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World News 


$0^1^ south 

;^i'ea; up 

Jft^hew ethnic 

v^oiice ^ 

officids hunted to St^anak* 
-^-capital td N^orno^aza- . . 

. wbs3c» more, deaths- weK 

'xwoi^ in.etimic'vioien 

- ifttfidi}5p,00Q Azerbailaoii work* 

- edf deuooEiatEa^ 

-tiie tenftoxy to be kqit in tiieir 
regnbBc. Page a 


fahiv move 

XSdna mar fift maxtbd law in 
'■ Peiidiigando^^ 
vtlmpa^agBbistdemocEacy - 
-iobaulm 

vexst^Gf ttoioiindiziC (tf 
•^BQpted^ Re^abtiein Octobex. ^ 

' Xs«tbaak Khafl^al, bsm's 
new. reKdntiimaiT leader, . 
ruled dot negofiatiaiis with 
- file TS.dver hoitagee in a 
. stxo^attack.fiiat.eimtiasted 
urtth file TecentcancOiatmy 
tone ofResUent Rafiwiifeni; 
Paged : ; , 

SoiilA rabulf Biish 

A Soviet spokesman lebtfbd 
a call by PresidaitBash for 
the EteniUn to nee ito luBtt* 
ence to dismairtle fiie'Beriin 
Wan, saying a united Bedin 
was a tmng of file past 

Bwftigfite oMcNdpns 

Hong Eongreiex^ ijN cci^ 
cism that some of the 50,000 
Vietnamese bo^ people in file 
tendtoty are nvlx^ in cim^ 
tkms notfit fnr do^ Page 4 

Haly ' wMJtn' fialao . 

The Italian Govenmieiit is 
stodying ifimfiKT to privatise 
some state faehTholdings in 
banks, property and companies ' 
to help combat nmaway poblic 
sector debt wlikdiafflcta& say ' 
will readitateteirKxt yean 
Pages: '■'•j--;;. .• 

Burma reopened- secondary 
ficbools dosed since the hei^ 
d-a natumal updaingfiar 
danocracy last year. 

, jpu^ wWidinrs 
Aboifi 400 pieces of heavy 
veaponry.TangUigtrom 
to imiailatamcbers left 
-Angcda ibf Etetena asjpart of 
file Cidian wifiidiawarof 50^000 . 
troppsagieed with Soufii 
Ailriral^y^. 

KnbHi n^s siwws 

Tito Acade^ Airar^]pin^ 

. film.The KilUxte Fidds pre- - 
mteced In Gasuodia as part 
(tf the VSetnambaeked Govern* 
menrtuflicffts to hl^li^ the 
daisem of a Khmer Rouge 
return to powor. . . 

Wapcehba^ mystu^ 

Ihe Soviet-Govenunent 
ai^etes-ready to solve the mye* 
tetyauiToundixig Raoul WaF ‘ 


whosa^thonsandsmHhn' 

■ gaxlan Jews from the Naas 
and then disappeared when 
Soviet trcxqisiieed Bodivest . 
in 1945. Pages 

Sri Lanka vlQtance , 

Three Buddhist monta, three - 
ponce officers and a doctor 
were among 60 pecgile killed - 
in violeoceln Sii Lanka In tile 
past three days. PMu 4 

5 iar.go«ii to Pragiw 

Former child movie star Shto 
ley Ttent^ BlaA arrived in 

Prague to become the new US 
ambassad^to Ghecihoslovalda. 

a Hya taijg':aiib anarad 

Norweigianioffie£a£'are trying 
to Idcnfil^ 4 submarine cauglit 
in a trawlacfs:iiets dC the A^.' 
tte coto axA wasdit frae wtthr . 
out identifying itselt 


Business Summary 


Hansoii sells 
large stake 
in Gold Fields 
South Africa 


Hanson, CE conglomio^te, s^ 
the bulk of Consolidated Gold 
Fields’ stake in Gold Reids 
of South Africa fw £36an 
9589m) a sveek' after it .w(ui . 
crmtiDl of the group for £8.Sbn 
($SAm). 

- it is the Ugjg^ afagia divest- 
ment by aninteinational group 
from South Africa but Hanson 
isl^withanSpercentsfaace- 
: bolding in the company. Stmry 
■ and lesuUa Paige 17 ' 

COPPER: prices rose sharply 
on the London Uetal Ezclmnge 
with grade A material-risbv ' 


Coppar 


Cash metal Grade *A' £ peMonne 
1900 



7400 


£67.50 atonne to £1,726.50 tor 
metei for immediate deUvory* 
CommodttiesPageSe 

- S0HLBBR6 Kiavis Roberts, 
letehng US leveraged bnyoiit 
firm, admitted rme'of its invest- 
ments, Semnan Fnmitare, bad 
run into, trouble and would • 
have to be restructured ahnoat 
bertai^ invOtv^ 
subcinBiiated bondbold!^ 

riwCTET. BwTwlMtii IJMnhBTt^ 
US securities house whidi 
Xdeaded gcdlty to six fehmles 
ina settlement with file SEC 
over securities &and charges, 
has raid $975,000 In fines to . 

10 C» imd Canadian states to 
. head off ftartber investigations 
-intoitaa<^lvitieB. Page 19* 

HoidlagiC^^ _ 

- hfldt-owned Australian 

' o^joot IK’S Rothmans 
intenidtemsd, boosted n^ 
profit 45.7 per centto Atl04J.ni 
in tlm.ycw to Jime SO. 
PageU - 

. ELBSBS 03[« Anstraban br^- 
ing. agribusiness and finance 
mnitinatioDa]^ rrieased a 
report it commtoioned saying 
file A$S per share offer-by H{u> 
Ito Kddings,. controlled by 
jcdm EUtott file Elders diair- . 
man, is unreasonable. Page 
•. 1«•• 

ADSTRALIAN Frigates; A Met 

bommefbased conrortiam 

inchiffing'Blohm and Voss, ' 

. West Gennan naval ship- . 
buUdter, wtoi tiie Inctative - - 
AtSbn (tsAsfan) contract to 
build]q;>tol2]U^patrolfidg- 
ates to the Australian and 
New Zealand navieisu Fsge 6 

SUNltXRT, Japanese drinks 
group, mamtrined more than 
six per emit growtii in whisky 
sales this year desteto removal 
of tstos in-Japan eddirii di^ 
criminated against fnmorted . 
spirits, toge 18 
ISSj paniah-hased office 
deantog and xD^tenance 
group, increased first-half sales 
by-44 per-cent to DEF4.69m . . 
($828m) and profits aftmr depre^ 
dation by 59 per cent to 
DEim9m.Pagel9- 

KNP,Dirtehteiito^ 

net income rose 25 pm: cent 
in the first half of 1980 to 
Rl6Sm (^4.^ tcommi80.7ni 
Ayeareaztor. PageJd . 

int V KLOPMEHT Bank off Siiiff- 
apfflT, the island’s Tnain state- 
UQQtrolled bankiag group, . 
boofftyd net profits for the first 
half of 1969 ^ neaiiy a tinrd 
to S$U2Bm ($57Am) fimn 
fiSSSAm. 

K BIART. US itoll gionp, said 
rat inoome aftm- group sales 

- in the second Quacteribll to 
gl^jih or Ti cents a share from. 
AieL8m'cr81 cants on saltt 

$?bn,'compaied wifil tL58bi 
last year. Fs^ 19. 
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P. W. Botha resigns after 
bitter row with ministers 


By'Ptol WaMmelr in Jtrfiannesbuiu 

MR P.W. BOTHA last night 
aanounced his surprise resig- 
nation as South AMcan State 
.President in a bitterly emo-. 
tional address onteleiriricm. 

.He rohised to ay^oint a sno- 
‘ceasor .but it .was later 
announced that Blr F. W. de 
Klerk would be appoin t ed by 
the cabinei as acting president 
today. . . 

Mr Urvtha said'the bdiavlonr 
off mmisters ii*ui left iwwi no 
dmiee but to resign. 

*Tt is evident that after all 
these years of my best effo rts 
for the Natumal Parte and fiir 
file .Govennnent of this coun- 
try, as wen as the security of 
our. country; I am being 
ignored by-ministets serving in 
my cabinet,* he said in' -a 
nationally televised address 
ddteeredin Afiikaazis. 

The Cabinet had earlia* met 
in an attmnpt to resolve a leadr 
ersbip dispute between Mr 
Brtha and his likely snccessor, 

Bffr F. W. de Klerk. IGnteters 
had pressed the President to 
resi^, suggesting that he 
should use ill health to explain 
his resignation. “To . this 1 
replied 1 am not prepared to 
leave on a he," Mr Botha said 
in his speech. 

*T hare consequaitty decided 
to submit my resignation to 
the Chief Justice today with 
effect August 15.* - 

Mr Botha added that he 
would not move out of his 
caal residence, Westhroolm, and 
would , appoint .no successor 
before South Africa’s ached-' 
nled September 6 gener^ elec- 
tions. 

Under certmn dnmmstances, 
the' Sooth. Aft-ifian rflhhipt iway 
^ppdnt an acting j^esideDt to 
replace a serving president 
who is unable to carry out his 
duties. However, in the case off 



Botha: T am being ignored by ministezs in my cabinet” 


a resignation, the 1964 consti- 
tution stipulates fiiat a re^ace- 
ment must be elected ^ an 
88-member electoral college 
convened by the Chief Justice. 

The Cabinet’s authority to 
appoint an acting president 
under the corrent circum- 
stances remained in doubt laxt 
ni^ 

The criris provoked by Mr 
Botha' could seriocudy jecgiard- 
ise the electoral prospects off 
the ruling National Par^ in 
Sqptemb^ 6 general electimis. 

. The September 6 poll was 
already -expected to be the clos- 
est' in 40 years of National 
Party rule, with analysts eag- 
flwaffng - the outside possibility 

of a hung pwrliaitiftnt- 


Yesterday*8 evidence of con- 
fusion xTtd division within the 
ruling group must increase the 
likelihood that no party will 
mneege ftom the elections wifii 
an overall majority. 

Mr Botha ap^itotiy agreed 
to concede dmeat to Mr de 
Elerk ator a three hour emer^ 
gency cabinet session in Cape 
Town -yesterday. The meeting 
was called by Mr Botha to 
resolve a public row over the 
National Party leader’s 
' pIflnnjBd- meeting with gamhian 
President Kenneth Kaunda 

'hdte: thte mnnth- 

In a rambliz^ preface to his 
rerignatLon announcement last 
E^ht, President Botha deUv- 

ttned an *»ytpndprt rngilanatia n 


of bis objection to the visit He 
said the African National Con- 
gress, which has its headquar- 
ters in Zambia, was ‘‘enjoying 
the protection of President 
Kaunda and planning insur- 
gency activities against South 
Africa from Lusaka." 

“In view of the general elec- 
tion of 6 September 1989, and 
the deliberate attempts at dis- 
ruption, I am of the opinion 
that it is inopportune to meet 
with President Kaunda at this 
stage,” Mr Botha concluded. 

Bffr de Kleric ^lent last week- 
end rallying support within the 
cabinet for his decision to meet 
President Kaunda, and the 
strer^th of mimsterial c^iposi- 
tUm to Mr Botha appears to 
have convinced him that resig- 
nation was his only option. 

President Botha, who was 
appointed National Party 
leader and Prime Minister in 
1978 and Executive State Presi- 
dent in 1984, was due to step 
down after the September 6 
riection in any case. 

As leader of the party which 
is likely to gain the most votes 
in ttot Section. Mr de Kletk is 
almost certain to succeed him. 
Tensions between the two men 
have btoi evident since Mr de 
Klerk was elected to succeed 
President Botha as National 
Party leader six mniths ago. 

With inceasing frequency, 
the outgoing president has 
demonstrated 1^ resentment 
and angte- at the party which 
he had served for 50 years, and 
which he ted until forced to 
step down SoDowh^ a stroke. 
His autocratic style has made 
enemies of many former su|)- 
porters, never mote so than m 
the run-up to the crucial Se^ 
Ctmtinn^ oh 16 
Backgroimd, Page 4; JiMitoniu 
ernninent , P^ 14 


Pbli^ PM fails to form government 


Bir Judy pwtepsay Ift London 

-POXANB'a; {Mriltical crisis 
yesterday deepened after Gen 
Czeslaw TOiaciaik, tbe PciiBe 
BOnister, :«ninoniieed he could 
not form a ifoYenuDent and 
was handing the task over to 
fiw mliterity Peasants;* Party. 

Tha decinnL' whidi follows 
days of protriuried n^tia- 
ttons between Genmal Kisz- 
czak and tiie two minority par- 
ties, Qie Peasants and the 
Den i oqata, is Ukriyto lead to 
the Gcaiaal’s rwdgiiathm. 

In snrii an event, tills would 
be-tiia first time in jtoBt-war 
politics in Eftttmn Enrope that 
a Commiinist Prime THTnistcr 


would be forced to resign 
because off failure to form a 
government. Undm: Mr Mik- 
hail . Gorbachev, the Soviet 
leader, the role of both Prime 
Minigtpr and govennnent have 
been fldveox irmch greater pow- 
ers in efforts to reduce com- 
munist influence, partiodariy 
over control of the economy. 

However, in Poland, it 
semns that the pace Apolitical 
reform has beoi too rapid, if 
not illrfiionshi out, to facUi- 
taie a gzadnal txansfteraiGe off 
power from the ruling comma- 
nist party to the g o v er n ment. 

Gm wtggiKMir offered to 


form a govmnmeiit with the 
minority parties and Soldaiity 
oh Angnst 2, after he was 
elected Prime Minister. Soli- 
dartty, which hmoUiated the 
rDBng Polish United Woricers* 
Party (Conmranist Party) in 
recmit riecthms, did not back 
Gen Elszczak*s candidature. 

In addition to tito la^ of 
support. Solidarity also 
retected any offer to form a 
coalition with the commonists, 
pretmziiig Instead to mnain a 
vocal and strong tqqiosltioiL 

In riffect, this left the Prime 
Minister with the choice of 
formiim a government with 


the twd-n^iority parties, who 
over the past forty years have 
Femained subservient to the 
Communist Party. 

But in a surprise develop- 
ment last weric, the Peasants 
offered to talk to Solidarity 
Hiese talks foundered at the 
wedtemd. with ai^arently litr 
tie agremnent over the strno* 
tore of the government. 

By throwii^ the ball into 
the Peasants* court, the Com- 
munist Party has now held out 
the real prospect of a non-com- 
munist coftlttion government 


Syrians mass 
tanks on new 
Lebanon front 


By Lara Marlowe in Damascus 


FIGHTING between Lebanese 
Christian forces under the 
command of Major-General 
AUcbel Aoun and Syrian troops 
spreiul to a new firont at tbe 
Lebanese mountain village of 
Douar-Choneir yesterday 
where the Syrians were 
reported to be massing troops 
and T-62 tanks. 

Tank and mortar fire were 
exchanged across the town in 
the Metn Hills throu^ the late 
morning and early afternoon. 

The conflict at Douar- 
Choueir increased fears that, 
after failing to take the Chris- 
tian stronghold at Souk al- 
Gharb on Sunday, the Syrians 
and their Lebanese Moslem 
allies would attempt further 
ground incursions into Chris- 
tian-held territory. This would 
mark another sto> towards a 
full showdown between Syria, 
which has up to 40,000 troops 
in Lebanon, and Gen Aoun, 
who has been pressing for 
their withdrawal since last 

Mamh_ 

Yesterday’s fighting coin- 
cided with intensified French 
diplomacy aimed at securing a 
ceasefire. Mr Roland Dumas, 
the French Foreign Minister, 
contacted Mr Javier Perez de 
Cuellar, UN Secretary-General, 
several times by telephone. 
Other senior French diplomats 
held talks on the crisis in 
Saudi Arabia and at the Vati- 
can and were due to fly to 
Moscow. 

Apart from exploring the 
possibility of a UN role, 
France’s aim appears to be to 
reactivate toled Arab League 
mention efforts in Lebanon 
and to persuade the Soviets to 


put pressure on Syria to exer- 
cise restraint 

Sunday’s battle marked the 
first violent attempt by Syrian 
forces to enter tne Christian 
enclave in 14 years of civil war 
- althou^ despite eridence to 
the contrary, the Syrians con- 
tinue to deny that they partici- 

S ited in the battle. Souk al- 
harb is about 11 miles to the 
south-west of Douar-Cboueir. 
For five months until Sunday, 
the conflict between the Syri- 
ans, toir allies and Gen Aoun 
had been limited to exchanges 
of artillery fire. 

Elsewhere in Lebanon, inter- 
mittent shelling of civilian 
areas continned in Beirut, 
bringing total casualties since 
the conflict began in March to 
more than 700 people killed 
and nearly 2,000 wounded. Syr- 
ian and Druze artillery gun- 
ners yesterday concentrated 
their fire-power on tbe Chris- 
tian positions which they 
foiled to take at Souk el-Gharb 
on Sunday. 

The Voice of Lebanon Chris- 
tian radio station reported that 
Gen Aoun had appealed to 
Preadent Saddam Hussein of 
Iraq and Mr Yassir Arafat, the 
Palestine Liberation Organisa- 
tion leader, for assistance. 

^uar-Choueir, a lately de- 
populated Christian village, is 
divided by the front line 
between Christian and Syrian 
forces. It sits at a junction of 
two roads lea^ng alternately 
to the Christian mo untain 
towns of Bnimmana and Bif- 
kaya, the home of the promi- 
nent Maronite Gemayel family. 
Hostage talks ruled out. Page 
4: Edihnial oomment. Page 14. 


Noranda, Trelleborg 
bid for Falconbridge 


By David Owen in Toronto and 
Robert Taylor In Stockholm 


NORANDA, Canada’s largest 
natural-resources group, yes- 
terday raised the stakes in tbe 
tussle for Toronto-based Fal- 
conbridge by teamh^ up wifii 
Sweden's Trelleborg to launch 
a C$2.2bn (tlSSlAbn) bid for 
the diversified mining com- 
pany. 

The C$37 a share offer for 
the 68.8 per cent of Falcon- 
bridge that the bidders do not 
already own outstrips by 
a share last week's uneiqiected 
bid by US-based Amax. 


Before tbe Amax otter, Fal- 
conbridge had seemed to be 
slipping inexorably into Nor- 
anda’s gr^ via the gradual 
accumulation of a nujotity of 
the company’s stock on the 
open market 

Hie Connecticut-based natu- 
ral resources group was yester- 
day weighing its options in the 
wake of the Joint Canadian- 
Swedish counterbid. 

Domestic investors were bet- 
ting that a full-fledged bldcteig 
Continned on Page 16 


White House aide expected to 
become next SEC chairman 


By Peter Riddell In Washington and Janet Bush in New York 

THE next chairman of the 
Securities and Exchange Com- 
mf4BigT! i the US finanrfal regU- 
lat(^ organitedion, is expected 
to be Mr Richard Breeden, a 
senior -White House aide to 
Prerident George Bush. 

«m«»iaia yes- 
terday confirmed the Presi- 
dent’s and the fimnal 

nominatloia is elected. 

Mr Breeden, 89, the fruulrun-. 
ner 'for the post, win succeed 
Mr David Rtwer, who has been 
chauman for the -past' two 
years. Mr Ruder axmounced in 
May that be would be resign- 
ing to return to Northwestern 
Thiiversity Law School in Oii- 
cago. Iffis dedskm came after it 
became clear t^t the Bush 
AAmi^e « Ta«ftn was Seeking a 
successor. - ' 

The White ffiiuse has been 
living for a chainnan who, 
whSe ton^ eofbrce- 

ment to fi^t abuses, will take 
a broadly free madset view-of 


tlw suraorting a mhifaxial 

regulatory framework which - 
does zurt inhibit takeovers or 
put US' companies and maikets 


CONTENTS 


ThaBands Ifncto Chat 
trhimpha.ovar the<eapties 

Gen ChaSchat.Choon- . 
havan ceiebrated tils 
first anniversary as 
prime minister with 
the prospect of 
another yev of 
double-digit growth 
app^ring increasingly 
likely. 

Page 4 


at an intgnurtfonFi disadvan- 
tage. 

Mr Breeden takes the SEC 
bei™ at a time of dynamic 
change in the field off regula- 
tion where tbe focus- has 
shifted markedly to the inter- 
national, rather than purely 

HftmtwHff j arenas 

It has already been an 
extremely buty summer for Mr 
Ruder. The SBC reviews 
numerous regnlations in Bgbt 
of the 'increasing ^bahsanoa 

rtf flTwmriMl inat^fi tg »md off the 

growing . consensus that intm^ 
natic^ r%alatqcs most work 
tt^etha: to fonohlate common 
standards across country barri- 
ers. 

Next month, the Montxeal- 
Kfyiixi- Litwniational Organisa- 
tion of Securities ConmfissfoDS, 
of wMeh file SEC is a member, 
will bold its merting in 

Venice and discuss the need 
for watiima to hazmimise fiieir 
E^SiilatcHy apprcoriies and to 
metrase the swapping taiftns 
matiba to ke^ tr«& off ctote- 
hoirder dealings. 

Ur Rudec has been an entfaUf 


slastic suxmorter of these 
efibrts and iroik in this area is 
expected to be continiied under 

the new rhairmaw- 

Various regnlatory changes 
have already been reviewed by 
the SEC tills year and some are 
Btfil out for public comment. 
The general thrust many d 
the pnqwsed rule changes is to 
ease rra tape on cross-border 
dtwKwge and to free access to 
US seeorities market by for- 
eign tvwHparilflg and financial 
institutimis. 

Mr Breeden, a lawyor with 
banking experience, has been 
the President’s assistant for 
issues analysis sinee January. 
He has won marfcg botii 
within the administration and 
in Congress for co-ordinating 
. legtolation rescuing the 
savings and loan industry. 

His seledtion reflects the 
prefiareifoe d Bfr Bush for fOl- 
. ing k^. positions with officials . 
he knows welL Hr Breedter 
woAed as an advise to Mr 

Bush in the mid-1980s. 

Observer, Page 14 
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Summer at the 


DELUXE 


Hotel Piccadilly 


FROM ONLY 


£48.50 

SPECIAL SINGLE ROOM RATE 

ROOM FOR THE MORE DISCERNING 

Discerning business navellers dioose Hotd Piccadilly Manchester for 
its combination of comforL excellenc facilities (including free parking) 
and friendly service. From 17th July to 8th September 1989 this 
djscemment will pay even greater dividends when Hotd Piccadilly 
offois a special summer rate of £•48.50 per n^ht for an esscudw single 
room, a reduction of over £30 from the normal race. Executive cooms 
come complete with a welcome tray of ctxnplimentary fresh fruit and 
drinks. The benefits even extend to the 
restaurant where Hotel Piccadilly will be 
running a programme of exrrilent wine 
sampling in August and September. 

Choose Hold Piccadilly for your business 
stay in Manchester this summer. 

Tel: 061 236 8414 fr>r reservations. 


HOTEL PIC(2ADILIY 

the heart of Manchester 
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EUROPEAN NEWS 


Bonn ministry 
echoes UK 
attack on Delors 


By David Goodhart in Bonn 

THE West German Economics 
Ministry has added its voice to 
the complaints against the 
Delors Report on European 
Economic and Monetary Union 
by concluding in a 12-page cri- 
tique that the European Com- 
mission Is attemptiiig to mte^ 
fere too much in the affairs of 
member states. 

According to the Economic 
Ministry, the most importut 
failing of the report is the 
insistence on the harmonisa- 
tion of national budget and def- 
icit plans during the transi- 
tional phase to full union. This 
is seen as both unnecessary 
and an unacceptable infringe- 
ment of national sovereign^. 

Instead of snch harmonisa- 
tion, the Economics Ministty 
advocates closer co-operation 
and consultation on fiscal poli- 
cies between member states. It 
does not believe that new insti- 
tutions have to be established 
for the task. 

It also insists that the princi- 
ple of competition should stand 
at the centre of co-ordination 
attempte and that regional and 
indusmal policies should not 
be allowed to interfere with 
competition. 

"It is crucial to make compe- 
titioD the decisive decentral- 


ised instrument of guidance 
even in those sectors which 
continue to be higdUy regulated 
like farming, energy, insurance 
and banking," says the minis- 
try. 

Much of this criticism echoes 
the British Government, which 
has been leading the attack on 
the Delors Report. 

The Bundesbank, tiie West 
German central ban^ is proba- 
bly even more criticsd, but the 
Bonn Foreign IhOnistry takes a 
much mote enthusiastic view 
of the Delors proposals. 

Meanwhile, in a separate 
development, the Economics 
Ministo' yesterday published 
another optimistic monthly 
report on the economy with 
some reservations. It does, for 
instance, see some problems 
Tnftwiing in the labour markeL 
Also, for the first time in many 
years there is a shorts^ of 
applicants for industrial train- 
places and skiU shortage 
are becoming a problem in 
some sectors. 

In June, for example, the 
booming building sector 
reported that 11 per cent of 
companies were handicapped 
by skill shortages and that 
100.000 skilled workers were 
lacking. 


Italian ministers 
ponder privatisation 


By Alan Friedman in Milan 

THE ITALIAN Government is 
studying whether to privatise a 
limited number of state assets 
as a way of helping to combat 
the country’s runaway pxUific 
sector debt 

No decisions are expected 
before September, but the 
Treasury, Budget and Finance 
ministers are trying to assess 
the potential maritet value of a 
range of state holdings includ- 
ing banks, property and and 
companies. 

Until now no Italian Govern- 
ment has had any co-ordinated 
policy on privatisation, which 
is coosidei^ a dirty word by 
many Rome politicians. The 
uigent need to take action to 
stem the country's annual bud- 
get deficit and cumulative debt 
stock is, however, beginning to 
focus attention on possible 
asset sales. 

Government projections sug- 
gest that the total outstandim 
public debt stock will reach 
$938bn (£580bn) next year, 
exceeding forecast gross 
domestic product The animal 
public sector deficit for next 
year could approach glOObn. 

Aside from possible privati- 
sation sales the main instru- 
ment for attacking the deficit 
problem includes cuts in pubUc 
sector spading and an attempt 
to lower interest rates in order 


to reduce the cost of debt servi- 
ciiig. 

The prospect of any wide 
ranging privatisation remains 
slim, for the moment however. 
Especially controversial would 
be the wholesale sell-off of b^ 
public sector banks to private 
sector industrial groups. 

Althou^ many prominent 
Italian industrialists have 
expressed a desire to buy into 
the state banks, the xH 
Italy has been insisting that 
industry should not be allowed 
to take majority control of 
them because of a potential 
conflict of interest. 

Anti-trust legislation 
approved earlier this year by 
the Senate would restrict 
industrial companies to own- 
ing no more than 20 ^ cent 
stake of any bank. But Mr 
Guido Carli, the new Treasury 
Minister and a former presi- 
dent of Coofindustria, the 
industrialists’ association, 
voted against the measure. It 
remains to be seen, therefore, 
how he will act now that he is 
in charge of tiie Treasury. 

Opponents of the Caih line, 
indudijag members of his own 
Christian Democratic party, 
have suggested the sale of 

Tninftrity shaTphnMing s jn State 
banks on the Milan Stock 
Exchai^ 


No holiday for museums 


BREAKING A revered Italian 
custom, the country's Culture 
Minister. Mr Ferdinando Fac- 
chiano. has ordered state-run 
museums to remain open 
today, a national holiday. AF 
reports from Rome. However, 
the Ufiizl Gallery In Florence, 
one of Italy's most famous 
museums, may be closed. 

Its employees yesterday 
threatened to strike untU 


tomorrow, saying the work 
order violated an agreement on 
opening hours on holidays. 

In past years tourists have 
had to put up with almost 
everything in Italy bring shut 
down on the national holiday, 
called Ferragosto. Mr Fac- 
chiano said the museums 
should stay open so that for- 
eicp] tourists and others could 
euioy Italy's art. 


Strike raises prospect of fresh unrest in 



By James BfHz in Moscow 

THE Soviet authorities are 
steeling themselves for another 
bout of unrest in the sooth d 
the country after iSOjOQO work- 
ers went on strike yesterday hi 
Baku, the cap^ of the Azeiv 
ba^ani r^ublic. 

Accordtog to Mr Nazim Ragi- 
mov, a local journalist, 44 
enterprises (roughly half the 
number in the city) were 
brought to a standstill, includ- 
ing those siyiplyiis oil miiiii^ 
equipment to the country's 
ornin oilfields. Tbe worlmrs are 
^ynanding principally that the 

Spanish 
prices leap 
in July 

By Tom Bums in Madrid 

despite A strict credit 
sqneeee Introdnced last month 
S^^’s Consumer Price Index 
jumped by 1.6 per cent in July 
to bring tiie accunmlated 1989 
inflati on index up to 4.5 per 
cent and tbe yeeron-year total 
to 7.4 per cent 

The ^ures, released yester- 
day* reveal that Spam’s pend- 
ing spree shows no itigns of 
abating: tb^ an a full per- 
centage point 19 on the June 
inflation increase and repre- 
sent the highest month-on- 
n M>nth xise ftar the tiiia 
year. 

The news is likely to 
strengthen the hand of tiiose 
in the Cabinet* led by tbe econ- 
omy team, who are urging Mr 
Felipe Gonzalez, the Prime 
Bfinister, to call an riection in 
the autumn rather than to 
watt for next sprii^. 

Those lobbying for a snap 
election maiwfaiiii that shock 
surgical measures embracii^ 
heavy government spending 
cuts and fiscal measures are 
required to coo! the Spanish 
economy. They argue that Mr 
Gomzalez aiwnM taka advan- 
tage of favourable opinion 
poSls to gain a dechdve man- 
date before unveiling eleetot^ 
aOy unpopular polidis. 

Tbe prk» rise indicates that 
the steps taken to reduce 
Spain’s consumer demand 
have proved InelfiectnaL The 
most recent pswkage of mea- 
sures last month by Mr Carlos 
Solchaga, the Finwee Minis- 
ter, ratted the total am o unt of 
maaiey brou^t out of drcnla- 
tion since the brining of tiie 
year to nearly $lMm (£S.9bn). 

Independent economists 
believe that a ftxrther $l0bn 
must be re m oved from tiie as- 
tern to tame the spendthrift 
Spanish consumer* but tbe 
Finance Ministry has, by 
squeezing credit and raising 
bank reserve requiiements, 
viitaally run out of non-fiscal 
ammunition. 

According to the current 
price trend Mr Srichaga can 
no longer heme to keqp Inllar 
tion this year to the 6 pm cent 
mark he had sought Hus fig- 
ure was marginally np im the 
1988 Inflation level mid doable 
an original Finance Ministry 
projection for 1989 which was 
made a year ago. 

Tbe Government can take 
comfort from enconrafdng fig- 
ures on the laboor fnmt Jn& 
statistics showed that 2^600 
jobs were created in the first 
seven months of this year and 
that those seeking employ- 
mmit dropped by 2.28 points to 
represent 16.78 per cent ct the 
active labour population, the 
lowest ^nre for the past five 
years. 

The employment figures are 
also viewed as fuelling tbe 
aignments of those seeking an 
early election. 


attthorities legalise the repub- 
lic's Popular Front movemiait, 
which wants greater antoaomy 
for Aaerbagan from Moscow. 

Workers at the main enter- 
prises were meeting last night 
to dedde whether to continue 
the strike today. They sa^ tlmy 
wiU boM a geiieral stiike in the 
republic on September 1 if 
their demands are not met 

The Popular Front, which 
organised a demonstration by 
60,000 people in Baku on Satur- 
day, is ^0 demanding the 
ret^ of Azerbaijani d^mties 


from tbe Soviet parliament, 
where tiiey say local interests 
are not befog represented fiiUy, 
and an end to military rule 
over the pvovfoee to st^ etii- 
nicviblenee. 

They also want greater 
assurances of control over the 
largriy-Armenian populated 
region of Nagotno-Kuabakh 
and tbe relmme of people 
recently arrested in demo us t i ar 
tions there. More deatiis were 
reporte d in violence in 

Nagorno-Karabakh and leading 
the Soviet Xnteiiar 


msbed to St^mnak- 
ert, the enclave, axri 

were *gMng new measures to 
stop timre. Thss news 

agriicy said without, giving 
details. 

Aamrding to otiier r^mris. 
railway wmfe^ in ^ ct^ifol 
have gone on strike for difliHr^ 
rpas CTTg. They are demand- 
ing that, the' antiiorities take 
wiflflrtir es to aMurefli ejr safe ty 

after several rccriit atten^ts to 
shoot Az^ passengers travel- 
ling on the Baku-to-Yerevan 


Meanwhile^ a 'strike by 


q^tMterday fla: a smtii-day^ 
In ThBinn. the Estonian ea^ 
/taL strike leaders said' that 
more than 20,000. Rnsaia n - 
workers, stayed away .sum 
work' to prcR^-egafoat-.a new 
few wlddi tightens residency 
requirements frnr voters and 
candidates. 

The Esbmiaii law* which was 
in declared unebnstUn^ 
tkinad by the Soviet Minister Of 
jnstioek voting to test 
who have lived' in the 


Politics and pilgrims fit for a Pope 

Tom Borns looks at the Spanish divide between church and state 


S ANTIAGO De Comi 
t^iia, the capital of 
cia, has rivalled Rome 
and Jernsalem. as a centre for 
Christian pifetimage for nx»e 
than 1,000 years and it can, 
without difficulty, lay on a 
page^ fit for a FCpe- 
Esriter this year work began 
to level a faime area outside tiie 
city where Pope John Paul n 
will hold a bfo international 
ymith rally on August 39. and 
church officials have staged 
intricate liturgical rehearsals 
for the pontiffs solemn entry 
into tbe Cathedral - the 
reputed shrine of SL James the 
A po stlff 

The (feurch, however, has a 
thinly disguised ulterior 
motive behind this visit 
to north western Spam. The 
Spanish bishops hope the 
pomp surrounding the Feme’s 
presence in Compostella win 
impress the Sodaittt Govern- 
ment in Madrid and help 
bridge the divide between 
chuiu and state. ' 

They also hope the papal 
visit send echoes of th^ 
lo^cal and ecclesiastical ortho- 
dfiyy revriierating around the 
SoinTic Church. The bishops 
are particularly anxtons to 
undermine the irritating 
groups of progressive cburdi- 
men whose views are anath. 
pfma to Rome’s religions con- 
servatism. 

John Paul ITs virit is seen as 
timely because the btthqps are 
increasii^ly worried by tiie 
gr^u^ loosening of tiudr grip 
on society. 

iu 1976. the srear after the 
death of the long-reagDing dica- 
tator. General Franco, some 12 
per cent of Spaniards declared 
themselves non-practising wor- 
shipers mid 10 years feto an 
opmum pcdl riiowed 
figure swollen to 80^ per 
cent. 

The Spanish Epttccgial Con- 
ference, the governing body of 
tbe domestic bishops, claims 
that fihe "secularisation of soci- 
ety" is the chief conemn of the 
Church. 

The secularteatioa of 
which boshops fear includes a 
divorce law and an abortion 
law; Govenuneut meddling in 
religious edocattoi; and, most 
recently, a debate over the 

ChnrCh’S finaTmeg , 

It is of little comftet to the 
bishops that the dwindling 
numow of committed Catho- 
lics in Spain are 
divided between those who : 
in te tbe QXhit of fthaHairMtie 
conservative communities 
such as OlHlS Dei amt tlinise 
who support controversial left- 
wing platforms that espouse 
Libmanon Theology. 

The most clearly identified 
problem, and tiie one wxtii the 
easiest solution, is the flnanr 
dal one. Bttbops and govern- 
ment officials are reviewing an 
experiment last year in which 
the church was bankndled by 
a religious rather the 



Santiago de Oompostella: politics and xdigion comMne 


direct budget provision used 
since the Ftanco days. 

Tbe levy 'was not, in feet* an 
«ddfrn>ria| fiscal burden as it 
required taiqrayers merely to 
cross off a box on their inoune 
tax forms to indicate that th^ 
wanted 0.52 per cent of tim 
total som peU to be allocated 
to the Cai^dic ChurdL 
hi the even^ mily some 40 
per cent of ta^aymrs crossed 
the appropriate box and the 
revenues allocated to the 
churdx amounted to some Pta 
Tbn <$59m) - less than half 
the previods' year's budget 
under tiie dixect .budget provi- 
sion. Under tiie guidelines of 
tile experiment the state wffi 
make 19 tbe shortfalL 
Earlier this year Mr Alfonso 
Gueixa, ti» depu^ Prime Mlxi- 
istet; gave the Idsbops short 
shxif t when they, complained 
about the unilateral way in 
vrtddi tbs Govesnment had aet 
tiie nercentaRe. 

. *Tf they (tbe bishops) don't 
like tiie finanemg,’^ Guerra 
said, ‘Tet them imunmce tt." 

The fatthops had good reason 
to suspect that the Boeialist 
Govenunent had deliberately . 
sought to . embarrass the 
Chui^ by such a low 

qu^ for the zelifoons tax allo- 
cation. Almost every tai9ayer 
would have had to cross off the 
box in order to make 19'tiie 
total Pta I8bn moviskm. The 
Government set the 0.S2 per 
ceift altocatiop despite recriv-. 
ing surveys ^munfarinncif by 
the blstops which indicated, 
with considerable accuracy, 
that just under 40 per cent 
woul d maWi a ter aUnMtinn 
the ntnrmh, 


The fattlKg» also had good 
xeascai to azgoe that tiie state 
could not just wash its hands 
of the Chu^ finance issue. 
j^)art from the caiutdi’s costly 
upkeep of a .giant slice :cd 
.Spain’s artistic heritage, the 
40,000-odd parish priests and 
mmbers of religions orden in 
Idi^ gtq» in the 
counters social aer- 

-vices tbrou^ their work in 
schools. piisoDS, ho^tals and 
homes fin: tiie aged. 

A parish priest receives, a 
monthlyrrttoend oC Pta.^Jlbft, 
which is half tiie official ndni-:. 
mum wage. FueUed:^'hy- the: 
euphoria surioundihg the 
papal vlalt, the bishops are 
confident that the current 
review of ibe finandal experi- 
m«it win rectenmend that-tiie 
tax form percentage'be .do<d^ 
to cover the chuzdi’s budget 
toiy requfrements frmn focoime ' 
tax returns. 

Father Joaqin OrieM, 
spokesman fin: the 72memner . 
Episcopal Conference,- jsays 
there is a definite win on both 
rides of the churdi-stafe divide 
to "avoid divergences dreener^ 
-atfog into^M»iflicts»-"--|nadmoBt;-' 
tiie same breath, howevo', -he 
says Socialism and the C^ho- 
lie choich. represent .. "pro- . 
foimdly divergent philoso- 
phies” and be accuses the 
Govrimnent 'of "accelerating 
the secularisation of soc iet y” 
throi^ its educational pdi- 
'cies. 

The inroblem here cooce ms a 
blueprint for an educattoiiaL - 
overhaul that raises the schoed 
leaving age to 16 and creates a 
new diviaon between primary 
and secondary schooUng. The 


Episcopal Conference fe» 

- that ' rcrigkNis instruction will 
be penalised under the new 
programme. 

-The Education ministry’s 
posituA is tint Spain is no lon- 
ger a confessional, state undor 
•th e terms '.of " tim_ iw st-Franco 

ilemocEatic'Constltititon. ' . 

' The bishops contend , that 
alfooii^ only a third 
lards regularly go -to- .'mass,, 
atose on'90 per c8nt,-tioci:admg 
to independent surv^ want 
their ewAstsn. to lecdeve Catiio- 
lie Instruction and that the 
demand-for Naces in-rimreta 
sduxd^ whim aie -ga b s i di sed 
by the State,-is fer higher tiian 
those for non-religioas State 
adiooils. 

Whatever the Constitution 
mi ght say, acciffdfog to 
Ft ^tega, has "a confiisrioDnl 
-traffitiim” and the Government 
flh pnM not run counter to it. 
Hie bishops tiie Pope’s 
highly prcfflled virit fo (kmipoe- 
tefr” to drive the. message 
home. - 

Achieving consenffus with 
the Sodallst Government is 
one pressfog task for tiie Span- 
ish btthcqis but toe battle bong 
waged to put tiieir own dcanes- 
tic house in . order la afeo a 
Bisjor pziddty. ' ' - 

The proi^slve Spanish 
Catholics ^a<m a purge Is 
bring conducted agafost them 
by Cardinal Angel Suquia. this 
archbishop of Madrld-Alcala 
and the nhsinrimi of the KEds- 
copal Confersnee, and by lum- 
signor Mario Tagiiaferri, the 

ppp u l 

<hie casualty of toe aD^jed 
witdi-hnnt is Fr Perdo Bfiguel 
Lamet, a Jesuit journalist vriio 
two years ago war dismissed 
from bis job as edttw of Vhfe 
NuOva, an infinentlal CatfaoJic 
weekly, because of his s^npa- 

aa '.'nafrri^ . jwomen 
-priesteTaiid IfoeratiicttL Tberi- 




Lamet claims lefonn- 
mimted tiutologians have been 
snspeoded from tflHchtiig and 
he allies that dnd 

Goffiniimlon aid: Ltoeratimi, 
the two OEgardsrikais toatare 
strongly ideotifiiBd with Jrim 
Paul’s P!9aGy, have an undue 
influence • over seminari- 
ans. student priests. . 

. The Spanish pr o gressit^,' 
who group themsrives in an 
associatixm named after , the 

mcuito oltife.Cbiiipastelfe:^^ 
Inations . they wiS be holding 
their a^ual' convention in 
Madrid: 

Fr Lamet Mieverthriess feris 
tiiat"rieht now there: Is very 
little p^gde like is can do". 
The progressives. are. on the 
retreat in. Spain . and hlS' own 
Jesuit oeda, kmg .tiie chenqd- 
oos of refianttm, "is. mosUy 
lying-low”. John Paul’s pres- 
ence in Oou9ostrila wilL he 
briieves, strragtiiea tiie hand 

tiie coDsavativee. 


same district for two .yem w 
enytriiere else in. the Balw 

fw. fi’® 

ds^ .stoQulng fo^ election 
must have .-lived -In the ' sam 
place for five years, or in 
EBtoQfeforl0 7«l8^ ' 

The Soviet parliament w 
terday sent a spedal cmnnis- 
rion to Erinaia to tryto defuse 
the row. Hie Ertonlati. news 
. j^ency ETA said the commis- 
sfim»-whirii inclndes four Esto- 
nian dmuties,. wimld arrive in 
Tallinn todv- It did not say 
wh en it tedneen set .up. 

Bonn shuts 
Budui^t 
emb^y to 
refiigees 

ByLririteCoRS 

in Berlin 

WSST:GSRMANY yest^y 
shat Its Budapest embassy 
vtofehfobeirigfedbyBasfcGer- 
B8HS toffogtoget totiie West. 
'More titan 180 East Geouans 
are Inside tlto building and 
many more are outside. A 
total of 300 or so are seeking 
to ' escapo -tllroagh Bom a’s 
Will— rtyf in 'tiie Hungarian 
w q iitei , East and Pra- 
gue.-- . - • . ''.f 

BCr Jftxgcsi SuiSbofl^ Bonn’s 
Ewe rig n Offiee State Secretary, 
yptiMnday hrfd tallM fo Buda- 
pest with Mir Gynla Bom, 
Kingary*8 Forrign Bfinister, in 
an attempt to find a way out ef 
the dileinma. But tie warned 
afterwards against "false 
hopes." 

He said tii^ were seeking a 
« hniWELnlte»teii aolutloa" tO 
tiie nroblem'eiid noted that 
the dosore was tenporaiy and 
«*at West Geanan embassies 
would eonttnae to give help to 
' whoever' sought it. Hungarian 
wffiriaiit suggested that Bnda- 
pesfs 'adortfam next numth of 
toe United Nations Refugee 
Agreement, could help break 
toe deadlo^ This would allow 
Hoagary to reject people seric- 
Ing refrige who do not face 

persecution at hmne 
• — as to bdtteved to be tiie case 
of most lE^ Gamans seekiiig 
to escape via Bnuicary- 

Hie- West German Govem- 
men^ however, is nnlikriy to 
agree to' *hi» intarpretation. 

to East BeirilB, the East Ger- 
man lawyw Hr Wolfgang 
Vo^ continued his contacts 
with some of toe 116 people 
still in tiie grounds of tiie West 
German Pecmaiieiit lUasion. 
Fiftemi left on Sunday and 
East . Germany has promised 
not to proseqite tiiose who 
retuni home. 

Bamsxnx, Hr Vogri, vriio has 
u^otiated for East Gmanany 
in hundreds'bf humanitarian 
casw^-nfasedL'to promtoe that 
tiiose vriio left the mission 
would be -given preferential 
stotos in endgrating legally to 
tiM West^East Germany says 
tiiat such, assurances givmi hi 
the past led to a rush of dti- 
zens fleeing into West German 

Jj plnimrt lr -miariawi. ,- 

> Hungary’s Hi«wa«tiiliig in 
May of the first section of its 
bordo: fence wito Austria trig^ 
gned ott a s mB e in.the nnm- 
bw. of East Germans saccess- 
fiiUy esciWng to Ansttia. Bat 
sane of tiiem were can^ by 
Hungarian bmder goardi and 
tiieir passports stamped to 
show they had attempted to 
escape. 

Rattier thas-retarlK to East 
Germany several of these 
wooldbe escapees soofoit ref- 
uge. in the West German 
embassy in Bndapest 


Ceausescu 
rejects idea 
of reform 

PEOPLE in Romania are free 
to express their political views 
but ideas of capitalist reform 
would never be accepted. Presi- 
dent Nicolae Ceausescu told 
Newsweek magazine in an 
interview. Reuter reports from 
Mew York. 

President Ceausescu denied 
reports that the country was 
short of food or becoming an 
economic basket case and said 
his {xn'ernment had derided to 
develop rural communes. 

"We do not accept - and 
will never accept - ideas con- 
cerning a return to capital- 
ism.'' the Romanian leader said 
in the interview, published yes- 
terday. 

The president, 71, said be 
was concerned about social 
changes made in other Eastern 
bloc nations. "We are worried 
by certain measures taken in 
some countries that actually 
mean renunciation of the prin- 
ciples of socialism," he said. 

.^thourii Romanians queue 
for hours to buy basic foods, 
and electricity is often avail- 
able for only a few hours a day. 
the ageing leader insisted that 
tbe economy was healthy. 

"We don't have empty 
shelves. We have lots of stock 
in our shops,” he said. 

The president said six p romi- 
nent politicians who wrote him 
a letter earlier this year accus- 
ing him of destroyizig the econ- 
omy and terrorising tbe people 
were Western agents. 


Turkish state gives some ground in face of spreading jail hunger strike 


By Jim Bodgener in Diyarbakir 

CROWDED INTO the small, dingy, 
offices of the Turktth Socialist Party 
in the southeastern city of Diyar- 
bakir on Saturday were 71 people on 
the e^th day of a fast In solidarity 
with prison hunger strikes across 
Turkey. Bouquets from sympathisers 
brightened tbe top of the stairwell 
outside in the nm-down dusty 
arcade. 

Far away in a jail In the Aegean 
town of Aydin. two prisoners had 
died and two more lay in a coma on 
the 44th day of a hunger strike by 
about 280 prisoners against the puni- 
tive conditions in which they are 
incarcerated. 

The deaths occurred last Wednes- 
day when the Justice Blinistry 
moved the hunger strikers en 
from ESskttehir prison. .According to 
the authorities they died from dehy- 
dration! according to human riid^ts 


activists and sympathiseES, toey sno- 
cumbed to in their weak- 

ened state. 

The hunger strikers were moved 
to enable the Eskisehir pi^oa to be 
reconstructed following the discov- 
ery of two escape tunnris, say the 
authorities. But the Ankara-based 
Human Rights Assodatton riaim the 
move was the pretext to break the 
strike, started in protest against the 
punitive regime imiKised following 
discovery of the t unneia. 

The punitive measure such as 
restrictions on dress, visitors, recre- 
ation and movement, were institntPii 
under tightened regulations irttro- 
duced by tbe Justice Ministry a year 
ago. Then, mass jail breaks by alleg- 
edly dangerous extreme left-wing 
and Kurdish terzoiists had fbllow^ 
^ relaxation of the piifon i^ame 

in response to intep tyal anH aglwimal ' 


critiriani. e^eefeOy fron Emnve. ' 

At the werisend. around 2,000 piis- 
oiers across Tuzkty went on hunger 
strike in support of the fast at 
Aydin. Some SQO famiiiaa johred 
them on tbe ontside as did 
and sui90irte». 

Their action appeared to bring 
results on Sunday whim Bfr OT t«" 
Sungurln, the Justice Minister, 
announced that "physical punish- 
ments with disciplinary purpose 
such as chaining of nriartnm^ Soli- 
tary confinanant in atwi 

bread-and-water diets” were being 

ahnllahad 

He told tiie send-offieial Anatoliaii 
News Agency: "We have changed 
tbe prlstm r^nfetiais to bring ^ 
measures in conformity with West- 
ern prison standards and tiie revi- 
sions are ahnoat realty tax 
appeovaL” 


The feat in the Socialist 
offices was particularly symboUe. 
Didyarbakir prison was repeatedly 
censured by mternational human 
rights osgaadsatiioiis Eke Amnesty 
Intonatioaial and Helsmki Watoh fi>r 
tarture and maltaieatsient 
(d inmates dm-mg mllifaiTy mla from 
1960S3 and afterwards. 

Fatoed ontside in the main fbw- 
oughfere, sprtokled with tourists 
among the shoeshine stands and 

sheibert saUets, local joainaliste 

^ed out a camera surveillance van 
and a saloon from BfTF, tiie secret 
ptdice. The fas terz said suppurt tea 
emerging from the arcade hau h 


hnstied away for intemNatioiL 
An undereorrent of tension ran 
tinon^ the stroHing crowd whkfe 
inrinded Kurdish refimees from a 
flyblown camp on the ontokbts of. 
toe town. uSraown to iibe tourists, 


. tills weric is the lOto anntvexsaty «C- 
the vicious terrorfet cam] 

willed Ity the ' separatist 

Kurdish Wakers ftrty (PKKj, 

Attacks by toie group have 
incFereed dramatically *hi« year, 
accordh9 to the rrelai’s Govonor, 
Bfr Hayxi Eoaakeio^ He said yes- 
terday tiiat in toe critit^ Cadi 
mountains, they riaan hy more 
than 200 per cent- in -the fhsf six 
months compared with the 
period Of 1988. 

ffis statistics fidlowed a spate of 
attac k s last week,.iniclndi^ the 
andadoiis roctetii^ of a mutary 
base at Slznak.ln the.Cndi duriire a 
• two-hour fire-fight on Satudsy. 
. ni^ 'n» security forces are r^ptofr 
. edty building np Ibr a swemi tfaroo^ 
toe difflenlt torain.' 

, ..Throogfapiit the comrizy 80 fer. this 
ytor thexe. have been '258 wnr 


attackB cong are d with 148 for ti 
whole (d last year, a<»<»mnpMi>ia<i hy 
' trig increase in d^fTwr ' About 8 
people have died in FSK attacks i 
the southeast over tiie past tv 
years. 

Without being specific, Bfir Ifoza 
cloriu . Warned countries' borderix 
Turkey £or harbouring tiia terrorist 
to the past, Syria ima been «t«gi« 
out as fly» prime wiiprf* 

- However, relations between ti 
authorities and toe nredominant] 
Kurdish population nave deteri 
rated tiais year, . accerding -to loo 
praple over the weekend. 

This aUenatioi has -bean fridlc 
by 0f mflitaty. calloUisnei 
during ' intoiK^atioDS searchi 
for PEK 'evidence, an allege 
b otche d attempt by' soldiers lii 
-Wiwito'te town tiie lywi t w tit tn 
vSfeM Mood in eiTor. 


Moscow may reveal wartime fate of Swedish hero Wallenberg 


By Robert Taylor In Stockholm 


THE Soviet government 
appears ready to solve the 
mystery that snrronnds toe 
disappearance of Raoul Wal- 
lenberg, the young Swedish 
diplomat who saved the lives 
of thousands of Hungarian 
Jews from the Nazis. 

It has invited to Moscow in 
October the relatives of the 
famous Swede, who saved tbe 
uves of tens of thousands of 
Jews when working in the 
Swedish legation in Hungary, 

Mr Pa Anger, who worked 
alongside Wallenberg in his 


rescue operation, has 
been asked to come to Moscow. 
"We welcome this Invltatii^ 
which We see as an expr essi on 
of gfesnost" said Mi Anger in 
Stockholm yesterday. 

Hxis is tbe first timo since 
Wallenberg vanished from 
Bndapest in 1945 that the 
Soviet authorities have taken 
the_ initiative over the affair, 
which has troubled th e con- 
sdeaee of the West for a long 
time. 

Tbe Swedish government 
has persistently called on 


Moscow to 5toat 

pened to Wallenberg after 

was arrested by the Bed Army 
upon its liberation of Buda- 


The official explanation, 
first given in 1957 by Mr 
Andrei Gromyko, the tiien 
Soviet Foreign Mnister* was 
toat WaBcBberg had died cd a 
heart attack In 1947 while to 
the Lnbyanka Jail in Mosraw. 
However, this has never been 
confirmed and the Swedish 
government has always 
leased to accept the offictol 


Soviet egplanatinw. 

Indeed, there have been a 
nnmbar of nnsnbstantlated 
reports that Wallenberg was 
still alive in prison. 

Pram July 9 1944 until his 
arrest by toe Soviet anfiioti- 
ties on Janoaxy 17 1945 Wat 
Imibe^ rescued as many as 
lOOjMO Hungarian Jews from 
transpottation to death to the 
gas diambets of Anschwtta in 
Poland. 

Hungary’s Jewish popular 
tion totalled 800,000 before tiie 
Second Wccld War. Many of 


tiiRB had been tovlted to Hun- 
gazy during tiie late 19th can- 
tnry* where they gnlckly 
tenretug the Hun- 
garian l anfhia g B and adopting 
the country^ customs. 

Alta tiie feiliire <tf the Bda 
Run communist-inspired 
iQzising to 1919 and. tin xire 
of the right-wing .Horthy 
regime, Bmgaiy^ Jews-were 
snldected to fr wpe n t anti^e- 
IwcniShtg 

tions on entry to 
universities. 

- ftesBuze to deport tiie Jews 


increased to. 1944. Thousands 
had already hem finreed into 
^ large ghetto to Budapest, 
frtm where Wallenberg res- 
cued Jews bMbtethey cemU be 
transported to toe concentra- 
tion camps. 

By granting flmn Swedish 
passports, Wallenberg 
arzanged to get tiiem oat of 
tiie ernmiry. 

A momnaent In hononr 
was unveiled to Bndapest to 
1987 and toe United States 
goverinnmit hhn an bqn - 
orazy US dtizem 


i tl>WNaAL TtMBS. 

hbUsM by -the FiaeiMiai HiBea 
(Bunmc> Ltd, Pranktoi BfiRKh, lepre- 
•Mnisi by S. Wage. FMlkfurt/Main. 
and, as membm m the Beard d tXm- 
t^^F. Barlow. R.A.F. MeCSean. 
&T;S. Daner. A.C. Mtlto. D.E.F. 
Paiaier. Leadoo. PriotcR FrankTancr 
Soq e tae fr Dnicfcerei-GiobH. FiaakliirV 
Main. RicqMiaetblo editor Sr GeoRray 
Owen, Financial Timn, Numbfr One 
SiMithwarfc BridK London SEl 9HL. 
* The nnaacteiliiHi Lid, 1989. 

FINANCIAL TIMES, USPS No 
1906^ pabUtiied (Uly except Soadnys 
am houdays. .US nibscriiHlon ntci 
•36SJH) per onnain. Secono-dais poaip 
am and at New Yeuic NY and at addi- 
Inaai mailiiig oOicek POSTMASTER, 
am oddfos duage UK FINANCIAL 
TIMES, 14 ^ 60ib SineL New York, 
NY 10022. 

Fiaaneial Tiiiiea (Scandinavia) Ltd, 



3 


UP- 





flNWipUL TIMES TUESDAV AUGUST 15 1989 


•rv^ 

■•» Jot CS 

■'-iv'* 



‘^yto 

;Oes 

^c*i;n 

§»-a* 

aSi 

' "auji 

J 2 

' "•‘■Hid ay j 

'•M.-teSrcS 

'• '-J'D.11 g* 

. =••»:.; ScisJ 

• 1? se: 

•«r3;Dss 

■■•••» ist: 

' • •■■ ’•i':i;!at' 

• ■ ao;*i!; 

• ' J' f^PWO; 
■••'■“:;r: tafej 

■• iri'f&i 
• ••'• ••• ilajf 
. ■ <.••• fJaiS. 

•'• ' rvTiEBj 

Sc: 

"•■■’ Ifisb 

* ' '■ ' 

■ "'J iwflie 

' 3 

. ■>“ 

' •' " :'ja Ht 
:',.:;:a’' 

" • •" ■ ■ ’• SCkl 
^ ;: '.fTwas 

Ti;'; 

■ ' y- 

■ ■ ' ' ‘JT 


! >::• Vlli’f 

.. ‘ 

■•- L--.r 

■y'- i.TjM iS 
. : »f i«J 

i:!:CgS 

..: '. 2:^S*J 

• ’; :rT cs 

• •,:•:• sTtSas 

...' jVrsrn 

.... 

• . a ;uJ5^' 

• • U.’iiSf 

• 


AMERICAN NEWS 



Peace, love and the selling fields 

Janiie Buchan visits the Woodstock festival town 20 years on 


TonOtipiusivflie Watts Ttnren in IiM Angeles ilafh's gang sigiL Gang! fdliiv crack - cocaineiadzed with water and bakbig-soda 
'.'-~'an co-opeeattav to booet sales* Hie IB n»s Enforcement Admhilstrattan says In Its x^ort CnA Cocaine; O v ervie w 1989. 


west of Bethel, a shabby 
Jewish r»ort town in upstate New 
Totlti 'a lane called Hurd Road 
turns off and nms away throui^ fields 
and wood-lots to the north. 

On file left of it are the sQos and red 
barns of a dairy &nn. where Max Ya^ur 
'kept b^est dai^ herd in Sullivan 
County till ^ old guy died in 1973 and 
the farm was sub-dMded and the widow 
moved to Florida. 

Carrying on, you crest a rise and see the 
plaise at last and it is instanfiy famHiar a 
pat^work of fields, with the hay already 
cut, Jimning down towards a wooded hol- 
low, with a small pond just visible throng 
the trees. 

A1 FImognari, who was 14 when the 
Woodstock festival began here 20 years 
9^ today, points out things as they were: 
the big sound stage, the Freak Tent, the 
tneJicai trailer, the place where the Hog 
Farmers were, the FQippizii Pond where 
evoybody bathed without clothes on. The 
state police said at the time there were 
450,000 people at the concert. “There was 
nowhere here where there wasn't people,” 
Alsays. 

Next to Hnrd Road, somebody is selling 
peace head-bands. From makeshift blue 
tarpaulin tents, the music of 20 years ago 
comes tinnfly firtnn tape players, all mixed 
up togetbffi Coming to lios Angeles, the 
Cheer, Ami Hendrix's Star-Spangled 
Banner. Anybody who looks old enoujgfa is 
telling tall tales to foreign television 
crews. ”1 told Janis: Yon’re going to die if 
you going on doing that shiff..." - that 


sort of thing - Young people from the sub- 
urbs step gh^eriy through the garbage in 
their ^oppin&-mall pastels. Police officers 
leer at young women. Lots of people are 
drunk. 

Nobody here, or in the newspapers or on 
television, is sure quite what this gathe^ 
ing of hsilf-a-million people on a wet week- 
^ 20 years ago really meant. Some peo- 
ple say it was just a show of demographic 
stren^ by the baby boom, meaningless 


^There was 
nowhere here 
where there 
wasn’t people’ 

except as a commercial opportunity. Oth- 
ers say the concert showed much of Amer- 
ican youth simply was not prepared to 
fight the Vietnam war. The war was lost 
in the fields of Sullivan County. 

In America, the past recedes at a rate 
fester than anywhere else. Twenty years 
on, the “Woodstock Nation.” and its ideals 
of non-violence and non-competition seem 
utterly implausible. Genuine empty milk 
bottles from 'Yasgur Farms sell for $25 in 
local antique sho^ The sloping hay-fields 
might be those of the civil war battlefields 
of Shilob or Gettysburg. 

Like a battle, the festival was more 
important to many people than anything 
later in their lives. Not ^ were young. Mr 


Burt Feldman, aged 66, who is town histo- 
rian of Bethel, says; “Ov'er on Filippini 
Pond, there was a two-story shed for peo- 
ple to hire out rowboats, run by this old 
guy - Ben Leon was his name, ^ Or 93 he 
was. 1 was responsible for making sure the 
kids put some clothes back on. 

“1 was coming back along the path, and 
Z heard this terrible cackling noise. It was 
coming from the top of the boat house: 
Hee-Hee-HEB-ow, haw-haw-hawEE. He 
was up there, the old fool, with a pair of 
great tug binoculars, look like they came 
from the Nav>’. 

“The funny thing was, 10 or so days 
later, old Ben dropped dead. I spoke to the 
funeral man and he said, when we tried to 
fix him up, whatever we did we couldn't 
get the smile off his face.” 

Mr Fimognari, who is now 3i, is sitting 
on the hood of his truck, with a Budweiser 
beer in his hand, drinking it slow. He has 
the authentic look of the late 1960s: not 
smug, exactly, but as if he has seen some- 
thing strange and interesting that he’ll tell 
you about, but only if you ask. 

He says; “I'm been coming up here ever 
since, maybe to play frisbee or just to 
think What people today don't know is 
that it wasn't just music. People were 
always passing things to me. food or drink 
or maybe a joint. It made me a better 
person, I think, though not a richer one. 

“Look at these people here, selling 
things. They could do it again, just as we 
did it, if they wanted to. But maybe they 
don't want to.” 
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Darinan bifogs debate into the open 


By PalOT RMdefl, US- Editor, in Washington 


.THE . WARNING . at the 
weekend . by . Mr . Richard 
nar™", ns Budget Kiectbr, 
that the FOdeial Reserim Board 
has hem too cautious over its 
interest ' rate pdicy. not (mly 
made public the -simmering 
private tensions, between the 
Bush administration and. file 
Fed but indirectly 

hip^HphteA divisioiis: within 
the centtal; hank. - 
-Ur iBar^um-'s thniog and. 
wording an .significant. Eis 
remarks have .come a . week 
beScare a meeting, the Fed’s 
poUcy-mak^ npqn markets 
ocmuidttee (F(M^ 

• They were aimed not just at 
.its members as-.a. whole. but, 
more, rarticulazly. at. the 
cegtonm iMmk preadeuts who 
have been; more concerned 
about iidlaticHiaryv pressures 
than xeceasion, and hence 
reluctant to- appove lower 
interest -rates.' • . . • 


Referring to the need for 
sensible management. Hr 
Darman said: -*It’s important 
not merely that chairman [of 
the Fed Mr Alan] Greenspan, 
but that other members of the 
board and the FOHC, that 
mnkfe Che-cnicial dwlsfons on 
this, . that they be more 
attentive to fbe need to avoid 
taping .fiiis i.economy;;;into 
recesaon.*^. • f • i: r 
hi recent weeks, it seemed 
that differences between the 
administration and the Fed 
had been narrowii^ -• the 
White House said yesterday 
.that .President George Bush 
believ^ the Fed was doing *Ja 
good Job” keeping growth 
gmng-wUh low inflation. 

After ;aU. the Fed has 
a seite cuts in 
interest rates r foUowh:^ 
several months, - of 
- iuhnmis tTatiim nildging '.-?. and 
Ae mid-year. fOTecasts -.last 


month showed signs .of a 
convergence of their views 
about the US economic 
ontlook. 

However, as .Ur .Michael 
Boskin, chairman -of the 
president’s Council of 
'Eemunnie Advisers, made clear- 
three, weeks, ago, . while 


Aiiviamantfti to the health, of 
this economy, and that they 
not become obsessed with 
concern about things go^ 
wdl for too long.” 

The balance between 
slowdown and recession is 
very .narrow. In ]practical 
tqrms, ' the. administrafion 


pridsii$ the Fed's hahdfizig;bf believes that economic growth 
■ ■ ites,ir^^:.^^^sd»m-.2;Spec;eenfjxi^y^, 
Of e*mphs^ ’He - and-3 per cent thereafter, is 
consistent with a stable 
inflation rat^ the Fed argues 
that a slowdown to well -below 
2 per cent is necessary and 
.“probably inevitable”. 

this may seem to be fine 
tuning of policy taken to 
extremes. Even so, as Mr 
Ttor man is folly aware, there 
are big implications in such 
gmaii variations for file federal 
deficit Not only could the 
one-point, difference between 

the artTniwifitrapon and the Fed 

over the expet^ growth rale 


argued then, in typically 
diplomatic language: Tf the 
economy started to slow more 
than it has in the first half oi 
this year, the Fed would move 
to bead off 'a recession. We 
assume firom their, public 
statements thM they wcmld do 
thaL" 

- Mr. Barman was essentially 
presenting a bhmter version of 
Qie .same message:. ’Don’t be 
too cautious.** He said it was 
“quite important that .the Fed 
.appreciate, that .growth is 


to next year be equivalent to 
between glSbn and $20bn on 
the deficit - an even more 
marked deceleration could add 
a tortber glObn. 

There are recession 
loopholes in the application ct 
the Gramm-Rudman deficit 
reduction law, but such 
additions to the deficit would 
substantially worsen the 
- administration’s ftgiai-ing tax 
an d spendi^ problems with 
Congress, 

Until now, the 
administration has generally 
preferred behind-the-scenes 
nudges for fear of antagonising 
the more independent-minded 
of the rp gimiai preddcnts. Mr 
Barman’s message is clearly 
aimed in their direction, as 
mnnh as at Mr Greenspan, and 
at administration allies such as 
Mr Manuel Johnson, Fed 
vice-chainnan,.and Mr Wasme 
Angell, another 


Washington-based governor of 
the Fed. 

Indeed, to some extent, Mr 
Barman’s words may have 
been aimed at strengthening 
the hand of the Greenspan 
group in the FOMC. 

But Mr Barman’s remarks 
bave also been seen as a 
calculated political manoeuvre 
to shift the blame for any 
recession away from the 
adminis tration, particularly 
with a ndd-term Congressional 
election 15 months away. 

He gaiHr “If we do have a 
recession. I think it will be 
because they [the Fed] erred on 
the side of caution.” 

If the F^ stin believes it has 
room for manoeuvre 
economically, the 
administration does not 
politically. As the latest 
Washington joke goes, this 
needs not just a soft landing, 
but a p^ect landing. 


Peruvian miners start 
strike on schedule 


THE PERUVIAN Miners’ 
Federation begu an indefi- 
nite, national strike yesterday 
morning as planned, Reuter 
reports bom Uma. 

“Bliners have stopped work- 
ing as of their first shift this 
morning,” Hr Celso Caja- 
chagna of the 70,000-member 
nnimi told a Lima radio sta- 
tion ye^rday morning. He 
no early word on how 
widely the strike was being 
obs^ed. 

Mining company executives 
said they expected light to 
moderate support for the 
strike in its fiirt days but that 
Imp^ could qiread If the 
strike wmit on for wed^s. 

The walk-out affected output 
at the Toquepala and Coaione 
copper mines, though it was 
unclear by how much, said 
Sonthem Fern Copper, the 
mines* owner, yesterday. 
Southern’s refinery at Ho 


appeared to be working nor- 
xn^y, a spokesman said. 

The miners’ demands are 
much the same as those of last 
year - wider collective bar^ 
gaining rights and better 
wages and braeflts. 

• Production of copper at 
Mexiro's Cananea mine, one of 
the richest in the world, could 
be stopped by a strike due to 
start on August 27 If the man- 
agement does not meet work- 
ers’ demands for a 60 per cent 
wage rise, Richard Johns 
reports from Mexico City. 

Nafinsa, the state develop- 
ment bank which owns 99A 
per cent of the parastatal Can- 
anea company, is reported con- 
cmied diont deadlock in n^o- 
tiatioos on a new labour 
contract, which began in May. 

The Mexican miners* union 
is presmng for a wage rise four 
times the avera^ allowed by 
the present administration. 



: A >oa6bn We have not iradied by aio^ at incident 

vfinWd^ 
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pr n lt t j^fin n^and in this way build rebfioDsl^ wfli its 
cficaits tbat are characterized by mutual respect and tru^ 
M only toda^, but also bff into tbe 

. Stmediing vd^ ismadeposdlde^^ 
almost -1^ ofiSces Spread over 44 countries. A network 



markets tbrou^ut the worid. 

Wludiiswhyihe ABN holdsits own wifii the world’s 


most important banks. And why renowned multinatiODais 
and large local companies operating intematiooally avail 
themselves of our knowhow. 

For da^-to-day banking services su± as dectronic 
banking and netting, of course. But particularly also for 
^Kdfic projects, which may run from leveraged-Iease air- 
craft finandng to co-^neration energy projects. And from 
din^ex swaps to off-shore loans. 


This then is the firm foundation on which the ABN 
builds solid rdationshps with large numbers of inter- 
national enterprises. Because a bank that knows the worid, 
automatically becomes known throughout (he world. 
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OVERSEAS NEWS 


China may lift 
martial law 
before October 


By Peter Ellingeen In Peking 

SPECULATION is mounting 
that China vU lift wat^ial Jaw 
in Peking nn^ fflafwi an awH m 

the purge against democracy 
protesters before October 1, the 
40th anniversary of the fbun< 
ding ai the Peoides* Republic. 

Some claim the decision to 
end the army's ne2ir-three- 
month occupation of the dty 
has already been taken. Some 
200.000 troops moved into 
PeUng after TwarHai law was 

declared on May 20. Although 
many have since withdrawn, 
armed soldiers xemain at key 
crossroads. 

It is believed that a meeting 
of the ruling Politburo took 
place either late last or 
at the weekend, and that mar* 
tial law was discussed. Diplo- 
mats suggest the top leader- 
ship is divided about the 
timing of any troop with- 
drawal. and that while authori- 
ties have not signalled an end 
to martial law, pressure for 
them to do so is building: 

They point out that the mili- 
tary presence has devasted one 
of China's main sources of for- 
eign exchange, tontism. with 
the subsequent loss of hard 
currency creating economic 
instability. 

The Party is eager to re-es- 
tablish its international cre- 
dentials by giving the impres- 
sion of normality, they say. 
The authorities have us^ the 
army to crack down on dissent, 
executing at least 28 people, 
and Jailing thousands. 

D^pite the campaign of fear, 
passive resistance to the Gov- 
ernment’s tactics has 
remained, leading observers to 
think troops womd remain in 
Peking until after the Asian 


Games late next year. 

But with tourism revenue 
expected to be halved this 
year, and foreign Governments 
and business people reluctant 
to invest in China, some lead- 
ers have urged an end to mar- 
tial law. Also, the party may 
move to end the purge of 
"counter-revolationaries” 
before October L 

Officials say a meeting 
chaired by Prime Miwiatw id 
Peng resolved on the action in 
an attempt to restore investor 
confidence. 

Since the army stormed 
Tiananmen Square on June 3, 
wiMwgr many dvlUans, Japan, 
the US, the EC, the World 
Bank, and other sources of soft 
loans have suspended finanrfal 
aid. China. wiUi sinraDlng fot^ 
aign ddrt. hi gh inflatio n and 

rising consumer expectations, 
faces a decline in living stan- 
dards without overseas capitaL 
• Students at Qiz^ua Uni- 
versity and the China People’s 
University In Peking Universi- 
ties who were at the heart ol 
the crushed pro-democracy 
movement returned to their 
campuses yesterday for manda- 
tory political education. AP 
reports from Peking. 

Students at the People’s Uni- 
versity said they expected a 
week of political classes, study- 
ing the latest speeches of 
senior leader Deng Xiaoping, 
before mairing up lost time in 
regular classes m the sprii^ 
University ofHriaia at Peking 
University, meanwhile, said 
first-year students would 
attend a year of military train- 
ing and "cultural studies” 
before beginning their aca- 
demic work. 


Kim accuses security 
forces over poll 


By Maggie Ford in Seoul 

MR Kim Dae Jung, South 
Korea's main opposition 
leader, yesterday denounced 
the country’s security forces 
whom he claime d were trying 
to undermine his party ahead 
of an important parliament^ 
by-election on Friday. 

The by-election, for a 
National Assembly seat in a 
central Seoul district, is likely 
to be closely foughL AH four 
political parties and the gov- 
ernment committee responsi- 
ble for supervising elevens 
have already made accusations 
of fraudulent campaigning. 

Mr Kim heads the biggest 
Opposition party in the 
National Asse^ly. where the 
ruling Democratic Justice 
Party lost its msjority in gen- 
eral elections last year. 

He was accused at the week- 
end by Seoul prosecutors of 
receiving a SIO.OOO payment 
from a former member of his 
party who visited Communist 
North Korea last year. VSx Wm 
has denied the charge, which 
would carry a seven-year jail 
sentence on conviction. 

Two weeks ago Mr Fim was 
questioned by security agents 
about his alleged lix^ with 
North Korea but then released. 
He has described the actions of 
the security forces as a return 
to South Korea’s "dictatorial 
past”. 

The attack on Hr Kim is 
likely to affect voters’ inten- 
tions in the by-efection, called 
after the revelation of irregu- 
larities in the election of a rul- 
ing party MP last year. The 
DJP has put up a strong candi- 
date. Hr Rho Woong Bae. a for- 
mer economic minister in the 
previous government. 

Issues include the removal of 
the legacy of former President 
Chun Doo Kwan's autiioritar- 
tan regime, attitudes of the 
candidates to democracy and 
reunification of the two 



Kim: deetkm factor 

Koreas, and the perceived 
downturn In the economy. 

Under Soutii Korea's election 
laws, unrevised since the start 
of the transitLon to democracy ,« 
most normal campaigning is 
banned. AH parties have been 
accused of distributing gifts, 
money and free meals to poten- 
tial si4>porters and minor vio- 
lence has broken out 

Voters in the constituency 
are a mixture of mlddle-elass 
professionals and workers. The 
former group have often 
favoured opposition parties, 
especially the second largest 

party led by Mr Kim Young 

Sam. But they might be 
swayed by a quality ruling- 
party candidate. 

Many of the working-class 
voters come originally from 
the country area where sup- 
port for Hr Dae Jung is 
strong. A rally held by his 
party recently to protest 
agsdnst the security forces’ 
action attracted more than 
200,000 supporters. 


Botha, a man who regards limeUght as lightful^^ 


By PatH Waldmair in Johannesburg 


NO ONE would have expected 
Presideit P.W. Botha o| South 
Africa to retire gracefully 
from powor. But his decision 
to resign as State Presidevt, 
while refusing to appoint a 
successor, reflects a degree of 

S UticaL friesponsibflity whidi 
s infuriated National Party 
colleagues. 

Petulance wiftriraJ many 
of the State Preridenf s actions 
since he announced he would 
not seek another tenn after 
September 6 elections. For six 
months be has continued to 


generate headlines as though 
the political limelight 
TPmfttiwd rightfully his. Yes- 
taday it was his again, as he 
summoned f>i***™* coUeagiRS 
to dismsB a party crisis of his 
own making. 

Three wew b^ore general 
dectiotts which are likely to 
prove tile closest in 40 years of 
Nfftional Party rule, Mr Botha 
bad provoked a leaderah^ oi- 
sls over a procedural tecfanl- 
cality idalmg to ISr F;W, de 
Slez1c*s visit to later 

tiiia month. It was the out- 


come party officials had aumt 
dreaded front the unpredict- 
able President 
They had ptenty of waaiiig 
Hr Botha was not about to 
wind down quietiy. He made 
riE«r be believed his 50 years’ 
Mul ce had bem cruelly disre- 
garded by psrty ofBcialSj and 
showed his Uttemess by reus- 
ing to congratulate Hr de 
Klerk on his election as 
National Party lead« and fail- 
to attend a friimll dinner 
in his honour, 
m^^ays of htttancss fron 


tile President were neltto 
nar vary da maging 

poUtieatty. But Us meetiiiK 

i^Jailed Afdcaii Nat^ 
Congress leadee Ndson Hm- 
dela was In a aitimMit cat^ 

KBOETe 

witii minlsten 
was ne ver ^ strong 
a President tempera iuentaii y 
given to autocracy- 

powers granted him 
under the 1984 .constitntlon 

only increased. a. tOBdenicy to 

act unilateiaUy. ^ ^ 

Mr Botha’S deciakm to enters 


toteaai fclfli 
Epwirirf Cape Town c m Wwhvi 
' nnut 'ttiik aa dne'ef Ids mm 
sndk.actiatt-^uo 
vlttciiiie appears to have hasik. 

with Cabinet bol* 

tea gnas ; wtft itS- tinting dfltM?- 

wifaiaj ^ Hr Botha-alone; Crn* 
rfatiy itaMOars to bavabeen 
kept-seexn from Mr deBim^ 
.tiie FnsUOErs Bkdy sacw 

”rhe Mandela meeting and 
the latest row ovar. Ibr da 
Etetk’s Zambian riatt imir 
to zefleet Frestdant Bona’a 


iimuitwnnt at behi g; forced. to 
Itavo the pdlttlctfl stag e^wtOi^ 
out- MGiBttH a Viable fttiure 
-for Sonth Africa^-’ and a 
aqaibern AflRkan peace. 

iKtematfoiially^ Hr Botha 
lias been poitrayed ;as the 
tiUa(obtta»tQ South African 
neltaeal nCm vihUo' Mr de 
BMk has been- mfle O B ied.by 
the West aa' -n potantiid 
- relbinpbr. Many' aqrtorters 
toniad to share Mr fief’s 
dtiH H Fdni mMt -sd~a p pl w i^ 
aBusTvOitt have fbiiBd 
. dhotadsbed. ■ 


Crisis underlines danger of concentration 



By Michael Holman and Jbn Jonea 


SOUTH AFRICA’S 

crisiB fllustxates 
starkly the darters of giving 
too much power to one man. 
Its origins go back to 1983. 

The ruling National Party 
had conceded that political 
rtfonn was imperative. Mr P. 
W. Botha, tiien Prime Minister, 
urged the white electorate to 
support the creation of Indian 
and Coloured (mixed race) 
assemblies which, with the 
white chamber, wo^ give the 
country a tricameral legisla- 
ture. 

Black political aspirations 
would continue to be met 
through the existing home- 
land altiiough blarit leaders 
would have the chance, 
declined by all Important Sg- 
ores, to take part In a consulta- 
tive coundL 

The framers of the constitu- 
tion also decided that South 
Africa needed leadership 
ontrammelled by checks and 
haiflTifiPfi restricting executive 
decision-making. 

Mr Botha, authottiarian by 
nature, set about turning the 
former prime mlnlstmial post 
into an "imperial pTesidency.” 



Newspaper hits the streets yesterday in Cape Town with tiie news that President P.W. Botiia was about to xerign 


He became the country’s new 
President, armed with a pano- 
ply of powmrs. As head of state, 
head of government, and head 
of the National Party (an office 
he only surrendered after his 


stroke last January) he reigned 
supreme. 

He was dudzman of caUnst; 
chairman of the State Securi^ 
Council; head of fhe Fresi- 
denf s Council (a pdicy advi- 


sory body); and paramount 
chief of So^ Africa's tribes. 

He had a preridential staff of 
14S, "nearly 40 of whan h(dd 
nfHcft as directorageoeral, the 
hi^iest and best-pidd rank In 


fte dvll service, *. awwrdtng to 
Sonihem Africa Report; ■ 
Included among tiie securo- 
erats were the general and 
senior officers in the police and 
intelUgeiice services. "Under 


Botla.. they .vteld.'linmease 

• htelfationel 

Security M aiw a wnfait tiys tm o.*’ 

. IKa . 

- PresUevt Bd^^s decirinn 
yesfcimlsy 'Bot io appoint an 
acting state Pteriident leaves 

• South.:^^tirica'4n..a eonstltu- 

' and.-noesUily 

atat» until 
, after tiie SeManber detection. 

Cpostttdao&ulyj^e state 
PtevtdeTit tt. alsNnirted by an 
SSatEco^ e^toral- college 
whese UBueueiB dondiiated by 
zolhig vriittOr party wbicb, 
in tatii, .enaities the ruling 
p e i - t y V preiddefttiri nominee is 
elected autematScaHy. 

' under rfTwungfa^Twvw 
a nuedto of tiie electoral col- 
. tege its^ can only be con- 
vened on 14 days notice by the 
Chief Justice And be is 
(AUged to coBvenie a ebUege 
ineetlng not less than seven 
efrur the fi^-parliamea- 
tary sitting which follows a 
gewial electijDiL 
■ . Unless a medal sitting is 
ca]^ imtnwftately after the. 
election next month Parlia- 
itself will nd le-convene 
UDta next F^raaiy. 


PLO resists US pressure to consider Shamir plan 


By Jiban eJ-Tahri in Tunis 

TALES betwem the Palestine 
Liberation Organisation and 
die US ran into trouble yester- 
day during a fourth formal 
meeting since last December 
between Mr Robert Pefletreau, 
tiie US ambassador to Tunis, 
and a PIO delation. 

The FLO once again resisted 
American pressure to consider 
an Israeli plan for dections in 
the occupied West Bank and 
Gaza Strip, and the US 
repeated criticisms of the 
FLO'S refusal to abandon 


"armed struggle* against 
Israel as a preuide to peace. 

Mr Pelletreau, who is the 
sote diazmel for Amerttan con- 
tact with the PLO, asked for a 
meeting following last we^’s 
empress of Fatah - tiie luig- 
est PLO faction - which 
called for the “escalation and 
intensification of the armed 
struggle”. The ambassador 
xaisM concern about the Fatah 
resoOhitions, criticised by Israel 
and described as "unhelpful” 
to the peace process by tiie DS 


State Departmeait. 

“We made clear our convic- 
tinp that the P ule^WiifaiM n mst 

respond to the challenge of 
building a new peace, not con- 
tinning an old conflict,* Hr 
Pelletreau told reporters after 
the two-andrahalf-honr meet- 
ii^. The FLO, which presented 
its own complaints to the US 
at the session, responded by 
re i terating that it had always 
resmved the ri^ to pumw 
jM-med stii^gle against Israel’s 
military occupation. 


"We never told the US that 
we win stop armed strng^ 
As hnig as there is ocenpwon 
It is not only our right 1^ our 
duty to go on with armed 
stn^rios against Isra di q ccu- 
potimi,*' Mid Hr Jamfl winit g 
FIX) ^tokesman. 

The US delegation also 
sought once again to Interest 
the PLO In the Sections idan 
put forward by Mr Yitzhak 

5ghiwnir , tho Tcrarfi PHmw Min- 
ister, in Hay as a step towards 
peace negotiathnis. But the 


Palestinians appeared to have 
hardcoed tiidr tegponae. 

*The PLO does not consider, 
fat any way» tiiat d eettons can 
wrtnWfa i ih tiie bwriw hv a poBti- 
cal aettiement,*tmld Bfr Tassfar 
Abed Rabbo, the chief FLO 
pegd tia tor. **Rie Shamir plan 
Is nnsnitable for provress 
towards tile peace procen and 
does not amount to. an o|i|w 
tonity to start the process. On 
the contrary this plan pots an 
end to iqnNMtnnities to adiieve 
peace Jn the HM^East.’f • - ' 


Japanese tool 
orders 

increase 30% 

By Ian Rodger in Tokyo 

ORDERS for Japanese 
tools Jumped 30 pa- cent in the 
first half of this year to 
YG0l.9bn (£2.?bn), and tte 
industry’s association is 
forecasting a record 
year. 

As has been the p a ttern in 
the past two years, the main 
sources of demand growth 
have been within Japan, 
according to the Japan 
Machine Tool Builders 
Association. 

Orders from Japanese 
carmakers sn^ed 49.5 per 
cent in fhe first half, while 
those from electrical 
machinery makers went up 
24.6 per cent. Even orders 
from previously depressed 
shipbuilders and transport 
machine makers have 
Increased sharply, up an 
average 25 per cent in the first 
halL 

Meanwhile, export orders 
grew only 10.6 per cent to 
TlSSXSIm, mainly to a 

Mg IncTMse in foom 

the US, the association 
said. 


UN body criticises HK 
over refugee conditions 

By Mtehaol Marray In Hong Kong 


THE Hong Kong Government 
has come under fire frmn the 
United Nations Bi^ Cmnmis- 
sion on Refugees over condi- 
tions in the ten i t o i y 's deteur 
tion centres for Vietnamese 
boat people, who are living in 
increasingly overcrowded 
closed camps as the influx into 
the territory has built up over 
the year. 

A team from the Geneva- 
based High Commission 
recently visited Hong Kong, 
and in its report has argued 
tiiat money ana focQltles could 
be betto: used to inqn;^ the 
conditions in which tim Viet- 
namese live. 

However, the Hong Kong 
Govern ment has dismissed this 
argument, which It says envis- 
ages ffhamiaiHTig all available 
resources into inqiroved living 
conditions while i ganring tiie 
issue of security in fhe camps. 

Lax security is a source of 


where locd people are becom- 
ing incr^tslxi^ impatient and 
boisterous about the boat peo- 
ple issue. 

Over the weekmid around 
l/XK) people mardied in protest 


against fhe bnilAng a new 
camp near tiie BSgfa Iriand Res- 
ervoir in Sai Eung. and called 
for an end to the pcdlcy of 
granting first asylum. 

Last week police fordhly 
evicted 26 d M a on s t r a tors stag- 
ing a sit-in outside tiie 
Island site, where construettm 
work has been held iq) by the 
protests. Newly formed v^- 
lante groups in camp nri^- 
bourhoods have also been 
involved in nenari«nai sciffDee 
with Vietnamese. 

Local television pictures reg- 
ularly show Vietnamese dim- 
tdng over the pmimeter fmices 
to roam freely outside of their 
esmp areas, while outinmAs 
violence Inside the camps, 
sudi as a recent brawl betw^n 
rival North Vietnamese fac- 
tions using knives and metal 
bats, have also stirred anxie^ 
from local lesldoxte. 

Traditional animosity 
between the local Cantonese 
{KgNilation and ^ Vietnamese 
is airo sea as i^ing a part in 
stirring protests by local pecH 
pie. The number of Viebiazaese 
boat people in the territory 
now standing at 53,805. 
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Newly arrived ivftigeeaidctiired In a -pidiiaeltMTyy fto faq y 


India condemns 
Tibet meeting 

By K.K. Sharma In New 
Delhi 

A THREE-DAY international 
convention on Tibet and peace 
jn south Asia, which enda in 
New Delhi yesterday, has 
embarrassed the Indian Gov- 
ernment because of the sup- 
it drew for the cause of 
Tibet’s iudependeuce from 
(%ina. 

The convention, organised 
by i p?iting Indian Uber^ was 
condemned in a statement to 
Parliament by Mr Natwar 
Singh, Minister of State for 
External Affbiis, who claimed 
the Government knew nothing 
about iL 

China was attacked during 
the three-day convention for 
its repression of the Tibetans. 

The Indian Government is 
embarrassed because among 
delegates to the convention 
were a former President of 
India, Mr Zall Singh, a former 
president of the ruling Con- 
gress (I) Party, bfr S. NUalin- 
gappa, and many leading Indi- 
ans belonging to the main 
poUtical parties. This reflected 
the widespread sympathy 
among many Indians for the 
Tibetans. 


Thailand’s Uncle Chat triumphs over the sceptics 

Premier skims from crisis to crisis with a ‘No problem’ philosophy, Peter Ungphakom writes 


J UST OVER a year ago, 
Gen Chatichai Cboon- 
havan’8 Chart Thai (Thai 
Nation) Party won the largest 
number of seats in the Thai 
general election, but be pro- 
claimed he would not be a suit- 
able prime minister. 

Two days later. Gen Prem 
Tinsulanonda surprised Gen 
Chatichai and everyone else by 
announcing be was stepping 
down after eight years as pre- 
mier, the position he had bpid 
without ever contesting an 
election. Gen Chatichai made 
one of the fastest U-tuxns in 
Thai poUtical history . 

Then sceptics predicted that 
Thailand’s first elected MP to 
become prime minister in 12 
years would not last three 
months. 

They said he would be 
unable to control an imruly 
coalition whose members 
would drag Thailand's remark- 
able economic growth to a halt 
and provide the mUitary with 
an excuse to stage a comeback. 

This week. Gen Chatichai 
has celebrated his first anni- 


versary in office with the pros- 
pect of another year of 
double-digit growth appearing 
more and more likdy. 

Bis coalition has had its 
share of quatr^ but no more 
than previous governments, 
while the oj^iosuion has been 
noticeably restrained in its 
criticisms. 

& is as if the MFs realised 
that provoking a coup so soon 
after the election would waste 
the millions of baht they bad 
Qient buyii^ votes. 

The Thai public, more usu- 
ally impressed by forceful gmi- 
erals and populist orators, 
appear to have developed a 
genuine affection for the mild- 
mannered "Uncle C^t” whose 
fovourite comment is an affa- 
ble and reassuring "No prob- 
lem”. liberally punctuating 
replies to reporters' questhms 
on any snbject. 

in contrast to his reserved 
predecessor, Gen Chatichai 
appears to the Thai who she in 
front of the near-ubiquitous 
colour television set as a more 
accessible prime minister. He 



Chatichai: "no iKoblem” 

seems to bumble along amiably 
from crisis to crisis but he has 
managed to reshape Thai fo^ 
elgn policy and pacify the 
army. 

Hte govennment has aisn 
banned logging on national 
reserve forests foUowing mur- 
derous landslides last year, and 
dared to sack fignres once 
thought powerful from the 


board of the state electricity 
generating authority. 

Evsiif his Cabinet much cC 
which was teberlted (Uea 
Prera, is not entirely spotless; 
tim ecotumiy contlnnes to grow 
and foreign investors 
to be attracted. 

Gen (Thatinhat is an «*ntoma 
He is hailed as the first "demo- 
cratic” mime jq 

decade^ out was associated 
with rightist ^nups involved 
in a brutal massacre M demon- 

strating students in 197S. But 
now. one of his advimrs is bis 
son. Mr Kraisak, a neoMaixlst 
Isctorer. 

Cten Chatichai appears to 
eqjoy bis reputation for Mn g 
a idayboy, but he has shown 
sc^ statesmanship in hu- 
dlijM; a number of -tamiaa 

Cfrcomstanees have been in 
ms favour. He inherited a 
strong e^Kirt-oriented econ- 
omy. 

ffigh world commodity 
prices and good dniq <»Bt!(i gm, 
cultural production have 
allowed the rural population a 
rate cha nc e to share same of 


the growth - «ithr>Mg h many 
of TTiafland's people stiU 
suffer severe povmrty. 

ms determination to take 
the lead in fore^ p<^icy at the 
risk of eclipsing- the Ibre^ 
minasteBT, Air Chief Marshal 
Siddhi SavetsQa, was achieved 
by his insistence on turning 
"tiie battlefields of. Tndcv-M«a 
Into a maiket place".' 

But it -was made possible, 
wltii the assistance' of peres- 
tixoka. in ^etn^ by the new 
a^ietite of bnahi^ and mili- 
tary groups to trade frith Thel- 
land’s previously mistrusted 
nd^ibouzs. 

Events this anniversary 
week illustrate the tenrions 
which (Sen GhatiebsTs govern- 
ment will contfame to fie^ and 
how some -crises are quicUy 
forgotten. 

On Sunday, one <£ his key 
foreign ‘ policy advisers 
suggested the miUtary should 
put their own house in order 
before they started acct^ i^ 
the govenunent xtf corrupUcuL 
He recommended a more mod- 
em and demooatic cmxienlum 


for the am^s academy. 

The following evening, 1,000 
ind^rnent army officers "dent 
onsteated** ' in a luxury Bang- 
k(dc hotel and'.tiie advsw was. 
. forced to resiga much to 
pleasure of the bureaucracy 
who see Gen Cltidiriiai'sadvis- 
' era as Inexperienced ■ 

On WediiMdiQr, the strike 
- against privatmtion ■ at the 
Poet of Bangkok was -settled, 
-but question- ef pitvatiSiK 
tbm itself stin lensafais 

That evening, all was forgot- 
ten and a carefree (Sen rhatt: 
chai cddirated his anniversary 
in tiie company 'of the anny 
commander. Gen Chavalit 
Yongchaiyudh. 

Sin^figore but worsening 
fotistfon, the possible need to 
raise domestic oil prices soon 
^ the greed of some of his 
Cabinet members, ^ipear to be 
no problem for the prime min- 
ister, emmaied to the 
ties Gen Oiavalit £%es if he is 
to make fate much-qieculated 
bid for poUtical leadership 
tbrou^ the ballot bog oV anv 
other means. 


Khameriei 
Tid^OUt 
US hbistage 
negatiatioiis 

By in 

TafamfraiwliM Markm 
In Damascus - : 

AtA'TOUAH JUi Khamenai, 
Iran's new revolutionary 
leader,- yesterd^ bitterly 
attaded the UB~and ruled out 
negotiations between Tehran 
mod Ufoitiilngtaa.over homages 
hfltld by piEoJrazdan. groups in 
LdMBion. 

ffls veriMlassttflt on the US 
contrasted with the concUia- 
.-tory tone taken^ih recent days 
by . Hojatoleriam AU Akbir 
w— hwni RafoDiani, the new 
Iranian -fterident; who has 
iofGwed to l^'cai fhe hostage 


Dr AU AUmr Vdayati, tiw 
banian. Foroi^ Ministv. 
aEdved tat Syria yesterday for a- 
'Visit during wltich fhe issue of 
hnetegee end fhe tdle 

-in . Lebanon is bound to be 
raised. - . 

^bsenren fai Tehran and'fai' 
.Western a^tals attributed 
some of Hr Khamenei's vttzfafl 
to the polittcal and xdlglotts 

'forvoor in ban associated 
Mr Rafrazdani's forthcenning 
cabinet reshuffle and with tiie 
Shia Moatem mourning c^e- 
monlee of Asfauza.' . 

Iranian hardliners have used 
tills entottonal rehmeue ooca- 
sfam to redouble t&iE criti- 
clime of tim us - the "(Heat 
Satan” - before thmisanda at 
banians gathered at Kho- 
meini’s rftriwft- Some hardU-' 
nets, sudi as Hqjatoleslam Ah 
Akbar Mcfotafasbeml, the fote- 
lior Mini^r -associated with 
HtehoHah in lAamm may he 


drop pe d by: Hr Rafisazdasi tfab 
gioilth afiv the Traninr^ psiVtin. 
ment recomnes. 

• ; "As long as ^ US poBcy fa 
based on lies, fraud mta 
ctale^ as long as it s u pports s 
sinister regime IDm.tetw and 
oppr esoos the weak 
and as long as the memory d 
crimes American lin^eadeis 
like shooting down paagati. 
ger plam and blodring oni 
assets is' fresh in cur nation’s 
numo^, thm is no 
for negotiations or relations 
witii fhe ns government,” TUb- 
xan Radio quoted Mr Khamenri 
as saying. 

"No one. from the Taiawiiff 
B^mblic has n^ptteted with 
yon and no one will,” he said. 
Be w» speafctog to tiie rete- 
fives of soildters who dted in 
Idw Guff, war against irag, 

Honrs, earlier the Iranian 
news aymey had s^d in a emn- 
mentary that Tehran was 
ready to use its maxfasum 
farfl ue nc e'-for the- rdease of all 
hOBlag^^ if the us free Ml- 
lions of dollars of frozen Ira- 
nian assets. 

Previously Iran had 
suggtoted^that Mr Sahabzada 
I?qu b Ehan, the Pakistani 
Eureign Iffinister, could act as 
fotomedlary between Tehran 


and Washington. 

_ Dr Velayati arrived ii 
Damascus late ynterday foi 
talks with. his Syrian counter 
par^ Mr Farodq al-Sbataa. Hi 
douied at Damascus alrpor 
»at he had come to Syria ti 
.tw about the 17 Western cap 
&[es held in lebanon, but tiu 
two men are nevertheless 
e xp ec t ed to dtecuss tim 
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WE DIDN’T HAVE TO TALK 
THE ‘WHAT CAR?’ JURY INTO IT. 
JUST OUT OF IT. 
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, in 1988, ‘What Car?’ voted the BMW 735i 
‘Best Director’s Car.’ . . . 

Corhfe 1989, and despite a number of new 
contenders, they came to precisely the same 
conclusion. ' . 

The 735 i, .this time in Special Equipment 
- form, is still the ‘Best Director’s Car’ 

. And even before the car had moved, the 
typewriters were rolling.^ ; . 

“The ergonomic, quality of the control and 
feciajayputfe 

" . ButI was when the ignition key was turned 
• that the praise really started. 

“For such a bigcar, the BMW 735i is surpris- 


Not so surprising when you consider that 
the chassis underwent three million kilometres 
of development testing. 

It only took thejoultialists the first couple of 
miles to appreciate some other features. 

"It scores highly on details too, such as the 
automatic tilt of the external mirror activated by 
selecting reverse, which allovys the driver a view 
of the kerb!’ 

They concluded that the “engineering 
excellence, striking styling and a near perfect 
blend of performance and comfort make the 
BMW the one to beat” 

If you’d like to book a test drive in the 
735i, or indeed any of the 7 Series models. 


just fill in the coupon below and post it to us. 

And no doubt in a few miles you’ll reach the 
same conclusion as the jury. 


To: BMW Information Service. PO Box 46, Hounslow, Middlesex TW4 6NF 
Tel: 01-897 6665. Please send me further information on:- 

[3 BMW 730i [3 BMW 735i Q BMW 750i (Please tick) 
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WORLD TRADE NEWSr 


W German group 
wins Australian 
frigate order 

By Chris Sherwell in Sydney and Robert Taylor 
in Stockholm 


A MELBOURNE-BASED 
consortium including Blohm 
and Voss, the West German 
naval shipbuilder, has won the 
lucrative ASSbn (£2,3bn) con* 
tract to build between ei^t 
and 12 light patrol fii^tes for 
the Australian and New Zea- 
land navies. 

The decision, announced yes- 
terday after a meeting of the 
Australian Cabinet, commits 
Australia to taking eight frig- 
ates, worth A$3,5bn, and pro- 
vides for New Zealand to take 
another four should Wellington 
stand by its plans to join in. 

Blohm and Voss and its 
main local partner Transfield, 
a privately-owned local con- 
struction group, beat a New 
South Wales-based consortium 
of companies linked with Royal 
Schelde, the Dutch shipbuilder. 

As part of the winnii^ con- 
tract, Bofors Ellectronics, a sub- 
sidiary of the Swedish chemi- 
cal and ordnance conglomerate 
Nobel Industrier, has won an 
order worth from SSrlbn to 
SKrl.5bn (£144m) to provide 
electronics software ana hard- 
ware computer command and 
control systems. Another 
Swedish company, Ericsson 
Radar Systems, will produce 
the surveillance equipment for 
the vessels. 

Mr BO Homer. Bofors’ mar- 
keting director, said; “This is 
the largest order we have ever 
had.” The order is seen as a 
breakthrou^ for Bofors Elec- 
tronics, which was acquired by 
Nobel in June from the Dutch- 
owned company Philips. Mr 
Homer said that he thoi^t 
there was now the possibility 
of frirther large contracts for 
the company over the next two 
years. 

The contract means the two 
navies will receive the Meko 
200 frigate instead of the Dutch 
M Class ship, with deliveries 
starting in the mid-1990s. With 
Jobs for up to 12.000 people 
directly and in^ectly, it 
entails the lai^est naval con- 
struction progr^me under- 
taken in Australia. 

The decision was taken prin- 
cipally on price. According to 
Mr Kim Beazley, the Defence 
Minister, the West German 
consortium's offer was a 


remarkable A$3S0m cheaper, or 
10 per cent of the value <tf the 
eight-ship contract 

If some options on sensors 
and logistic support were 
taken up, he add^ the West 
German consortium's price 
advantage would become even 
stronger. He acknowledged 
that the Dutch ship’s design 
was marginally favoured but 
the West German bid “was pre- 
ferred in the areas of manage- 
ment, financial anax^er^ts, 
logistics support and the indus- 
try package”. 

The cottsortiam’s modular 
construction method was 
clearly another important 
advantage, as five out of the 
prospective total of 12 frigates 
will K built in the depressed 
Newcastle area of New South 
Wales, where the second con- 
sortium focused Its bid. 

The number of frigates built 
will depend on a decision by 
the New ^emment 

r^arding its intention to have 
a blue water navy. The con- 
tract being drawn up will be 
for 10 ships, with options to 
vary the number to ei^t or 12. 

New Zealand’s Labour gov- 
ernment is under pressure 
from within the party not to 
acquire any ships, on the 
grounds of expense and need, 
while Canberra is urging Wel- 
lington to join in. Among other 
Welllngtan is consider- 
ing leasing rather than pur- 
chasing the ships and taking 
two rather than four. 

Both competing consortia 
included a New Zealand com- 
pany in their teams - Cable 
Price Downer In the case of the 
winner. But Mr Beazley 
pointed out that if New Zea- 
land Qot to participate, 

work on Australian ships 
which would have gone to New 
Zealand companies would be 
done In Austnlia. 

The frigates contract is part 
of a voder range of Australian 
defence purchases, including 
jet lighters, helicopters and 
sabmaiines. Carrsdng guns. 
Tfiiasiip*! , radar, sonar ami anti- 
submarine helicopters, they 
will be used for surveillaace, 
Interdiction and protection of 
shippin g in the country’s mari- 
time approaches. 


Moscow 
and Israel 
sign pact on 
agriculture 

ISRAEL'S Agriculture 
Ministry and the Soviet Acad- 
emy (rf Sciences have signed 
an agreement to create a joint 
agricultural company, AF 
reports from Jerosalmn. 

The asnonncement carried 
by Israel radio came shortly 
after Tass had reported tiiat 
the two countries bad agreed 
on their first Joint ventnre, 
which will make medical 
equipment. 

Mr Amram Olmert, director 
of Israel’s govemment-ran 
i^rldeb company, expressed 
hope 'that the new fam sector 
company, Agromlr, would help 
solve the Soviet food crisis. 

liie Soviet Unkm cot diplo- 
matic with Israel after the 
1967 MtHdiP East war. How- 
ever, cultural and tourism 
exchanges have expanded 
since the two coontries 
exchanged interest offices In 
1967 and 198& 

Mr Olmert told Israel radio 
Israel's advanced agricnl- 
tnral technology contrlbnted 
to the Soviet desire **to co-op- 
erate on a concrete, badness 
basis, without any political 

implicatioiis." 

‘Tm not saying that we will 
solve the Soviet problems, but 
our Joint impression is that we 
can contrltote to this,” he i 
said. I 

The lafoo reported fiiat the ' 
agreement was signed on Sat- 1 
imday at he end d a 124ay 
visit by a Soviet del^atloiL 

US bans firms 
over Iran link 

THE United States Commerce 
Department has for the flrrt 
time activated an export con- 
trol provision of last year’s 
trade law by reflidi^ export 
rights to two West German 
films, linked with the sale of a 
must^ gas chemical to Iran, 
Nancy Dunne writes from 
Washington. 

The Department has revoked 
for nine years the export limits 
of Chemco and Colimex, both 
of Cologptie, because of links to 
Mr Peter Walaschek, a Colc^ne 
businessman. Mr Walaschek 
last year pleaded guilty in the 
US to illegally re-exporting 
thloc^ycol from Singapore to 
Iran in 'riolation of US export 
control r^ulations. 


Cloud over Siemens East 


David Goodtaart 

F or anyone who regu- 
larly has to telephone 
into or out of the East- 
ern bloc, the news that Si^ 
mens of West Germany could 
be to **HnrhiTig a series m 
daflig to digitaliae the antique 
systems Will be most 

welcome. . , , 

To CoCom. the Panfrbased 
Co-ordinating Committee oa 
Multilateral Export Controls, 
which regulates Western 
oT Tvirt a of militarily sensitive 
tedinolosF to the East bloc, it 
could be the start of a trouble- 
some argumeit testing the 
ders of & recent hbexalisation 
in the wake of Mr Mikhefl Gor- 
bachev’s refonm. 

Digital teleconmnmlcations 
technology may seem innooent 
enough hut, like computers, it 
Is a “strategic” technology 
which baa the potential to 
Increase the efiectlvecess of all 
awwirtwilfl and institU- 

fions - hiniiiHing the military. 

CoCom thus nas to tread 
eardully in ^hting the new 
policy of “higher walls around 
fewer Items”, fts job Is made 
no easier by having to deal 
with increasingly complex 
technology whidi comes In all 
shapes and sizes, some bits of 


reports on rising concern in the West over technology transfers 


which are restricted while ofth- 
ers are not. “Most parts of the 
CoCfO m lirt are quite unmteDi- 
gihi» to anyone who Is not an 
engineer, and even if you' do 
understand it the question of 
how the tedmology la going to 
be used can also be crudal . ' 
says 0"** US offidaL 

The DS remains, as one West 
German put it, “master 
of the Cocom game", and has 

Tn the loi^ mu, tbe 
technology conld give 
A Dsefol boost to die 
bloc^ refonn process’ 

generally been the most cau- 
tions about modi^ring the 
restricted list and the most 
aggressive about improving 
enforcement — thoo^t to be 
weakest in West Germany. 

Officially tbft DS is 
CoCmn must not be used as a 
political geiger-coimtier but 
nobody denies that the Gorba- 
chev reforms have been one 
factor behind recent liberalisa- 
tion, along with the growing 
avallahility of some restricted 
tedinology in countries like 
Taiwan or Austria, vriiidi are 


not In CoCom. The most Impor- 
tant recent symbol of reform 
was thS'IlllIng laH mnntH that - 
16-bit microeompnters (but not 
82-biO can now be ei^brted to 
the East bloc. . 

But to some EnrapeaDS, -ahd 
ag poriaiiy Gmman8,.that- dech 
Sion - althongh wehxane in 
itself - highlights the : extent t 
to which CoCom Is also used as 
an instnnnent of US trade mL 
Icy. Is no ctenddenoe that 

fMa itnp^wtamf step -has ' 

first in computets, where the- 
US is strong, rather - than 
TTwnbnift tods where they are 

very weak,” says one German' 

He addedthat the Fentegnn 
dten. ovamles tim US indos- 
trial lobby but that lobby still 
has more infiaanee in CoCom 
than industry in any other 
country. Other West German 
point to the fact that 
in the histuic agreement for 
Semens to siqqdy tiie Soviet 
Union with op to 300,000 per- 
sonal computer s about 60 per 
of the work will be done 
in the U& 

In another, less widely 
noticed reform of September 
last year, CoOmi also recog- 
nises tiiat it was no longer pos- 


sll^ w even desirably to si 
the East bloc getting hold 


Banana growers in plea to EC 


By Tim Dldmon in Brussels 

LATIN AMERICAN banana 
growers have issued a joint 
plea to the European Commu- 
nity to ensure continuing 
access for their ivoducts once 
the sins^e market is completed 
in 1992. 

In a declaration adapted over 
tile weekend at the Interna- 
tional fV>Tigr»ag at Car- 

tagena, Colombia, growers 
from Colombia, Costa Rica, 
Ecuador, Guatmnala, Hondu- 
ras, Mexico, Nicaragua, Pan- 
ama and the Domlnicazi Repub- 
lic aligned timmselves with 
views expressed in a recent 
note aent by the Union of 
nanatia Blurting Countries to 
the Presidient of the EG Coun- 
cil of Ifinisters and to Mr Jac- 
ques Delors, {^resident of the 
European Commissioii. 

Hie declaration pointed out 
that the hwnarm industry pro- 
vides direct employment for 
around 200,000 people in those 
countries. It also stated that 
the jobs of millions nmre were 
liifk^ to the industry. 

Accoitiing to the congress 



ing coimtiies.” - 
The BCs highly complex 
banana regime poses one of the 
biggest challenges for Brussels 


Delate target of lobbying from, 
the a vpi 'r t tng counlzies 

the exports of member coun- 
tries represent animal foreign 
exchange earnings of about 
S13bn C£812m), and that any 
change in the conditions gov- 
erning access at the moment 
“ent^s the risk of serious 
cnHn .«w «nnnmin and even politi- 
cal di srupti ons for the pi^uc- 


It combines preferential 
access to French and British 
markets for growers in former 
colonies (notably the Carib- 
bean) witii a SO per cent tariff 
on cheaper Latin American, oar 
“dollar” bananas for most 
other member states (except 
West Germany which htt 
had a taiiff-fiee quota rou^ily 
equivalent, to its ammai con- 
sumption). . ' ' 
it is already eienv nmt the 
tariff-free quota wfll have to 
disappw come 1992, but the 
Cominission is in tiie process, 
of drawing op proposals Ibr a 
solution, reconmling the eco- 
nomic pnliHnal intWffdS Of 

the various member states. 

The rtPTTnmm are lii-clicfamt thut 

the protected French Brit- 
ish markets should be prised 
open • Paris and London 
appear to be lobbying hard to 

keep of rp gnlflttow- 


Siemens'a.- basic digital 
swttdi ri tiie-EWSD 
they had previous not been 
allowed to. sdl in East (3ei> . 
many , or Hungary is now off 
flte-iestiicted list Twisoci Sto- 
' mens says that it has 
dellyei^' nine or- lO^su^ 
swtt^es to the Ubafoe-ftom 

*Sianens is in the lead 
but ne^ a US 
wurtiia to foostits 
Soviet bushitos* . • 

its plant in .Yugoslavia and 
that n^Dtiationsere’currentiy; 
progressing with several other 
East bloc about siml-'. 

lar d^veries. 

So for^ so: good, fte: the sop- 
porters of a more liberal 
vft ghnfe. However, Stemeiu^lat-- 
est announcement that it is 
negottatiitg a Jtent . ventnre 
with the Soviet Poet Bflnirtty 
to bcdld such digital equ&unent 
tile Soviet Dhlcn may 
run into CoCom barriers. ' : - 

For tiiete were two impor-. 
tant qualifications to iMt 


year's disdtal Uberalisation. 

it must not involtea tech- 
nology transfor - in other 
wc^ you can export the sys- 
tem there, but yon must not 
.build it tiiere and tinn give the 
East hloe the' wherewithal to 
- build it tbmnselves. 

Second, the most sophisti- 
cated aspects of dlsttal'tecbnol- 
ogy - in parttetaw tiM hxte- 
grated Systems Digital 
Network (ISDN) - must remain 
restricted. ISDN has in fact 
already been export 
and there will be pressure to 
aBQW itinto the East bloc. la 
tite loiw run, the- technology 
eo^ provide n usefril boost to 
the refonn inocess hy Improve 


^^emora - seems to be in the 
lead fri trying to push beck tile 
baxrijws in this field, but what 
the German company inay 
-require . -- as -one. analyst 
observed - is a US partner to 
bobrt Its Soriet -buefoees. 

A «i*ml1ar COnfUct of prlOXl- 
jHes and interests may. soon be- 
GRqn^ng ,iq> -in ‘space, tecbnol- 
ogy, where the Soviet Union 
and GUna have been compet- 
. ing to put commercial satel- 
lites into »atie for. -German 
.MOiHMUiles IQce'MBB. .. 


Bremen awarded £234m 
Soviet container order 


By Amfrew Bsher in Frankfurt 


ONE of West Germany’s 
Wggnagt tilipbnilding orders ka« 
been won by tite'Brmn^ Vul- 
kan and Etowaldtswerke Deut- 
sche Werft (HDW) yards, 
which win bund six container 
tidpe iter the Soviet Union at a 
cost of around DM720m 
(£2S4m). 

The Soviet Union also has an 
option for tite construction of 
four other vessels, which IT 
! emrdsed would bring tiie ctm- 
traet’s total value - up to 
DMl-Sbn. The order- .win be 
shared equally between tiie 
two yards and Tepresents a sig- 
nificant departure from the 
Soviet practice of ordering 
ships mainly from eastern. 
Enn^e. 

Like yards in other Euro- 
pean oonniries, those in noxth- 
m Gomany have suffered in 
; recent years from Par 

; Eastern competition and the 
maftiue in the mazitime sector. 
However, farimHwg- the option, 
the Soviet deal will keep the 


two yards busy until the mid- 
dle of 1998. - Delivery of the 
shte will start in tlm second 
half of 1991. 

financing will be provided 
by Gennan banks headed ^ 
Ereditanstalt ffir Wiederauf- 
bau; whidh said some element 
of interest rate subsidy would 
be invedved to. accord with 
Organisation foir Economic Co- 
operation and Developmerit 
r^es on shipbuilding credits. 

Altogetikerp tiie Soviet Union 
has taMtoted tbtt it vteods to 
place-, shipbuilding orders 
worth around DMdAbn. This 
■would mean the inclnsion of 
Otiltt fliw tii nw i yards. 

Goman Ixidustiy has bene- 
fitted considerably year 
from the Soviet Udton’s em>rts 
to refrirbteh and reequip both 
its heavy axad consomer indus- 
tries. En^neering companies 
have tepw^ alift in their 
new oadtts and trade between 
file two has recovered from the 
weakness of jaevious years. 


Get £62 worth of 
business information free 


T here’s been an explosion in business information on technology. The 
frdl-out hits your desk each week in a welter of facts, data, comment 
and analysis. 

You haven't time to digest it aH. But you can’t afford to ignore it 
Just one fact could transform your business. The problem lies in 
knowing how to Gnd this information before your competitors. 

The answer lies in TinTech - the fortnightly newsletters from the 
Financial Times Business Infonnatkm sendee. 

Choose the newsletter 
most pertinent to yonr business 
FInTech comprises four separate specialist newsletters. So you select 
the newsletter or newslettere most pertinent to your business: 

TETLECOM MARKETS is an authoritative commenlaiy and news 
service for the telecommunications supplier, investor and ro^or user. 
It... 

• analyses and predicts UK and international telecom markets 
• monitors supply of, and demand for, an everwidening range of 
telecom services 

• aids your forward planning by keeping you folly briefed oa 
government and company moves 
• tracks developments In all telecommunication product and 
service areas. 



ClinMaaU-»UauglMgDbtetcr,Saeair«dqfiae 

ELECTRONIC OFFICE helps you win in the office technology 
revolution by telling you how to solve office computing problems and how 
not to create more. It provides an impartial analysis of. . . 

• System suitability and limitations 

• the performance of vendors, their weaknesses and strengths 

• progress in standardisation 

• how to ensure enthusiastic co-operation from yourwockfoTce. 

And, from regular case studies, youMI be able to leam from the 
mistakes and capitalise on the successes others. 
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MOBILE COHMUNIGATIOIiS selves one of the most inqrartant 
growth areas in telecommuincatitHis. 

It covets cellular radio, private mobOe radio, pa^ng services, 
cordless telephoues, aiiborne communications and satellite mobOe 
services. 

It reports from the UK and the rest of the world, with regolar 
reports from aU the m^or countries^ anahsing events and trends as 
deregulation gathers pace, new markets open and old ones expand. 
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How FinTech gives yon 
the coinpetitive edge in brainesB 

Each HnTech newsletter is edited bya^edallst business and ter-hnifM| 
JounuUst. 

Ihey woric closely with other eqmrts from the financial Times 
editorial desk. Together they monitor international developments 
through the FTs networic of correspondents woiMvride. You've a 
specialist reporting to you from virtually every country in the vrorid. 

Seek this coverage from other sources, and yoaT waste hoars 
scanning newsp^ers,H>eciaUstjounuds and trade migaziites. 

Commistion this kind of ori^nal r caca rcb iml^aondenUy, and the 
cost wiD be astronomicaL 

^Vby yon can rdy on FhiTedi 
for accorate, impartial infonaatxon 
A subscription to FInTech is like having ah authoritative business 
consultant at your beck and ctiL 

Just as you'd depend upon that consultant for impartial advice, so 
you can rely on FinTech for complete olijectirity. 

This kind of honest, authoritative comii^ and analysis makes 
FinTech required reading in the offices of blue chip companies like 
Citibank; Cable and Wireless, ICI, Hewl^ Packard, SiemeDS, Bull and 
GEC. TheyYe already eiqiloituig the knovdedge RnTech brings. 

Get all four FinTedi newdetCers ]Q£E 
To help you choose, send now for a sample copy of the FinTech 
newsletter covering your interests. If yon wish, ask for all four. 

Normally, this complete set costs &62 a fortnight, but you can 
sample FinTech FREE of charge. Simply write to or telephone klark 
Brooks at: 
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PRICE WATERHOUSE 

and the RNANCIAL TIMES CONFERENCE ORGANISATION 

present: 






lG-18 OCTOBER, 15-17 NOVEMBER &4-6 DECEMBER 1989 


T his impoitantSKlay worieshop will 
benefit all those reqxunsible for 
managiiig capital market activitiesor 
providinjg the vital support services. 

A structured programnie of inten^ve, 
practical training vriU buildathoFou^ 
understanding of toda^ volatile marisets, 


Jonattian Biitton 

France Director 

Swis Bank Corporation InteTBtionalUmfted 


Graham Simister 
Qerteial Manager, Treasury 
Nomura Bank International pic 


JeffreyEvane 

Manager, Swaps 
West(« Banliig (^rporadon 


Bob Fuller 

Director, Capital Markets 
Charterhouse Bank Limited 


and the implications for operations, risk 
managem^tand reporting. 

Speakers wiU be drawn from fMce 
Waterhouse Coital Markets Gn»q> and 
apanel of iixlividuafis from 

organisations involved in capital markets 
activities indudir^: 


Anthony WHson 
Executive Director 
Dalwa Europe Limited 


Ariel Salama 

Vice Presidenb Global Risk Mansnement 

BankersTrustlntemMional Ltd 


Richard KHsby 

Managing Director, Capital Markets 
Charterhouse Bank limftied 


rocittrd Hines 


^iceVHaerhouse 


PAPTTAI Please send me (urttierdete fl s on 

wxriiAij j theCapitriMBrfcetslIlforialiop 

marketsi ^ 

workshop! ZZ ^ 
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Hi^rates strategy appe^s to ease inflation pressures 

R^ailers see fi^ in ssdes 


By RalpfvAlkiiis md Christopher Parkes 


Botaii sates 

Valunm 1985W100 
125 


fBESaevnp^ 
In:KetaU.Sf9Bdiiig and moderat- 
igg infuobiL .pFessures in 
Indisiry nstoday boottedite. 
oedUdlitt.of the OovetnmenlfB . 
anttinflaiDOBty strategy. ' 

Seasdally'adjusted retail 
sales veto 

0.6^ wiower than in June 
ana betw the average for the 
fint ^ months of the yeax^ 
die Cstfral Statistie^ Office' 
(CSO) aiA At the same time, 
dime .'HBs a.lhll'.'i& the maai^ 
metiun*' aad raw-mate- 
lial i Mats xAtile- factorr-gate 
prices -vexB. risizig at the slow- . 

est sBii^nte-8lne& October. - 

.The^ilowdown confirmed 
paftmiMl reported by leading. 
repdbniand-sagBeet the Gov- 
exnmeors hi^ intetest-rate ' 
p(^cy k having -the desired 

atteM. -ig g n rhin g i^enifmg. 

The IgnresMmnowed yest^ 
day’s. Ondedimtlcai of British 
lodustrwTnancial nmes dls- 
tributin tnsdes survey . 
ing -a . ilower. year-on-year 
gtowtibj ife in retail sate tiian. 
in axtyj oh&.shice .tiie s ni vay 
begann 1968. 

m fim tcial nmikets leaction 
was si bdoed , but mostly 
favoiua le. <Sai^timeat in the 
equity : arket was overshad- 
owed b shmp falls cm Wan 
Street 1 n bn E^Sday and fears 
of a ler^conection in London, 
after rijiLd increases in the 
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The Fr*SE lOp closed 2A3 
points town at'2,32S.d, after 
opening almoft 40 points 


Euro^ah 
stu^^ for 
en^^ring 
students 

■ ' ' i 

BylHcAGanM // • 

COOBSBS inengineafiig and 
Encopean . jfedlen;m being 
offer^ by $stm -University, 
nirmirir ghfliw from October to 


lower. Long-dated giltedged 
stocks - ended about M p(^t 
higher. 

hi. the tiixee months to Jnly 
retail sales were hi p^ cent 
hi^MT than the previoiis three 
months. Compared with the 
same poiod a year ago, sales 
were, just 2^ per cent hitter 
- the lowest awtmal growth 
xate-since October 1 98 2. - - 

• hi July, alone, sales were 
01^ 0.2 p» cent busier than a 
year beCoce. Tranapbrt strikes 
and. hot weather could have 
dampened sate althongh the 
CSO thou^ the effects were 
hfcely to have been small. 

The yearon^ar growth rate 
- in factory gate prices dromied 
-to 4A per cent in July, after 
hovering at about 5 per cent 
since the start of die year. Fuel 
and raw material costs fril by a 


Goyermnent attacks 
toxic waste ‘panic’ 

By John Huii^- Environment Correspondent 


help gradm^ 
WDridng fe: 
abroad.. 

-Ail stnd^ 
will emderia 

in 

who .chpbs 
course rath 
year, full-1 
qiend a yea 
France or B 
The Euro 
ment 'wUl I 
an 

pean-instiff 
d ii e cUvee . I 
Aston’s k 
most of CbHR 
ofen^bie^ii 
caLcMlatf 


cs interested in 
ismrpaiddes . based 

s m tile course 
e astody j^ndect 
1 Eunme. -Those 
the five-year 

: - Oiaii titw fbor- 

nte course will 
:<M1 plnfiwnMit in 
Germany, 
ean studies ele- 
icfiade language 
studies in Enro- 
lons and -policy - 


Aston’s purses will cover 
iiiost of Ouspedaite branches 
of BBgbieafDgi such as ciuoni- 
caL edvU w mediantoaL : 

TWy farther sign that 
UK higfa« docatUKUd Jnstito- 
tlmis ere ireparing to train 
gtodfu «t 1 vtoA In eountiies 
eOmfbm (hose in which they 
studied. 

Brunei ihiversU?, ri*******"t 
tor exsaplo, recently 
annooneedtiiat one of Us engi- 
neering corses will be tanght 
psirtty in < fordgn Isngiiage. 

• otiTw-aHtwi stndsatS 

outside tk UK often take lon- 
ger cocoes than British stu* 
denfe, -goardSttg to a stndy 
pniiHAW by the Department 
ftf Bductiem and Sctetce. 

Ihe sady eaaunlned. tile edu- 
cation lystoms of six coun- 
tries: AistraUa, Belgfann, Cbih 
alia, imxnark, Spain and 
Swedes- Students in Spain 
sp^ he longest period in 
Wipiiay I iucation, sometimes 
up tO'S yea^ Courses in 
naiwnai . tsM between four 
and sevi 1 years while fliose in 
Beigiui take between four 
and six ears, those in Austra- 
lia am Swedto take three 

years, s in ^ UK. 


MR CHK^TOPHER Fatten, the 
Environment- Secretary, last 

night accused the iurvh rmnu*n~ 

tal group Greenpeace of ’^pmuc 
and scare-mqngerfi^ in Its 
campaign to prevent ^pments 
of toxic PCBs being imported 
tfarou^.Btitish pmrts. 

His strongly-worded state- 
ment marks a government 
dedrion to risk lodbg tte QBvi- 
ronmexLtai vote go on the 
offensive ia the PGB (poly- 
chlorinated hiphATiy la ) lataift: 

But Mr Fatten also made it 
dear that comxtriefi riiould dis- 
pose - of their own hagardnns 
waste. At the European Com- 
munity meeting of environ- 
n-^nt ministeia on September 
19 be will press for Iheir sup- 
port in an initiative to get 
memb^ cd the‘<h:ganlsatian 
for Ecemonhe CoKiperation and 
Development to look after ftidr 
own waste. 

He rejected an intemalional 
ban on movements of hazard- 
ous waste. This would be in- 
judged and irresponsible and 
would only lead to illegal 
dmxqdng at sea, be said. . 


Altixm^ Mr Patten did not 
Twpntiniq Greenpeace by name 
his careftiUy-chosen words 
were an attack on that organi- 
sation . after Tilbury - port’s 
rgeetton of PCBs from Canada 
. and the decision cd the man- 
agement at Liverpool and 
other docks to block such con- 
signments. 

He said that no one commits 
ted to improving the enviroo- 
ment should “s^k to manipu- 
late and {day on public fears 
and worries." Buch people dis- 
torted the risks and disre- 
garded the • effectiveness of 
Britam’s monitOEing and con- 
trol procedures. Greenpeace 
refect^ the criticisms. 

Mr Malcolm Lee, managmg 
directar of Rechem, the waste 
disposal firm. -said* yesterday * 
he expects a conalgoment of 
P(3Bs to arrive at Liverpool 
tomocrow despite reports that 
agents for tiie vessri in Rotter- 
dam say it wOl return to Can- 
ada. Mr Lee said his company 
would not take legal action 
against the pc^ if it refpused to 
handle the sbipnrKmt. 


Underground staff agree 
to end summer disruption 


THE StDkBIER.of dteuption to 
London GodeigEOund. smvicea 
an>eared to be over last night 
^er meeti^B yesterday 
among drivers and guards, 
writes Michael SmltiL 

Altteofi^ the wwfcers at tiie 
meetings emreased deep anger 
over the settlement that union 
leaders negotiated with man^ 
agameDt, it is understood that 
tfa^ have dfgided agatxmt for- 
tiierstrikBs. 

Some union members said 
after the meeting they bad no 
choice but to abandon, the 
'after dismissal :threats 
from wiaTiagBmwnt . 

Many members demanded 
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. tiie . resignations of Mr Bob 
'*BmTfe':and Mr Martin Eady, 
executive representatives of 
iLondonUndierground members 
. of Aslef - the train drivers 
iminn ana the National Union 
RailwaymoL 

In the deal, London Under- 
ground dropped demands for 
productivity concessions and 
agreed to increase the average 
earnings of drivers by more 
tliari gift a week to £333. ' 

This and gimfiar increases 
for guards was over and above 
the annual pay rise, but many 
union members beltee it does 
not anmpawaate for reccDt pro- 
ductivity improvements. 
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London tries to come clean on litter crisis 


seasonaOy-adiasted 0.9 per oeot 
in July, cutting the annual 
growth rate to 8.9 per. cent 
from 5ii per cent in Jana. 

The CSO f^^ures matohaH 
anecdotal evidence from shop- 
keepers. Reports from mem- 
bers of tile Retail Consortimn 
showed "absolutely no 
growth,” Mr Hugh Clark, a 
consortium. eswutivB said, 

ReteUers noodod “a. bout of 
nice cold weather” to h^ kin- 
dle-sales of antnnm clothing 
and drive people back into the 
shops, he added. 

Food, retailers r^orted only 
slow growth in mkt, canned 
goods and frozen foods, but 
this. has more than com- 
pensated for by heavy-demand 
for fruit and vegetables, 
drtotea, rtely-meals and deUcar 
tessoi lines. . 

Mr Tim Daniels, mawaging 
dfrector. of Selfridges’ London 
department store, ffagshlp of 
tiie Seazs group, said kititen 
appliance sales were awfuL 

-However, the summer had 

ness StTos^'R’ aggr^ 

sive US toy chain. Mr David 
Rurka, managing director, 
reported no let-up in sales. 
Competitors might have sold 
out (tf outdoor, playthings, be 
said, liut we’ve be^ flying in 
inflatahte boats and pools from 
all over the world.” 

The seasonally-adjusted 
index of retail yate vwumes 
stood at 120B (1985»100) in 
July after 121A in June. 


Campaigns have not 
tidied rubbish from 
the streets, writes 

Richard Donkin 


M r KURT WALLEN, a 
Swedish tourist virit- 
ing the UK with his 
wife, Britta, Is distinctly nwim- 
pres^ “They wouldn't tole^ 
ate all this litter in Stock- 
holm,” he said. '^London is a 
dirty city. 1 blame the sbiqis 
adiich dump their rubbish on 
the pavements. Xu Sweden they 
must keep it out of si^t” 

The WflTlpns had jnftt nm thft 
gauntlet of hawkers In Oxford 
Street who thrust leaflets pro- 
Tn o tin g Rn glieh lan g ua g e les- 
sons into unwilling hanij i S - 
Sometimes the leaflets find a 
waste bin but almost invaii- 
ably they fell to the ground; 
anti thia Is twta of tha cleaner 

The image of London, the 
gat ew ay to the 'UK for millions 
of tourists, is tarnished by filth 
s tre wn alcmg the motorways, 
dumped in the River Thante, 
and cluttering the pavements. 

Even Britain’s most ardent 
admirers are beginning to 
despair of the dir^ streets. 

Mr Vernon Sm^ a retired 
storekeeper from California 
and a committed anglophile, 
sa id; "You can’t help noticing 
ril the plastic bags waiting all 
day on the pavement for collec- 
tion. The bins always seem to 
be overflowing with rubbish 
piing np alon^ide.” 

Pointing to the stinking con- 
teats spewing from black ba^ 
on one london street, be said: 
"This is close to a Ibod shop. 
Bfs bad for business. 1 used to 
d ean the payments and hose 
them down outside my own 
rii^. Why don’t they do that 
here?” 

Mrs Margaret Thatcher, the 
Prime Ifiniste, is asking the 
same question. . The Depart- 
ment of the Environment sasrs 
her personal litter crusade 
stems from a drive back from 
Heathrow, airport aloi^ the 
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streets of London: local anthorttfes often do not have the resources or manpower to clean np litter submerging the pavements 


rubbish-strewn M4 Motorway 
wfth the President of fYance a 
couple of years ago. The shame 
was too much. 

Mrs Thatcher soon launched 
the (3ean Nineties Programme. 
The Keep Britain Tidy Cam- 
paign was reformed, renamed 
the Tidy Britain Group and 
given £3m ($4.Sm) from the 
Government to get to the root 
of the problem. 

TacUing litter leaped up the 
political agenda and the DoE 
was instructed to find solu- 
tions. Last month, Mr Nicholas 
Ridley, then Environment Sec- 
retary, published a consulta- 
tive document proposing an 
increase in the maxlTnum Utter 
fine from £400 to £1,000 and a 
code of practice setting out 
standards for councils and 
other landowners. 

The Government has been 
impressed by the initiative ot 
Westminster City Council, the 
local authority with responsi- 
bility for some of the capital’s 
most select streets in areas 
inclnding the Houses of Parlia- 
ment’s, in pushing tiirougfr its 
own law. 


The Westminster Act of 1988 
introduced a £io fixed penalty 
ticket that could be issued on 
the spot by wardens if people 
refused to pick np litter they 
had dropped. The DoE pro- 
poses givmg the «ame powers 
to otitecoundls. 

Of 800 people approached to 
Westminster since the fines 
were introduced, all but four 
picked their nibbte op. One of 
those dodged payment by giv- 
ing a false address, another 
had flown to Hong Kong 

Local authority staff such as 
planning or transport officers, 
who are r^ularly out on the 
streets, double as plainclothes 
"litter agents” carrying books 
of £10 fixed penalty tickets. 

Mr Sola sai± "Most people 
seem genuinely surprised 
when they are told they have 
dropped Utter. TTtey seem to do 
it without thiwlring ” 

EarUer this year Westmin- 
ster Council put its refuse col- 
lection out to tender. Tlie con- 
tract was won by three former 
department heads who formed 
their own company, MRS, and 
bought out the street ftipnning 


operatioti. 

The MRS refuse collectors 
work at an impressive rate. Mr 
Gordon •‘Geordie” Webb, driv- 
ing his privatised wagon along 
Oxford Street, reflected on 
days gone by. "It's worse now. 
It always is when they go pri- 
vate. We have to do much 
more work.” 

Blany London boroughs have 
run down refuse collection ser- 
vices readt for the forthcoming 
reqmrement that they put aU 
services ont to competitive ten- 
der. 

After witnessing the West- 
minster operation, where bins 
in Oxford Street are emptied 
up to five times a day, a same- 
day visit to Southwark south 
of the Thames revealed a sor- 
rier picture. Much of the rub- 
bish swamping London Bridge 
Road appeared to have been 
there for weeks. 

Southwark Borou^ Council 
has cut its street cl eaning bud- 
get from £2.77m in 1987-88 to 
£2.6Im in 1989-90. “The money 
is needed elsewhere,” a council 
spokesman said. 

Between October 1988 and 


last May, the squad of 482 
Street sweepers, drivers and 
dustbinmen was reduced to 2^ 
in a slimming-down operation 
to give it a chance when com- 
peting with outside tenderers. 

Statistics provided by the 
Chartered Institute of Public 
Financing and Accounting 
show that the amount of 
domestic rubbish collected by 
local authorities in England 
and Wales had ^ne up from 
16.16m tonnes in 1981/82 to 
17.73m tonnes in 1986^, the 
last year figures were avail- 
able. 

Professor Graham Ashworth, 
director general of the Tidy 
Britain Group, believes people 
will become more litter con- 
scious if the streets can be 
tidied in a concerted effort 

The existing UK litter law 
could also be more firmly 
applied. “Dropping Utter 
should be an absolute o&nce 
without the requirement to 
prove intent to leave it 
behind.” says Prof Ashworth. 
“A fixed pe^ty system is not 
enough. There needs to he a 
strengthening of the law.” 
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interest with no UK tax deducted. 

Your sterling investment can start with a minfmimi 
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From there the interest rate automatically rises on 
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Banks win right to argue Market 

1*9 j !• competi 

borough’s dealings case high des 


By Norma Cohen 

THE DISTRICT Auditor has 
failed to bar a group a£ banka 
from arguing that interest-rate 
swap and options contracts 
entered into by the London 
borough of Hammersmi^ and 
Fulham are legal 

That makes It less likely that 
the District Auditor - a gov- 
ernment body that oversees 

lo^ gownimeDt - 

will win a quick decision 
against Hammersmith. 

If the District Auditor had 
been successful, the High 
Court would have been aini^ 
certain to rule at a hearing 
scheduled to begin on October 
2 that the contracts were Ille- 
gal and that millions of pounds 
owed to banks should not be 
paid. 

Hammersmith has decided 
not to defend itself in the case, 
believing that to do so will 
only result in lai^ legal bills 
and heavy charges for local 
ratepayers. The council has 
already run up more than 

£265,000 in legal bills. 

The District Auditor has esti- 
mated that Hammersmith 
might be forced to pay about 
£l86m to bank counterparties 
due under the contracts over 
the next five years if interest 


rates remain at present levels. 

Hammersmith's reluctance 
to defend itself leaves the 
hanks in the ironic position of 
arguing with a Conservative 
government that LabouMnm 
oorouglm should be allowed to 
engage in capital-market activ- 
ities that allow them to cir- 
cumvent rules limiting spend- 
ing. 

The row between the banks 
and the District Auditor 
became apparent on July 26 
when the Auditor applied to 
have the banks, led by MUUand 
Bank and Security Pacific 
Bank, barred from arguing 
that Hammersmith’s swap con- 
tracts are iritra vires - within 
its legal jurisdiction. 

That move came after the 
banks had asked the High 
Court to divide the October 2 
hearing into two parts - one 
that would only consider 
whether the contracts were 
legal and another to consider 
whether Hammersmith’s finan- 
cial affairs were being run 
properly. The banks said they 
were not concerned with 
Hammersmith’s internal 
affair s. Furthermore, they pri- 
vately fear that examination of 
the procedures surrounding 


each swap or option contract 
will lead to unwanted public 
scrutiny of their internal con- 
trols. 

On July 31, High Court 
Judge & PIuI4> Howard Otton 
denied a bid to bar the banks 
but refused their request to 
split the case into two parts. 
However, he granted them the 
right of discovery, which gives 
in a case the ri^t to 
review evidence supporting 
each other's legal position. 
That should make it easier for 
the banks tO nhaUangiP some Of 

the District Auditor’s charges. 

In explaining why it soaght 
to bar the banks, the District 
Auditor said the banks had 
been late in responding to its 
affidavit and that it was anx- 
ious to see that no farther 
delays occur In the case. For 
their part, hankers concede 
they were several days late in 
responding to the affidavit bat 
point out that the District 
Auditor took months to file 
with the High Court gceWng a 
hearing. 

During that time, millions of 
pounds of payments due to 

banka have b^D withheld by 

not only Hammersmith, but by 
at least four other councils. 


Manufacturers’ costs decline 


By Peter Norman, Economics Correspondent 


FALLING prices for metals, 
imported non-food materials 
and petroleum products pro- 
duced a surprisingly large drop 
in British manufacturers' fuel 
and raw material costs last 
month. The fall has prompted 
hopes that British industry 
may be facing a less severe 
mai^in squeeze than originally 
thought. 

Figures fiom the Central Sta- 
tistical O^e showed that 
manufacturers’ input prices 
dropped by 1.2 per cent in July 
and by 0.9 per cent after sea- 
sonal adjustment last month, 
compared with falls of 0.1 per 
cent and QJ2 per cent respec- 
tively in June. The year-on- 
year increase fell to 3.9 per 
cent from 5.1 per cent in June 
and a recent high of 7.9 per 
cent in April. 

At the same time, the CSO 
disclosed that prices chaiged at 
the fectoty gate for domestic 
sales of manufactured products 
rose by 0.3 per cent in Jtdy. 
unchanged from the June 
increase. 

At an annual rate, outpnt 
prices, wbich are not season- 
ally adjusted, rose by 4.8 per 


SLD seeks 
reforms 
of planning 

By Tom Lynch 

COUNCILS SHOULD be 
encouraged to make more use 
of “planning gain,” under 
which developers provide com- . 
munity facilities in return for 
planning permission, according 
to a Social and Liberal Demo- 
crat policy paper out today. 

The SLD also suggests a tax 
on land values and in another 
policy paper propos^ a new 
form of housing subsidy which 
could eventually replace ta.v 
relief on mortgages. 

The p;irty’s white paper on 
planning, to be discussed at 
next month's national confer- 
ence. secs planning gain agree- 
ments as a way of improving 
the quality of developments 
and benefiting the community. 

The SLD accuses the Govern- 
ment of prompting “10 years of 
profiteering at the expense of 
the quality of life.” 

In its housing policy paper, 
the party advocates a substan- 
Uxil increase in direct public 
support for housing, which 
would gradually replace mort- 
gage Income tax relief. 

Housing; A Time for Action: 
and England's Green and 
Pleasant Land? Hcbdvn Ttoyd 
Publications. Bitvheliffe Centre. 
Hchden Bridge, W Yorkshire. 
HX7 SDG. £3.60 and £3. 
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cent last month after 5 per cent 
in June. The monthly fell in 
input prices was faster than 
expected by most City ana- 
lysts. The consensus h^ been 
for a 0.3 cent drop in sea- 
sonaUy adjusted input costs. 

The fall in input prices and 
the slower annnai increase in 
output prices were welcomed 
by the Treasury as “another 
sign that inflationary pres- 
sures are starting to abate.” 
Tbe producer price data m%ht 


also help to o&et fears that 
industry is facing a serious 
marain squeeze because of 
hi^er interest charges and ris- 
ing pay settlements. 

Mr Kevin Gardiner, an econ- 
omist at Warburg Securities, 
said the latest figures might 
suggest that industry’s mar- 
gins will widen over the rest of 
the year. Manofecturer^, be 
said, are better able to weather 
hi gh interest rates than compa- 
nies in the service sector, not 
least because they are raising 
their export prices at a faster 
rate than prices at home. 

At Nomura Research Insti- 
tute in London, Mr BJark Cliffe, 
tbe chief economist said mar- 
gins had already improved 
since April. However, he 
emphasised that wage trends 
cast an ominous shadow over 
future developments. 

The unadjusted index of 
manufacturers’ input prices 
fell to 103.3 <1985 ^‘lOO) in July 
from 104.6 in June, while on a 
seasonally adjusted basis it 
declined to 1M.2 from 105.1. 
The index of manufectnrers’ 
output prices rose last month 
to 119 from U8.6. 


SA group in London 
move on cricket tour 


By Tom Lynch 

REPRESENTATIVES OF South 
African groups opposed to next 
year’s proposed tour by rebel 
English cricketers had talks in 
London yesterday with Sir 
Shridath Ramphal, Common- 
wealth secretary general. Mr 
Roy Hattersley, deputy leader 
of the Labour Party, and Mr 
Norman Willis, general secre- 
tary of the Trades Union Con- 
gress. 

Mr Mike Gatting, captain of 
Middlesex and former England 
captain, is leading 14 English 
cricketers who have accepted 
invitations to play in the rebel 
tour of South Africa, prompt- 
ing threats that England mi^t 
be barred from next year’s 
Commonwealth Games in 
Auckland. 

At Lord’s, tbe delegation 
handed in a letter addressed to 
Mr Gatting urgrag him to 
reconsider bis dccisioa. 

Mr Krish Mackerdhuj, presi- 
dent of the South Africa 
Cricket Board, Mr Murphy 
Morobe, of the United Demo- 
cratic Front, Mr fili Hlatsh- 
wayo. of the Congress of South 
AMcan Trade Unions, and Mr 
Ngconde Balfour, of tbe 
National Sports Congress, said 
they had had no reply from 
any of the 14, to vrhom they 
wrote a week ago. 


Mr Hattersley attacked the 
Government for ofiering only 
“technical opposition and fee 
ble criticism’’ of the tour in 
spite of the Glenes^es agree 
ment pledging Commonwealth 
heads of government to take 
steps to ensure tbe continued 
Isolation of South Africa in 
international sport 

Labour would have 
expressed disapproval “far 
more positively and strongly.” 
If Mrs Thatcher had con- 
demned the tonr outright, 
some of the 14 would have 
changed their minds. However, 
be Fleeted calls for the with- 
drawal of the players’ pass- 
ports as “more typical of the 
actions of tbe South African 
regime.” 

He recalled remarks by Mr 
Gatting that be did not know 
much about apartheid, and 
said the three-day visit M the 
South African delegation was 
“his chance to find out about 
it.'' Mr Morobe and Mr Balfour 
have both been imprisoned in 
South .Africa. 

Mr Mackerdhuj said the 
tour's organisers may have 
given the impression that the 
tour would help non-racial 
cricket. “This is certainly not 
the view of the overw helming 
majority of South Africans.” 


competition 
high despite 
withdrawals 

By Richard Waters 

THE WAR of attrition between 
mariset makers has done little 
so Car to drive capacity oat of 
tile marlfet, in spite of a nnm- 
ber of well publicised with- 
drawals, according to figures 
published by the Stock 
Exchange yesterday. 

The latest edition of the 
Exchange’s of Markets 

Quarterly bulletin shows that 
matins in the equities busi- 
ness remained cnt-throat in 
the second quarter of this 
year, in spite of the nptatn In 
the stock market 

111 an indkatirai of the con- 
tinning high level of competi- 
tion in tiie market, the boUe- 
tin reports that each alpha 
stock was traded by an aver- 
age al 13,9 makers at 

the end of Jane, compared 
with 13.7 before the 1M7 sfaMk 
market crash. 

Thus in spite of a number ttf 
withdrawals from the market 
the munbo' of competitors in 
stedc remains dndimin- 

ielipif- 

In one area, ADRs (Ameri- 
can Depository Receipts), com- 
petition has iw CT pase d consid- 
erably. Tbe number of market 
makers in tiie average ADR 
has nearly doubled «i«ce the 
crash, from 4,8 to 9.2. 

The bulletin shows that one 
of the clearest indicators of 
seenrities films' profitability 
- the difference between buy- 
ing and selling prices, or 
“touch” - was little changed 
on last summer, when a fierce 
price war broke out. 

In the period A^itJnne, the 
average “touch” for leading 
sto<^ was 0.87 per cent, com- 
pared with 0.8 per cent last 
snnmier. That was well down 
on the 1.15 pm: cent of the sec- 
ond quarter of 1988. 

However, the volume of 
trading between April and 
Jane was 44 per emit higher 
than last aotamn, indicating 
that securities firms are at 
least not losing as much as 
they wise at the peak of the 
price war. 


Unit trust 
approval for 
Thailand 

By David Barcbard 

THE SRfJUtfTi'iRS BTchmig B of 
' Thailand has been added to 
the list of approved markete 
for UK unit trusts. 

The change, which will 
enable Far Eastern fund man- 
agers of unit trusts to ludd a 
larger volume of Thai shares, 
was contained among new reg- 
ulations for the unit trust 
industry laid before Parlia- 
ment yesterd^ by Hr John 
Redwood, Minister for Corpo- 
rate Affaira- 

Hr Redwood said fiirther 
proposals were on the way for 
more extensive changes that 
would allow new types of unit 
trnsts to be authorised. 

Until now, hmd managers 
have not been allowed to 
exceed a ceiling of 10 per emt 
for Thai seenrities in thefr Far 
Eastern funds. 

The Unit Trust Association 
has welcomed the changes, 
which, they say, meet its 
rawnniiipndattnwa However, it 
noted that approved market 
status had not yet been 
awarded to three other Far 
Eastern markets: Taiwan, 
Sooth Korea, and the Philip- 
pines. It had been pressing for 
their approval 

Other changes give unit 
trust dealers the right to 
charge for investing in lands 
operated Ity anotiier mani^m. 

‘That will end the present 
sitnatiem wher^ a fond man- 
ager may be forced to sell at a 
loss whm his stake in a fund 
rises above 10 per cent because 
of sales by other maulers. 

The regulations make it 
easier for antitorised seenrities 
schemes to invest in govern- 
ment and other public securi- 
ties, even when they are not 
specifically set up to do so. 


W German group in food sales push 


By Maggie Urry in London and Haig Simonian in Frankfurt 


ALDI. a leading West German 
food retailer, is planning a 
determined push into the 
already competitive UK food 
retail market. 

It is expected to compete 
heavily on price and is thought 
to be prepared to incur losses 
for a number of years to 
become established in the UK 
market 

The group has appointed Mr 
Trevor Coates os its UK man- 
aging director. 

Mr Coates, who used to work 
for Park'N'Shop. a Hong Kong 
retailer ouned by Hutchinson 
Whampoa, said he could not 
comment on the group’s plans 
because of a worldwide cor^ 
rate policy not to speak to the 
media. 

However, Mr Coates said 
Aldi would open a similar style 
of store to Its operation in 
West Germany, which has 
been e.xtended to other conti- 
nental European countries. 


Aldi’s simple and stringently 
executed formula is for its 
fairly small shops to sell a lim- 
ited range of own-brand goods 
straight from the carton on 
skeletal metal frame shelves. 
To keep down costs, fresh food 
is not available, while s taffing 
is kept to a minimum. 
Although its stores are cen- 
trally located, they are seldom 
in prime sites. 

British food retailers do not 
believe the formula will prove 
attractive to UK consumers. 

It will be pitching itself 
against Kwik Save, which has 
435 stores in the UK. LaCost, a 
subsidiao' of Argyll which also 
owns Safeway, and other 
smaller grocery outlets 

Mr Tony MacNearv, head of 
food retail research at County 
NatWest WoodMac, the stock- 
broker. says he believes Aldi 
plans to open 100 shops in the 
next two years. 

Industry observers say Mr 


Coates has already secured a 
number of shop units in the 
UE. has arranged warehous- 
ing, is in discussiODS with sup- 
pliers and is attempting to 
poach executives from other 
supermarket groups. The first 
stores are likely to open in the 
West Midlands and MandKS- 
ter. 

Aldi is a family-owned com- 
pany. dating back to before the 
Second World War. It started 
its rapid expansion in the pos- 
twar years. 

Run by two brothers, Mr 
Karl and Mr Theo Albrecht, ' 
Aldi became positively secre- ' 
tive after the kidnapping in 
1971 of Mr Theo Albrecht A 
ransom of DM 7m was 
demanded before ^ release. 

Aldi is one of West Ger- 
many's top three food retailers, 
with around 2.100 stores and 
estimated sales of DM 15.7bn 
(£4.88bn) last year. It also has 
interests in Austria, Belgium, 


Denmark, the Netherlands, 
France, Spain and the US. 

In West Germany, Aldi com- 
prises two distinct groups of 
companies after an agreement 
in 1961 between the two 
Albrecht brothers to divide 
their German coverage. Aldi 
Sud is run by 68. and is 
responsible for operations in 
south Germany. Meanwhile, 
Aldi Noid is run by ^leo, 66. 

German law allows privately 
owned companies considerable 
leeway in what they d|j^;iose. 
Aldi has split the group into 
over 40 l^ally Independent 
units, which are small ann ngii 
to slip even further through 
the disclosuxe net 

For 1988 the Lebensznittel 
Zeitung, Germany’s leading 
food retailing publication, 
downgraded its group 
estimate from DM 19.5bn in 
1987, when Aldi was believed 
to be the countr3r’s biggest food 

rhain_ 


Weighing up the burden of prop 

Raymond Hughes writes on the eulmhation of the Howden afdir 


A fter a trial lasting 15 
weeks, a jury at South- 
walk Crown Court yes- 
terday retired to oonsidm: its 
verdicts on Mr Kenneth Gxob. 
former chgirman of the Alex- 
ander Eowden Group,' a lead- 
ing British insurance broker, 
arm Vtr Ian Pc^nte, a former 
star underwriter on the Uoyd's 
of London insurance market. 

Mr Grob has pleaded not 
guilty to 16 dia^es of th^ 
from Howden and syndicates it 
managed; Mr Po^ate denies a 
single ^atge of conspiring to 
Steal from the syndicates. 

Tbe trial was the cuimina- 
tfon of one of the most embar- 
rassing scandals to affect 
lion’s. 

ft stemmed from the £150m 
takeover of Howdmu the meten- 
sive Lloyd’s interests of which 
the management of 
the largest nnderwxtting ssmdi- 
cat^ in 19S1 by the US-based 
Alexander & iUexander Ser- 
vices, the world’s secemd larg- 
est insurance broker. 

Post-acquisition investiga- 
tions ^ the US group disdoeed 
a shortfeU in Howdm^ assets 
running into millions of 
pounds. 

The prosecution allied that 
Mr Cfrob three other How- 
den directors, Mr Jack Carpen- 
ter. Mr Ronald Comery and Mr 
Allan Page - the so-called 
“gang of four” - set up a 
“secret empire" of offshore 
companies wlu^ they used to 
steal millions from Bowden 
and Lloyd’s syndicates for 
tb^ “personal muichmenL’’ 
The allegation was that, 
b e t we en 19’^ and 1982, the four 
and Mr Po^te conspired to 
use the money to finance their 
secret purchase of the Geneva- 
based Banque du Rhone et de 
la Tamise (BdR) from Howden. 

When the trial began on May 
3, only three of the alleged con- 
spirators were in tiie dock at 
Southwark: Mr Comery had 
d^ and hlfr Page was too in to 
stand ttiaL Soon after the beai> 
ing b^an, charges against Mr 
Carpenter were dropped 
because of his ill health. 

Mr Grob initially faced 27 
charaes. including theft, felse 
accounting, publishing false 
statements and Handling stolen 
goods, to all of which he 
pleaded not guilty. Late in the 
trial the prosecution dropped 
an except the 16 charges of 
theft. 

Mr Fosgate pleaded not 
guilty to two chmrges: conspir- 
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bn Fosgate and Kenneth Gidbr denied afi chaeges at tile trial 


acy to defraud (later dropped 
by the prosecution); and con- 
spiracy to steal money from 
Lloyd’s syndicates. 

The prosecution alleged that 
funds from Etowden and the 
syndicates were transferred to 
a “pretend” Panamanian reixk- 
snrance company. Southern 
Ihtematioifel Re (SIR). 

From there, the fimds went 
to Panamanian HniiWwg compa- 
nies owned by Liechtenstein 
trusts - Bloomer, Blissful. 
Skyair and Karoh - which had 
been set up for Mr Grob. Mr 
Comery, Mr Carpenter and Mr 
Page. 

ft was all^d that it was 
those trusts, together with 
Herefmd. a Iteditenstein trust 
created for Mr Posgate, that 
secretly bought BdR. 

In his three-and-a-balf-day 
summing-up, Mr Justice 
McNeill told tbe jury that 
before they could convict Mr 
Grob it bad to be proved that: 

• He had been party to an 
unlawfal j<dnt mitwrpxise that 
inchij^ all or some of himself, 
Mr Comery, Mr Page and Mr 
Garprater, to steal from one or 
other the entities mentioned 
in tiie charges. 

m In pursuance d that joint 
enterprise, instructions had 
been given by one or other of 
the four for the transfer of 
ftmda out ctf the account d the 
particular entity. 

• 'HaeTC had been appropria- 
tion of ftmrts in Rn gfand- 

• In pursuance of such 
instructions, an officer or offi- 


cers d BdR had caused such 
money to be fransferred into 
accounts controUed hy. os d 
which the bmeCtaaries were, 
one or all of Mr Grob, Sfr.Com- 
ery, kfr Page, Mr Caipttiter, Mr 
Fc^gate or some third party. 

# Mr bad been' dishon- 
esL 

“Before you canconvict Pos- 
gate you must be sure he was a 
pa^ to the agreement, know- 
ktg tiie dishonest piopose of 
the agreement and intending 
to play some part in carrying it 
out,” tiie judge said. 

He told tbe jury that there 
was evidence that docoments 
relating to the transfers of 
frmds to SIR were “sham rebh 
surance documents.” 

He sDi^sted that it was . 
open to the jury to decide that 
Sffi was not a genuine leinsut^ 
ance company but ’^ust an off- 
shore money box." 

The jud^ said there was 
really no challenge to tbe evi- 
dence of the movement of 
funds, which Mr Grob had said 
had been for honest, legiti- 
mate, ctmunerdal puiposes. ^ 

- -Mr Gi6b had -acceated .tint 
the Howden four had been Con- 
cerned in' a scheme for 'the 
funding of SIR but had said 
thfli the way the had- 

been done had not been in 
accorda^ with that scheme. 

There was no doubt that 
there been an agreement 
between the &>wden four, the 
judge said. The question was: 
had Mr Grob known whatr had 
been done to put the -schane 


Into efibet? And had 
h g g n donebemi 
Mi:' posgate was in a 
poaittMi. the judge sid, and 
tbe jury would have to decide 
whethtf he had been t party to 
theagreemenL 
The rriatioi^hip bttween Mr 
Pos^te and fir Gro> was in 
some ways central to the case. 
Tbe exSsieiaeepf an ^^reement 
betwemt tiienuwas esiential for 
proof of tiie cinspiraty charge. 

Mr Page’s art in me story 
ndgfrt be tin igbt simificant, 
tiie judge sa 1 The evidence 
appears to tusgest\that he 
and Mr-Carpe: ter had been the 
tvro rf'the B wden fdur who 
put into elfec what had been 
agreed by- the bur. 

Mr Grob nw blamed Mr 
Page foi^ wfasn the fetter bad 
done, of whirii Ir Grob said he 
h^ had m> kn w2ed^ 

“You have n t heard Pi«e. I 
suppose, in con non s^se, you 
are entitled: te ook at it from 
Page’s angle is welL Why 
should Fi^ de^ from a plan 
if there was u agreed plan? 
What advaotagwwas there for 
him? H he had wangcH plans, 
would fre:itot hve gofie-to 
and told hlA? 

“Was Grob reUy in igno- 
rance - OT is he trjring to 
hive off respOffiibiUty to 
Page?” T 

At the end qt his sum- 
ndng-up the jui^' said: “Was 
this a tangled ws> intended to 
deceive m: was rlud was done 
ioo more tiian at honest com- 
mercial enfexjxte?” 


DEC expansion wiU create 5QQ J«bs 


By Alan Cane 

DIGITAL Equipment 
Corporation, the world’s sec- 
ond laxg^ computer company, 
is planning to invest £20m in a 
development in Warrington, 
Cbeshi^ which it says win 
result in tbe creation of up to 
500 jobs. 

It is understood that the 
developm^t by tbe US group 
win consist of a 200.000 sq ft 
extensioa to its ngna Hng suIh 
stantial premises on *h«» Bnch- 
wood Science Park. 

The Birchwood premises will 
then be consolidated as the 
company’s northern regional 
centre. The company is baying 


a 12-acxe site on the park from 
Warrin^on Roncom Develop- 
ment Corporation for tbe 
development . 

Mr John Horsley, v^onal 
support manager, raid that by 
the year 2000, DEC wfil employ 
LOGO people - an in sales and 
service - on the Birchwood 
site. There are 600 enqiloyees 
there already. The develop- 
ment. win also create jobs in 
Leeds, Gateshead , and in Scot- 
land. 

Blrdiwood Is chdhied.to ho. 
the most suocessfril (tf the UK's 
pr i v ate science parks - that is, 
not associated with a unlveF- 


SeUafield waste disposal 
method satisfies MPs 

By John Hunt, Environment Correspondent 


SIGNIFICANT improvements 
have been made in the proce- 
dures for disposing of low-level 
radioactive waste at the Britirii 
Nuclear Fuels site near Sellaf- 
ield, according to the Com- 
mons Environment Committee. 

Four years the commit- 
tee attacked the “haphazard" 
disposal of waste in open clay 
trenches at tbe Drigg site near 
the reprocessing plant in Cum- 
bria. 

In an updated report pub- 
lished yesterday, tbe commit- 
tee stated: “In view of our past 
criticisins of the Dii^ si^ we 
feel it proper to acknovdedge 
prepress that haa been made.” 

It welcomed a £20m pro- 
gramme by BNFL to inqnove 
procedures on the site, but 
urged more work- on compress- 
ing waste and speeding imple- 
mentation of new procedures. 

The low-level material dis- 
posed of includes gloves and 
clothing that have been 
exposed to radioactivity. It 
comes from other nuclear 


installations, hospitals 
universities throi^oat the 
counfry. 

Originally there was open 
dunqdng of low-level nuclear 
waste at the site, loqtackaged 
or in drums. Ground water 
could run from the open 
trenches and eventually rradi 
the frish sea. 

Now it is beld'back by a ent- 
off wall and is placed in metal 
containers stored in specially 
qigineered concrete bunkers. 

The report notes that the 
costs of diffpofifll have risen 
“dramatically" from £26.80 a cu 
metre in 1985-86 to £260 in 


The committee finds that ' 
jostifiable and says the cost of 
providing hettmvengineered 
fecnitiee must fell on the cus- 
tomer. 

The report was welcomed by 
BNFL. 

Disposal qflMvietfel Radio- 
active Waste at Drigg, Erwiroa- 
meat Committee, sixth report, 
EMSa £7.6a 


Safety call on hotel pools 

By David Churchill, Leisure Industries Correspondent 


THE Consumers’ Association 
yesterday called for action by 
the European Commission to 
improve safety standards in 
hotel swimming pools through- 
out Europe. 

The move followed a survey 
by the association of 75 hotM 
swimming pools in resorts 
which found oidy 10 pools safe 

for sw imming . 

Faults included water so 
murky that a swimmer in diffi- 
culty might not be noticed, 
lack cf supervision and rescue 
equipment, abrupt nHa»igpg of 
depth and poor depth mark- 
ings. 

The survey (xunes after the 


death last week of a British 
ehife m a hotel swinuning pool 
in Majorca. Witnesses claim 
the poOL was murky, flithnug h 
hotel management denies that 

The survey, to be published 
hi next montii’s isisue of Holi- 
day Which? magazine, found 
that all 25 swimming pools 
inspected in Majorca would 
have foiled Spanish statutory 
safety guidelines. 

Of other resorts covered. 
Algarve beadies were praised 
for their efficient supervision 
ami infbrniatiion. 

The wants an EG 

directive on pool and beach 
safety fitawrtflwffl. 


sity or polytachnia ft is, how- 
ever, close to the British 
Nuclear Fuels site at Risiey. 

. Other electronics companies 
on the site inchido (Sandalf, the 
datacommonications equip- 
ment manufeeturo*. 

Mr Geofirey Turton, DEC’S 
north region director said: 
“The communications capabili- 
ties of our corporate wide net- 
. work give us tbe llexibxlity'to 
locate where the working and 
living environment suits us. 
Wairix^ten offors nicioa tratel 
Snks, the skills are available 
and commercially we believe 
the north-west is set for strong 

Bradford site 
for advanced 
industry park 

By Ian Hamilton Fazey, 
Norttiem Correspondent 

A 'EUROPEAN centre 
dedicated to advanced manu- 
factnring is to be based in • 
Bradford. The West Ymkshire 
is to buDd .a 27-acre tech- 
nology park for 'modem indus- 
' trial excellence featuring ,a 
“software village”, factory 
units and a conference centre. 

The city oouncil has formed 
a partnership with Chase 
Advanced Technologies, a local 
company, which -Is raising 
£25m from tostitn- 

tions to back the project' for 
the European Centre for 
Advanced Manufacturing, 
shortened to Euxocam. 

The aim fs to provide a biwe 

from Which manufacturers, 

designers, consultants, venture 
capitalists and other snpi^iers 
of professional services -can 
work together,, devdii^ui^ new 
ideas, technology and products. 

Mr Tony Martinez, chairman 
of Chase Advanced 'Technolo- 
gies, safe: “It is essential to 
assist companies in achieving 

Ud m aintatoin gr’. 

ing competitiveness. We' 
believe Eurecam is a unique 
concept - essentially a tech- 
nology park hut with a theme.” 

Ch^ is privet^ owned by 
Mr Martinez and his family ,- 
with several private investors. 
Its main asset is a 80 per cent 
holding in Mlcrovitec, the West 
Yorkshire manufacturer of 
computer monitors and periph- 
erals that provided substantial 
caj^tal 'gains for its backera 
when it went public three 
years ago. 

The council, which has 
received £20,000 from the Gov- 
ernment's urban programme 
for feasibility studies, is pre- 
dicting IJMW jobs from Euro- 
^ and an extra yearly bene- 
fit to the local economy of 
£12m in salartag 


and rapid deveiopoent” 

DE(k the pioneerof minicom- 
puters in the 197s, has been 
enjoying a sutye < popularity 
among computerusers over 
the past five years as a conse- 
quence of its straiiby of build- 
ing machines in f variety of 
sizes, all of which nil run tbe 
same software. \ 

It employs about!, 000 in the 
UE and turns overibout glbu 
(£880m) out of total wenues of 
812.5bn. It has 
friciliUes at Ayr South 
Queensferry in Semand and 
Reading and near $uthamp- 
tou in ^ south of Esdand. 


THEPIGGYB® 

tapping 

lines (eg IwistJ paiil) 
used fay legitimate \ 
network i jers to I 
discove their 1 
passwords. 'hcseare\ 
thrausedto reakiutol 

COmpU TB. 

Thwmn Cu. adian 
protects yoti igainst 
piggyitockin; lecause 
whenevn- an>^ dials 
in and sup|^ 41 
password, Cus^aii 
immediate 
disconitecte the iW and 
dials back the Ic^mate 
user. Phone Iri^ an 
024 026 .3951 for ^alls 
about lion' to pra>ct 
ynir ricitwoM* 
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jaki^'an ayezage Ean>> 
jpi^ pnduct, aas .a. : 
nioteir car. <3ii^ ..now 
many of its parts are 
externally .sourced Oe ontside 
the mamifBfttaring company). 
Remrab^ the nnsiber yon 
first oL 

iU joa'gjt.thB Tigat answer 
- GO per cent today* against 40 
p^^ceot ocdy a few pears back 
-f .yoa will unddstaDdane resf 
SOI wtif ' ibk European • Com- . 
mtegtB H.'hiaa just come' for w ard 
wtth a pe^ on the devel- 

opment jirf .SPB-ccaitrae t ing in 
:theEC.‘ 

; ; Utfie' .noticed among ttie 
myriad Items dealt with in.' 
Rnissels at'the final Craunls-.'. 
arm meeting before the sum- . 
mer break, the so-called “Com-' 
nnudcation’' to the Council of 
Ministers provides a oseful 
snnmiaty cf. die' state <4 .suth' 
contractiBg in the mmber 
states, acta, as a' reminder, of 
Gommonity inltiattves takenin 
the field thns.ftay .and proncota 
ah ootline ibi, possBile: ilxtaze . 
actions to-'encoiarage this 
ittcreasii^ly important sector 
as the 1992 single market 
draws near; ' 

Surpriamgly, perhaps, there 
is no univezsalty .accepted defi- 
nltion .for snbccmtzacting 
only France among jthe EIC 
states has a law (adopted in 
1975) and a standard (Intro- . 
duced in 1987); in most conn- 
tries it is not specifically 
acknowledged; either from a 
legal or. accounting pcdnt of 
view. 

The Commission, however, 
makes a clear distinetion 
betwemi.. siqipliers (which pro- 
dace and their, own stan- 
product)' and subdmtrao- 
tors (which are worktam to 
specific requirements . laid 
down by «Tw>o>ftr compansO- 

Partly because of the legal 
vacuum there are also few sta- 
tistics. Only loanee provides a 
clue; 'With figo^ showing tiiat 
the aerospace, shaping and 
motor ananufoctaring indus- 
tries are the biggest contrac- 
tors, with electtical and elec- 
tronic manufacturing and 
textile and dothing. catching . 
up. • 

The Commission raper*; 
however, estimates that the 
European industrial subcon- 
tracting market is worth 
EculOQm (£67.5bn) a y^. 

“Subcontracting is increas- 
ingly becoming a strategic 
choice for bimlnesses con- 
front^ with the need to 
improve their competitive- 
ness,'* says the introduction, 
^ing on to e^dain that grow- 
ing demand is just one of three 
key structorai dianges which 
have recently been taking 
place. . . 

Besides the ''quantitative’* 


Subcontracting 

A specialist route to 
beat the competition 


Tim Dicksoff reports on Community initiatives to emphasise the 
potential skills inherent in the small er company 



will be “examining the implica- 
tions on subcontracting busi- 
nesses of this dlrecrive." 

As iEur information and com- 
munication flows, the paper 
says that by the end of this 
year most industrial sectors in 
which work is contracted out 
(metal, plastics and rubber, 
textiles, wood, electronics, 
industrial services, ceramics 
mul general services for busi- 
nesses) will be covered by mul- 
tilingual glossaries of technical 
terms. These are designed to 
facilitate cross-border 
exchanges. 

More s^nxScantly, perhaps, 
the Commission a feasibil- 
ity study it carried out has 
hig hli gh ted the Deed for a 
European Information Centre 
for Subcontracting and that an 
operational proposal is cur- 
rently bei^ circulated to inter- 
ested parties. 

If approved, the project - 
which Brussels says should not 
be an arm of the Commission 
but an independent body - 
could be operational some time 
next year. 

Among other functions, the 
centre could provide informa- 
tion on the le^l, economic and 
♦w»hniftai subcontracting envi- 
ronment in the member states 
and outside the Community, 
prov^ regular advance inform 
mation on subcontracting 
opportunities in public pro- 
curement mid large-scale Euro- 
pean contracts, and promote 
the setting up of consortia, 
Eui^ean “economic interest 
groupings'* and other similar 


change, for example - inspired 
by big comranies* search for 
greater flexibility and adapt- 
ability - businesses are also 
tendl^ to pass on more and 
more complez operations to 
snbcontractms, especQog them 
to master processes and tedi- 
nok^es which they as prime 
contractors do not possess or 
consider unprofitable to 
acquire. 

“The fonn of soboonttacting 
known as ‘capability contract- 
ing*, -which, was used in the 
l^t to counter. the fluctua- 
tions main contiactora’ pro- 
duction capacities is increas- 
ini^ changing into qpedalist 
subcontractiug.'' says the 
paper. Specialisation, it adds, is 
of^ frhmr only maana of.sm^ 

vivaL 

Specialisation, moreover, is 
hrfn g rn g about a subtle, but 
important .change in relation- 
stdps between contractors and 
subcontractors. By acqtriring a 
product that he no longer pro- 
duces or a know-how that he 
does not possess, a main con- 
tractor has every interest in 
es taWiithtng more Stable and 
balanced . relations with the 


dependent firm* even to the 
exte nt of direct invotvemaxt in 
its research and devdopment 
work. 

“Cascading” subcontracting 
Japanese style - wherd^y first 
lem subcontractors' will turn 
to oQiers oT the second or third 
level - is just one o£ the note- 
worthy conseqnences. 

In drawing attention to the 
fact that the small, often local 
businesses which carry out 
such subcontract work . are 
mostly '“ill-prepared” for 'tiiis 
new era of competition and 
. change, the Commission says 
there are three major roles for 
the EG: helping create the 
light ipg a] aiiti financial envi- 
ronment, particularly . for 
cross-border subcontracting; 
.improwh^ the flow of infimn^ 
tiem between contractcHS and 
Bubemittactors; aTid promoting 
what it caUs subcontracting 
and paitoershfo rations. 

In listing measures taken 
and measures haing considered 
to improve the- mrvirmimmt, 
the paper says the C<Hnmissioa 
to analyse-the cost to 
European subcontractors - in 
terms of finance, equipment 


and human resources - of the 
multiplicity of certification 
procedures “and will take 
action to ensure that business 
and. certification bodies are 
aware of the problem.” 

Another lunjot difficnl'ly is 
payment periods, with Italian 
conymnies forcing their sub- 
contractars to accept delays cf 
iq> to 120 days, while West Ger- 
man firtm^ aom^ their accounts 
within 30. 

Brussels is not, it should be 
stressed, planning to Step in 
with a new directive, but the 
paper points out that in at 
least seven of the eight mem- 
ber countries which have laws 
on paying terms contractual 
practice is the source of partic- 
ularly difficult problems for 
subonitiai^ors. “Indepth” dis- 
cussions on tins issue will be 
conducted with national 
anthftriHftw and trade rimlM. 

Consideration, meanwhUe, is 
also being given to tize law on 
liability for defective products 
— notiddy a directive of 1985 
which holds the manufacturer 
of a componeut part reqzonsi- 
ble in certain cases. The Com- 
mission says a group of experts 


ventures to submit joint ten- 
ders for contracts. 

Among the ideas on promo- 
tion, one ci the most important 
relates to Europe’s image in 
tiie eyes of foreign investors. 
Community small business 
experts say they are anxious to 
make sure that the growing 
number of Japanese finns set- 
ting up in Europe do not repeat 
their countrymen's behaviour 
in the United States, where 
networks of home-based sub- 
contractors were tsrpically 
employed. 

Brussels organised a missinn 
of specialists to Japan last year 
- which coDdud^ that qual- 
ity and delivery were Europe's 
two mqor shortcomings - an 
initiative which will be fol- 
lowed up by a mujor conform 
ence in the spring of next y^. 

“It has nothing to do with 
the local content argument," 
an official evpiams “We jn^ 
want to make sure that teey 
don't have any excuses to 
br ^ their own subcontractors 
with them.” 

*Comnumfcation from the 
Commission on the Develop- 
ment of Subcontracting in the 
Community. 


Huge demand leads to quota 


Laura Rann reports on the Dutch government’s imposition of 
restrictions on its loan guarantee scheme 


T he Netherlands' scheme 
of state guarantees for 
commercial loans to 
small business is a victim of its 
own success. & much money 
was lent in the first seven 
months of this year - nearly 
twice as much as for an of last 
year - that the government 
has imposed a quota for the 
rest of 1989. Only FI 225m 
(EG5.Sm} of bank loans will be 
guaranteed by the Economics 
Ministry between August 11 
and December 31. 

When the scheme was 
streamlined at the begizming of 
the year it stimulated such a 
demand that the government 
feared its future liabilities 
would be too high, r^ardless 
of bankruptcy or pay-out rates. 

Last Friday each bank 
received a scheme quota based 
on its share of total losms gim^ 
anteed last year, with a mini- 
mum of FI 500,000. At least 10 
per cent must be reserved for 
start-ups. 

Under the new rules that 
took effect on January 1. the 
Economics Ministry guaran- 
tees 90 per cent at the prindp^ 
sum although banks usually 
have lent businessmen the 
same amount agato outside the 
scheme. 

Banks may now grant loans 
as they see fit without govern- 
ment sanction and administra- 
tion charges have been 
scrapped. Waiting periods have 
shnuik cmisiderably from the 
previously routine three or 
four weeks. 

The new scheme replaces 


three different types of credit 
guarantees. Under the old rules 
which began in 1985 the state 
guazwteed 100 per cent of the 
credit but got directly involved 
in loan approvals, with civ'U 
servants acting as loan offi- 
cers. Instead of strolling with 
the bureaucracy, banks often 
bypassed the scheme. Small 
firms, particularly start-ups, 
often found the rules too com- 
plex. 

What is puzzling Economics 
Minister Rudolf de Korte, gmaTi 
businessmen and bankers, is 
exactly why lenctiz^ soared so 
unexpectedly this year under 
the scheme’s simplified rules. 
Indications are that more hanV 
lending was done under the 
scheme precisely because it 
was easier, faster and cheaper 
than in the past 

Indeed, if evidence of the UK 
experience with loan guaran- 
tees had been consider^ the 
Dutch would have found that 
when a similar simplification 
took place several years ago 
there was an increase take-up 
of guaranteed loans by young 
British companies. 

“Under the old regime the 
government was more involved 
and ^aranteed 100 per cent,” 
explains Joop Zwarte, general 
secretary of the KNOV, an 
industry association for small 
business. “Banks often said 
they would give the finance 
without a guarantee because it 
took so loi^ and they had to 
pay between 1 and 2 per cent 
in administrative costs to the 
government." 


The scheme's future depends 
on several factors. A new gov- 
ernment should be in place by 
early next year, following gen- 
eral elections on September 6. 
According to public opinion 
polls a centre-left coalition 
could replace the centre-right 
coalition which collapsed last 
May and which includes the 
pro-business Liberal Party. 
Ruud Lubbers, the caretaker 
Prime Minister, argues that 
small business no longer ne^ 
an official spot in the portfolio 
of the State Secretary for Eco- 
nomic Affairs because the sec- 
tor is mature enough to lobby 
on its own. 

A certain budgetary con- 
straint will remain re^nU^ 
of the electoral outcome 
because all the major politick 
parties are committed to cut- 
ting the goyerament’s gaping 
budget deficit. 

Moreover, banks are under 
general credit restrictions 
imposed by the Dutch (Central 
Bank. 

Some guidance will be 
sought from the results of an 
Economics Ministry investiga- 
tion due to be finished wi thin a 
couple of weeks. 

Certain factors are clear 
already, though. Lending 
under the scheme has soared 
way out of proportion to over- 
all business investment. It 
jumped to FI 800m in the Janu- 
ary-July period, significantly 
exceeding the budgeted FI 
504m. In all of 1988 some FI 
420m was loaned to small busi- 
ness. 


In brief... 


■ Local Investment 
Networking Company, a busi- 
ness introduction service run 
for the past several years by 
15 indiridnal enterpilM un- 
ties locally around the UK, has 
now been launched on a 
national basis. UNC sets out 
to bring together business 
opportunities with potential 
sources of finance. 

LINC dqMsates an Investors* 
Club for people who wish to 
Invest and sometimes work in 
gmall finviK, Membership costs 
£50 a year, which includes an 
annna? subscription to its Bul- 
letin (in which investment 
opportunities are outlined), 
uudnsion on the investor data- 
base and allows attendance at 
investors* meetings fin: a small 
charge. 


Further details from UNC. 4 
Snow Hill. Londai ECIA 2BS. 
Tel: 01-236 3000. 


■ An insurance package has 
been put together by Uoyds 
Bflnv design^ spedfically for 
small firms in trade and ser- 
vice industries. 

The policy will provide, as 
standard, cover for public lia- 
bility, goods in transit and 
portae hand-tools (including 
those on hire). The Trade and 
Serrices Insorance Prc^raraiw 
can be applied to up to six 
people in any one business. 

Businesses as diverse as 
builders and plasterers, car- 
penters, plumbers, electri- 
cians, tiMting engineers, win- 
dow cleaners and carpet fitters 
are eligible. 


■ When Louis Michaelides* 
managing director of Compo- 
tex, a computer equipment 
and smnrices company, ^oned 
a potential customer in Saudi 
Andiia with an (rffer of techni- 
cal assistance, it led to an 
iwiiwpdiate £180,000 wortil of 
export business. 

It has also led to his win- 
ning £5,000 in British Tele- 
com's 1989 International Busi- 
ness and Communications 
Grant competition. 

The grant was launched ear- 
lier this year. 

Employees of small compa- 
nies in the OK were invited to 
snbmit a written entry of not 
more than 50 words describing 
their most successfol and 
efiective International busi- 
ness call. 
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BUSINESS OPPORTUNITIES 


Computer Operations 
Business Opportunity 

U.S.-bGised computer processing servic^ firm is actively seeking 
to establish operations in the U.K. through creative acquisitions or 
business ^rtnerships. 


If your company is interested in exploring new revenue 
pp^rtunities while reducing computer centre operating costs and 
associated financial obligations; we would like, to discuss our 
approach'.vi^’ypu, 


The ideal candidate now owns and operates a stand-alone, 
purpose-built computer centre (minimum ^,000 sq ft), including 
raised flooring and running IBM or compatible mainframe 
computer, and possesses an experienced operations and technical 
staff.. The centre should also have good telecommunications links in 
the UK- and with the Continent 

. ^ ' Please write to Box F9251, Rnancial limes. 

One Southwark Bridge; London SE1 9HL.' 

- AH enquiries wjll be handled In the strictest oonfidenoe. 


HARD TO 
BORROW? 

No Credit Check 
Guarantees Provided 


We do not make loans 
Minhiunn SI00/)00 
5-20 yean 

The Funding Astistance 
Coip. 

505 Park Avenue, NYC 
U.SJL (212) 755-9400 
Fax (212) 755-7339 


PRODUCTION 

CAPACTTY 

Established East-Midlands 
mb-coQ tract eneneering com- 
pany (MOD a pproved) with 
capnal avaSaUe for machine 
tool pnndMSB would 5fce to 
hear from compante seeking 
to place work which would 
benefit from taBormade pro- 
doetion facility. Business 
ooHaboratkm welcome. 

Write Box F9166, Financial 
Times, One Southwark 
Bridge, L.ondon SEl 9HL 


KnisditFi’ank 


London 


&Rutley 01-629 8171 


If*,* ****:* * 



THE WHITE DOG 
EWHURST GREEN 
EAST SUSSEX 


attractive Ins-a^ Rmtaiumtt te 


i vilb^ settipg whh 1 1 14 acres of 
and .views oyer Bodtam OtsUe 


MAIN BAR AND RESTAURANT FOR 60 
6 BEDROOMS (5 WITH PRIVATE FACHJTIE 
BREA^ASTROOMFORI2 . 
PRIVATE FLAT SWIMMING POOL 
SUN HOUSE SUBSTANTIAX. OWNER'S HOUSE 


for addtional bedrooms 
extensioii to tbe lesiauraot 


FREEHOLD AND CONTENTS 
OFraatS IN THE REfflCttf OT:£?WMN10 



20 Hiuiover Square, London WIR OAH. 


A jgjygte based group 

u ooioplfiincnt its SBSSegy .-of ^es^an- 
sion/diveraficBriou. ’3Biisinesscs of particular inisrea 
wotiW be those v*iA arc eidicr property rdated or 
setytee related.. ' . 

Plcato xmly in the strictest - cooficlesice quoting 
reference Ryjg. ' 




NEW CANAL BASED MARINA 
YEADING, WEST LONDON 

British Waterways is seeking a partner to create and 
manag e new maiina facilities near Hayes on the Grand 
Union f-anal. 


The infrastructure is in place. Your challeng e is to fit 
out new facilities arid ^nerate budness. 


For more details:of tins estriting opportunity write tor- 


John Hine, FRIGS.' 
Coxmnerdal Manager- 
British Waterways 
Wynyazd House 
99 Lan^ey Road 
Watford WVl 3PE 


W imcn ii M ys 


REQUIRED CONSULTANT/TRADE PARTNER 
■ gOR ESTABLISHING CARGO OFFICE IN 
BAHRAIN 


A wdl establtdied Travel Ageoey hi B«hr»in, for their ambitious 
•■ patirinii aio lookmg for a oonniliant/trade parl^ to estaUisb geaeral 
Ptoftasioi^ companies, hueRned in joint ventnies, dioald 
be able lo set op geneml cargo serviees to difTexeni places efiknemly. 


They ebonld have thoroo^ knoMcdge of hanUiiig cane of different 
nature and should have aunlmum 5 yean. experience in ihis line. 


Bahrain party wQI ofier moden of&ee ftdfities, aeconmodadon and 
• jwi n » i» *v.ini vdiides.' (kher tenns and conditions are negotiable. 


Agreemoit shall be for 3 yean sad diall be in neeordesn with rules and 
regulations of Siaie of 

.. . Interested parties may write to; • 

- - - " ' ' The General Manager. Ca^ Department' 

p.0. Box: 5634, Manama, ttafirain 


SPRING WATER 


The owneia of an astaUtafted Spring Water Botning Plant wMch Is attiiated m the 
West Ceimtryi being aMere at itae ailiStleDal in v esln ie ul requirad in a npidy 
B0W seek io sell the burinen eitfier fa) totsl or ta part 


R Is antlplpewol tust tbe p urchaser may be on faMSvfduei who wishes is develop 
Bwh w opporttinKy. or s buslnesi afawdy estmSlstied In me drMcs/teed inAiMry 
who wtob to •cpaim ibair prodoa PontpUo. 
WWIaieBoxWPS, na B iirtil TlmeebOi)e S eMlliw Bi t Brtdge, Laoden SSI SW. 


CASPAR CORJRJEIA-INSTALACOES 
TECNICAS ESPECIAIS, S Jk. USBOA, 
PORTUGAL 


Our company is one of the largest Portuguese 
en^neering companies associated with the 
building construction industry. 

We are one of the main constructors in this 
country in the following areas: 


electrical installations 
(engineering project included) 
plumbing and sewerage project 
and installation 
heating installations 
boilers for all purposes 
cUmatization 
compressed air 
electronic systems 
building automation 


We welcome contacts for business 
collaboration and/or transfer of technology 
or any other arrangements with foreign 
companies wishing to do business in the 
above mentioned areas. 


Please send your answers to: 


CASPAR C50RREIA-INSTALAC0ES TECNICAS 
ESPECIAIS, S.A. 

ATT. MR. A. CORREIA 

Avenida Eng. Arantes e Oliveira, Lotes I3-A, r/c. Bee 
1900 LISBOA PORTUGAL 


SPANISH INVESTMENT 


To all nursing home organisations or building companies 
considering moving into the sheltered apartment or 
nursing home market in Spain. 

inter Spain and their group of companies can assist or 
partner any prospective investors in the development, 
construction, management and marketing of sheltered 
apartments or nursing homes in Spain. 


Please call to discuss your requirements 
Mrs Joanna Membery 
Inter Spain Services (UK) 

Ltd 

Telephone 0268 775165/ 

779002 

Fax 0268 747470 


Sr Jorge Zanoietty 
Infer Spain S.A 


Telephone 010 34 6 5655281 
Fax 010 34 6 5650103 


Short term finance I 
for long term 
growth. 

Wbrking capital finance for 
stock at^ work in progress. 

For details contact A Savers,! 

OUKHU. Lir.^ 


anmND House, 136 Boddiigham 
VIVVKA. 


Fblare Read, LoodcMi SWIW 
01-7308428 


PUBLISHING 

Trade title in Health 
Sector requires 
financial partner. 

Box F9280. Financial Times, 
One Southwark Bridge, 
London SEl 9HL 


PKUI*J kn M KM( l> 
CO^^P:\SY 


with »qutsite period offices in 
Mayfair series UR or overseas 
Executives or companies to 
share these hicilicKS on either a 
full or part-time basis. 

For further detaQs please write 
to the Managing Director, 

Wriu IB Bsk FQ2^ ruuacial Thm*. Ok 
Somhwaifc Biidsr. London SEl 9HL 


APPUCATION 

SOFTWARE 


QualMted sonware pretestonals 
ImornBted tn taking up subcontract 
work in application sottwarn at 
aaraetIvB prlcea. For furthor 
information ptnann tax dlrecliy on 
your eempany Intlnrhnad te London- 
Fax (01) 9304624 


ELECTRONIC TEST & 
MEASUREMENT 

A UK electronics manufacturer wishes to divest of 
a range of electronic instruments addressing test 
and measurement applications in the industrial 
and defence sectors. This is a well established 
product range in use amongst a large number of 
UK and overseas blue chip customers. Annual 
gross margin approx. £4(X)K. 

Write Box F9278, Financial Times, 

One Southwark Bridge, London SSI 9HL 


FOR SALE 


HIGH YIELDING, 125 
YEAR LEASEHOLD 
INDUSTRIAL PROPERTY 
INVESTMENT 
LondoQ (IS minutes from 
aiy) 


1 10,000 sq.fL 
IneoDie £^,000 
E.R.V. £720,000 
in L990 

P lanning pemiissiOD 
granted for 

additional 42,000 sq.ft. 


Owners (successful projxrty 


company) willing to sell or 
joint venture. Will supervise 
developixmt and continue to 
manage if desired. 


OfTeis in estcess of £6m 
Principals only 
Write Box F^77, Ftoaodal 
Times, 

One Southwark Bridge; 
London SEl 9HL 


ENERGY CONTROL 


Liceusing offered or Funds 
sought for Marketing and 
Manufacturing a new Energy 
Control development. Tbe 
product is a low-cost con- 
sumer item used in a wide 
range of applications. 

Very large potential with 
global appeal Principals only. 


Harpor Management Serrices, 
15 Soodigite Street, 
Winchester S023 9DZ. 


SWISS HOLD MG COMPANY 


interested In lolnt-venture, 
investment, participation, in 
medical supply, pharmaceuti- 
cal, eieetronie, computer 
developmenL 

Please do not hesitate to for- 
ward your documents. 

Av. da L4mn 17 
RASrel17 
CH.10U LauMllM I 


EXPERIENCED 
CABINET MAKERS 


Have manyfeetBRBg capacity 
available. General woodworking 
of chipboard and mdf pa^ 
based products (vee grooving, 
long grooving, edge banding 
and ancilliary processcsi. 


Rqilks in Box FMiS. Ffaandsl Tfam; 
One Soulninric Brkige. 

Laadon SEl 9HL 


INVESTMENTS IN IT.\LY 


TUSCANY. XIII Cemnry hunlet 
church, in exeeflmt order. + MMO 
sq mares of bud, ideal fnr conver- 
sion inio 10/13 uniU. £170,000 



Also a select Ion of anunal eaiaiei, 
ensiles boids/aparunents in 'TUS- 
CANY. CALABRIA and ihe Bay of 
Naples, ideal for devdopmenr. 
Rainbow Irl Lid (PlD Kincsion 
Hmae, 7 London Rood, Old Strai- 
Tord, MKI9 6AE Teii)90S.5ti7707 
Fbk 0408.S633S9 


NON STATUS 
COMMERCIAL 4k 
RESIDENTIAL 
FINANCE 
AVAILABLE 

* Up to SO?'* of finished vaJua- 
don. 

* lOO^'o considered or equity 
participation. 

* Interest roll up available. 

* We are Icndere interested in 
conversions, speculating, resi- 
dential finance. 

Minimum loan £50,000 
EQUITY PLANNING LTD 
(contact Nigel Barker) 

Tel: 0202 293161 
Fax: 0202 290381 


DEVELOPMENT 

FINANCE. 

SuGOBSsful diCDt company 
requires prafii sharing 
financial partner for larre 
property development jouu 
ventures. Availability 
of £SM required. 
Contact CnawdI FlBaadal 
.Management Limiied. 

Tel: 0473 Z3I4S0 


THAILAND 


'Important Thai entrepreneur- 
ial group seeking long-term 
commercial arrangements with 
UK manufacturer of brand 
products, particularly ceramics, 
who is interested in altema- 
Uve, competitive manufacturing 
source. 

a PntBora. 

MS Bofai Creeeeni. London, ini SJL 
TW:229 279 Fnc 727 4570* 
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BUSINESS OPPORTUNITIES 


New company seeks finance 

to manufacture and launch new patented 
product at European level. This is a start up 
situation with great prospects. Investment 
required: in the region of £2.5 million. 

To get full detaib of product please 
telephone (01) 8S2 7472, 


Experienced 

Broker/Lenders 

seek funding for secured 
loan portfolio realising AWa 
p.a. Premium interesl/profit 
sbore/Joini Venture olfered. 

0800 378992 RefCS 


PHARMACeUTKALS/NinnmONAL 

SUPPLEMSinS 

JOINT VENTURE PARTNER iivllh 
BPOroendw MarkMing aypaiianeo 
•ought lor buoinoM dovalopmoni ol 
uotqiM, iMvM rang* ol soomwcany 
tormuiatM UMiin tooda/drtnhs. 
Palofils appllod tor. 

EMM to 8« F8281, Flranetol Untoi, 
Om So uMu rai h Bridge. 
London SE19HL 


MORTGAGES 

On Con n aeroal & Indunrial Propenia 
Ol prime rata S/IO yean. Inicmi only- 
Minimum lean 

Apply l« 

HIRSCH 

Gtoupcd^ Irndtai! Finme CoerndtonB 
HIRSCH IMT (FtoudH Ssileal LTD 
19 Bcffcdey Street. London Wl 
Td: ei-dS? S05I Fax 4SMHI9 


E.CA Liuwv ono bod ronni. posa oMoo i 
Toi. 240 seei. 


Corporate Investors 
Sought 

Fun deuQs of S>1S bnstness^eir 
product oppoftonitieg per memb: 

VO^ Baton BeoAllidor OB nnawhOnaa 

RG91DY 

Td.o«i5ram 


Dynamic 
multi-disciplinary 
Finance Honse 

wishes lo talk to innovative 
small to medium ticket lessors. 

Pleae write lo Box P9I9S. Floaoeial 
Tioiei, One Soiithwarfi Bndge, London 
SEI 9HL 


Capital Available 

for risk ventures and 
expansion. 

Investment Management 
Suisse Ltd 05212-3574 


NATURAL BEAUTV PROOUCTS UJL Coomol* 
les and uilaHa manutneniror Oversea 
rlahto/lleeiKM available. Contact Alan 
LOM (OeSS) FW 50456. Tol: 706566 


BUSINESS WANTED 


ACCOUNTANCY OR LEGAL 
RECRUITMENT CONSULTANCY 

Our client, a successful unquoled public company, is looking to 
acquire a but profitaW accountancy or l^ai recruitment 

consultancy. 

Your com. 
candidates wi 


will have a diem base and worthwhile bank of 
turnover in the region £100.000 to £1M. 

You can obtain capital now and a share of your increased success 
provided throi^ enhan^ opportunities and the injection of more 
working capil^ Our client has a substantial operating base in both 
the accountancy and legal professions. 

All enquiries will be treated in the strictest conlidence. 

Prindpab aboold write quotitu ref MAS UK 
Lawrence Graham. SoBdton, 

190 Strand. Loadnn WC2R IJN 


Plc Engineering Seeks 
Acquisitions 

A progres&ive pk is seeking to expand its busiiiess base through furttaer 
acqulsidoos in the manuhuiuring sector 

We an looking for companies in the small to medium h 2 s ladge udth pre-tax 
profits of between £V«bi and £3m. 

Cemidering for the purchase of any acquisition can bo based on cash or equity 
or a suitable mU 

H'rild Box HSW. Fatmciai Times. I Southeark Bridge. London SSI ML 


A group of Financial Specialists 
is actively seeking Acquisitions in the field of 
Mortgage Brokerage and Commercial Estate 
Agency, anywhere in the UK. 

Please write to Box F9150, Financial Times, 
One Soutiiwark Bridge, London SEI 9HL 


ACQUISITION 

REQUIRED 

We are seeking to acquire a small to 
medium sized desiui/nunufaciuring 
buxiniav with T/O TSOk mrea • 

The Bukineto must possets esul^ 
Inhed ptoducu and ability lo grow 
signifieamly with additional mvest- 
invnl it necessary. 

Etisling ounagemeni may wish to 
icnuin. 

Prfneipifa oedj wrke to Bor F91dSt 
Finandal TUnes. Om Sondn u fk 
Bridge. Unto .SEI 9HL 


CHEMICAL COMPANY WAWTED 

Ambiiioux WMlniHy ehemlcnl mnm^ 
faduror XMhx lo aequirn other 
produewD In ino sxnw Hold. Turnovor 
indicator C3 to C?9ni Proloxxlonnl 
rndnagemem (uid lundtng In plxen. 

Writo to Bor FS149, Financial Tlmoa. 

Ono Soulhwari. Brldgo, 

London SEl 9HL 


WANTED 

Well funded, privately 
owned company seeks to 
purchase Food distnbuiion 
businesses. Any sire consid- 
ered. 

Wnie Bov F900S. Finaocial Ttnics. One 
Si>utliaarl Rnditc. Londoo SEI 4HL 


AMERIC.AN BANK 
MOVES H.Q. 

OVER 500 Desks. Chairs. Filing 
cubineis. Tables etc., eiu.. must 
be sold. 

Executive Rosewood Desks 
from £350.00 

Matching Credenn & 

Kiling Cabinet 

from £125.00 -:S0.00 


Leather chairs 


£150.00 


Light oak Desks £145.00 

All oiTered in cxccllem condiiioa 
Whv pav more ring now 
on 


CfHnmarelally biased 
Dfredor 

with experience up to Public 
Comoany wiehee to ecqulre, via 
outrigiii putoaea or controlling 
intarast, pliable manufacnirlng or 
trading bualnaas - preferably 
W.MMlands area. Principals only 
write fn aiHctast confldanca giving 
company prelila, turnover, profits 
and a brief hlatory to. 

Box F9I73. Financial TImss. 

One Soutnwark Brtdga, 
London SEI M- 


PLC 

Diversifying seeks acquisition 
turnover £250.000 to £2,5M. 
ProHiable or non-profitable. 
All companies considered 
dealing on a merchandising 
basis. 

Wnic Box HC7I2. Finondal Tiuici, Om 
S ouUwmrk Bridge. London SEI 9HL 


BUSINESS 

OPPORTUNITIES 


mSTOMC LANDMARK Sn 

ISSORT HOTEL/ 
GOLF COURSE 

2000± ACRRS 

DEVBjOPMBIT PROPBtTY 
NATURAL MINERAL 
WATER SPI8NO 

BEDFORD SPRINGS HOTEL 


LOCATED2ieB R90U3MOJCOE COAa 

CfflES 30MNUTESrOMAJCR»ASEA 

THURSDAY, SEPIBMBER 21 
ATIKMPM 


ttoxw CervM&SB i^ofTB u rWiiB 

Ges Cam ran ^ % rm 
for conoale oefou 4 toms ocraaer 


EueuMCOea • UUMvitauia ha 
SMTO4 usriaia: <.\a 

yjtieuaon) •su.’S.um* twjcusuaHs 


AIRCRAFT FOR SALE 


Immediate evailab^: 

Falcon 900 

Taken in trade for 
newGuffstreamtV 

Serial Number 024, budi 1967. Hss 
900houfS,5l1 lantkngs.MS R1g 
passongar mtenor wim aft lavatory 
\veB«ERifiped cockpit with dual 
Sporrv FMS and Air Data Syaem. 
tnple Honeywell URS, manyeMias. 

Forcompleie stJ t ne h ial ions m d 
pnbe. corRacrJbe Mfonl Atanogec 
UsodAaoanMarleiinainSa/annan, 
Goor^USA. lU(9l?|964-32n. 
fWC (91^96*3278. 


AWMAjByMr 

epdorsaw 


CulfMivam 

ifcnnpasc 


BUSlNESfS 
AIRC 



Sales ■OperallDQ Leases 


insurance*Support parh^ 

Manapenient & Crewiim 


EXECUTIVF. I FF 

CENIEMMTHROW 


TSrlTinuSr 
iw-n-TMTins 
Ida; BRtH» 

<T^ Fw: 8^093161 

■* •uirmuiry u 4MU30M Aklwlhn pie 
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BUSINESSES FOR SALE 



Our Corporaie Special Services D e p artm ent has a network of ofiSoes duoaglioat the UK, 


oflmiig guidance on corporate care to companies in distress, as well m eonemnbeaaiye 
services to czeditois and bankers. Ctmtact any of the people at our main offices fasted 
below to find oat how they can help you beet. 


LobJob 

BeUast 


PSgd AlfciDson 
AfliiBr Boyd 
Andrew Fetn 


BhswkiwO 

ArbIoI 

Gudiff 


L ei c es ler 


DaridBM 
R«d»at EIIB b 
Betel TRbaD 
Ra^neeee 
Jtite Dokman 
Stepbop Akm 
GraiiBBKStes 


Ite 01-105 8799 
■U: 0839 649m 
Td: 021-631 2288 
Idi 0366 54445 
tte02722U622 
Ids 6222 48UU 
Id: 041-306 2800 
Ws 0S32 444741 
Tctt05335435» 
Xeb 051-836 0941 

Id: 061-228 3456 


d^lbuclieBoss 


/4ulhor£Md (9 


OR / mnwwt wB Siuoimm in Gnat Briiowt by dw huUmte of Cbtwwrad .duauituiin in S^Endand 
and in Northern trUand 6y the /aatiaito of Cbenend Aetota^anU in Inland. 


LEONARD Ci RTIS 


BY ORDER OF THE X>INT ADJVUNISTRATIVE RECEIVB^ 

DAVID SWADEN FCA and STEPHEN SWADEN FCA 

INTHEAAATTBtOF 

DESIGNER REPRODUCTION FURNITURE LIAATTED 

Offers are invited for the business and assets of the above company whidi trades in the 
style of D.R.F. Ltd as a manufacturer and retailer of ref»x)ducBon furniture fiomrnodem 

leasehold premises in 
Turnover in access of £500,000 pa. 

Eriqufflies to; David Svvaden FCA 

Leonard Curtis & Partners, Chartered Accountants. 3rdHoor,RrterHouse, Word Street Manchester Ml 5AB. 
Tel; 061.236.1955 Fax: 061 .228.1929 


CARNABYS 


Business for Sale 


BINDER 


Our dientwteh^ to sen a iroup 61 companies mtheCba 

Islands. 

The comjOTies preswily divide int 9 three main areas of the service 
industry:- 

1 Mechauiical & Eledrical Services ihandlingproiects up te fi t ’mj. 
a R^ilshowTOc^tt^■ouEl«rseUingWttiwrL ^^^ 

goods 

3 Sulldlng/devdopment; Involv^ in rnlrtor.works. 

The companies currendy employ a total of M staff with a 
£ 1 .5m urtth expansion plans to subaandally increase turnover during 
the next two years. 

(Present order book around fil rn foT'SiOW/IO^). 

An option to an outright sale is a share sale together with 
mana^ment input ' 

P3easecontactln:*e’fiTStinstance- ■ : 

Sephen I FreearFXJt. partner 
U>OCamabys '■ 

PO Box 137 Sydney Vane House . ,,,.... 0 . 

Rue du commerce St Peter Port Guernsey Channel islands. 


i 


. FOR SALE 

Soiw based cateffais'eqidpineM 
eompoqr. Inperi^acpon 
naaaftetsfer. Eaeellsnt agendco. 
Large wen esiaUnheil dteribuler 
base. T/O approx £80DJOOO. 

CoasidemUB pomtial for grewlh. 
LnsehoM tetocriil pioBissa approx 
diree 0 ^ a halTtbeusaiid sq It phn 
aesBiiiM. M.D. widia le potto 
odwiDMOts. 

Wrto' Box mo. FbtoeW TiHCS, 

Oae Sootoiric BrUae, 
isnmL 


TOUaBM/LEBUXB 
Pltoiag ceonac for aqrafoo oront- 
Mg riMyord iridi ondlMy mm eemie 
in tbe Wye Ifolky. Indndsi Ksiumiu.' 
SMSsaB. kctore Ibmin, Mki etees eto 
Greu scope for veiietieti of e oMg pL 
Fotonial MOioM ^ vtahois. 0dm 
iovitod. 

Write 10 BM.F9J77. FtaoiieU iron 
Ooi SetttlivHk Britoi ' 
Londoo SEI 9H1, 


H.D.P.E. Packaging 

Business 


The Joint Adminisuative Receivers, are invitiiig offers for 
foe business and assets of N W Friers Limited T/A Tai^lin 
Films — packagii^ specialists maniiiactiiriiig high densiQr 
blown film (HOPE). 

•k Leasehold premises at Prescot. Merseyside. 

■k Automated plant comprising 7 HDPE blown film 
cjctnideTs, (with a potential daily capacity of9ttmnes). 
bag maldiig and printing equipment. 

’* Extensive order book. 

-A- Turnover of approximately £86(XOOO in 9 months to 
30 June 1989. 

For further inforaiation please contact Ken Chalk or 
Geoff Clure at Spicer & C^peoheim & I^nners, 12 Booth 
Street, Manchester M60 2ED. 

Teiephooe: 061-236 9721 Facsimile: 061-228 2681. 

Spicer at Oppenheim 
at Partners 

A MEMBER OF SPICERA OPPeNHEOil ntTEPNARONAL 


CD 


Spicer a Oppenbeini 4k RirDien b ouiborised tocatry on ineflmeiM biisiiieM 
lijy the InsttoM of Chaneral AcxxxmBzits in Eogbod & Wrie&. 


Humberts Leisu re 



On to btoriuGaons of Hr ortd Mm B R Jutan 

Central Sheffield 

, AL ohr ur c Centre vidttiocn akl er a btepoten M farciBvelopmenI | 
orallemativeuBeffomiweficial/ResideiUiaO 
• Existing 9 court squash dub «*ith gym, solarium, bar and 
restauram/bonlerence iadiNies. • Listed manor house, stable oomplax and 
cottage with development potential - 1 2.500 sq.fL or thereabouts. 

• In all approBdmaiely 4 acres of mature landsea^ grounds. 

Offers bwtted In the region ol £850,000 for Om ReehoW 
For forther deldb cemaet: Humberts NMIoral Leisure EMelen 
LondonOfflce.2SGhocvenorSlrsetLondanW1X9FE Tel: 01-629 8700 
yerfc0fSee,37IAeldegetB,YarfcV01 1JH Tel:g»04)61182B 
OI/OSUCMfftAHS 


Leisure fndusTry, Hotels and Licensed. 
Property.Gonsultants, . 


BUSINESS FOR SALE 
PRINTING TO TRADE AND RETAIL 

11x Admiiiistiater oT Migfaiplan Ltd Supaprlni and Nortbavoo Bubikm Feme 
invitee ofTen for ihe biMoeH end esteu of the company whkli 

> Plant and eqinpneni indudme ofAet printing, collator, and caapuier wpniet 
eainpaiem (appiox value £22,nX» 

• WorkHn4ro9]Oi and stock at valuation /anxox value £15.000) 

• Lease of light industrial premiaea (approx itoe £500) 

OFFERS in the iwon of £40j000 are invited 

Wriiion oOns u inr Adninioiiwor el the addrem beloiv by 29lh August I98R 

For runher detaib conmet: 

Nigel G Mollru Adeiinisimar 
Newleno Malbii Gamer Woodbnm & Co 
Chartered AecouDUnis. Crown House, 37-41 PriiKe Miml BRISTOL BSI 4PS 
TelephOM (02721 277703 aok for Shamn 
Fax (0373) 2 1 5427 


FOR SALE 

Well established London based parcel carrier 
with a national service from North/South 
London Depots. 

Turnover £2 million. 

Contact Mr CoUitts Tel 0923 852470 


GENERAL ENGINEERING 
AND NON FERROUS FOUNDERS 

Present owner wishes to retire from the business after an 
agreed transfer period. The company has a first class 
management structure who have full responsibility for the day 
to day operations without the input of the owner/MD. Current 
T/o £3.5m PAL £100,000. Contact for further information. 
Stanham Holdings Ltd. 

31 Canon's Hilt. Old Coulsdon, 

Surrey, CR3 1HB. Fax 0883 47060 


CENTRAL LONDON 
CATERING COMPANY 

Comprising leasehold restaurant, central kitchen, storage space, eight 
(B) hIgh-eJass sandwich bar/ delicatessen units and all fixtures ^ ' 
fittings. SAV. 

Turn over c.£2.7Sffl. p.a. and rising. 

Offers in excess of E2m. 

Principals only please. 

Box No: FS156, Financtai Timas, 

One Southwark Bridge, 

London 9HL. 


Complete Computer 
Services Limited 

Busbtass and osssfsoftered for salt os o going conesm. 

■ Pockoged and Turnkey computer systems 

■ IBU mid-range specialist . 

■ Prestigious clients In the media and leisure Induslries 

■ 2,500 sq. ft. leosehold offices In London Wd 

■ 16 employees 

Forfonber detaOspleosaGOirtoctttw 
Joint administrative receivers: 

Ipe Jacob or Neil Cooper 

ROBSON RHODES 


Chartered Aoxnintants 

186 ory Rood. London ECtV 2NU 
Ttieptione: 01-261 1844 foiex: 885734 Fox: 01-2934629 

Awlionsw tor UaidnlvM OMtiaraii AccaonMnu B Engond «H| WUm to sany M 
■Msunoai inwiMM 


IJgjbt/Medium Engineering 
andFabricatixig Manufacturer 

WihsliiFe 

the Bnsiness, BoSteess Assets and Goofhvdl (tf RW. Diflom^ Uoilied 
sM Ddlos^ limUed are oSieiKd for sate. 

P.W.Pfllowtyba le a dlPgtn a nnfa c mi e r of bttdbiB and doaer Hades for 
tbe eaifo moving tefoistiy and s(de siqiiAer to a mi^ JiqMnese 
coagnoy for foe Emopeso madtet 

XHlknnqfS Is a kmg estiUtebed codqpsi^ (rf ^edallst lecondRlniing 
and mano&cturiim eigineeis serving foe IK heavy enghteering indutiy' 
wifom^ trine c^ostomeis. — .r...,. ■ 

Both oonqiantes operate froma modem 24,500 sq.ft. teesebold foemy 
at Swindon, enqricy 65 in totsL and have a oonridned tnnwver of 
approKiniaiefy £i,o00,000 per anmnn. 

For fiirfoerdetafls contact PfriUpJ.Goaaaa or foe JOfatA dmlni str a t i fe 
Receiver, N.J. HaDs ah Ddofoe Hasidns &Se^ Lenox Qons^ 

^ Road, GbnoesterGU CD on 0)652)423031. ■ ... 

Fax:(0452)300699. IllllnillP 

iaex:437282. UUWIttU 


Haskins4M 


FOR SALE 

TWO PRESIGE CAR PARKS 
IN CENTRAL LONDON 

28-1- year (Rack Rental) lease remaining. Let Forecourt (Future 
reversion). Current Net Profits £300 K. Kstorie Growth In 
excess of 12.6%. Offers in excess of 3.1 million. Prfndpais 
Only. 

12-f- year (Rack Rental) lease remaining. Current Net PrMis of 
£350 K. Historic Growth' In excess of 12.SH. Otters in excess in 
3.2 million. Prinelpais Only. 

Box 9158, Rnancial Times. 

One Southwark Bridge, 

London SEI 9HL. 


SPANISH INVESTMENT 

To all nuroing home organlaaMona or buUdlno eampantoa ' eonoidarins 
m«ring Into the sheKered apartment or nursing hoihe market in ^in. 
Inter Spain and their greop of oompanles can aaalat or partnar any 
prespeetiva imestors in the devetopmem, conatnietion, managammt and 
mArketing of sheltered apartments or nurtfng hones bi Spain. 

Pleaee call to dtecuw your raquiremsnis 
Mra Jenna Membery Sr Jorge ZBnelMiy 

Inter ^eln.Sarvlees (UK) t;M ' Inter -Srahi 8A. - 

Telephone 0268 775185/778002 Tetephont 010 84 6 WStaB I ' 

Fax 02n 747470 Fkx-OlO 34 0 SKOIOB 


FOR. Rat.1i*. 

BRANDED IVLVNtTFACT^^ 
OFMENSWEAR 
Turnover £2 million 
Well known brand name 
Flexible production facility 

Write to Box F9168, Finapcial Times, 
One Southwark Bridge, 

London SEI 9HL. 


A GROUP OF FOUR 
NURSING HOMES 

FOR SALE WITH A TOTAL REGISTRAtlON 
OF 111 PATIENTS. Annual T/O about 
£1.380,000. 

Further details: Bambridge & Waicot : 
(Ref: JHW) 03S2 215524. 


LM Gosden 
Management 
Services 
Limited 


to business and meti of RtalsiiSomn . 

tional and GcnunareU Gustomeis tassd office at 

NotWich^nnfo « 

* Twmwrsppndinitsly D'mii^ 

* VU ssablmdbusness 

* Rsduid prepsfof anbUs 

* Good name and (qxiMtan 

FtefaWdsi db ciwta a tteJdmAdnwiitaa te ll^ ^ 
JMSt^orTSoslL 
(McGuRk 
IhaABiunv 
StGsorgssSimet . 

Nonridi 
ffQlAG 
Tal:06036t9US 
FSic 0603 631060 



Cork Gully 


£ 


Electronics Assembly 
Business 


For sate M I going eonesriL tin faminess SMts (if a compav 

•ng^ n tin oiinijfKtin of alicM»fc sob sssarnblei Oft s sub 
cominctbsds: 

TbstiiisneM inctedBs; . ' 

* Modem tsBss^ uA of lOiJlOO square fi^ 

*SubfomfoforderboDk. . 

* TixnoMr h tnen of CtSffl per aimutn. 

* (Mite fumHtie, (xtNfeiction sqoipni^ 

* Stodts and woriiin progress. 

* ^perieoted work foce. 

Fw iutiier detais please conbct 

NJ. 

Coopers 
SGreyfri 
Rrai&gRGIIJG 

TakpbonK 0734 597111 . ... 

fate . 07346117700 
lMsxf^V-^948Sn 


Coopers 

&Lybrand 


OMto* MffvM BadMiMWrWi MkMiXQMtoAcnMBMi inEiid*n<l «d 
nto n am m inmaMM boriMto. 




Photocopier Sales 
And Servicing 

Business ond Assets of Cotourfost (S.E) Limited 
oftered tor sate os going concern. 

■ EstobHshed Canon business machinss sates centre 

■ Service contracts generating approximately £35,000 
per month 

■ laos^ld premises Brighton 

■ Turnover at rate of £1.2 million per annum 

For forther details please contact the 
Joint administrative reefers: 

N H Cooper ondJ K R Jones 

ROBSON RHODES 


Chartered Acexjuntants 


186 Crty Rood, London E(^V 2NU 

Telqjhone: 01-251 1644 telax; 686734 Fox: 01-253 4629 
MiMfliniiy >kalMmM M CMrtmd AeeawiBMs In Exgiand mo WMt 10 em M 

hmslmentbisiMR 


IIKgan Worfewear Limited 
Thomas ngj^mJHindley) 

Both in Receivership 

The Joint Receivers offer for sale tfie (Mt>perty, 
business and assets of the above name companies, 
trading from Wigai^ Lancashire. The companies 
speciaJise in the manufacture of industrlk and 
agricultural workwear. Brief deft^ls are>- 
*Annual turnover C2m 
*FreehoM prendses 14,000 sq. ft. 

leasehold premises 5,000 sq. ft 

^odom pisttat smd equipment 
^ound customer bsree 

For^ further details contact— 

Stephen Quinn 6A AC^ 

' Joint Administrative Receiver 
BDO Binder Hamlyn, 

Scottish Frovldent House. S2 Browti Street 
Manchester M2 2AU. ' 

Tel: 061-631 7121. Fax: 061-833 0669. 

® Owiftwed AtcounionH m 
tfiRland And Walo« ia carry on Inv^gpeni husinm. 

Chartered Accountants 


BDO 

BINDER 

HAMLYN 


COMMERCUkL VEHICLE 
repair AND MAINTENANCE 
WH. MtolWto toto Norih Vto. ton^ 

Opg ^ tram lo om to, e toa,^ Ow Meet otos a Ml 

servicat IncliiMng bedynMilt rap«|r, 0dming and 

Sola e» osMta. loto and OMdudL ... 

• • ’ ' ’ WrttotoBaxPgiTaFInandii.Ttaaa. 

- - - 9^*vwhwaffcBfldga.ijincionSEtaHL 


ronga ot 


COMPANY FOR SALE 

mMUtectunn or ^ir clothing. ot one of Anwnca's kadtng 

. BoKF9ISS,nnaiida!T1nMa, 

One Sooihwairk Bridge, 

London SBl 9HL. 
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TECHNOLOGY 



s.tite r^nn^ant.eniise niis* 
' EleSS. an; flbnn out of GiOeQ- 
likn Common air base to'dis- 
.posal in the US, gigroTUwg the 
promiBe of International dMamiampn t. 
European and US defence manufactniv 
ers face a diTemma. Can they exploit 
expertise in defence to break into 
other areas.:Qf eleetronics manufacture, 
in particular the consumer marked 

ff they can racceed at this 20tii cen* 
tury version of tum^ swords into 
ploughshares, western manufacturers 
will have the extra satisfaction of Iiot- 
ing broken Japanese dominance in tills 
key market sector. 

The motive and the opportunity has 
been provided by developments at both 
national and international leveL The 
^read of giasnost in the eastern bloc 
bas pecwaded western governments to 
cut tiieir defence budg^ In 1987, the 
US Govemment spent more than g^2bn 
(£i84bn) on defence: in 1988 that fell to 
$290btt, and the budget is unlikdy to be 
increased in the foreseeable futore. 

At the national level, growing compe- 
tition in areas such as communicate^ 
andbro«dcas|Qng; partiiculi^ 
and the US," tiirown up services 
which exploit technni/^cfli sophistica- 
tion to giro an ei^ to their products in 
the market place. That : has gb^ the 
consumer a thirst for high-tech gad- 
getir, from the pmtatde teL^one to 
the satellite televidon di^ 

The three main consumer areas 
where US and European manufacturers 
might use their defence expertise to 
achieve dominance are: . . 

• Digital mobile radio, in particular 
the pan-European cellular radio project, 
which us^ digital radio si gnalling ' forst 
used in military systems. 

• High foequenicy radio, such as the 
latest development in the UK for pti- 
vate communicaticHis networks (PCNsX 
which should be in service by the ear^ 
1990s. PCN networks will transmit sig- 
nals at ve^ high frequencies - 
between 1.7 GHz and 2.3 GHz - coxur 
monly referred to as the microwave fte- 
qnencies. 

• High: definition television (HDTV), 

which will ^ve miiidi clearer pictures 
than today's telension sets. HDTV will 
be transmitted m Europe and Japan via 
satellite, a tedmoh^ in which the mil- 
itary fiatemity-has mvested heavily. At 
stake in the battle fbr HDTV is an esti- 
mated market of ttdObn over the next 
20 years. - . - 

The most important factor in all 
three technok^ies will be semiconduo- 
tors (chlpsX for prooes^ng and inter- 
preting the iDformation. Although Jq;)a- 
nese chip makers have faced duminng- 
aUegi^ns in the US and Europe over 
diip production, that has been mainly 
for their mass maiket memory ch^ 
maikets for scrphisticated processor 
a^ application specific chips (Asics) 
are stilL dominated by non-Japanese 
rhip makers. 

Mamoru MM, managing director of 
Cores Europe, the European ann <d the 
Japanese electronics consultancy, is 
warning Japanese companies that they 
need access to US and European chfo ' 
technologies for mobile radio and 
HDTV if they are to devek^ consumer 



Della Bradshaw on th& spin-off from defence spending 

EQgh-tech ploughshares’ 


. products quickly and cheaply. 

“Chtos are. the most important area," 
sas^ UM. *Tf you look at the new Mbto- 
rola pocket telqilione, it is half the size 
of the portable phones made by the 
Japanese manufacturers. That is 
because of the chip technology." 

Fuelled by the fear of Japanese domi- 
nance eqnessed by US and European, 
companies, many ana^sts have writt en 
off these eompanifta* chances Of getting 
into the consumer electronics maiket 
But not Cores Europe: it is advising ite 
Japanese nifpnfaf to ttevelop Jotot vmi- 
tures with European or American man- 
ufacturers to gain access to knowledge 
in toese tecbnotogies. 

The first testing-ground for European 
eonq>anies is the pan-Buropeaii eaiiniar 
radio programme. These services win 
allow consumers to travel across 
Eunqie and keep in contact using one- 
hand portable telephones whatever' 
country they are im It should begin 
service in principal cities in 199L 

It win be the first widespread imple- 
mentatioii of consumer eommunica- 
..ttons nalng id gnalling whi^ is iti gitel, 
the iflw g na g p used by computers. Such 
digital radio signaTfiug was pioneered in 
the military field, by the likes of Moto- 
rola in the US and Hessey and Eacalin 
the UK in the 1970s. Pndessor w ilHani 
Gosling, Technical Diiector at Flessey 
says: “The Enropean digital mobile 
radio programme is without doubt 
derived from the work done on mitom? 
radio, such as our Ptarmigan system.** 


But given that, European companies 
haTO the tedmology, can tiiey exploit it 
in ftonamiCT proMctS? 

The biggest problem wHI be to take 
expehstve and sophisticated military 
technology, traditionally produced on a 
simdl scale, and manufactore it in can- 

grrmw wlwmfta — pjling fhcm high and 

selling them <*eap. *Tt*s a question of 
fallring tile £5JX)0 military product of the 
late istos. and turning it into the £500 
proMct for the 1980s consumer mar^ 
ke^" says Mike Pinches, managing 
director of Orbitel, the nessey and 
Rac^ Joint venture. Orbitel was set up 
spedticaOy to eodoit the molnle radio 
technolo^ of its two parent ccanpanies 
for 

On their past records the prognosis 
fin- Eur^ean' companies looks bleak. 
With the exception of Philips, the Duteh 
«lectiomcs group, which has not been a 
major defence supplier, most of 
Europe’s lar^ electronics companies 
have shied away from the fast-moving 
maiket of high v olumes and tii^t ma^ 
gms in the consumer marketplace. 

One of the few companies to keep its 
feet firmly planted in both the con- 
sumer and military markets is Moto- 
tcda. It was the first company to instal a 
radio in a car 60 years ago and has 
developed its mass market manufectur- 
ing mcpertise so that today it has a 
strong foothold in the US ar>rf European 
mobile radio markets, and Is moving 
into the Japanese market as welL 

to the DK alone. Motorola is involved 


in both the existing analogue and 
future distal cellular radio markets, 
tadiopaging, and the proposed services 
for both PCN and telep^nt (Telepoint 

- the "poor man’s cellular radio" - 
will allow consumers to use a domestic 
cordless telephone handset to make 
caiig from publicly sited base stations.) 

Whatever happens in the mobile 
radio marketplace, it is clear that in the 
US. investment in mfiitary technology 
which can be used in the consumer 
sector - so-called dual-use technology 

- win continue. 

Five ns electronics companies are to 
be funded to the tune of 830m to 
develop the display technology for 
HDTV by the US Defence Advanced 
Research Projects Agency. Michael 
Kelly, director of the agenc^s defence 
manufactnri^ ofiice, acknowledges 
that the fondii^ is intended to prevent 
the US defence infrastructure becomiz^ 
dependent on base technok^es fr»m 
Japan, as much as to devdop the broad- 
cast technology itself. 

*To respond in the military area we 
need a strong industrial base,” says 
Kelly. "We nr^ to make sore that the 
semiconductor industry is responsive." 

Meanvdule, in the &viet Union, the 
Government is promotiz^ a more mun- 
dane way of turning swords into 
plougbsh^s. The country's ageing 
tanka are being stripped down for use 
as bulldozers and tractors to help to the 
countrsr’s agricultural programmes. 


Help comes 
to the duty-frees 

BUYING DUTY free goods on 
an airliner can be irrHatfng: 
either you cannot use the 
left-over local currency 
Jangling In your pocket, or 
your favourite whisky has 
been sold by the time tfie 
trolley reaches your ssaL 

But equipment to give 
airline passengers a better 
service is at hand, in the form 
of a portable computer. 
Developed by C.W. Butler & 
Associates and based on a 
hand-held compute Irom 
Epson of Japan, the Elisa 
system cafculafes the cost 
of Hems in any currency and 

suggests altamatives If your 
chosen perfume, say, is out 
Of a stodr. 

Elisa, which incorporates 
a computerised cash till. 
In-built credit card reader and 
printer, stores the information 
on stock and sales on a solid 
slate disk. Airlines can 
analyse and store the 
information or send It 
electronically to C.W. Butler’s 
central bureau, which 
produces management 
reports. The system Is 
already being used by 
Malay^ Ahibies, 

rWE Cb/Vipl^ 5 -aYK 
FKSSH Ourap 
UlVEtU>E/^ WAT-EA. 8C7T 
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More power on 
the mountain top 

A BIG PROBLEM with 
installing electrical equipment 
on offshore oil rigs or in 
mountainous country is that 
K power is cut off, it can take 
an age to relore. Telephone 
operating companies 
providing services to isolated 
villages are among those 
laced with this difficutty. 

To combat the power 
tenure, companies have to 


install standby batteries. Now 
in Its final production stage 
is a standby battery which. 

Its manufacturer says, will 
give more power over a 
longer period - up to 48 
hours — than the traditional 
lead add battery. 

A (an sucks air Into the 
battery, where it reacts with 
the aluminium anode to give 
power. The initial design and 
development of the aluminium 
air battery has been done by 
Alupower of the US, par! of 
the Canadian company Alcan 
Aluminium. The batteries are 
being developed 
commercially in the UK by 
Alupower-Chloride, a joint 
venture between the US 
company and Chloride 
Standby Power, of 
Manchester. 


It’s all in the 
cards 

FIVE JAPANESE high 
technology companies have 
taken a lead in the 
development ol a new type 
of computer storage which 
vies with today’s floppy disk 
technology. 

The integrated circuit 
memory card — similar In 
size and shape to a credit 
card — stores information 
on semiconductor chips 
rather than the magnetic 
media used by disk drives. 
Manufacturers claim the 
cards can display date on the 
screen more quickly than disk 
counteiparts. 

Such cards are already in 
use, but products from 
different manufacturers are 
made to different standards. 
Now the five companies, 
under the auspices of the 
Japan Electronic Industry 
Development Assocfation, 
have set a standard for the 
size of the cards and the 
amount of memory — up to 
16 megabytes, enough to hold 
3m words of texL 

Cards built to the new 
standard should be available 
early next year. The 
companies are Toshiba, 
Fujitsu, Seiko Epson, the 
battery division of Matsushita 
and Hitachi Maxell. 


The UK appetite 
for fax 

MORE THAN a hundred 
thousand facsimile machines 
were bought In the UK during 
the first six months of 1989 
~ nearly a quarter of the 
total number of tax machines 
in the country. 
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The figures, released by the 
British Facsimile Indusby 
Consultative Committee 
(BRCC), the trade association 
representing 33 fax 
companies In the UK, show 
there are new 470,000 fax 

machines in use in Britain. 


Silencing the 
superbrats 

TENNIS SUPERBRATS look 
ouL The days of the bad line 
calf could be numbered 
because of developments in 
line monitoring equipment 
using electromagnetic 
techniques. 

The monitoring system 
uses a specialty designed 
tennis ball, with metal, such 
as ferric compounds or 
magnesium, In the rubber 
core. 

The system can measurs 
the position of the ball to 
within 3 mm using a cable 
loop, installed along the lines 
of hard-surface tennis courts. 
The loop transmits a radio 
signal, which Is distorted 
when the ball bounces on or 
near the line. As the signal 
tracks the ball's pace aiHi 
trajectory both before and 
after It hits the ground, 
court-side computer 
processors can caiculato 
whether it Is in or ouL 

TEL of Adelaide, Australia, 
which developed the system, 
is installing the first one in 
ns home town ttiis year. 


Contacts: Japan’s EIDA: 
Japan. 3 434 8211. 
Alupower-Chloride: UK, 61 
794 4611. C.W. Butler UK. 
5827 460 620. BFICC: UK. 0582 
490430. TEL: Australia. 8 294 
4622. 




BUSINESSES 


Advertisiiig Contractor 

Offered for .Sale by Small Pubflsheir. 

Unique opportunity to acquire at low cost, a proffuailo company 
with conaiderable expanaion potantlaf 
C2S.000 

8m mrz FtaMMMTtM*. 

' Om SMttHMtk BtUpa. 

London 8E1 9Hl_ 


INDUSTRIAL ROOFING COMPANY 
FORSALE 

Based in South West, this established 4 year old company of 
.£tJ2Sm turnover is- offered for. sale. 

Cohlracts urtderlalcen witti blue-chip brgBnlsattons' & current 
'fbture contracts have good gross maigins. j 

please write to Box F9151. Financial Times, 

One Southwartc Bridge. London SE1 9HL 


Fi.klryManico 


FORiSAJLE 

. fUB^U>rWZZr eiDLANM 
SUPEKSHODCKN 

HEALTH/COUNTRY 

CLUB 

row. • SAOMA •. JACUZZI . 

SOLASlDM-e BADMINTON.' - 

squAW-oouaTS • multicyk 

SAX • naTTAOS Awr 
■ coNrzsBNceT'AaLrm • 



FlelryManico 


FOR SALE 
FREEH OLD 
PLYMOUTH 
CITY CENTRE 
PRIME 

REDEVELOPMENT 
OPPORTUNTTY 
LEISURE PROPERTY 
WITH 17.000 Sq. n. 
GROUND FLOOR 
ZONED FOR RETAIL USE. 


EXETER 0392 221257 


PRINTING 
COMPANY 
FOR SALE 

Sheet fbd IStbo loGstod nter 
LoodOiL £2 miUioii prafitable 
tumover iocreasing. Good 
management and etehlff 
woEkforce. 

WWa m S« WtSl. nianctil TIeea 
OMSDoWmfc Bridfc. 
LaodMSSIML. 


toolmaking 

COMPANY 
Milton Keynes 
Tonfover GTSiOOOi proStel^ 
Modem wdl equipprf 
shop, fubstandal order book. 
Gokua: J P McGnny - 
SeawSlEY THKWALD6 
BUSINCSUS 

JAQdNna H»e. - r 

ST ALBANS, H«A^LE . 

Tfttptoig (0787)^1775 


FORSALE 

PLAS17C INJECTION 
MOULDING COMPANY 

* Designaod 
Devdopment Persomid 

* Modem Production 
Facility 

. * QoaGty Production 
Contracts 

Further detaOs 


■ 



PB 


■ 04 

1 " " ^ 





PHOTOGRAPHIC 

LABORATORY 

South oMh* Thnmas. SpaeWWng 
In CiWahranw printtns and capyino 

manm. flim praeaMlng. slidnwwM, 
phis MdiibUen and preMiitaHon 
. sprvieas. Strang Induatrlal cHare 
base. Fully aWRad and aeilppad. 17 
O E27SK. Prtm G2SINL 

WHIB Baa FSIse. FlPMcW TImm 

Ona S pae w pai t'B i W gn.LeadwiSKI 


FarSnle 

Reading Bmed Tool Un depot' 

in busy senadaiy pentioD, a 
LlOOSq ft. shop with 
space. Turnover '£80,000 PA. 
with gitet poiouW for gre^ 
Cunmt test 

£ 30 J )00 oflas am mvtad 1^ the 
20 year lease, gootn^ Bscbrs 
aaa Gtd^ and smdL 

Box F9I74, Hnandaniines, 
O^S^^Bridge, 
London'SEl 9HL. ■ 


TOOL 

DISTRIBUTOR 

FORSALE 

. SawB profitable tool (Bsiribiiton 
. foraeakasagritigooncan. 

Prinr^ih pkMv wcfo 

ToMdi-OuSouihuaik Bodae. 
UadoaS619HL 


general AND PRECISION 
ENGfiVEESING COMPANY 
FOB SALE 

Located Slough Trading Emic, 
SE. Enfthww* Tttnwogf tosnonn. 
Profila is exdeMOf£S8,00a 

liir aitecr WtaNdH urin Bn fnSI, 


Oan SanmS BMgi, Lpain Sa 

ML • 


Button Business For Sale 

due (ei radrament Operating from 
IraehoW pramleea In YortaiMre. 
Law yaa^ tumover SdOOa p)i» 
and rtamg. Oood praflt ma tgln a 
with dsfinita acope for furthar 
pragraaaiea Ownais praparad id 
assist for abort pariod to ensura 
smooth tr a nsfer. 

Write to Box F9178, Ftnanetel 
Timas, One Southwark Bridge, 
London SSI 8M. 


Printing Business 
For Sale 

Small sleepy Jobbing 
business in Her^rdshire 
for seda as owner wishes to 
retire. Trade about 
£300,000. 

Writs BcK P914B. Ri ian ci e Thnaa, 
Ona SouliHMrk Bridgoi London SET 
BHL 


DATACABUNG 

fnsteliation and supplies, 
company for saje. .. Track 
record with impressive 
customer base. Good 
mailcet image with plenty 
of potentlaL Ongoing con- 
tracts. 

BoK FSias. HnanUal Ttoiaa. 

One Souttiwark Bridga, 

. LendonSEISHt- . 


FORSALE 

riatatneal 

J» Tor the pami, 

( and cork tadusnes 
I modmi oflkea 

jnaoHpcoipeGU 

Ibr CKpandPB. 

WdM Wk V917U ThaasU H 
OaaSoaWaaik Priil e n . 

LradsaSBIWn. 


HECAN ORCHARD • 

6000 aow, TWas. USA. i 
withckanins pbA sbd|iq8,{ 
and SO aeeesaiy eqnipa»L 1 

Dears rearentcot - eoatpetux 

maaifeoiGBt amilsbis 
fsJ.....*. riiialah «ad A 'nw iihis 

lac. ZIO MWt 5b(b StaeL fofo ^ 
SWth Wenh, Ten* 76UB 
FW Ho. SI747Mmi USA 


FORSALE 

ELIAN VANNIN AJRUNES 
PLC- 

ADt WIGHT LTD 
BOURNEMOUTH 
Msjeriiy eqtdty fbr sale in smsB 
tbifring siiline operating sehed- 
nled a^ chartered routes. 

Sale cm be ammsed through 
.Isle of Man tax haves. 

TUephew Mr. Fbnn 06M 740t4 ar 
7392$ 

IteOdMdUIM 


PREpCAST concrete 
WORKS 

Manual and automstad produc- 
tion. Good range of p^ucta. 
Bteailent potential for growth. 
Asking pries bears no relation 
to true value. Sale due to fam- 
ily problems. Serious enquiries 
only. 

Box P91S3, Rnsntial Timas, 
One Southwark Bridge, 
London SE1 9HI. 


NEW PLC 


Company for sale. 
Alzeady capitalised. 
Ready to trade 
£3,000. 

TEL: 

01 878 8629 


ACQusmoN oppoBTUNiry - 
UAA. 

TRANSPORT AOtaUPT 
COMPONENTS MFC. 
TknwvCT iinirnilmiinlj C3 minieo; 
poMh iad rair y; dfdwawd aaOi werid- 
«rlde nics. iadudleg U.fL: caeeUetii 
1^ »in neaih. 

FAX: 201-262-222S (USAO or wrta 
Bm FPI37, noandal Tknes. One 
S uu i liwuL Bridga loiidoa SEI 9KL 


REGISTER OF 
ACCOUNTANCY 

pfSedees for sate GRFs from 
SQk - 200k. Across the U.R. 
Fblly eonGdeods] buying and 
sdfaag service byDBCOMra 
C9K. 1779. 

Write B« lUeStL Fieurial Tkaca Obb 
S ewb rari e BridCA LoadM SEI 9HL 


E ATOUGHS LIMITED 

OLD ESTABLISHED LADIES FOOTWEAR 
BUSINESS (MEDIUMTO LOWPRICED). 

' Kadraal customers, multiples and ma3 orde& 
Tumover ^88 G0.9M. Substantial freeholds, 

2 loditibQS, Ldeenershire. 

- Extensive modem 530 employees. 

Principals only please cont^ G.C.S. Baker, 

Ernst & Wtonney, Proitodal House, 

37 New Leicbter LEI 6TU. 

Telephone: 0533-549818. 

Ernst &Whinney 

Aeeduniants, Adviseis^CtetsulianB 


BUSINESS SERVICES 


Your individual address 
in the center of the major 
German business capital 

Frankfurt am Main 

Total office Service 

Post, Telephone Telefax, Translation, Typing 
-Fully equipped high standard offices 
-Conference room with traditional atmosphere 
ADVERTA VERLAGS GMBH. Hermannstrasse 39. 
D-FRANKFURT/M 1 
or FAX 0049 69 590452 


We 


EXPANDING 
YOUR BUSINESS? 

We will construct your own 
purpose-built commercial premises - freehold! 


ir Design and construct laQored premises 
W Know the best oflioe, {ndustrial/warehouse retail ates 
For more information: 

Contact Paul Bentley 0732 633 1 1 

[MaxTsaEOffl 

DESIGN « ENGINEERING *r CONSTRUCTION 


YOUR PERSONNEL PROBLEMS SOLVED 

We offer a eomprenensiva range of services which have provided the 
eoluBm to all types et personnW problems incurred by organizationa 
underQoIno expansion and centractiort, drawing from top level 
experience gained in leading financial and Industrial multinationals. 

Enquiries, which will be treated In the strictest confidsnee, to: 

■1 — Q-g Mvetor. KCC Unritad, Teh 01-8T2 S475Wn-eaS 8837 


Design Editorial Typese tt i n g 

Services for Business 


fertBOedmee, anmiti lepoite technical jmnuals, coipoiaie newsletters, 
m»g«>Tin e prodUCliM 

Tdepbfloc Robin Jeffery FCA or Dmiald Sleap on 0962 S400S8 
hamUeside creadve group ltd 
13 SouAgate Street, Winchester, Hants. S0239DZ 


Are you an IBM AS/400 Agent? 

Are you reaching your AS/400 Quota? 

If not, contact us urgently! 

Write Box F9132, Ftoandal Tiines, 

One Southwark Bridge, London SEI 9HL 


UM/TED COMPANIES 


UK, International 
& isle of Man 


. JHWimeCMasJSa Ora-J/42S39 


AVUTION BUSINESS 
CONSULTANTS 

Aiipon. Airilne and Aiicnll • Prasi- 
UUqt suidies. acqidritlons. dapoalt. 
maBacemeot, devdopaenu catering 
and hotels, pomnd and nwriccling . 
Csaiaqr Horae, ReadioB Su Teoierdra, 
Kern, tedaiid. Td 0233S364I 
Fbe 023M3M1 TWea 


COMPANIES 

• UKSWorlMde 
* Fteray Made 

* NeninM S iwl e ia 
* Savehac Company and PMSCAal 

* StaSHflaporH 
Fraa adviea 4 Droeiiura 

FALCON BUSINESS SERVICES 
Vlcwrta House. 25 victoria Street, 
Uverpooi L1 6B0 
Tel: 051 236 3443 (24 hra) 

Fax: 051 255 1050 
Telex: 626179 FALCON G. 


COMPUTER HIRE 

From £26 per week 
Whether you need to hire 
for a week, a year, or 
longer, you'll be glad you 
found us 

RENTAL SYSTEMS LTD 
01-330 4016 


FREELANCE NESOTIATOn Commercial and 
Indiairial unrfc undsrtahaiL Telcphorw Mr 
Cormtall B62S«SQaS7. 

DIRECT MAE. LISTS 5 SERVICES 10OS Of 
ready-made Ham immadiawy availaaia. 
Suppliers la laadlng UK convanM^ Fraa 
eaialogua. Marksi.«ean, Freepost Cfil* 
etieuer. Sueae*. Tel 0243 7BS711 
KRinCEO UMWON OFnCES In Mayfair, 
fram ess pm. Full ssefeemm eiippect. Co's 
tormed/menepad. Phone Mr James 
dewmiMBoa or fax 62Mroa 


REGULAR VISITOR 
TO BRUSSELS? 

We offer a cheap, convenient and 
personal aliemative to expensive 
hotels. Sfioppfng. laundry, office 
services can be included. 

WriM la Box FB176. Financial Timas, 
One Southwarh Bridga, 
LandanSEIQHL 


CHANNEL ISLANDS 
OfTsbore Campuy Femuiioa and 
AdninisiiatioD . Abo Liberia, PaoHns 
end SiV.I. ei& 

Total oflUmre offiEe CadliiM and ier> 
vies. 

Far deiaib and appolDimctii wnie: 
CROY TRUST LTD , Bclmoni Hoiiu, 
M Bebnom Road. Si Hdier. Jersev C.l. 
Tat 0S34 78774 Fax: <b34 3Sa0| 
TU14I9M6I COFORM C. 


ALDERNEY OFFSHORE &A. 

Confidential proraraional and 
peiaonal onanora aerviee 

CoB ip any and brat 
f ennaBen and oiaiMgeinonL 
BrawaMa, Bhiettana HIM. 
AUamay, Chranal Wmda. 

Tai gan^ssTU Fax eati.823asa 


BUSINESS AND ABBBTS oi Mlvanl and 
Inaolveni compeniaa lor sale. Businau 
and Assam. Tal: 01.282 1164. 

EXCELLENCE. IN A WORD: For annual 
laparis. serlpis. t paa e nam. bioeliuraa. Ring 
Wriiars in Bualnara. 0i.ese 0S1O/1OM 


AIRCRAFT 
FOR SALE 


Corporate owner 
offers 

FOR SALE 
GULFSTREAM GIH 

Executive Jet Aircraft 
TSN: 3-iOO Hours Year: 1982 
European Base 
For full specincation 
apply to Box no: F9126 
Finunciil Times 
1 Souihnjrk Bridge SEI VKL 
PnncipaU only 


SEMINARS 


STRATEGY FOR PRODUCING 
SALES FORECASTS ? 

Many senior product and marketing managers accept the vital 
irnffortasee of accurate forecasts but do not appreciate how 
statistics can help them. 

This is often because managers bold the view that siaiUdcat 
forecasting is difliciilt dull and not worth the elTort. 

This is cenainly not so any longer. 

We invite you to attend our seminar at the Barbicaa Conference 
centre on the 3 and 4 October to gain a better appreciation of bow:- 

**C(»nputer Programincs can now moke slalislics usable'' 

'‘Market Indicators can improve your forecasts'* 

In talks on;- The Benefiis of Sates Forecasting. The Impact of 
Financial Market Fluctuations, A Survey of Forecasting Techniques 
and The Use of Economic Tndicaiors. 

For more details and booking informatiDn please ring; 

Linda Harrold at Timbcrlakc Clark Liinited on 01.692-6636/7 
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WHICH FT DIARY WILL 


WITH OVER 100 PAGES OF 

METICULOUSLY RESEARCHED 

INFORMATION - PRESENTED 

IN A CHOICE OF 4 SUPERB 

FINISHES - THE FINANCIAL 

TIMES DIARY MUST BE YOUR 

CHOICE FOE 1990. . 

AN INDISPENSABLE 
BUSINESS TOOL 

The FT Diary is an invalnable aid to good 
management. Not only does it make day-to-d^ planning 
simpler and more effident, ith also indispensable as a 
permanent read>'-reference source. In fact, itb like 
having an international bnsiness database on hand 
whenever you need it 

All i^ormation has been metimUously researched 
with everything ea^ to find and dearly laid oat - jost as 
yon would expect from Enropeh leading bosiness 
newspaper, the FinandalUmes. After all, onrrepiitation 
has been founded on inteipredng the needs of bnsiness 
people everywhere. 

W'hether jou need important statistical information, 
business vocabulary in four languages or details of which 
airiines Qy to which city, the FT Diary will tell you. Plan 
your trip to the smallestdetailwiththehelp oftheDiaryis 
useful information, such as examples of daily living expenses 
and local hoiid^ in over 55 countries. 

THE CONTENTS THAT MAKE IT 
MORE THAN A DIARY 

Bosiness Directory. Contains glossaries of the Stock 
Market, Financial and Computer Industries. Lists the top 
100 mtuor international banlu, 
computerised databases, 
world stock markets, and 
other major international 
organisations. 

Bnsiness ‘fravel. Factual 
information on over 35 
countries saves you tedious 
searches elsewhere and 
increases your effectiveness. 

Details Include airports, transport, car hire, hotels, 
visa requirements, currency regulations, business hours, 
approximate daily Ihiog expenses, climatic conditions and 
useful addresses. What^ more, it Includes a business 
vocabulary section in four languages. 

Diary Section. Runs from 27 November 1989 to 
27 January 1991 and shows 7 days at a glance, international 
public holidays, number of days passed and left in the year 
- together with tax and calendar week numbers. Plus four 
months of the 1990 calendar on each page. 

Statistics and Analysis. Graphs showing the FT 
Ordinary Share Index, FT Actuaries British Government 
.Ul-Stocks Index, FT-SG 100 Index, Dow Jones Industrial 
.Average, the Standard and Poors 500 Composite Index and 
the Nikkei Average Index. 

World Atlas. Updated 48-page, full colour World Atlas. 

Indexed Address/lblephone Directory - with 
international dialling codes. 

THE DIARY OF THE YEAR - IN THE 
BINDING OFYOm CHOICE 




According to .vour tOAte and budget, therek a selection 
of cover bindings - Rich Black Leather, Bui^ndv' Bonded 
Le.ither ur Black Lealhercloth. 

For lho.se wanting the ultim.'Ue in qualitv* and 
crafisfn.'inship, there's the Chairmnnk Set. Comprisinga 
mutcliing dcAk and pocket diary, it is bound in sumptuous 
rich Brown Leather with fine gold tooling on the cover and 
comes complete in an attractive presentation case. 


THE FT POCKET DIARY 


The FT Pocket Diaiy 
contains details of international 
business centres, hotels, 
restaurants, UK airports and 
much, much more. In a choice of 
three bindings to match the 
Desk Diary. 


THE FT COLLECTION - 
.4 TRADITION OFEXCELLENCE 


For 1990, we have exiemied the FT Collection to 
include over 25 products ranging from small Jotter pads to 
pre.stigious boardroom accessories. 

Tosee the range for v-ourself, ask for the FT Collection 
catalogue. New additions include the FT Personal Organiser, 
arange of boardroom Essentials, wallets, folders, organisers 
and much more. 

The msun attraction is alwa>'s the superbly-crafted FT 
Diaries, of course - doubb’ welcome If they are personalised 
with the recipient^ name or initials in tiigh quality, long- 
lasting goldblocking. It's this kind of personal touch thiU 
makes an FT Diarv* even more acceptable. 





ORDER FORM 


Reue tick Mtim appicabla. 

□ Plus* Mnd me the FTCollecUGn Catalogue and Met Fbrm 

□ I wish n (^aee a rum oider as oelaiiad baton 


Name (MrtMr&'Mca/Msi 


■MiM nw>. 


Company. 


RnMon. 


Mdrau. 


'01 799 2002 OR WRITE 
FOR YOUR FREE FT CATALOGUE NOW! 

Raase raum to; FT CoWactieft. Bn a nci B i Tmes Buabiass Intamotion U0_ 7Vi Floes; SO-O*- 
BmadiRK & Jsmes^ P&K tmlon 8W1H OD& 1W: Of-799 2002. IWex: SZ72S2 RNTIMG. 
to; 01 -799 2288. 

Hoit to com ptota your erbK 

vtndtoata toanumbar and type fliiSarvtofganiser^iBgufe*. ^mdarsbl less than 25 tanis. 
Qtoua to lha UXJOweasa pitea bands. For omen ol es bams or mom. plaosa mlar 10 too 

ralmni ctscoum band. 

2. 1 nScato twrmwiy So ms you noh to hm gold stampod whh your names. iniiiBis oncUer legos. 
3. H your order locals lass itanrTSO.ptaBscontoletolhapqrmBmdalsaBbsiDw. . 

Discounts apply to the total number of Items oideredirom the range. 
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DISCOUNTBANDS 

Item 

00 

10% 
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17% 
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25-49 

Itenw 

90-99 

ttema 

IDO-249 

tteme 

250499 

tteme 

500-1- 

ftsn9 
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ExIaUng Dlw Produeta 

Oty 

1 CS 

CtiarmanV Set (Desk Pockei) brawn miner 

109 94 

-109.70 

83D0 

61.19 

77.56 

74.BB 

67.66 


DL 

Desk Diary, Mock leaitier 

5739 

9BD0 

43.66 

4^71 

4031 

3939 

3539 


D0 

DeskDtary. burgundy tnndedleBtfier 

3781 

40.SO 

2742 

27.21 

2630 

25.10 

2238 


OC 

Desk Diary. Mack leameratotfi 

21.05 

25,35 

14.81 

14.49 

1334 

1336 

12.07 


OP 

FT PW> Peak 0>yy. Meat bonded l».tfii.i 

23.76 

3OB0 

15.67 

1527 

1745 

1535 

1532 


1 PP 

FTPir* Podrai Diary, Mack bended lealher 

ttSB 

10.95 

858 

638 

6.02 

774 

638 


PL 

Pnckel Diary, Mack leaitier 

1L79 

1U0 

6J6 

8.76 

637 

638 

730 


PB 

PmAcI Diary, burgundy bonded miner 

1L21 

1080 

644 

B.26 

789 

' 732 

838 


PC 

Pocket Dury, Mad. mitwicloUi 

W-47 

10.ts 

7.07 

770 

7.3B 

710 

642 


WL 

liVblei. Mad. mitiec Iks n. PC 

2L79 

20.00 

1093 

16.96' 

-1583 

' 1S2B 

13.80 


1 WB 

Waiei. bugiftoy leamec. ns PB 

2t,m 

20.00 

16.83 

16.56 

15.63 

1938 

13.80 


i wp 

WaPei. Maekmme^ na PP 

23.se 

21.55 

16.36 

1736 

1716 

1636 

1437 


]fbl 

PTPeisonolOraanMer (FadMmd^bbdtleadier 

34.90 

3Z.*0 

2685 

26 J7 

25.20 

24.32 

21.U 


;fbg 

FT Personal Organ«er<F8dMinder)burgundylealtw 

34.90 

32.40 

28 JS 

2637 


24.32 

2138 
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New Diary Products ter 1990 









AD 

Appoinwienn Diary, Mack smulawd mdwr 

M.72 

1700 

11.04 

10.80 

1032 

0.96 

0.DD 


WD 

VJalei DUry. etodc leaVw 

18.80 

lejD 

14.72 

14.40 

13.76 

133B 

laoo 


SP 

Sknilne Pud«i Diary, Mue simulated ieaUw 

9.72 

9v4$ 

ZBB 

7.43 

710 

639 

6.19 
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1 1 

Inndeanly 

1.54 


U7 

134 

136 

133 

130 



Ininels and Surrtoma 

asB 

320 

23* 

E88 

2.75 

2.9S 

ZAO 


1 

CotiManyLoRd 

NM 

NTA 

F(W 

Free 

Rea 

Free 

Fiee 
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Gold Stamping of your company logo (only available on orders of 25 Items or more)J 
For orders of SS items or mote, goU stamEring ol yov company logo b FREE. However, a £15.00 maetana SOI ito chaigo wif bo trade tar each togp^ ta iha mato 

order llanew Piasa Istamdred. aCCTOOdiawa wSIbamadall saffifl-«Beanwa-rBadvnwomaeftarpad.-&»i>nnifamB»niatta.* i.««fH 3 M.ff ny CtMFjHta 
cost. A machine aot-up charge ol C11.00 wil be madeon siOwquan otders requnq goto sanotnB. 

Brass for your logo. 

□ Brass r~] AnworK I 1 Brass 
required I I enetosed i - I FTtntd 


Your Own Publicity Material in Diaries or Organisers. 

FiAUtor grviaivM your comparry toiage by enning your own edition FT Diaiy or FT Organlaar. vtw can 
cDst«Hacw/eiyinsan puOKcnymaieiiailnyatfdiaryoro^anisarrcotaurflraacSandrvhne.oreaPvotwe 
•nionnaiien to promote your company ditoughoui M year, ^aso tetechone to discuss yov 
tegidremena. or send us a rough aesiga 

How to pay: Payment must accompany oniac escepi on orders over £ieo (aib. VAT) hom UK. 
regeniea compan«e which wu be imoced. Payment antxM fie drawn on a Staring/US Polar acoourrt 
made payable n FT Busness imormaiun ud! 

Tick MoHiQd ot Paynioni 

’szaei 

Card No. 


Personal Greetings 

□ Wb wll be oalghied lo bxsude your gmeHnge 
cardaor compliment sBpe free ot ehaige.TKkbaK 
rfmquredBndb)ciwl»iheinMn 0 ))tourdBspitchlist . : 


Despatch No; 
OatoRecehreo: 

Despatdi ConsIgntneiV No: 


Access 


□: 


VU.Q 


AW» | I 


(It the bAmg address dWerstnm ihe above, please nctlty us) 


faplry Pate; 


(Ploase comoieta, as you order may be 
returned if axpey daM b npt shown;, 

For further information on bulk business gift orders, 
please ring Jill, Michelle or Debbie on 01-799 2269 or 01-799 2002. 



DISmUNTSOFlFT025%^^\ 

onAiM^ders 

Or you might wish to include your (Mmpans* name or 
logo - the perfect way of ensuring your cliwls will temoraber 
your company every workiiig dsff. We can also Include up to 
8 specisl pages in the diaries - or mow in the FT PeiMw 
Organiser - to promote your finn. In fact, for 
exclusivity, we can produce any of cur products in any 
colour or material (depending on the q&antity, of coupe). 

Tb quaUi^, yon must order 23.w more items (riot, 
necessarily from the same product range). It is Important 
to ^er'well in advance. However, we appreciate that it • 
may be to complete your final gift list early m the 

year. Hiath why we will be pleased to; reserve FT Dtarlw 
apd.gffts.ror.^uvdtbDUt obligation A iemn^tx^ • 
•Contact us NOW on’Ol-799. 2269- 

THE FT PINK DESK AND - 

POCKETDlARIES 



Product hi response to the : 
demand for a smaller, more portable FT Diary, the FT Pink 
Desk Diary with its FT-pink pages and innovative'fonhat is 
quite unique. Its distinctive slzeshd shapamake it equ^' 
at home on a desk or in abriefc9se.Althou^ more compact- 
than its standard counterpart, it contains much of the same - 
information, and its innovative page-^ay layout alloym.. 
ample space for each day% notes and business e)q>ens^. - ‘ 

The FT Pink Pocket Diary with its unique week-tof 
view landscape format has the same Infonna&n as tiie 
standard pocket diary and Is hugely popular. It is covert 
in black bonded leather. , ■ . . 

Remember, too, there Is our specially detigned larger 
tizedmatchingwallettocontaintiieFTPinkPodcetDiary. . 

THEFTPERSONAL 
ORGANISER 

Excius.K’e to, tile 
Financial ‘Hmes, the tt 
Personal Organiser is the 
perfect'executwe aid. 

Beantifiilly produced with 
a black or burgundy leather 
cover, it has 1” gilt rings 
and ample pocket space for 
papers, bank notes and 
credit or business cards. There are FT-pink caril dividers 
which inde.x the 5 fURy comprehensive piq>er sections, 
including a fortnight -to -view Diary, Notes, Expenses, 
Addresses and Information (miqw, UK and overseas , 
.business cenlre guides and other useful focts). Refill pa^ 
are avmlabie when required. - 



.. 

V 


THE FTAPPOINTMENTS-DIARY^ 

The new FT Appoint- 
ments Diary is smaller and 
more portable, designed to 
keep you on sdiedule 
wherever you are. Padded 
cover with rounded corners; 

Unique 2-pages-a-day 
format. Plush, cream paper 
with gilt edging. Available in 
black simulated leather. 


THEF^SLlMLIliE 

POCKHTDIARY 

The new FT Slimline 
Pocket Diary slips into your 
pocket with elegance. Soft 
cream paper with jdlt edging. 
Fortni^t-to-view format. Blue 










->a; r/ilio 




and gilt corners. Optional goldblocking.on cover. 

THENEWFTWALLETDIARY 

The new FT Wallet Diary featu res the^^standard 
FT Pocket Diary, bound into a I 
leather wallet with corners. -| 

Its discrete good looks are hirthtf 
■ enhanced 1^ a blue moire silk 
lining. Accommodating a handy 
aide-memoire notepad, the • 
compact 2-foId wallet lets it fit 
unobtrusively in your JadeeC pocket. 

In the same range, the FT WtiJet with Its distinctive 
3- fold design is elegantly styled in black or burgundy 
leather with a moire silk lining, comers and a handy 
notepad. If required, you can neatly insert either the 
Standard or FT Pink Pcideet Diary. 

LETTHE FT PRODUCE A 
SPECIAL GIFT FOR YOU. 

VVhy.not use our experience and 
knowledge to cred;e a specially 
commissioned gift of your choice? 

For instance, Morgan Grenfell - 

asked us to design and pnKiuce a fine ' 
quality investment :portf61io for them. the 

opportunity of discussing any Ideas you may have. 

Send for the free FT Collection catalogue now Write 
or telephone the FTCollection, 7th Floor, 50-64 Broadway 
‘London SWIH 0DB.‘lbl: 01-799 2002, orsend a business card. 




A TRADITION OF EXCELLENCE 

FT Bwinest Inlmnlioa Ltd.. Regbtned OBce, Kmnb«r One; Sontln^'Brtdn 
Umdon SEI UHL RetSoami in Eii^ No. 
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ARTS 


J 




EDINBURGH FESTIVAL 


A true son of Scotland 
takes his rightful place 

Mary IRose Beaumont reviews the work of noted 
artists in exhibitions north of the border 


urine liia Ufetime ms 
m ■WQIwn BfcTaoart 
f #(1836-1910) scarcely 
JL^ exhibited outside 
SeotlanL so It is 01117 sow, 
vim a Goamrdienstve dum at 
the Rosral Scottish Academy, 
that he 13 seen to be a pakter 
of Intemadonal stat ur e. - 
^ : isuhjects .are indeed . 
exdosiv^ Scottish, from por^ 
traits of foends and fikOy to 
sea and landscapes on both the 
east and vest coast of Scot 
land, bet their sccro is mm 
than paTOchial. Bia . greatest 
painting must be desm»ed as 
ImpresslOQlsti yet he adiieved 
this atyle'tf landscape ptdnling 
in gufte otter ways than HA 
ft the Fmeh TiiuiM»miuiilMl!i. of 
whom he was barely aware. 

lyhOe stfll a stratent he was 
renowned as a drau^tapan. 

‘McTaggert^s 
subjects are 
exclusively ScoittislL 
but their scope is 
more than 


parochial* 


and Mb eadiest paiutlogs are 
of soldeets influenced by 
the pre-RaphaellteSc Uls 
Dipkona picture, T)ora,” 1869, 
a typically Vletoxian subject 
takn &x»z a poem by Tenay* 
s(m, Is strongly -lemiidsceot of 
Millaia* ‘'ThfiliM Qm." GoA- 
naHy however, figures became 
increasixi^y Incddentsl and tte 
landscay took over as the 
fbens of his interest: Swtt 
paintiT^ as **Hw Wavt^" 188L 
ain purely tcmal. In the manner 
of Whistler’s ’^loctotne." 

The dang^ous li^ of fisher 
fidk e^^ednOy attraded him. 
and su(di paintings as "Ihe 
Storm” and *Thmnjng for Shd- 
ter” show the ^ecta of -wind 
aul weather on^the frail craft 
of the fishiiv Qeeft. These tur- 
bulmit paiwting a have ifflml iipa 
with tim Hague School in Hol- 
land and the Newlyn artists, 
such as Stanhope Forb^ in 
their insistence im tte Mtaac- 
tioJD between humah beings 
and the elements. 

But bCcTaggaxf 5 historical 
subjects are painted as tf ttey 
were contemporary eventa. 
‘”Ihe Cmning tf St Ctfumba'* 
shows the tall ships lacmg in 
under full sail, while a group tf 
chOiben play on the chff-top, 
unaware of the impmt tf the 
salnf a arrivaL 

Another subject of impor- 
tance to UCTaiggaxt was the 
finoed emJgxatiott tf ab maiv 
So^ “The Sailing tf the £mi- 
grant Ship* is a tragic 
xmnbider of theta: d^artnie as 
a result tf the Highland dear- 
ix^ McTaggart shows the fult 
masted atfinoner on the hori- 
zon, leaving ' behind only tbs 
tenmants of:the veiy 
tfd and tte very young 

The very late puntinga, 
many tf . them' unfinished,- 
show how ha worked acrosa 
the ejftbe casvai, mapping out 
the laitfteeape ' much aa did 
Cfcanae tat hi« bte Mont St 
Vlctoire patattbiga. idcTag- 


gait’a romantic love of his 
native land and the freshness 
with which ttte comes across 
to ns, a hundred years later, 
can best be summed up by the 

Gaelic title of one tf tte pi& 
tore: “Tip Nan Og," which 
means bnyi of youtt, the Jawd 
b^Qod the sunset 
A vmy dtaEwent eoxieept tf 
landscape Is. evinced in vni- 
Ham Grozier’s at the 

Scottish GaUery, Though 
Scots-bont Crozitf’a hfh' and 
conseguently his work, is 
' divided,- ..be t ween Hampshire ' 
and the south tf frtfand. Eia 
brilliant almost violent coi- 
' onze are indebted more to Van 
Gogh and the Fanves *h«u to 
Scottish. Colourists, his 
sense of place is positively 
physical Ibe viewer is ttnwn 
into the landscape as if be 
were walking thrm^ it fttf- 
ing the earth benetfh his feet 
The pictnres are at once a 
tnxfhfiil rendering af the thing 
seen and an ImagMattve recon- 
struction in tte mind’s eya 
Grazier’s paintfwpa are eru- 
dite, in tte sense ttat poetoy, 
music and art history have ^ 
been fed into tte fwwig B- “The 
end tf the modem world,'* 
19^, owes its title to Anthony 
Cronin’s poems; it will have 
been painted to tte accomp^ 
ment tf ,<qpeza, probably Wag- ■ 
nar; and it certainly owes its 
aura of nostalgia ter a van- 
ished world to Claude Lor- 
raine’s ."Departure of the 
Queen of Sheba” in the 
National GaOeiy, London, ft is 

TM W w thalPflB . axi 

im^ modem pctuie, muscu- 
lar yet lepofitfdl, like a sleep- 


znany years one of tte 
leadh^ Itemns in tte artistic 
Jite of Siunbai^ Sir Robin 
Fhilipson, past Piesidoit of the 
Roytf Scottish Academy and 
ter many years Head tf Draw- 
ing and Faiuting at the College 
tf Art; is having a major retro- 
spective at tte Cc^sgn, span- 
ning some 40 years. The 
breadth, and variety tf Fhilte-. 
son’s scenes Is a source tf won- 
der, from the early coddhttts 
which first brought him to 
pubfic attention, fhroi^-the 
glowing cathedral interiors, to 
tte mOTe somlue . subjects of 
man’s inhumanity to man, 
gutomiaed in the Crnclflxion. . 

An early influence on Pbllip- 
sou was Kokoschka,- whose-, 
panoramic city-scapes axe 
reflected .in "View tf Ftinces 
Stc^” 1S96. The inflnwoce of 
Rouault may also be perceived 
in the early work, such as "Boy 
King.* 19S4. and ttat tf Degas 
in the continuing series of 
node, soiiiet b nes lewd, women. 
Ultimatdy, however, tire dtffn- 
itfve statements are ww»hb Jq 
the great Triptychs, histtly 
aoiUtioas wmxs whitt strike 
at the- heart of human life; 
hirtb, death and regenoation. 
FhfflpBcm’a long career, both as 
painter and teacher, has had 
an tncnlffiilaWe effect on gene^ 
-attons tffidtaibur^ artists. • 

' WglithltlTig frv the first time 
in Brttatete the. Dutch artist 
Atinando^ whose egttlUtlmi at 
tte Ttnit Market Gallery is 
aubtitIed-*Re8onan.ee tf the 
Pasty Hls peintings are far the 
motf pertexcluslvaly in black, . 
grey and vttite,-. tte tana^ty 


barely discernable through tiie 
thick impasto. EQs formative 
years were spent under tte 
German occupation of -the 
Netiieiiands, awd the indelible 
tmpresrion which this experi- 
ence left on his young mind 
continues to reveitterate 
through his painting. Far from 
a literal record tf bis experi- 
ences, it is metre a metqphmr 
'ter the human oondition,' and 
the inevttabQtty tf conflict in 
that' condition. 

In tile 196^. Anmmdo was 

■ associated with the Dusseldorf 

■ group Zero, whose nihilistic 
attitudes were in tune with his 
own. Uke the Gcirman artist 
Gunther Ueekar, whose use tf 
nails were a mmbol tf anger 
and aggression, in 1960 
Armando painted an entirely 
black canvas traversed by a 
strand of barbed wire, this 

minimal dsvioe g* a T^ing fo r flU 
tte horrors of the CQUcentra- 
tkm camps. Also related to the 
“informal" artists of the period 
are bis thieft^ ptfnted- pete- 
tores criminelles, which fiang 
like accusatory presences on 
fhewaU. 

The paintings tf the 1980s, 
althooA retaining tbeir cat- 
frontational title, have be cmna 
more pastoral The battigfiftid 
marges into woods and trees, 
tte jjiaint itself becoming a 
-metaphor for the ea rth or 
of bis native land. It Is to con- 
temporary German painters 
that he now bears tte dosest 
resemblance, his huge Nean- 
derthal hoatia awrf fwiftaterf fig. ■ 
ores consonant espedaliy with 


*Armando*s 
thickly-painted 
works hang like 
iaccusatory 


presences 


on the wall’ 


those of Baselitz. The 1989 
series tf heads, on cardboard 
and in water cbloiir varyii^ 
from turquoise to ochre, are 
like arcbaeologised skulls. 
Armando’s is a malancholy art 
full of pedn and deati^ yet it 
speaks ofTeagnatioaaBid.com- 
passion. 

a * * 

This is the last week in whidi 
to see the German artist 
Anselm Kiefer’s exhibitions at 
Anthony d'Offey’s three gal- 
leries in London and in a tbesr 
tre at Riverside Studios. The 
theatre is dominated by an 
installation, entitled “The IXi^ 
Priestess,* d two 

vast steel bookcases loaded 
Witt immense lead books; too 
huge for any Individual tooan- 
die. Lead Is also the material tf 
the wall pieces, treated with 
salt, acrylic, emulsion, ash and 
photographic collage, from 
whose surface emerge images 
inspired by Wagner’s Riim 
Cycle, the Hoiocanst, Nan 
architectnre and EOtler's book- 
buniing. The wri^it of history 
which they carry is over- 
whelming, both literally and 
znetaittorically, yet they tag at 
imaglnatlcnL 


Scottish . art eiddbitipn . to to London 


The lint aaler'siiiviey tf SOtt ooBtiny'Seattish 
art win arrive at tte BarUcaa iAzt GaHery tai 
London early not year, zanring torn tb» Coir 
onriste in tha-eariy years tf tte entnry and tte 


fi gurativ e patarters tf tiie 1960a. - 
Curzoitiy at tiie Scottish National GaDecy tf 
Modem Art In Ediiibargit, its Londctt ahoiriiig 
win be firoffl February 8 to April 18. 



A carnival circus 
comes to town 


Ra-Ra Zoo in Stop Laughing This la Serious 


The 43rd Edinburrii Festival was given 
a tremendous fir^orks party on Sun- 
day night by the Catalan street theatre 
company. Els Comediants. While my 
more sedate colleagues marked the offi- 
cial opening in the Usher Hall, your 
theatre correspondent in his trusty ano- 
rak stcxri in the sleeting rain in the 
grau^ tf George Heriot's School and 
gawped and gc^ed at shooting stars. 
Inning bugaboos, fierce rockets, and 
e-breatting drag^. 

There are no analogies here with 
Btfifire Ni^its tf childhood, no tenta- 
tive lighHng of the blue touch paper 
before aiBwiWwg well back and watching 
a little splutter of silver rain. Els Come- 
diants seem to set the very school 
aWn«ft anil provide a sensationsd specta- 
cle of whizz-bang pyrotechnics while 
the illuminated castle floats serenely by 
in tt** distance. 

Dimonia was seen in Battersea Park 
during the 1985 UET Festival. A diffe^ 
ent sort of occupation is here proposed 
in one of Scotland's finest 17th centnry 
buildings. A lone devil abseils down 
from the main school turrets and sug- 
gests a night of orgy, a raid on reason. 
The audience, John Knox will be 
alarmed to hear, let out a full-throated 
roar tf approval The chase was on. 

More of a shuffie, it turned out, as we 
moved around various scaffolded loca- 
tions to the constant crackle and 
whoosh of molti-colottred explosives 
that are detonated with extraordinary 
facility. A medieval m umm er just taps 
the base and off it goes. The sideshows 
concentrate, finally, on the main stage 
of pununelling drummers and cavorting 
demons. 

A huge phallus, huger even than 
Gerry ^owitz’s, is set alight, so we 
can truly say that we have at last great 
balls of fire. The devil climbs with 
breathtakiiig insouciance the Victorian 
Gothic outer wall and declares the 
Republic founded and the Festival open. 

The fringe's response to the circus 
initiative is equally fieiy and remark- 
able. Out on Leith Links, near the 


docks, the travelling French circus, 
Arebaos, have pitched a tent and 
launched The Last Shorn on Barth. They 
project a post-apocalyptic scenario of 
urban der^ction that scuppers the ini- 
tial, very funny, classical tableau. 

Trapezists fly from a fork-lift truck. 
The clowns are zonked urchins in 
ripped leather with corrugated iron 
shields. A tearaway motorcyclist per- 
forms daredevil “wbeeUes” around the 
ring and over all obstacles, finally 
encircling the arena with the controlled 
mastery of a Cossack bareback rider. 

The proceedings are underpinned 
with a pounding, ribald Jazz accompani- 
ment, and the arena literally explodes 
in one of the most ferocious finales I 
have ever witnessed, the cast hanging 
from the roped spider web that sen*es 
as both scenic canopy and practical rig- 
ging. But there are lovely, lyrical 
touebes, too, such as a duet for yo-yo 
scanning lovers, and the balancing of a 
single tea-spoon on the forehead of a 
cool dude juggler who lets it slip, deli- 
cately, until it nestles behind his ear. 

Els Comediants are rooted in Catalon- 
ian myth and folklore. Archaos are the 
new brutalist circus emitting a real 
sense of life on tte road in tte small 
towns of France and Italy where they 
mostly play. Squeezed in the middle, 
gasping for breath, Is the radical, 
trendy, vegetarian (no animals) circus 
of the 1970s. Circus Oz was the first and 
best, but an offshoot cousin, Ra-Ra Zoo, 
is showing signs in the Assembly 
Rooms of re-grouping as a comic vaude- 
viUian entertainment 

Their new show. Stop Laughing This 
Is Serious, marks the full emergence of 
that fine contortionist trapeze artist. 
Sue Broadway, as the Betty Boop of the 
small top. She personifies the grace and 
charm of Ra-Ra Zoo, and a skit on the 
Chinese Opera she performs with Mark 
Digby as a Demon King (no respite from 
devils this Festival) Is as expertly satiri- 
cal as it is relentlessly ftinny, 

Michael Coveney 


Atldntida, Usher Hall 


So ter, Spain dominates the 
musical side tf the Festival On 
Sunday the National Orchestra 
of that country and Rateel 
Fruhbeck de Burgos made a 
wtfeome visit to the Usher 
Hall and their Falla pro- 
gramme included a rare oppor- 
tiini^ to hear parts, at leak, of 
bis vast, imfimsbed work, the 
“Scenic Contata" Atlantida. 

Edinburgh, It should be 
remmobered to the Festival’s 
-credit, gave the work its first 
British hearing as far back as 
3962, wttt Maikevitch conduct- 
ing. Not loi% afterwards the 
late Ernesto Halffter, to whom 
had teOen the task of complet- 
ing tte score, withdrew it &»: 
re^sion. a process which 
lasted for several more years. 
What is now Ukely to remain 
the definitive version was per- 


formed at the Lucerne festival 
tf 1976. and this was the source 
tf the extract on Sunday. 

There was Just enough to 
give an Idmi tf tte Individual 
savour of the musical testa- 
ment on which Falla laboured 
so long, the “wholly personal 
i<^wg nw g ft rsipaMp d bott aus- 
tere dignity and sensuous 
expressiveness* which Martin 
Cooper described in his pro- 
gramme essay for that earlier 
occasion. 

We were given the Prok^ue, 
two numbers from part one, 
nothing from p^ two (left by 
Falla in a state of confusing 
incompletion but containing 
strikii^ mntic), three numbers 
from part three, with the radi- 
ant soprano solo for Queen Isa- 
bella and the inward, contem- 
plative final chorus - 


timeless, almost motionless 
music exertii^ a strong spell 

The Edinburgh Festival Cho- 
rus, trained by Arthur Oldham, 
contributed magnificently, 
directing the Catalan text as 
though it were their mother- 
tongue, grandly sustaining the 
mood of the concludii^ pages. 
Maria Oran sang Isabella’s 
Dream; Alicia Nafe, not in her 
best voice, took the very differ- 
ent solo of tte mytMcal queen 
Pyrene. A promising young 
baritone. Enrique Baquerizo, 
dealt with what the excerpts 
included of the narrator’s 
music. But with such a meagre 
allowance the frill force of this 
remarkable and still half-un- 
known score could only be 
partly experienced. 

In a wiser world there would 
have been more tf Atlintida 


and less on the opera La vida 
breve, of which a complete con- 
cert performance took up the 
greater part of the programme. 
Not that one regrets time spent 
on an irresistible work, but 
this is in every sense the more 
accessible of tte two. Here tte 
Festival chorus was really too 
large for the off-stage, atmo- 
spheric wordless phrases of the 
two scenes and positively 
explosive in the Olds of the 
choral dance at the weddii^, 
exciting but dramatically 
absurd. FrQhbeck and the 
orcbestra know La vida breve 
backwards and played it for 
what it is worth - perhaps, in 
this balTs generous acoustics, 
for a little more. 

The only important role, of 
tte betrayed gypsy ^ Salud. 
was sung by Maria Oran with a 


seductive tone like cream 
flecked with tartar. The two 
arias made their expressive 
point, but until the very end 
(expertly handled) there was 
too littie tf Salud's d^uity and 
vidmarability. Josep Ruiz sang 
tte worthless lover Paco, who 
has one luscious duet with 
Salud and little else. The voice 
of Joige Anton, in various brief 
tenor solos, had more charac- 
ter. Extra local colour of 
authentic Andalusian kind was 
provided by a small flamenco 
dancer, Lucero Tena. and 
silver Gabriel Morena From a 
stalls seat it was hard to see 
the dancer's feet. Tana is, how- 
ever, a notable castanet plajrer; 
whirling arms and clattering 
filers were easily visible. 

Ronald Crichton 


The Judgement of Paris 


ALBERT HALL 

It was a devo: idea to re-run a 
musical competition from tte 
18th centnry without tiie origi- 
nal result being divulged. A 
surprising number of operas 
have come into being as the 
result of an open competition, 
but there are not many cases 
where it would be possible 
today to hear all tte extant 
entries for one in a single even- 
ing and pronounce juc^ement 
on them anew. 

This was what tte From 
audience (fid. amid much noise 
and hilarity, on Sunday. In 
1701 “Several Persons tf Qual- 
advanced 200 guineas for 
the c(»npositi(m of a mas(iue to 
a set text on The Judgement of 


Paris by tte plasrwright and 
poet William Congreve. Four 
entries were submitted by 
experienced, professional com- 
posers tf the day and tte pe^ 
termanoes given in Dorset Gar- 
dens Ihea^ which Cen^reve 
noted was “fiiU tf beauties and 
beaux, not one scrub being 
admitted." 

What he would have thought 
of the ratio of beauties to 
scrubs among the 20th-century 
audience one hardly likes to 
guess, though the void^ at the 
PTwi no doubt gaiwfld in enthu- 
siasm what it lost in decorum. 
Witt John Drummond (Con- 
troller tf Radio 3) as compere, 
the audience was invited to 


shout for the setting it liked 
best, and after a lot of scream- 
ing and stamping first place 
was awarded to John Eccles, a 
disappointing choice, as ^ 
score seemed to me easily tte 
least distinguished. 

One catchy number for Juno 
apart, its main asset was its 
brevity. Congreve supplied 
more words than are necessary 
to retell so simple a story and 
each of the other two compos- 
ers we heard (the fourth entry, 
by (Sottfiied Finger, has been 
lost) fell into the tf wri^ 
ing too much music for the 
arias of the goddesses, thus 
depriving their works tf theat- 
rical tension as Paris comes to 


award his own prize at the end. 

At least, though, they did 
write real music. Both Daniel 
Pureell, brother of the more 
famous Henry, and John Wel- 
don showed a greater com- 
mand of their resources, writ- 
ing for voices and orchestra 
alike with a richness that 
Eccles did not equal If one felt 
the Purcell to be dramatically 
flaccid and over-fond of long 
meUsmatic wanderings for the 
voice, then the best choice as 
winner would be Weldon. His 
masque was shapely and musi- 
cal and also bad the most 
b^uiling final aria See Venus, 
radiantly sung on this occasion 
by Ewwna EQrkby. 


Evelyn Tubb and Sarah Pen- 
dlebuty Pallas Juno 
in each setting to a changing 
east of male soloists, among 
whom David Thomas’s drily 
humorous bass Mercury 
deserves note. Both from the 
singers and the Consort of 
Musicke and Concerto Koln 
there was enough shaky 
ensemble to make one relieved 
that Anthony Rooley had not 
elected to give the perfor- 
mances with the full forces of 
85 musicians reported by Con- 
Ifreve at the origtaial ccmipeti- 
tion. Weldon won then, so in 
1701 at least justice was done. 

Richard Fairman 
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THEATRE 

London 

Tte IbreiiBBt orVteiiee 
.(Pboenlx). Dustin HofCman’s Sliy- 
kxikasympathetie,semai]ih(ire- 
eBStaring alien In Peter Hall’s 
fine Venetian Renaissance pto- 
duedetn. Genuine James a 
superb Portia (899 Steft 
The ntaefc Prlsce CAldwychX 
Ian McDisxmid gives the perfeav 
manoetfallfettneinlttlter- 
doeh’s disdllBtion of her own 
ttunlet novel Wlt^ bisck force, 
vitzioBc and entertsdnlng 036 
6904). 

Ssks (Qaeen^). Tte Urii- 
l^it tf Alan Bennetts double 
biU is a ccKuie eonfrontatioa 
between PnmeOa Seales as Httr 
l^esty the Queen and Bennett 
hiwicaif as Anthony Bhmt in the 
royal picture cave Srim- 

ds pl^ Guy. eprgess in a 
rttash of Bennett's fine TV Stan 
An Bagl^hman Abroad 

11661 • . ■ 

U. BttttaEfly (Shafltebury). 
Anthony Httsktais as the torinred 
dlplomqtie ban in a Peter Sbtf 
feretyie "OMtade of idees” 
dressu up In John Descter^ 
superb production as a metaphor 
oflanuosiaKoal Bfe. gT9 5399). 
Brigadoon (Victoria Pdaee). 1947 
Lemur and Loewe "beather- ' 

soanted” Scottish feirytefe bit 
fe handsomely revived and ^ 
sung; less frau than expected 
ffl34 1817, ec 836 2428). 

Hen cefm w ard (Vaudevillfli). Uar- 
tin Jarvis and Joanna van Gye- 

in bleakly funny and 

experimental Alan Ayekbo\un 
comedy of future ttocfc end 
strained mazxlMe. A tale of 

obsessii^ devotioii emnputer 
music, women as xbbots, gangs 


on the s t reet s and a tuooMove 
; 9987, 00 7419999). 

1 of Xiove (mnee of 
Wales). Andrew Uoyd Webber’s 
Is an intimate chamber 
opwe t ta derived from David Gar- 
nett's 1955 noveOa. Musically 
interesting and weD directed 
by 'bevor Norm, a cast of 
unknowns prq]ect tbe right saise 
of sybatitie insouciance. A proba- 
ble hit (939 597^ 

New York 

Heidi Oramides (Plymouth). 
Wendy Wasserstdn’s awantwin- 
nnu drama covering 20 years 
IntteUfeafasuc ceoa tal Ameri- 
can baby boomer goes from sop. 
port for Eugene McCarthy's pres- 
idential as^ratlons to electoral 
ambititHts m tbe 1960s, acomnpa- 
nled bv muslcBl gTia emo- 
tional flavour of the period (239 
6200). 

Lend He a Tenor (Royalel A 
sparneing tm hi the set tf a decay- 
ing town's big tiwie (vera amM- 
tions makes a transatlantic fait 
Of this force, first pr o duce d to 
Lemdoni but now mth a local 
cast led by PbiUp Bosco and Vic- 
tor Garber (2S9 6200), 
dldriey Vatentiue (Bootli). Pau^ 
line Colfins brings her West Exid 
triumph to Broadway In Willy 
Russdl's anmsingand touching 
story of a Liverpool woman’s 
awakenh^in the Aegean Sea. 
Simon Callow again directs with- 
out MHftfirtitwg any of tte North- 
emr 

an authentic touch. 

Jerome Bobbins’ Broadway 
(Imperial); Anyme attracted by 
tbe aottw of a three taouis tf 
tavH trailer pieviews will adore 
fids e nu i p o ii d i wTn of RobbiHS* 
directed and choreographed 
plays of the past 40 years, Inelnd- 


ing On the Town, West Side 
Story and Gypsy. The lustre of 
the credits is dhnwn»d by the 
brevity tf each piece, with a con- 
tempenaty crew tf Broadway 
aspuants who lack the multi-tal- 
ents that inspired the heyday 
of the musical 

Rmnnnrs CBroadhurst). Nell 
Simon’s iatest cmnedy is a self- 
conscious force, with numerous 
slamming dooR and lots tf mug- 
ging but hollow humour that 
misses as often as it hits. Chris- 
tine Baranaki leads an ebullient 

cast In the inevitaide but dis^ 

polnttnghlt. 

Cats (Winter Garden). StlU a 
sdl-out, Trevor Nunn’s ptodu^ 
tion of TB. Efiofs ctaUdren's 
poetry stf to masic Is vfenally 
startUiv and chmeogtaidilcally 
fofine 6368). 

A Chorus line (Sbubert). The 
musical in tha 

UShas not only supported 
Joseph Papp's Public Theater 
for eight years but also updated 
the musiral genie with Its back- 
stage story in which the songs 
are used as rather thm 

snntions (288 6200). 

Les Bfiserables (Broadway). The 
magnlCCTiBt gpectacte of victor 
Hw’s nudestie sweep of history 
and pathos brings to Broadway 
isssans in pageantry and drama 


Me and My Girl (Marquis). Even 
if the plot tnV ng on Inmlc mim- 
icry of Pygmalion, I'M* is noclas- 
^ with forgettable songs and 
dated leadenness in a sta^ frill 
of cibameters. it has nevtttheless 
proved to be a dinable Broadway 
hit <»«7 0083). 

M. Butterfly (Engeae ONeOI). 
'file sozprlae Tony 'wixmer for 
1968 is a somewhat pretentious 
and Qbviotts mpdi te rion on the 
true story of the French diplomat 


whose long-time mistress was 
a male Chinese spy ^46 Q2S0). 
Phantom of the 0pm (MaJesticX 
Stuffed with Maria ^omson's 
gilded sets. Phantom rocks with 
Andrew Uoyd Webber’s haunt- 
ing mModies in this mega-trans- 
fer from London (239 6200). 

Mrfeago 

Driving Hiss Daisy (ttiar 
Street). Tbe toochizv rriatiem- 
ship between a dowser, iilayed 
in this production by Dorothy 
Loudon, and her bluk chauffeur 
exposes the changes in the South 
over the past several decades 
(3484000). 

Steel M^nolias (Ro3^ George). 
Ann Frands and Blarcia Rood 
play the leads in this view of 
southern life frmn under the dry^ 
ers in a busy hairdressing estab- 
lishment <988 9000). 

Les Bfiserabtes (Auditorium). 

The international spectacle has 
settled in for a tong stay tbe 

Great Lakes (922 2llQ>. 

Tokyo 

Les Misera bles. Imperial Theatre 
(201 7777). Stron^y-cast revival 
(in Japanese) of the Stirling 
musical tf the storming of tbe 
Paris barricades. The production 
is a recreation by Trevor Nunn 
and John Calrd of tteir London 
original - conqdi^ with John 
Gunter’s superb set and lighting. 
Ntfi. National Nob Theatre (Wed 
at ipm) (423 1331). HanJo (Ute 
Chri whose Lover Went Away), 
by the great 15th century nob 
master ZeamL Plus a kyogen 
comic interlude. Japan's most 
esoteric art form is not to every- 
one’s taste, but everyone should 
see it at least once, since it is 
the world's oldest fivii% form 
of drama of any importance. 


‘Towards Bach’ 


QUEEN ELIZABETH HALL 

Ever since the new broom of 
the South Bank Board swept 
South Rank Summer Muric out 
of the August schedule, a 
whole range of alternatives to 
the Proms has been explored. 
The most endnrix^ has been 
Summerscope, an ecumenical 
affair whicn can encompass 
many art forms. It was under 
such a banner that “Towards 
Bach” was launched on Sun- 
day. a fortnight of recitals 
ahn^ at surveying as many 
strands tf Batt's achievement 
as possible, within a useful his- 
torical context. 

The package has impeccable 
authenticist credentials. The 
Joint artistic directors and con- 
ductors are Gustav Letmhardt 
and Siglswald RuUktei, tte res- 
ident ensembles the Orchestra 
tf tbe Age tf Enlightenment 
and lA Pklte Bande, while a 
13-strong chamber choir. Can- 
tata, has been formed for the 
performances. A thorough 
cross-section tf Bach’s output 
has been attempted - along- 
side tte Brandenburgs, orches- 
tral Suites, Musical Off&ing 
and B minor are viola da 
gamba sonatas, trio sonatas, 
and a scattering of motets and 
cantatas, sacred and secular. 

The opening concert, con- 
ducted by Leonhardt with the 
Age of Enlightenment Orches- 
tra, included two of the least 
familiar of the secular canta- 
tas, Vereinigte Zvfietraeht 
WKhselnden Saiten BWV 207, 
and Sehlekht, spUlende WeUen 


BWV 206. They were preteced 
by a French suite by a Baehian 
contemporary. J.KjF. Fischer, a 
blameless sequence of Tafelmu- 
sik, most elegantly played. 

The cantatas are anodyne 
enoi^h too - shameless pieces 
tf flattering musical allegory. 
BWV 207 was written to cele- 
brate the awarding of a chair 
at tbe University in Leipzig, 
BWV 206 to mark the birthday 
of the Elector of Saxony in 

1734. Though each is desig- 
nated as a tSxtmma per musica, 
dramma is not what they are 
about at all, tiiough the flow of 
grateful musical ideas is 
s eaml ess. 

Played and sung well, as 
both were, they are l^tweigbt 
and enjoyable. Leonhardt’s 
rhythi^ acuity, not always 
sufficient to energise a few 
sedate tempi, is absorbing in 
Its own right and he had 
assembled some first-rate solo- 
ists - Patrizia Kweila, Michael 
Chance, the tenor Christoph 
Pregardien - an incisive, 
sitoerbly even-toned sin^r - 
and David Wilson-Johnson. 
The OAE contributed some 
well turned obbligatos; the 
i»bo 1r (^tata matched the size 
of the enterprise exactly. Every 
element of “Towards Bach” 
appears to have been thor- 
oughly contemplated; it prom- 
ises more p^orinanoes of the 
highest contemporary 


Andrew Clements 
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A graceless 



PKESIDENT PW Botha’s 
Ul-tempered and ^celess res- 
ignation ends a bizarre episode 
in South African politics which 
has demoralised the r^ng 
National Party, delighted ite 
opi>onents. and baffled the 
white electorate, who along 
with Indian and Coloured vot- 
ers go to the polls early next 
month. 

The full consequences, how- 
ever. have yet to be felt If the 
spectacle of disarray in govern- 
ment leadership has hastened 
a process in which the 
National Party is steadily los- 
ing support to both the 
extreme right Conservative 
Party and the liberal Demo- 
cratic Party, the election may 
prove to be a political water- 
shed for South Africa. 

Few will feel any sympathy 
for Mr Botha. He deserves 
some credit for setting in 
motion a process of reform, 
acknowledging that apartheid 
was becoming unworkable. Hie 
responded not so much to a 
change of heart as the recogni- 
tion that a variety of pressures 
were making the system 
unworkable. These ranged 
from the widening population 
gap between black and white, 
to economic imperatives - like 
tile increasing power of black 
trade unions, and the impact of 
external debt repayments. 

Mr Botha should also be 
g^ven credit for finally ceding 
South African control of Nami- 
bia, and agreeing to UN supe^ 
vised independence elections 
there next November. 

Backward step 

But he steadfastly refused to 
dismantle the pillara of ^»rt- 
heid, notably the system of 
black homelands and the 
Group Areas Act, the basis of 
racial segregation. His reforms 
took South Africa down a con- 
stitutional cul de sac. The 
introduction in 1984 of a trlca- 
meral parliament of white, 
cured and Indian assemblies 
tamed out to be a backward 
step. It entrenched the 
National Party view that black 
political aspirations could be 
confined to nominally indepen- 
dent homelands. For all Mr 
Botha’s talk of “power shar- 
ing,” it became increasi^ly 
apparent that he was incapable 
m presiding over the process of 
fundamental change that is 
required in South Africa. 

He leaves a weak legacy to 


his successor, Mr F W de 
Klerk. The par^ which came 
to office in 1948 now lacks con- 
fidence and direction, for the 
failure of apartheid has 
deittived it not only of an ideol- 
ogy but of the campaigning, 
almost evangelical fervour 
which made it such a powerful 
force. 

The Afrikaner community, 
once a bedrock of support, is 
now divided. Some maintain 
old party loyalty but others 
have defect^ either to the 
right or the left. Ihe pillars of 
the community are marked by 
schism: the Dutch Reformed 
Churdi has renounced apart- 
heid. a system to which it once 
gave its blessing; predomi- 
nantly Afrikaner universities 
such as Stellenbosch, are now 
br oeding grounds for youthful 
rebellion. 

Antliority andemiiiied 

Had Mr Botha gracefully 
stepped down after his stroke 
last January, Mr de Klerk 
would be Earing next month’s 
poll with more confidence. 
Instead the party leader’s 
authority has been under- 
mined by a series of inHd«mfrg 
some petty and some unforgiv- 
able, such as his implicit oppo- 
sition to the meeting betw^ 
Hr de Klerk and President 
Kaiinria of Tamhia later tbia 
month. 

But the most critical riT these 
episodes was Mr Botha's appar- 
ently unilateral decision to 
meet Mr Nelson Mandela, the 
imprisoned leader of the AM- 
can National Congress, if Mr 
de Klerk was consulted at all 
about this momentous step, it 
was very late in the day. Had 
Mr de Klerk been taken into 
Mr Botha’s confidence, it 
seems very unlikely that such 
a meeting - which will almost 
certainly have lost votes to the 
extreme ri^t - would have 
taken place before the election. 

Yet with three weeks to go 
before polling day, Mr de Klerk 
stUl has an opportunity to 
repair some of the damage and 
assert bis authority. Ihis can- 
not be done, however, witii a 
reassertion of ill-defin^ prom- 
ises of good intentions and 
V2^e commitments to reform. 
It is time for Mr de Klerk to set 
out both to the white elector- 
ate and the rest of the wmld 
that more than a mere baton of 
office has been passed with the 
departure of Mr P W Botha. 


Mediation in 
Lebanon 


AFTER FIVE months of savage 
but ultimately futile artillery 
battles In Beirut, events appear 
to be moving towards a show- 
douTi between two of the most 
intransigent enemies tit Leba- 
non’s ci\il war. 

Sunday's assault by Leban- 
ese Moslem and Syrian troops 
on a strategic Christian-held 
position near the capital pres- 
ages a new phase in the con- 
flict between the irresistible 
force that Is Syria’s occupying 
army and the immovable 
object that is the Christian 
army commander. Major Gen- 
eral Michel Aoim. There have 
been renewed calls, notably 
from France, for intemationri 
intervention to halt carnage 
which is without parallel in 14 
years of sectarian conflict. 

With Syrian President Hafez 
al-Assad calling for Gen 
Aoun's overthrow, and Gen 
Aoun refusing to discuss politi- 
cal reforms demanded by Leb- 
anese Moslems, it remains dif- 
ficult to see how outside 
powers can even begin to 
bridge the gap. It is still under- 
standable that France feels 
constrained to do something: it 
was. after alL the creator of 
modem Lebanon and for many 
years the principal sponsor at 
the country's Maronite Chris- 
tian minority of which Gen 
Aoun is the latest champion. 
The immediate question is: 
how to shape a diplomatic ini- 
tiatix'e that addresses the con- 
cerns of both sides and does 
not simply add fuel to the fiie? 

Renewed interest 

In one cruel sense, the mere 
fact that western countiles are 
showing renew^ interest in 
the conflict could well prolong 
it. Ever since he proclaimed 
his g q ipp a ign to “literate'' Leb- 
anon. Gen Aoun has been try- 
ing to cajole foreign powers 
into putti^ pressure on Presi- 
dent Assad to pull his 40,000- 
odd troops out He may feel 
that the events of the last few 
days have brou^t him a step 
closer to that goal If so, he 
grievously misunderstands 
both the international commu- 
nity’s current approach to Leb- 
anon Syria’s motivation in 
stayit^ put 

For the duration of the latest 
crisis, the western powers and 
the Soviet Union have periodi- 
cally expressed concern about 
the fighting and called for 


restraint But with the excep- 
tion of an abortive French aid 
effort in April, they have con- 
fined themselves to expressing 
support for mediation efforts 
by tile Arab League. Even now 
that the three Arab leaders 
entrusted with negotiations 
have admitted failure, French 
diplomacy appears to be 
focused on reactivatii^ these 
efforts rather than undertaking 
any autonomous initiative. 

The essential point is that 
none of the non-Arab actors 
that became so directly and 
painfully embroiled in Lebanon 
in the early 1980s has the remo- 
test intention of repeating the 
experience. It Is a fact of which 
President Assad is well aware, 
and which is likely to inure 
him to any international oppro- 
brium his current actions in 
Lebanon may attract. 

Strategic imperative 

Maintaining a presence in 
Lebanon has in any case 
become a strategic imper^ve 
for the Syrian leader. He is 
anxious to guard his vulnera- 
ble western Qank against med- 
dling by hostile forces and to 
preserve at least the semblance 
of a unitary Lebanese state. 
The fact that his deadly 
enemy, Iraq, has been arming 
and financing Gen Aoun can 
only exacerbate President 
Assy's paranoia. 

This is not to excuse the bru- 
tal nature of Syria's current 
offensive in Lebanon, its wilfiil 
infliction of civilian casu^ties 
or its cynical manipulation of 
local political forces. But it 
does explain why international 
I^essure - however wril-inten- 
tioned - may have only lim- 
ited impact on Damascus. 

IE Frwee and other western 
countries want to mavimiM 
that impact, they should tread 
very carefully. They need to 
co-ordinate their diplomacy 
dosely with Syria’s patron, the 
Soviet Union, and above all to 
avoid the appearance of taiHnp 
^es^he West, whose support 
the Christian leader is so k ma 
to obtain, should tell him 
firmly to drop his refusal to 
discuss political reforms before 
a Syrian withdrawal. And 
MOSCOW should exercise seri- 
ous pressure on Damascus tor 
r«traint and flexibility. Only 
^ be a prospect at 
a pause for riinught in 


Nick Garnett and John Dwyer on 


I n the Belgian mining town of 
Gosselies and in Decatur, an 
industrial community sur- 
rounded by file flat cornfields 
Illinois, one of the world’s largtet 
heavy equipinent makers is r^gung 
up its sbopfioors. 

Caterpillar, the manufacturer of 
earth movers, is spending gl.Slm to 
introduce much more automation into 
these two plants and- the of its 
SOfectory empire. Huge, complicated 
metal-cutting machines are being 
linked by computer to automatic 
materials handling tracks and con- 
trolled through remote terminals. 
Within a few years, the company will 
have 2,000 computer workstations for' 
its technical and design staff. Tlie aim 
is to lower production costs by 20 per 
cent and sharply reduce tte time it 
takes to design new products. 

Caterpillar is merely one of the 
more spectacular evampica ^ a worid- 
wide trend. Maniifartnring Industry 
got the automation bug: In the 
lead are electronics companies 
the volume car makers whldi'fa^ 
spent tens of billions of drilars on 
factory automation; but tba .trend also 
encompasses many small component 
makers. 

Few of these pndects are anywhere 
near the vision of peiqde-feee, pape^ 
less factories that manufacturers 
dreamed about in the 1970s when the 
buzzword CIM (for computer inte- 
grated manufarturing) was invented. 
That vision proved hard to imple- 
ment; indeed CIM had fallen so 
greatly into disrepute by the mid- 
1980s that managers in the factory 
automation division of lAtton Indn^ 
tries decided to ban the word as a 
description of the products they were 
trying to selL 

Many of the hopes of the past are 
still iinftiTFnigrt And mnrii of the eui^ 
rent wave of automation is small 
scale, often no more than a few 
machine tools linked together by 
automated loading to form a moduc- 
tlon “cell’’. 

Nevertheless, there is a steadily 
increasing tide of expenditure on Eac- 
toiy automation, an ill defined sector 
worth between $35bn and gSObn a 
year. Some examples of how sales are 
growing: world sales of automated 
identification equfoment are expected 
to double over the next five years to 
$4.4bn. Sales of programmable h^ic 
controllers, the minicomputers which 
run automated machines, are now 
running at about $2bn a year. Installa- 
tion of Tnariiining p el ls is growing in 
Europe at a yearly rate of 85 per cent 
Just as the market for automation 
equipment is at last startup to live up 
to the hopes of its early pioneers, snp- 
pliers are caught in a wel^ of m^- 
ers and takeovers - and some of 
those pioneers are getting out In the 
past year (jould, the first supplier of 


As the automation 
market at last lives up 
to the hopes of its 
pioneers, some of them 
are dropping out 


pn^rammable l(^c controllers - to 
Oldsmobile in 1968 - has sold its 
main controller business to AEG of 
West Gennans^ and Unimation, the 
world’s first successfol robot n^er, 
has been broken up and sold off by its 
US parent. Westingfaouse. 

Some of the turmoil is inevitable. 
The automation industry is highly 
fragmented, coveriz^ a vast range at 
different equipment from computers 
and complicated software to h^-tech 
cutting machines, robots and fancy 
forklift trucks. It has always been 
characterised by volatile alliances 
between companies selling diSbrent 
products. Extra pressures arose fiom 
the high costs of technical develop- 


the fortunes of manufacturing automation 

troUers was acquired iMt year by 
Schneider, also a Ftesw* 
AUen-Biadtey itaeilf now to ap ^ 
defensive joint venture with 
of Italy to roake ptogrammable 
SntMUers. And ppogranun^ 



The factory 
future is at hand 


ment and the long period of uncer- 
tainty in the early part of Che 1960s 
when potential users tended to be 
wary of antomatlon or naive about its 
implications. 

Recently, however, conflicts 
between supply companies have 
revolved aromid a series of specific 
issues: 

• The battle fbr the rote of turnkey 
contractor 

• Low profitability in some product 
sectors, and the consequent d^iartnre 
of the weaker vendors. 

• The arrival of Japanese compazdes 
in several new export markets, posing 
an imminent challenge to Western 
equipment malEers. 

Tte first of these issues, the battle 
for control of fcomkey factory automa- 
tion projects, is a struggle between 
two very different types of conmeti- 
tors: the advice arms of tiie ^ 
accountancy ffrms, which have 
become big computer consultancies; 
and electronics companies such as 
IBM Digital Equipment and the Rock- 
well subsidiaty Allen-Bradley; alt 
based in the US, and West Germany’s 
Siemens. 

In particular. IBM and Sietaiens^arti 
promoting themselves as big turnkey 
Inject contzactoES,- sometimes in col- 
laboration with consultanctes. - 

Siemens manufactures a broad 
tai^ of automation equipuiwTt and is 
very strong in Europe. It has long 
been keen to get deeper into the US 
maricet, its Achfiles heel, and was dis- 
appointed four years ago when It tried 
to Duy ABen-Bradley but was outbid 
by Rockwell It has now improved its 
position foUdwing a -decision ^ Wes- 
tii^iiou^ to some of its automa- 

tion activities in with Siemens. 

IBM does not produce such a com- 
prehenstve range. But it has identified 


contracting as an important target 
on the-basfa of eontraining the 
int^ratimi technology - tiie conmut- 
ers scAware - acts as a Tnost 
vendor” for 30 or so other supplieis of 
equipment Under file IBM name it 
sws, for example, computer aided 
design equipment made by Dassault 
of France and is bidding fiev a similar 
business put up fm* sale by Lockheed. 

“We see the automation' maAet as 
a key business to the fiztnre,” saste Mr 
Clark Preston, IBM’s manager for 
industrial antomatlon based at Aus- 
tin, Texas. “Q fa an important role for 
us.” Competitors say this fa a strate- 
gic challenge for IBM, which has. 
taken a pm^og from Digital to the 
supply <a factory floor computers and 
is stra^iliDg to cope with the rise of 
other suppliers like Tandem. “IBM 
wants to control the long tmn. pur- 
chasing beteviour of costomas,” says 
one competitor. 

Digital, now stnigi^tog a little, and 
Allen-Bradley have rece^y strengtb- 
mied their Hanri hr a strategic hnk-up 
by which customers can buy a Digital 
Vax computer, an ABen-Btodkty.coifc’.. 
troUtf, relays and other equhnn^^ 
a -complete ‘systefn in a sto^ box. 

• 'The' etnm^ng dominance of tiiese 
players baa been enbanced by the sec- 
mid issue, tfie way to vddeh the poor 
profitability to many automation mar- 
Itets has weakened s(»ne past rivals. 
Two good example s are Westtoghouse 
of the US and the UK’s General Elec- 
tric Company (GEQ. Both were iiii- 
tially weU-poritioned; and Westing 
ouse signalled its amhitioins to the 
field by its purchase of Unimation, 
the robot pione^, to 1983. 

More recently, however.'Westisg- 
house has lost ground, -faiH-ng to 
achieve link ups with Fqjitsa and 
Matsushita of Japan before deriding 


on an alliance with Siemmis. We^ 
ttogfaouse spent littie to tte past few 
years on devrioptog promunmable 
ccmtrrites and ai^teots to nave made 
a strat^ic mistake to the eariy 1980s 
hy ftpJIlHg its iwanhlfw COnttOl dlvl- 
ston, an unportant linking- technol- 
ogy. It has also puUed.out of making - 
robots. 

’’Westis^mnse. has been trying for 
years to get teme direction for tte 
capability It possesses,” says Mr Keith 
Wherier, vice pcesidait fear integra- 
tion at Litton Automation. For its 
part, Westto^mose says fa intends to . 
stay In -factory automation. It con- 
cedes. however, that tiie systems it 
■ now offers are. not geared to mass : 
production and mndh of tte hardware 
tbty use axe bouiEht to firom outside. 

Similariy, Britain's GEG has failed 
to .break out from its traditionally 
stEong base of such products as pro- 
granuoable logic controllers and 
conv^ors.It has now put tiiese busi- 
nesses in with an atm of CGE of 
France. Iravtog CQBC with a 25 pm* 
cent stake in the new operatkoi. 

.. .Three, prodnet sectors apragzamr 
mable logic controllers, robots and 
sophisticated fmtoift tnuto — have 
hem subjected to particulariy severe 
shake-outs. 

ProgrammaMe 1<^C controllers, 
Gould, tile conterite picneer, sold Us 
blbdicon business to AEG because d 
a weakened market position that 
partly resulted faom -a long-stand^ 
tacti^ error. Gould ted feUed'to 
design its systems to a a way that 
small users could be led into bigger 
systems and bad losfc-gcbaad'to com- 
priltois. . 

There have been riher changes of 
ownership to thfa field. TSemecani- 
que, a Ftendi automation eqnipm^ . 
stqiptier strong to progiarDmifole conr- 


SSeta- gedgM^c was 

Bart of last year’s deal witt CGB. 

a result of aU tte«:<i*»nges, the 
woridVthree..4omtaapt. SJfpjSanuna- 
■ hie logic contrtBer makers ^ 
SSerfradley, Siemens and Mitsute 
Shi of *ipan. There we a dutch^rf 
second tiffproduoers, such as AEG 
and 8 joint vmtiure betww Aaet- 
lea's General Electric and Japan s 

A similar sbake^puj has 
o^xiirted in robots, Maiw sn^ .cp- 
dropped out tefore Westb^ 
teuse's Unimattoh also raw ujl Tte 
madeet ia now dopitoate^ 
fiil of Ug suppliers, toduamg Aara ri 
Sweden (which seUs more than %000 
robots a year): another ^nuc joint 
venture, this time with .General 

• MotoES Koka of WestGennaiqi; ^ a 
few other Japanese snpidier^surara 
Kawasatt 

out a jbfirt venture it had to raoots 
with Britain’s 600 Group. _ 
Sophisticated forklift trurirs. The 
supply of specialist materials h^ 
iffipg yriddes fa also rajuflly . .bring 
ctecenttated to tte hanra m a fw 
large suppUers: and Jungfaeln- 

. rich toWest Germazty.BT to Sweden 
and Rayiouaid to tte us. Sruau emnpa- 

like. Germany's. Laif and Mon 
much biraer ones such as Lans- 
tog to tte TJKhave been gdihlecl up to 
tiie process: ... 

Tte third issue affecting the indus- 
try fa the new chrilenge emerging 
fiom Japan. Japiinese companies are 
already large exporters of robots, 
nMffhina cotortfls and progresra^fe 
h^c controQers. A lot of machinery 
sold by Western companies is re- 
ba(fa8d Japanese equipment ' 

Now, Japanese m'ahufecturers of 
equbmient sw car plants, like Toyoda, 
a sfate fftThpagy of Toyota, are enters 
tog the US madeet They are already 
supplying the new Japanese, car 
pirate there, and are now trying to 
sell to US car companies too. Thfa fa 
ra gyampift of the Japanese compa- 
nies* emetydng push into systems 
sa les, an advrace. on their current 
position as supplim of stand-alone 
equipment Japanese companies are 
fi pfttiiWtig a lot of mesuay. to acquire 
expertise to the tedmolo^ for Unking 
up factory systems, -both through col- 
Iraorative research and development 
. to Japan and through links between 
Japanese and US companies. 

Winners to tte supply -of automa- 
tion equipment have begun- to rinerge 
blit there wffi be no let-up to the 
grinding, high-cost, mistake-ridden 
ate highly comptetlve nature of the 

Two gn»y^ compete to 
sopply to£d systm 
electronics cpiUpanies 
amd the advice anus of 
tte a<Mimt^t^ 

industcy, ... - 

To b^''ydime!r, steybig af ihe'fore- 
froot of teriinolo^ and posseesbig a 
vision ~ ytitetifer it is that of a big; 
bcbad-lihe' producer In a particu^ 
-product sector or as a 'm^-quahty 

• niche producer - hare proved essen.- 
tfaj. Some companies have success- 
folly sought shel% by linking up 
with aoe of tiie big etortronlcs groups. 

-Ftir weak niche {Queers and middle 
sized compaides with neither the com- 
mitment nor tiie money to keep their 
terimolpgy up. to. date: the long4mm 
future looks Urak. 

Jbfoi Dios/er is editor qf Adoaaeed 
Mcau^xeturing, a Financial Times 
iKutsieOsT. 


Heavier man 
at the SEC 

■ Bichard Breeden, the new 
ctoirman of tte Securities and 
Exchange CTonunission, may 

be ra iinfgmiHfli- narnA anri 

face in the big banks and law 
firms of Wall Street But be 
has compensatiDg assets. In 
particular, he is likriy to have 
much more poUtical weight 
within the administration in 
Washington than any of his 
receut predecessors. 

Aged only 39, Breeden has 
been a member of the presi- 
dent's Texas mafia. He was 
a banking specialist as partner 
for four years to Baker and 
Boris, the leading Houston law 
firm founded by Secretary of 
State James Baker’s famfiy, 
after working ftom 1982 to 1985 
as deputy counsel for then 
Vice-president Bush. Stoce Jan- 
uary he has had the grand title 
of presidential assistant for 
issues analysis - which he has 
turned into the role of White 
House troubleshooter on 
domestic policy. Breedra coor- 
dinated the adtenistiation’s 
handling of the savings and 
loan crisis as well as the fed- 
eral response to the Alaskan 
oilspilL 

The successful enactment 
of the savings and loan l^isla- 
tion after much tricky negotia- 
tion with Congress earned him 
the president’s gratitu^ - and 
Mr Bush likes to reward k^- 
alty and hard work by pu tting 
people be knows well into key 
positions. 

Mr Breeden will tate over 
the US’s main r^uktor d 
securities* maricets with the 
unusual distinction of already 
having put together the largest 
financial rrecue to the nation’s 
history. 


Ashen men 

■ Lord “Tony" Trafford, a for- 
mer Conservative MP and hos- 
pital consultant, was'iduc&ed 
bum the back b^hes to the 
Upper House to the recent Gov- 
ernment reshuffle to become 
Minister of State for Health. 


Observer 


Along with considerable 
medical knowledge, he brings 
to his department some conso- 
lation to smokers. Lord Tiaf- 
ford smokes a pbie - the 
aroma d which wili mingle 
wen with the cigars puffed by- 
bis boss, Mr Kenneth C3ai:^- 
as they assess tte effect of the 
stupeteng weed on public 
health. 


Reviver 

■Philippe (jufihaume doea 
not know yet what bis sriary 
will be, but he knows he will 
have to work for it as he steps 
into the political minefield 
French broadcasting. 

As the new “superchairman” 
of tte two French state televi- 
sion channels, Antenne 2 and 
FR3, hfa first job will be to 
revive two ehknnaia that have 
been steadily lostog audience 
to their private sector competi- 
toxs. This has not been helped 
byalong/tederfoneperiod . 
with tfadr respective heads 
- ContamlTie at Antenne 

2 and Rend Han at FR3 • know- 
ing ihal: they were to be 
replaced by a single chief. 

At first si^it, Guilhaume 
does not appear to have the 
pharigma of a Fierre 0^ 
giaupes- whose reign at . 
Antenne 2 ftom 1981 to 1984 
fa recalled wfatftilly by hfa friv 
mer colleagues. But he starts 
wttb the advantage d a reputa- 
tion for hard work and pn^ 
sionalfam, built at tte tdmd- 
sion production company te • 
now 

Fonnder 22 years of the 

European Business School, 
he fa also a prolific author, 
rai^iiig from the ecraomy and 
society d Cote dlvoixe to biog- 
raphies of Jides Feny, Nostra- 
damus and St Vincent de ]hiuL 

But Guilhaume will need 
a polrase more *hflTi a pen if 
te fa to fell some of the sacred 



APARTHEID 

cows of tte state broadcasting 
system whose viewers have 
switched to the cdfotier offer-- 
togs of the commercial'sta- 
tions, espedally TFL fhe'dear 
market leader. Thoe are hints 
he may even resort to 'neigh- 
bours*, the Australian soap 
opera whicb bubbles in mil- 
lions (^British households. 

' But he plans to start with 
a tboroucfo reorganisation of 
the two chranris. If you make 
do witia a superchairmra with- 
out shaking the os^anisa- 
tions and steams fririythor- 
cu^ily, you end up just 
putting a cherry on top of the 
cake,* be says. 


place 

■ True to tiie best deal-maktog 
traditions, tiie (Idid Fields of . 
South Africa share sale was 
completed, not to ra rifice. 


It fate on Friday n^it to a 
VIP room at Amsterdam’s Schi- 
pol airport. 

The venue had to be the 
Netherlands because Grid 


Fields held its block of G^SA 
shares via a subsidfaxy thera 

On band wse Humphrey 
Wood, rae of the Gold ffirids* 
managrag directors, Gfaria Gfa 
dhill, tte company secretary, - 
and Johann Roqiert, managing 
director of tiie Rembrandt Co^ 
potation. RraresenttogHanr 
son. Gold Fields’ new owners, 
was Tony Alexander. From 
GFSA were chairman Rrinn 
Ftombridge and one of tte 
directors , Barnard van Rooyen; 

AccorcOng to Wood, most 
of them went away to tiie early 
hours of Saturday morning 
happy witii (te outcome. “That 
fa the way it should be witii 
such deals - everybody 
tiiey-gri s<mietfatogfrom 

For GFSA’s Pimnbridge tin 
deal fa somethtog of a peraonid 
tiiutnpb: He has fon^ for 
years to preserve GF^’a mde- 
pendrace from tiie other Sooth 
African sold mtotog houses.' 
Now te is to control of Us des- 
tiny with the backing of Anton 
Rupert’s Rembrandt Cmpora- 
tlon. Between them they nfight 
wril start a third foree in 
South African grid mining; 
currently dominated by tiie 
An^ American Corpcnatlan 
andGencor. • ~ ' . 

HowevriT, PlumhEidge almost 
certainly will not be too keen ‘ 
on the price ertracied by Ban- 
son - a fat 23 per cent pre- 
mium on Friday's ringing 
GFSAptice. 

Tte eiqphoria of a deal wdl 
done did not spread to the Grid 
Firids’ i^presratafi-^ who. 
along with others at the. ' 
group’s London headquartea, • 
face tte prospect of foired . 
redundancy as Hanson starts 
cutting costs. Tte GF$A deal 
broui^ home to them that, 
althourii tt took 101 years to 
build the Grid Firids group, 
it will take far less time, to-- : 
in t be ciurent ,- 

Tinl^qwq ip it, • ■ 


Your man 

■ Ifiie chief of media relations 
at the US lotenial Revenue 
Servfae fa Mr Scott D. Waffle. 

David Lascelles 



”■ 'Sttel end 18 k G blct vveter redstent 30 m. 
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Letters ■ „ 

Lonilon transport merits Government investment 


Frm '^TI^ Trtaas. . ■ 

8ir/Tbarle^^(A^^ UO 
about financizie the Jubilee 
Tf b^« earteasion to Doddanids' 
brakes the reasonable point 
tiutt London tEawellen^^ the" 

tian 8 iK>rt;hifra 8 trarture they 
deserve. 

Wbether or not the Jubilee 
Une exteulon or tiie two 
crdssrail mpiotials get built 
depends; it would appiear, on 
the GOTemmeiit *8 success In 
w m v lnc ing n number ct dewil» 


to'put 1 ^ esah to pay Ibr part 
o£the eegdna cost <tf new mras. 

:Thl$ eeatdi ftr < gii«w Bg 
the tact that the dsing hn>d 
lvalues resalting from such 
transport infrastructure would 
produce extra income for the 
G ovem ment for yrars to come. 

fbst. iffoperty owzrazs would 
be able to diazge htghar neats 
Ibr their offlces. These hightv 
rents would lead to higher 


profits which muld'then be 
taxed. . 

Second, the promised five- 
yttniy revaluatioiis of lateslfle 
values under the new TWtional 
non-domestic rate would 
reflect rental values, i«»atw«g to 
higher rates payments to the 
Exchequer. 

Ihns any rise in rental val- 
ues resulting from new trans- 
port infrastructure would pro- 
duce a .long-tenn income-flow 
tor the Treasury; Blbteover, tlie 
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‘:^gineering,:like pet^ crime, just does not pay’ 


Atwi Ur. liam‘U039k 
:'.Eir,' AS- aiiT. ex-mechanical 
engtneertng geadiiate,- 1 am not 
surprised at the dearth of 
yoi^ peo^ .Wishing to enter 
the engneertng profrfwinn 

V the *undeq»id^ and "over* 
wodsed” labeils^ not act aa 
sufficient de-motivators, then 
peiim d career path which 
culminates in the relative^ 
low-level, lowly-paid title 
^ddef enginee^ should. The 
seardty cc eogmens at boud 
level in the UK . bears testi- 
mony to the toct'fbat engbraecw 
ing; Bke crime. Just does 
not pay, ‘ 

As a recent UBA from City 
tMverstty Business SdKxd. in 
London, ft was interesting to 
note ftiatinw 60 per emit of 
our finance' clan was com* 
posed of dfwmdwnted exengdr 
neers» Uhless senior 'manage- 
ment take boldek steps to 
enbancra cavett prospects Ibr 
engbuerixra gradnatesliy, smr» 
paying saraiies:emUya]ent to 
other pmfess te is (that ft; not 
equivatent tocOer oaghieeM), 
we could see the number of 
ffistmehanted ^gineers xisfng 
even higher. 
liamMuOoy, -T • ' 

Frict IfbtwAocurEC Ewviicca 
Erttsseb 


Sodsd ’ 

‘rights’ 
in the EC; 

From MrJticbardBroton. 

Siif llr H oTge r Schmieding 
makes a toofetten repeated 
n ss^ftinn - (Arig hat 2) the 
European Community SnHai 

rWmPTirfnn, by Willing Ifthm w 

exists, wlU provoke irresistible 
demands by -the- Eanqiean 
Commnntys poor^oountdes 
for protecdoo. 

An ersTuinatkiit of^fhe. cmy.- 
rent sbdal - hdldayi^ 

eumLoyment piotoctlnn. mini- 
mum wages and parental leave 
in SC member states shows 
that Era dtisens of *1ppar coun- 
trtas'* '^ dijoy a 

biahra^ (dxhdfts. 

Incceased costs will be 
incurrSd by employers in 
*Udi? 'C0uiaiie8^nke the Ul^ 
where the level of ^otoctiim is 
low. 

The' ena ml Btllt ii e pogjdfln of 
cooBtdes lue Fortbgal in tela* 
tion to; the UK is ther^bre 
mon hkety. to Inmrove as ' a 
restdt (dibe Snxopm Coinina- 
ni^ Social UiiaHttioin - not 

VIdie Eocbd'Dimendoii. 
nuv wdl^puA ftie Ka xyqm 
Gommiinltv'. .toiiai^ ■ a. mde* 

protwMoniet etaiice,'ft:woiild^ 
be: 'wioev tov blame the 
*^manr*^ countries. 

Riebard Brm;^ ■ 
BeodefSiamuUFiiUcy, 

Bti^ -tutUuW^^itauajao*. 
mnH 

6^38-Kia09oaihjn^ 


From Ur Gordon JJBmdtns^ : 
Sir, .GBC-lfarconi has pub- 
Uely acknowledged the role 
that the professional institu- 
tions can play to maiataiiitaig 
the skill base of ex^fneering 
pecsoimri dnxtog career bre^ 
rMarconi^ otter subsidised 
moT^uM,’*. July 81), Many 
more- firms - including 

gmaUwr ftimn — follOW 

salt, with Bfwifinr encourage- 
ment for all engineering 
employees. 

The professional institutions 
are well awa re of fbe inqNW^ 
tance of CKC (ccntimiedednca- 
llon and training): today’s 

w>t1d ftf i*» nW1i F >'ha»igiTigiw^ 

nology makes a graduate’s 
knowledge obsolescent three 
years after taktng a degree. In 
conjunction with the Depart- 
ment of Trade and Indnstry 

and ‘the Wn gjn Aw rlng ludualxy - 

Training Board, this -institate 
has set up and or^mlsed a pop- 
ular pai^time awareness 
-course on advanced manufac- 
turing .tedmiques, the first of 
itakmd in the -UK, with some 
IBO (DoOeges and polytechnics 

jMrtiri paHiig 

We a]so.'**tmh the teach- 
ers.7 We-have Just ttniatwA an 
anmud summer school where 
UK experts in their field 


' polsdwdmic 
lectnme. This year we otmeen- 

■ trataS «> n mamAw^rM-ltig fn ♦lia 

electronics industry. 

Companies and G uverna ent 
' must do nmeh more to enoonr* 
age a gteater number of tech- 
nologists and managers - 
male and' — to .mider- 

take iiHwreer updating; Short- 
age engineera is the result of 
narrow curricula, biased 
heavily towards anahrtlcal sd- 
en c e. Japan produces neariy 10 
•times as many engineering 
graduates as tiie UK but '-only 
half-tine, number 
Titera Is a lessmx tomeiriiere. 
Gordon J. Ravriins, 

Tho Ustitution of Production 







Bowled over and out 


Ih:toneh 

wiihi^: 


Atm Jd'EitoiiiaifDia '' 

Sk. lonondondy miloyed 
EHdural-- Browse’s Lombard, 
artide CTha irrelevance of 
micro zeflMBm'^ August = - 
1 mdy wMi tbere were more 
sudi artickiB In tiie Ftarandsl 

Thtia* •'tTiBtiwI inffthA Ctmtimul 

extrusion ofi^eorles which 
have, at begt,-hi]k- accMental 
xtiationshipa with the real 
wodd. • 

As your correspondent so 
Mpenimay putt ft; dsn- 
guouBiriglimiBs he not in.tfae 
«w»nr>iwwto* hut In 'ffie minds cf . 
economists.** 

'8 



AUBdDeKi ' 

4 Reifnbldt ilWU 


FiromUAMeySbiggins. 

Sir, Itoy I add a tootnote to 
Alice Rawsthom's Intmesting 
article on bowler bats .(July 
81)? 

You may not be aware that, 
once a year, on tiie first Sun-'. 
day in BCay, cavalry ofilemrs 
past and present gather In 
'fiyde.P^ and matdi ta the 
bandstand in' bowler hats, 
dutching umbrdlas. 

• rNeedM to say, because it4s 
—tiie m^'time in the yearmie is 

xeqidiM .to wear tips form of 
~ dress 'Cto most of lie), a large 
mnomit- of good-natured tiiiev- 
goes on dot^ the previ- 
ous tiatoxdayevesinig. 

Officers are to be seen hizfr- 
ing. in dianging rooms cm 
Sutaday jnreoijg, frantically' 
■trjdng to ri^dacb the bowler 
' hakraat* a cdleagne has just 
Sliced. 1 myerif-have sp^ an 
eaUi».Batnrday evening going 
from pub to pnb^ ‘VdabnimC’-a 
. ’Tostr Ua^. umbrella, whi^ 1 
. esmifrully hands bn .-r as 
'ft-hqppenedfConmietdy unasa- 

Mft. puMmtaWa 

in' tQn^np fonn. 

' Asbley Hugrius. ' . 

XbvftMV Awdonri 

Fivm-tieutenani OoUmel 
Ctoitatie^MfBsr. 

Alice Ratrathom’s 
article about bowler hats (July 
81> has Just been brought to 
' my attefliton 1^ a ft***"S~ lu fbe 
soufli France. She mldit te 
interested Jn the following: 

Mr JJ„ Bowler and I are' 
pBBt-nuffitns of the Fdt- 

• timItm* iVaripany .nf T^ondon. I 
am the last member of the 

. to be connected 

with tite fann which 

was foimded • by my veat- 
^-gran&Qier, Miller 
;in 1778. Fi» sIxgMn* 


tioQS member s .of tiie finnily 
owned awwi manaaed flrm? 
. I Joined in 1930, and retired in 
I960. . 

hi 1968, fonowing myxomato- 
sis and the subsequent short- 
age and exc ess iv e price of wild 
Endl^ rabbit fiir, our main 
raw material, 1 managed to 
merge four otiier for, felt hat 
i«flfinfiH»tair<ng fhms into the 
Christy factory under tiie title, 
Assodatod >IMtiah Hat. Manor 
Cacturers. When that company 
was sold in 1980 to new private 
owners, it reverted to the name 
ofChii^&Co. 

Production ot “Bowler" hats 
from cheap rabbit frtr was 
wwdfl possude by the discov- 
ery, in the late 1840s, of the 
' rfftio* «f li w it lng the afcfng with 

nifrate of merc ni y to improve 
the ftiting proper^ of rabUt 
turfy ttina avoiding the 

need, to twr^tnrfa eaqransive bear 
ver fur. 

From the 1880s until 1914, 
when war time supi^ restrict 
tions cut ■ down tbra trade, 
Christy’s exported annually 
over im hard Qiowler) hate 
thzonidiout the world. Infor- 
malities of dress b^an after 
1918 - encouraged by the then 
Prince of Wales - and aflar 
the end of the Second World 
War in 1945 Christy’s never 
employed more than 750 work- 
pe<^le in the Stockport factory. 
Considerable mechanisation 

took place in the 1930s, accelep- 
■ttiig after 1945. 

I would be interested to 
Team your authority for shel- 
lac as an Insect excrement - I 
know it as resin, tapp^ frmn a 
particular tree in moia.- 
J(dm Chxistte-UUter, 

Ffonor Bbusa 
Bourtornm4hoSH ■ 
Morgion-m-Marsh, 

■Ckueesters h ^ 


The debate on European monetary miion 




FivmU Peter CoUrkk. 

Sir, One Martin Wtdfs 
cnnotaalona, In his aitkle on 
European monetary union. 
CEMUX was that '’there . 
be no pressure for EG-umo 
common wages or workiiig 
canditioBS*; aided by the adop- 
tion of the Social Charter 
becaose would exacetbate 
pobittus of low pro- 
ductivity tegto (August 7X 
This Is uneoovliidng- 
are too many exangdes, in dif- ^ 
ferent parts of tiie wiuM, 'of 
employers living in a cosy 
Bq piHhrinm , and ivft inVIBUlV 
to 'lalsa -productivity . 'to. ' 

higher ws^ies- because wttir 
weu or suppressed unions, 
.tiwy have not had fa- ‘ . ; . ' 

In tiie Community, the inta^ 
nal'Diaiket and are two - 
of the -forces which wlU 


sevm^ rimlienge tbis soit of 
bdiavioui; - and. economists., 
generally applaud this. They - 
Sifw tirf equally' applaud 'the 
: growth -01 Bnw q i pnn -wide col* 
Ifi^ve bargaining. 

: ' Mr Wolf would have been m 

stronger ground if he had. (nni^. 

ted the word ’liressure.” No 
<me in the Eunmean trade. 
imlnn Tnfwwwwit la suggesting 
that wages and woikiiig condi- 
tions across Europe should be 
equalised tomorrow. But, yes: 
as -i-' s^ - 'BritlA or Spimi sli 
• amrksia become more aware of 
.^ionditlons in other -countiies 
rirayl will mate demands for 
jwage levels 'more equal to' 
tiuse oL' 8 ay,CierBian or-Bene- 
inx wonms. TTds will add to - 
and focus - the pressures cm 
their em^oyere to up-grade 
.thalr capital equipment and 


Roduster Bouse, 
es rdttk Eadng Lane, WS 

Prom hfr John PulUn. 

Sir, Ttonia F»pr*a ftriHrimiB 
of The Bn ginapff Si latpat qua^ 
terly s ur vey (Letters, August 
10) are unjustified and uofosL 
Our regular survey of atti- 
tudes has gained a strong repu- 

tatian as a reliable barometer 
of the views of eneineers and 
managers vriio actually woric 
in manufocturing 
To suggest that the views of 
100 or so Engineering Assem- 


introdoctioa of the national 
non- dflimflg Hft rate and a revat 
nation of rateable values in 
1990 win increase the burden of 

fflTwrint, T >1 T/I*irf<>m by 

hundreds of millions of 
pounds. The Government 
should recognise tills increase 
in decis tans about tiie levM of 

tmi HK^.iFwii t. iti fha i*apWa1 

iWitav^ 

The Grazier Loftdon Orotgx 
London Sdmol (^Econ omic s, 
Boughum Street, WCS 


iAy flelj^gates. drawn from aea- 
. dmnia, *1111 mstt 

♦wriftWB as well aa from indus- 
try, are more “r^gesentative" 
than a carefully structured 
sample of 434 engbraers and 
managers workizra in enmneer- 
ing -companies, & mswlteaHy 

TWWCATIgn 

The suggestion that qnes- 
tions about industry’s attitudes 
towards 1992 were “heavily 
loaded" is untrue, and does 
less .than Justice to the intelli- 
gence of the engbieers and 
managers, many <a boW- 

■w mte tti Omaf ’ miaWWwtHrma 

Who responded to The Engi- 
neer’s survey. 

Despite the engineering 
indns fay’s l ongst anding com- 

TwitwMwi t to Riirupft inni wip <rfn. 

gie market, many engineering 
managms hi country are 
dearly worried that 1992 repre- 
sents a threat ratbo* than an 
opportunity, tor their compa- 
nies. 

That is an important foct 
which your reporier Mck Gar- 
nett was correct to idck up on 
and which the {xofession, the 
industry and Government 
would do well to heed. 

■T niw PuBin, 

77te Enaineer. 

30 Caidenoood Street, SEIS 


Bolshoy loses 
on points 

From Mr Midtael Varcoe-Cocks. 

Sir, There have been dori- 
ons mnmpntg ia the BolsmoYs 
baBet seaseax at the London 
Coliseum, but Clement Crisp 
hflu Tiling ixp his nrttIraT femiT- 

ties wiu Ulanova’s pointe 
shoes if lie can seriously assmt 
that tiie company’s director. 

. hfr. Grign iw rftc h, hn« given it 
"a new sense of purpose and 
sustained its un diminished 
^cdlence -over the •last >25 
-’yitora" (August 9>- . 

In overml standards of pro- 
doodon, technlotl skill, iqpei> 
toire and communication of 
*Toy in movement," the Bol- 
.^aay is surpassed by Mew Yack 
Gty BaHet. the S3rov and the 
Paris Opera BaBet, and hardly 
keeps its bead level with Amer- 
ican Ballet Theatre, the Royal 
Danish Ballet and the John 
Neumeiw’s Hamburg BaBet 
Design, staging and Mgfating, 

• costumes and wigs have been 
generally second-rate or worse. 
There has been some fine danc- 
ing, but the presentation of the 
. . company as a frayed dreus 
rather tban-an.institation with 
a great cherished gpitwr a ) 
heritage has .delayed equal 
context for dance lovers and 
fitsbtime visttors alike. It Is a 
disservice to your readers that 
your critic - almost alone 

atntmg Til* t'ftTIfj ufg .- 

ndpointed this out 
The Bdshoy was a great 
company and has some fine 
dancers. Its many friends, 
myself included, long for it 
once- again to challenge the 

HaTTaf 

MlrJiaeT D. Varcoe-Godcs, 

JTia Bevem Umsimsi 
WanoitkSoadi SWS 

Eau 

dear. 

From UrLJL UztOtews. 

Sir, Yon recentiy made inter- 
compaxiBons' of the 
cost, of tap water; less tiian £1 
per'cubic'nratte in E u rope. 

In a local shop' a wdlknown 
brand of French -wrfugMT water 
is £L54 fiw a pack of four 380ml 
bodies equivalent to £L17 
per litre, or some 2;000 times 
that of tcqi water. 

On an adjacmit shelf. West 
Gennan-pa^aged trait Juices 
are 6 ^ p» Utre pack. 

LA. Matthews, 

POBoxOtSk 

Aonten-on-OogcA; ■Stew 


inveriment geheraBy. 

' -Of course it is wrong to 
behera that social progress esn 
' be sustained -without e c onomic 
mogress, but have evmits in 
fThina asid fo eastern Europe 
not tiiowii again that economic 
.pr^^rregg cannot be sustained 
witiaout social progress, etther? 
Peter Coidzick, 

Eunfpedn Trade OmoR 
. GDRfrderotiOTL 

Bux Heroes 

PoUgira 37, 
lOOOBrussds, 

Senium 

Prom U Peter Robeson, 

Sir, Martin Wolfs article 
tricky aerodynamics of 
EMU," August 7) reminds me 
♦•haf dT p- in g the last great war 
- as I recall ■- fbe IGles afr- 
team (which had success- 


funy produced the Master and 
ya ^irtur training aircraft) 
designed an aircraft with its 
engme in the tail and its rud- 
der at the nosK Its prototirpe 
flaw (I watched almost with 
ditimsO, but I do sot tiilnk it 
ever went into sendee. 

1 have always tiwu^ (even 
liinec the Womer RepcMft) that 
In considetittg bow to arrive at 
enhancpd EuTop^ harmoni- 
sation, considerable pr obten s 
could be prodneed by potting 
the monetary ruddtf at the 
front, the economic engine at 
thebadL 

• 'But it seems that this may 
be vrtiat the Delozs d e algnera 
have in mind. 

Peter Robeson, 
fftoftAera 
BgppfrbttfpA 
Nonoidt, 


A firiianistan, of course, 
was last year’s story. 
Actually it was this 
year, in February, that the last 
Soviet troops withdrew, but 
that is a qidbble. They lUd so 
to fulfil an agreement signed in 
Geneva in ApzQ This year 
ccmld only be the gidgame. 

fo terms ot world attention, 
and arguably of geopolitical 
gtggigcaoce, that is still xi^iL 
C3vU war hi Afghanistan, as 
80 ^ has very little impact on 
the rest of the world. What 
made us sit np and take notice 
was the deployment of Soviet 
troops in what had hitherto 
been a non-aligned country. 

Even that wonld have 
can^ much less worldwide 
had the arrival of the 
force in Decem- 
ber 1979 not coincided so 
exactly with the violent over- 
tbeoWOf the Amin gn if cr i mumt 
wwrf the Trilling of President 

TTaffvnnflh Amn hxmself. 

Changes of government do 
happen in the most diverse 
oonntries, and the precise role 
of “friendly" powers in bring- 
ing about those changes is 
often controvwsiaL But if you 
are gobig to send troops into a 
“frigidly" country, it somehow 
looks better if the government 
that invites you survives at 
least tiB .tira end of the wel- 
come ^yramnaiies. 

Even had the government 
survived, the West and much 
of frie Third World would have 
be^ legitimately concerned 
about the Soviet titx^ once it 
was clear they were actively 
invob^ in the war on the side 
oi a government which could 
not rfaim any remotely plausi- 
bite democratic mandate. Their 
concern would have been at 
least as tegitimate as that of 
the (xanmunist bloc and much 
of the ndzd World about the 
invotvement of US troops on 
the side (d a corrupt and not 
very representative govern- 
ment In Viebram. 

The Vietnam e^rarience is 
relevant here because there 
can be no doubt that it has 
coloured US foreign policy 
makers’ whede attitude to the 
Afghan conflict. Vietnam 
ceasi^ ^ course, to be a major 
world preoccupation once the 
American troops left in 1973. 
The Nifoel tvimniHteft awarded 
its peace prize to the negotia- 
tors of the agreement, Henry 
B5ssinger and Le Due Tho. The 
former cheerfully accepted. 
Only the latter, perhaps 
because he was Vietnamese, 
frit obliged to point out that 
Vietnam was not yet at peace. 
Few people outside Vietnam 
seem^ to thitik that that mat- 
tered very much, and even 
fewer would have been unduly 
upset if President Nguyen Van 
Ihieu harf remained in power 
longer than he did (another 
two years, as it turned out), tt 


FOREIGN Affairs 

Time for 
a farewell 
to arms 

Edward Mortimer submits that it 
is time to end weapons supplies 
to botihi sides in Afghanistan 


bis regime harf proved to be 

Viable without having to be 
defended by American troops, 
many would have wished ft 
good luck. 

With hindsight, it would 
have been better If Vietnam 
had been spared that “decent 
interval"; if there bad been 
Instead a ceasefire and a n^o- 
riafarf pparo Better gtm. per- 
haps, this would have enabled 
the South Vietnamese people 
to “decide for themselves fte 
political fiztnre of South Viet- 
nam through genuinely free 
and democratic general elec- 
tions under international 
supervision.” Ideally, these 
elections wonld have been 
nr gmigfid by an interim coali- 
tim government in which the 
Thieu TPghwft, the Viet Omg 
and the neutral “third force" 


the ceasefire i^idly broke 
down amid bitter mutual 
reciiminatioDS. 

It is probably fair to say that 
neither the Thieu regime nor 
the Viet Cong had the tiniest 
spark of trust in the other, and 
therefore not the slightest 
expectation of implementing 
the agreement even at the 
moment when it was signed. 
There was bound to be a fight 
to the death, and once the US 
had withdrawn it was a fore- 
gone conclusion who would 
win - especially as North 
Vietnamese troops had no inhi- 
bitions about continuing to 
support the Viet Cong once the 
cteisefire had broken down. 

In a sense, the US bad legi- 
timised this in advance by 
agreeing to a one-sided with- 
drawal and declaring its 


Afgh anis tan is not Vietnam 
and tihe Afghan mnjahideen 
are not tiie Viet Cong 


were represented equally and 
all decisions taken unani- 
mously. 

This, of course, is precisriy 
what was prescribed by the 
Paris Peace i^reement cd Jan- 
uary 1973, exc^t that the body 
to nganise the elections was 
not called an interim govern- 
ment bat a “National Council 
of Naticmal ReconcOiatiixi and 
Ccmcord” (so that the two rival 
governments could remain in 
existence until the elections 
were hrid). The Council was 
supposed to be set up through 
consultations between the two 
South Vietnamese parties 
“immediately after the cease- 
fire." But the two South Viet- 
namese parties were nnahle to 
agree about anything, the 
CoancB never was set up, and 


respect for “the independence, 
sovereignty, unity azid territo- 
ry integrity of Vietnam." Yet 
most Americans continued to 
thinif of South Vietnam as ihp 
victim of aggression, to whose 
help they had legitimately 
gone, and of North Vietnam as 
an external aggressor which 
had defeated them dishonoura- 
bly in an uzyust war. 

That experience, with its 
grotesque climax on April 29 
1975, when the US ambassador 
and his stafr had to be rescued 
from their embassy by helicop- 
ter. is burned deep into the 
American psyche and espe- 
cially into the memory of 
America's foreign policy mak- 
ers. 

Most of them did not expect 
the Soviet Union to suffer 


de fea t in ACghanistan. but only 
because th^ knew that they 
bad lost the Vietnam war not 
In the Jungles Vietnam itself 
but on the streets and cam- 
puses of the United States. 
Obviously the US was stronger 
than North Vietnam, but it 
was also a democracy whose 
people were unwilling either to 
“bomb Hanoi into the stone 
age" or, after a time, to accept 
the apparently unending sacri- 
fice of their own sons for the 
freedom of lukewarm and 
unworthy allies. The Soviet 
government, it was assumed, 
would have no need to pay 
attention to such scruples. But 
at least it should be made to 
pay the full cost of its mistake, 
both in military and economic 
resources and in terms of its 
international political stand- 
ing. 

As it turns out, the political 
cost to the Soviet regime was 
higher than had been sup- 
posed, and the nature of that 
regime has undergone a 
change which no one expected. 
Like the Americans in 1973. the 
Russians have cut their losses 
and ^ out. The parallel has 
proved so surprisiogly close 
that Americans assume that 
it would be followed also “on 
the ground.” Kabul would fall 
to the mujahideen as Saigon 
did to the Viet Cons. Indeed, so 
sure were many in Washington 
of this that they did not even 
expect to have to wait two 
years. They thou^t it would 
be a matter of weeks or at 
most months. 

But Afohanistan is not Viet- 
nam. The mujahideen are 
emphatically not the Viet 
Cong; and any attempt to east 
Pakistan as North Vietnam 
wiU certainly invite disaster. 
The l^ul regime is actually 
holding its own without Soviet 
troops, thouj^ admittedly with 
massive reinforcements of 
^viet weapons. The US is now 
said to be belatedly trying to 
match these with new supplies 
to the mujahideen, at a time 
when the latter seem increas- 
ir^y be turning theft weapons 
against each other. 

Does this policy really lead 
to anything but more d^asta- 
tion in a country which has 
suffered -far too much? Mr (ior- 
bachev is now offering the 
“negative symmetry” of ending 
arms suppllK to both belliger- 
ents. ■ ■ ■ 

Some mujahideen are now 
willing to explore Kabul’s offer 
of a ceasefire and an interim 
government in which power 
.would be shared pending elec- 
tions under the presidency of a 
neutral “third force,” perhaps 
representing ex-king Zat^ 
Shah. Should the US not 
encourage those mujahideen, 
rather than urge them on to 
yet another attempt at milftaxy 
victory? 
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Rain dampens anniversary in N Ireland 


By Kleran Cooke in 
Londonderry 

IN NORTHERN Ireland, where 
anniversaries grow and multi- 
ply, Rev Samuel Poyntz, 
Church of Ireland Bishop of 
Conor, was yesterday mov^ to 
voice his feeling that enou^ is 
enough, with an appeal for an 
end to commemorations. 

On the 20th anniversary of 
the deployment of British 
troops in Northern Ireland, the 
weather, however, more than 
the Bishop's appeal, was proba- 
bly the main contributor to 
hoping people off the streets. 

In E/)ndonderry, where Brit- 
ish troops had taken up their 
first positions in the province, 
a torrential downpour lasted 
for much of the affemoon. 

The bishop, meanwhile, 
warned: “If we continue to 
dwell on the past, there can 

only be a continuation of the 
misery-go-round. 

“Is it possible for us to leave 
the commemoration of past 
events behind, at least until 
the situation has cooled down 
and instead to emphasise the 
opportunities of the present 
and the future?” 

In Londonderry, the centre 
of the city was closed off for 
some hours because of bomb 
hoaxes, while soldiers checked 
virtually every car entering 
and leaving the area within the 
ancient city walls. 

But by the standards of 
Northern Ireland, things 
remained fairly quiet. Pickets 
were mounted outside several 
army bases. In Belfast and in 
Londonderry, buses were 
hilacked and set alight. 

At one stage, the Royal 
Ulster Constabul^ fired plas- 
tic bullets at a crowd of youths 










I 


4' 




■ C-:- - 

. ■ ■ 

^ ' ' V 

t ■■ ... * 


.. ■" • 

!■ ■ ■ - 



' ? ft; ’ 



. ft.. . 



xXe- 
' ■ 

■-W . h. 




•■•V. 






. . .'Ji .&#. 










'‘CiA 












A woman shouts abuse at a soldier in West Belliast on the 20th asmlversaiy td the artival of the troops. 


in west Belfast. 

For days both Belfast and 
Londonderry have been bris- 
tling with camera crews, i^o- 
tographers and newspaper peo- 
ple, with hotels fully booked 
and car hire companies doing 
bustling business. 

The police saw the media 


invasion as being responsible 
for much of the trouble. One 
RUG chief inspects, speaking 
at the scene of rioti^ in west 
Belfast, sai± “I'm honestly 
convinced that the presence of 
camera crews is keeping this 
going.” 

• The media, however, has 


found little action, although 
tiiere is always pleiity of dra- 
matic footage available of sol- 
diers, armed with h^t-velodty 
weapons crouching in door- 
ways, while armoured cars and 
check-points remain normal 

Bi ghts. 

On the political front, Mr Ian 


Paisley and Hr James Moly- 
neux. the Unionist leaders, hM 
Bfr Peter Brooke, the Northern 
Ireland Secretary, talks and 
political progress could not 
start until the An^o-Irish 
lnter-(^emmental Confer- 
ence was suspended and its 
secretariat in Belfast <dosed. 


Divided by more than the Wall 

Haig Simonian on reasons for the exodus from East Germany 


O UTSIDE the Capitol cin- 
ema the stragglers are 
leaving the last perfor- 
mance of “Dirty Dancing,” 
already into its sixth week. 
Just down the road, some teen- 
agers are lounging at the door 
of the Tanzbar dance hall, wUh 
three bored-looking policemen 
watching from the sidelines. 

It is 10.30pm on a hot week- 
day night in Leliuig. the sec- 
ond bluest city in the Gennan 
Democratic Republic. Not 
much is happening. 

But it is not boredom which 
has driven thousands of East 
Germans to leave their homes 
and livelihoods this year to 
start anew in the West 
Instead the exodus, which 
has provided a farther twist to 
the never-easy relations 
between the two Gerraanys, is 
a continuing sign of the pres- 
sures moimting on the authori- 
ties in the East when many 
Eastern bloc ne^hbours, not 
least the Soviet Union, are 
opening up. 

According to Mr Matthias 
Schmitt, a young East German 
baker who fled to West Ger- 
many via Hungary and Austria 
last week, lack of freedom and 
self-expression, rather than 
material well-being, are the 
main reasons behind the cur- 
rent departure wave. 

While about 100,000 East 
Germans will probably be 
allowed officially to resettle in 
the West this year, breaking 
the previous record of 41.000 in 
1984. a further 1,600 are already 
estimated to have slipped 
across the border since the 
barbed wire between Hung^ 
and Austria started coming 
dow'n three months ago. 

With the summer holiday 
season at its peak and a record 
number of East German tour- 
ists in Hungary this year, some 
suggest the decision to emi- 
grate is taken virtually on the 


Hungary’s Foreign Minister, 
Mr Gyuia Horn, met State Sec- 
retary Mr Jnergen Snedhoff of 
the West German Foreign Mln- 
istry for talks about East Ger- 
mans refnsing to leave Hun- 
gary unless they were allowed 
to emigrate. The talks are 
understood to have dealt with 
“the possible humanitarian 
solutions’’ to the problem. 

West Germany announced 
that Its Embassy and Consul- 
ate in Hungary would close 
indefinitely to the public 


because the ca pacity to aid the 
East German l ef ngees “ was 
totally exhausted.” The Buda- 
pest embassy was closed on 
Sunday. 

Meanwhile, East Germany 
denounced Western media for 
distorting tile *trath.* 

An article in the C ommunis t 
Party dai^ Nenes Dentschlajid 
set out the merits of East Ger- 
many's Justice system, saying 
cri^ rates were for higher in 
West Germany. 

2 


spur of the moment But for 
others, especially those with 
families, it is much more a 
careful case of long thought 
followed by we^ of prepara- 
tion. 

Mr Schmitt, who was 
plucked off a moml^ train 
from >^enna by a waiting West 
German television crew, was 
one of the lucky ones. His can- 
did interview on a national 
news bulletin may already 
have won him a ticket out (tf 
the refi^ee reception centre at 
Giessen, an hour’s drive north 
of FrarJefurt, which is the tem- 
porary home for the cuirent 
flood of East Germans. 

But if a recently-leaked West 
German intelligence report is 
any^ing to go by, Mr Schmitt 
is just one of many who are 
hoping to make the journey 
west. Between Im and l.Sm 
East Germans have applied for 
permission to leave the Repub- 
lic for good, a drain of up to 
alnu^t 10 per cent of the popu- 
lation. 

Quite apart from being pen- 
sioners, who have been 
allowed to cross the border 
freely for some time, many of 
the latest applicants are the 
young, better educated and 
urban workers whom a rela- 
tively small country snch as 
East Germany, with 16.6m 
inhabitants, can least afford to 


lose. 

But the refugee wave also 
creates challenges for Bonn. 
Last week saw the closure of 
its permanent representative 
office in East Berlin. Cfranmed 
with 130 East Ge rman asylum- 
seekers, the West German gov- 
ernment said the misrion could 
no longer function. More 
important, locking the doors 
prevented the arrival of any 
more uninvited guests. 

This weekend it was Buda- 
pest’s turn. ‘A doctor from the 
Bonn Foreign Ministry has 
been sent to look at the condi- 
tion of some 180 East Gennans 
already ensconced in the 
embassy. Meanwhile, an 
unknown number of East 
mans are in the West German 
mission in Prague. 

The East German authorities 
are maintaining a tough 
stance. The refugees in the 
West German mission in East 
Berlin have been gnaranteed 
freedom from punishment if 
they leave, but no more. 

By contrast, previons such 
groups were promised that 
their em^ration applications 
would be “favoiuabl^ oonsidr 
ered. Nor has Mr Wolfgang 
Vogel, the East German lawyer 
who has often been a key mid- 
dle-man in h nmpnftgrtfln 
between the two governments, 
been called in. 


As oftmi in East-West 
man relations, the latest events 
have been played oat gainst a 
piquant background. The past 
has mar ked not <m]y the 
28th annivmrsaty of the build- 
ing of the Bolin Wall but also 
the first direct r%a]ar air Snks 
between the two halves of Go- 
many since the Second Wmid 
War. 

The Wall remains political 

dynamite and TmHwr wt andahly 

evokes sharply differed reac- 
tions among the autiMHities in 
Bonn and East Berlin. But 
even the treatment given to 
the inaagnral flights was tell- 
ingiy different m eitbo' side of 
the border. 

While the resumption of ser- 
vices was treated as a tug poixtr 
ical evmrt in the West, with red 
caip^ brass bands and appro- 
priate political statements, 
there was a much more 
low-key approach in the East 
FOr officials from Interflng, the 
East German national airlii^ 
the new fli^its were just “an 
extension of our existing sei> 
vices.” 

One important gimmip-fc in 
the new service is that West 
Germans will be able to tnv 
tickets far their relatives in the 
East At DM422 ($222) for an 
advance purchase fare it 
should not leave too big a hole 
in the pockets of many West 
Germans. 

How many of the young 
Leipzigers peering forlornly 
into tile window of tiie “]nte^ 
national Booksh^ in ime of 
the city’s main shopping 
streets will be able to take 
advantage of the offer is 
another question. The display 
of Icelandic, contemporary 

Rmnanian and AlhaTiian graiw- 

mars was about all that Is 
available in East Gemuy to 
feed their ima gtnflHnng . Hun- 
garian phrase books were con- 
spicuous by their absence. 


Botha resigns presidency 


Continned from Page 1 
tember elecuons. 

National Party officials 
believe the President's erra.^ 
behaviour b?s been a factor in 
the decline in support for tiw 
ruling party reflects by public 
opinion polls. 

Political analysts stress, 
however, that the damage done 
by the latest crisis may not be 
irrever^le. With three weeks 
of campaig nin g yet tO CO me, 
they beUeve the National Party 


could capitalise on the resigna- 
tion by arguing that the party 
had shed a political liability by 
ridding itself of the unpr^ict- 
able President But much will 
depend on the behaviour of the 
likely successor, Mr F W de 
KieA, over the next few days. 

Mr Botha's decision to r^gn 
is clearly a triumph for Mr de 
Klerk. He must now consoli- 
date his authority over the 
party he hopes will fom Sng th 
Affiea's next govemmenL 
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Noranda, Trelleborg bid 


Continned from Page 1 
war would develop. By noon on 
the Toronto stock exchange, 
Falconbridge shar^ were up 
CSIK at C$38. 

Under the terms of the new 
Offer, Noranda and Ttdleborg. 
a eo^omerate whidi is one of 
Swede's most successful com* 
pgnips, would jointly purchase 
for ftBeh all outstanding Fal- 
conbridge stock, itigwaginp the 
acquired assets on a 50:^ 
basis.. 

The Ind is conditional imon 
acceptance by holders of at 
least 25m of the shares oa^ 
standing. The bidders have 
been advised by Falconbridge 
that the offer will not by Itself 
activate its newly-minted 
shareholder rights plan, 
dubbed a “vitamin pill” ^ Mr 
Bffi James, the Fa^nbxidge 

fhairman. 

Falconbridge is viewed by 
observers as a particnlarly 
attractive taiget for Noranda, 
one of the Bronfinan fiunily*s 
diverse menagerie of compa- 
nies, due to its ownership o£ 
the rich Kidd Creek copper- 
zinc orebody in Ontario. 

Noranda is ^ort of feed for 
its Home copper smelter in 
Quebec. AccoHlng to Hr Neil 
Buxton, a metals analyst with 


Shearson Lehman Hutton in 
London, the acquisition of 
ffidd Cr^ oould augcaent the 
group’s in-honse copper-con- 
centrate supplies by 110,000- 
120,000 tonnes per anmnn. 

Frodnetion problems and 
lower metal pri^ have eroded 
Noranda’s earning it in the year 
to date the company’s 
record-breaking 1988 perfor- 
mance. Last year,, operating 
income soared to C$6^n on 
revenue of G$8J4bn. The min- 
erals unit’s contid^tlott was 
C$203m on revenue of 
C$LS4bn. 

During its year-long pursuit 
of Falconbridge, Noranda 
amassed 28.8 per cent of out- 
standing stock at an average 
cost of C$24 a share. 

Trelleborg's aggressive 
acquisitions s tr a teg y over the 
past two years has proved a 
great success, helped by the 
boom in metal prices, paarticu- 
ferly for zine end 

The group, which has inter- 
ests In minhig, metals, jdastlcs, 
chemicals and mbbtf, more 
than doubled net pr^ts last 
year to SSr2.01bn from 
SKr916m, while in the first 
four months of 1989 it eqjoyed 
a 63 per cent net profits 
increase. 


UK fax 
directory 
fraudsters 
investigated 

By Ian HamOton Fazey 

In Manchester 


at least five totoni a tlomnl 
fax directory frauds are 
believ^ to be operating in 

Ri-ltatii tfatw «nmiTi6»r aS fraudS- 
ters toicg advantage cd senior 
managers’ htdidays. 

They hope inexperienced 
junior staff wUl sl^ or pay 
spotioiis invoices posted from 
the European mainland for 
proposed mitries in son-exis- 
teht directories. 

The fraudsters are using 
British Telecom’s new fax 
directory as their source mate- 
tiaL 

The first was published this 
year and entries were free. 

British Telecom staff ched- 
ing 6«itrii»s for the next issue 
are advising customers who 
ask them about ’invoices*’ 
received from abroad to con- 
tact police. 

Merseyside Police fraud 
squad said yesterdajr: ••The 
fraudsters Just rip out the 
pages and farm tiiem out to 
banks of typists to copy the 
names and addresses. t 1^ do 
it totally indiscriminatelyr as 
witnessed by their bring daft 
enoiqfo to sini invoices to ns 
too.** 

To evade the law fraudsters 
prepare the bogus invoices In 
one c o untry but port them, at 
cheap Tlnnk mail**' rates, in 
another. 

The g iv e aw ay has a different 
ret urn adiiwtff and gnm it ^ y on 
the envelope to tiiat where tiie 
documents inade say money 
or orders should be sent. 

The latest fraud, and biggest 
in money terms, surfaced with 
yesteriUv momii^s post in 
Aberdeen, Scotland. 

Many.b ra9lne,fWW*B rece i ved an 
offer disguised as an invoice 
fora Hambn qf-base d “Xstema- 
tlonal -Trade Directny.** . 

The amounts asked for woe 
$785 a year for five years. 
Aberdeen Chamber of Com- 
merce issued an urgent warn- 
ing to membeis not to pay. 

Hr Derek Hamoch, the 
director,- said that another cur- 
rent fraud was offering an 
entry in a fox directory for 
SFr4,(KM ($2,400). 

Police believe the rapid 
spread of fax has 

created tens of thmaniiag of 
new potential victims for what 
in West Germany is called 
“vridte coDar fraud.** 

The frauds used to involve 
“international’’ triex 
none erf which ever 

appeared. 

The practice of sending such 
spnrions invoices is iU^(al in 
Britain Ms Jocelyn Jackson- 
Mattiiews. of the 
of British Chambers of Com- 
merce^ said yesterday. 

“It is irrelevant whether or 

not it is wainst the law in die 
countcy where the documents 
olgiiiated. 

**Under British law. yon 
don't have to pay even if yon 
are tricked into slgnhig what 
the fraudsters then try to 
enforce as a contract” 

Police believe the firaudstms’ 
return is belwetti 2 and 6 per 
cent of mailed riuvoices.” 
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iwiminant etodtatim of flie 
deadloric over. Gateway may 
make sense vemtionally. 
but it puts some of the particl- 
pgnte in a less tiian flattering 
light In p^cular, Wasser- 
stein PereDa’s first nudor foray 
into the . UK has been an 
almost nnqualified disaster. It 
may have managed to piggy- 
back itself and its clients into 
40 per cent of a deal conceived 
and exeented by othtfs; But it 
•did 80 by paying up to 245p for 
shares which ft will now sell 
for 30p less; and to make up 
the difference, it most rely on 
the stab egui^ devised by its 
nhirf local rival, Warburg. 

It is also gring back on a 
quite explicit undertaking not 
to accept the Isosceles offer. 
Never mind that the promise 
was viewed with a certain cyn- 
icism in the market at the 
time, or that the Takeover 
Panel is now apparently 
wiindPd to let Wassenteiu off 
the bocdc. Accusations of bluff- 
ing at the time were met by 
vehement protestations of good 

feith and w binding nature (rf 
the undmtaking. 

If Wasserstrin has infmred 
from observation that the let- 
ter of the roles in L ondon 
counts for more tiian the spirit, 
it cannot be Mamed for that; 
but it was pe di aps unwise to 
test the prindple so unsufatiy 
at the first attempt 

Markets 

Yesterday’s fall in the Lon- 
don market bad all the superfi- 
cial ?ig ns of a loixtine correc- 
tion: inde^ 28 points was 
periiaps not even that, given 
the 209-print rise in the past 
str weeks. The meagre turn- 
over also made It look 00 more 
t\nm irtmday morning blues at 
the start of a thr^ week 
account The jeiky movmnent 
of pric^ however, suggested 
somefoing more wonylng. 

Quite suddenly, everybody 
seems to have lost confidence 
in the rdlly, while being mote 
than usually clueless about 
what hvpens next 

The market is waiting for 
some fresh exc i t em ent rither 
from .Wall , Street or from 
anotiier big corporate nuder, to 
ke^ the party alive; and fail- 
ing eititer, yestraday’s feU' is 
rnilik^ to be the end of it 
Ihdeedr if the FT-SE moves 
almost 30 points as soon as tbe 
ZDstituttons stiqp buying, one 
fears what it could do if any (rf 
them actually decided to s^ 

That does not mean that yes- 
terday’s idle talk- of anotiuar 
1987 should be taken seriously. 

does it mean that ^ 
latest genuine causes fiv con- 
cern should be igmned. While 

»waiiagiap6yfTt buyOUtS 0X6 fell- 
ing to ^eces all. around, Ae 
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econo my is alw starting to 
Icmk weaker than ar^ne 
thought 

There was w»tbi»g ambigu- 
ous in yesterday’s retail sales 
•numbers: 14 per cent base rates 
are at last crudiing the con- 
sumer. And while rises in real 
wages are likely to mean there 
is S4»ne growth in the High 
Strert tiiis year, It may .not be 
mneh nuxe thm 1 or 2 -per 
cent. The xnaiket mtobt not 
have mfaitgd if it had meant 
lower interest rates were on 
the way; but with steriing far 
•from secure It will take more 
than yestenfey’s good producer 
’ numbers to nudge the 
“ ‘ into an early move. 


H^pn/GFSA 

If ^ reortkt sharp dn^ fo 
the sh^ price of Hanson’s 
most recent disposal - Smith 
Corona - is any -guide, 
would-be hnyers of Hanson 
cast- 0 ^ would be wefl advised 
to observe the old principle of 
caoeat en^ptar. 

Hanson’s ability to buy 
cheap and sell dear joever 
to amaze, and yesterday 
saw the first evidence of the 
sort .of profits to be had from 
ite bre^-up of Consolidated 
Gold Fields. South Africans 
^TO been .used to buying back 
thtiir companies tetun. frlgb.tr 
ened international investors at 
a substantial discount, but 
Hanson has managed to sell 
tine bulk of its stake in GFSA 
at a 23 par emit premium to the 
cnzTriit market price. 

hi addition it has neutralised 
CTSA’s minoci^ stake in Gold 
Fields, which would been a 
potential problem if GFSA’s 
obvious desire to remain an 
independent entity had .not 
been dealt with aympatbeti- 
cally. While yestenfey*s 19 per 
cent rise In Hanson’s third 


- — I 



Maxirnising tibein v esaneatpot e ntial the U& holds isn’t an easy job.Indeed, 
successful investment in America requires not onfy a tiiorough knowledge of the 
inaxkribut also an to-depdi undefstaridlxig of XL 

Hiis is where Fidelity has a key advaiuage over other unit trust companies. ^ 
really know Ameiica. TtWghour U.S. countopartFidelity Management & 
Reseaxdi Co^ioiation CAmerica^ largest mutual fund company) we have access 
to the fiscmidaJsle researdi resources of over 100 analysts and portfolio manageis 
who make over 10,(X)O comp^vi^ ^ contacts each year. 

This ^haiKi leseaxdi, teained whh ouraccess to unrhralled 
expertise, enables us to idoitify and profit iGcom investment opportunities 
unknown to most — which in turn reflects in the performance of our successful 
American raxige ofunittrusts; 

#MdilyAincriran1irnste<)ig*«)ge* American growth trust. 


porefi;^ of mainly second-line stocks. 

•Hddity American Equity InconK^Tnisb our total imra alternative 

vdiidi.invesa primarily in high-yid(tiiig equities. . 

Ifyou ate looking to the U.S., look at Fidelity — tiie American experts! Thlk to 

yourXndepeiident Finandai Adriser n^^ or CMfree Fidelity on 0800 4l4l6L 

Heaseiemember thaithevalueofurritsieflecisthevalueoftheunderiying 

invEstmenmandrpayfluctuateMylferiot giiflranrm»H ’ ^ 
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p]|ie-tox profits was 
vf expactetions. the 40 
per cent plus outperfonnance 
of the Hanson share price over 
the lost year owes an awful lot 
to expectations that Hanson 
can eontfouB to make above 
average g?**"* on. its asset shuf- 
fling. to this reject, the sole 
of the moch bi$^ Newmont 

stake wlE be a fer bettor test of 

Hanson's sWlla. 

Stock Exchange 

- Try as one migiit. it is hard 
to see much comfort for mem- 
ber firms from the Stock 
Exchange's latest Quality of 
Markets report. Looking at 
1989’s sectmd quarter, tiie price 
war between market-makers 
hag cooled down from last 
autumn^ peak, liut hostilities 
' remain distinctly warm. At the 
end of June, the average 
spread between bid and offer 
prices on. alpha stocks was 
1.37P, stin 20 per cent short of 
the .l.7lp in the summer of 
1988. 

Increasing .vriusaes wUl have 
gftgwi the plight of securities 
bouses to some extent, but not 
for the four months to 
June 80, average daily turn- 
over stagnated at about 
ElAShn. AbA the evidence still 
is that too few securities 
houses will admit defeat and 
exit gracefully from market- 
making. On the. contrary, it is 
gtrilring that for 117 of the 146 
alpha stocks, the number of 
market-makers has actually 
risen since March. 

Mining bids 

The corporate upheavals 
now way to the world 
mining Industry bear an 
uncanny resemblance to the 
massive restructuruv of tbe 
oil industry a few years ago. 
Mining r «nip ani«»s have sud- 
denly decidMl that it Is riieaper 
to boy mining properties in the 
stock mar ket than to esqifore 
for th^ and judging by tiie 
number of predatory stakes 
which have bren built up. few 
companies are invulnerable. 
Yesterday. Canai^’s Noranda 
emoged with a Sweifish part- 
nex in the aomtion foe Falcon- 
bridge and there may well be 
others in the wings. 

The si^ of so many cash- 
rich companies eager to buy 
deeper into an industry which 
is mready weU past the top of 
its earnii^ eyrie is reason for 
some nervousness. However, 
Falconbridge is selBng at less 
than 4 times cash flow and the 
downturn in metal prices is 
unlikely to be anywhere near 
as severe as in tiie past And 
after all. the comp^es are 
buying into an industry they 
already know. 
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Lill^y constructs 
a bid for Tilbury 

On paper, construction 
company Lilley looks 
unlikely to win its bid . 
battle for rival group Til- 
bury. The latter has 
achieved ecuhlngs-perw - 
share growth of 33 par 
cent' a year since 1984,' 
whilst Lilley had to suf- 
ier a ESOm loss In 1986, 
caused by problems at 
its US subsidiary. But 
Uliey has c^ready 

picked Up 9.8 per cent of -Hlbury In the market 
and has persuaded Hs lai^est single share- 
hOTder; fond manager John Govett, to give 
irrevocabfo. abceptutces In resp^ of a 14.1 
pw-cant holding. And Mr Bob Rankin, Lilley’s 
chief executive (above), believes that merger 
-With Tilbury' wlll'Create a company capable of 
meetjngihe challenges of ^ 1990s. Page 92 

inland Isads the field 

The Irish stock nimrketvraspropelled^^arply. . 
bigher last-week due io . the plan hatched by'- 
Jefferson Smurfit, the industrial corporation, to 
regroup its US businesses.and thpn borrow . 
heavily against the new venture. The Irish mar'< 
ket’s 6.2 per cent jump put-lt ln top place in the 
world performance lea^e In a week of healthy 
gains in most markets,. Denmark was one of 
ttie few exceptons, tumbling 5.9 per cent amid . 
poiltictti-wrangflngovertMTeforms. Pflgeaa ' 

Savage prays for rehi. 

Sava^ Groiv, the USM<quoted blY and bard- 
ware group, is not a fan dtf tiie hot summer. 
Yesterday it blanked the weather,- as weH as 
high UK. interest rates and the slow UK hous- 
ing market, for its gloomy profits vvaming of llt- 
tie over .£7m for the year, compared with 
analysts' forecasts of between ^1m and . 

£11 .5m. Its shares prcmptly fell In London by ! 
40p to 110p.'Paga22 , . 





Eldwa apaeial brew 

The Bdars saga has 

on a stage.- The 
company's board 
rejected a proposal from 
some of its own members to buy shares ini the 
group, following a report from First Boston 
Australia thatthe offer of ASS per share was 
"neither fair nor reasohabla*. The offer offi- 
cially came from Hartiri Ridings, a private 
vehicle coraipany contralled by Mr John Elliott, 
the ElderSrOhalnnan. along wrfo several fellow 
directors ot Elders. At tace value, the First 
Boston report is likely to encourage -^arahold- 
ers hot to accepTHarlin's oa-marfcetofler, for 
which It has had to arrange AS6bn In financing. 
This may be 'In line with Mr BliotTs intantfons. 
but no one knows for sure.' and no one* is pre- . 
pared to pn^et the outaMie..J*aj^ IS . 

In the irolUngwar^of Australia and Southern' 
Africa, something Is stirring: a great deal. In 
Tact in the past-month new mineral sanda min- 
ing ventures been announced in Austra- 
lia. Sduth Africa ancI Mozambique. One reason 
is a v^dwde shortage of titanium dioxide. 
usedas-.k white pigment and to produce tite- 
hfum^tintah and of zircon, used 1b make 
mooIttiHcrelieel'castirrg: Both these rnateiials 
come traip.dand deposits, and companies are 
busily sjsaariding their sand mirilng activities. 
But the announcements have also raised ques- 
tions about a future glut Pago 36 


'Mwfcaft Stafttoliea 


BasBiendnorilM 
oincncnM wvt oom 
feropeio opfonaetdi 

Fr-Ahdees . ..T 
FT-A wDrtd IndioeK. . 
FT bit'bond service 
FirnicW luiiim ' 
ftnlBn exdBRgw - 
tflodan mant taoae 


M lenilM shat sehlea 
S London haiM optiooe 
34- sLontontradtonfiann' 
3S. -Money morfets 

33 ; New bit Sind Seuee 
2D WoiU cocnoiodKy prtcee 
M WMddocKntt^i^^ 

34 'UKidMdBndsanoinced 

22 UnttnBtK 


3MS 

21 

22 

34 
22 
21 

35 


Compwlijsg In tMa a a ott on 


Ahold .19 

Argos 23 

Asko '19 

BAT Industries - 23 
Bank JuliiioBeer. • 20 

Benlox Holdings ' 2* 

Bsrtrains'lnv'Trust - 24 

Boots 22 

Brit & Commonwealth 24 
Bromsgrove InOs 24 

Csparo Group' *' . 22 

Connaught BtoSeience 19 
Credit Suisse - - 2i 

Crown Communications 
22 

DBS 16 

Drexet Surnhsm 19 

Eiders IXL .19 

Email *19 

F6C Enterprise Trust .24. 
Faleonbridge.-' ■ 1 

Remimg Ctavsrhouse 24 

Fxrtet 21 

GEI Intem a tio n al 24 
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ISS - ■** 

tsosceiss • 22 
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•KNF* • . 19' 
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MAI - • -■ 24 

MM & Scot Group 24 
MM &ScotReeouFCSS 24 
Newgateway ... 22 

Noble & Lund ' ' - 22 

-Noranda ' "L - 1 
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.1^ Funnel Group - 22 
Reuters 2t 
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Savage.Group 22 

Sea. Containers 22 

Seaman Furniture 19 
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Swissair - .21 

TDG. . ; 22 

TiphOOk. . . 22 

.TreUebbrg ' 1 

United Enginsering .' 24. 
Ward White '-22 

WeatpAe* Banking it 
WHIismsHoidines- 22 
Yale & Valor . 22 
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Most of Gold Fields’ GFSA stake sold 


By Jim JonM in Johannesburg and Kenneth Gooding In London 


ONLY ONB .week wRwr wlsning 
control of Consolidated Gold 
Fields for £35bn (SS.6bn), Han- 
son, 1316 aequisitiTB TIE coi^lom- 
erate, has started selling off 
assets. It will rec^ve £368m cash 
for the bulk of Gold Fields’ stake 
in Gold Fields of South Africa 
(GFSA). 

It is the bluest giwgie divest- 
meht by an intemational group 
from South Africa, but-Hanson is 
still left with an 8 per share- 
holding in GFSA fliiri mtnnrity 
stakes in four other companies In 
that cDuntty. 

The effect of the deal 
announced yesterday is to give 
GFSA joint oontrol of itself wi& 
Rembrandt, the international 
tobacco and drinks group, as its 
partner. 

The price of £15 a share repre- 
sents a 23 lu cent premium on 
GFSA’s dosmg price- on Friday. 

Mr Rudolph Agnew, Gold 


Fields chairman, said: 1am -very 
pleased that we have achieved 
a fell fair v^ue and 
that the transaction ensures the 
long-term future of GFSA as a 
major independent mining 
house." 

It is dear that Mf Robin Flnm- 
hridge, GFSA’s chairman, used 
his company's stcategically-ao- 
quired 7.5 per cent shareholdlj^ 
in Gold Fields as a lever to 
ensure a safe home for Gold 
Helds' GFSA stake. 

As part of yesterday's deal 
GFSA wiS assent its Gold Fields 
hriiditig to the Hanson offer. This 
Twaifog it miw»h xBoie Hksly-that 
Hanson win acquire the 90 per 
cent it needs to mop tqi the rest 
of of the conuMny and AHwHnatA 
Gold Fields* stock exchange quo- 
tation. 

There was surprise in London 
at tile speed at which the dis- 
posal haH »a 1 r*iw p 1 »<^ 


“We expected GFSA to be the 
first to go - but not within a 
• week," ' fetid Mr Euan Worthing- 
ton. head of the ""feing teem at 
S. G. Warburg in London. Tt is a 
pretty good price considering 
there is to be no bid for the rest 
of GFSA." 

Mr Worthington said it was 
likely tiiat tiie Reserve Bank of 
Sooth Africa had resisted the sale 
of all Gold Fields' GFSA stake 
because of the drain it would 
have imposed on South Africa's 
foreign currency reserves. 

As R stood, tim sterling col- 
lected by GFSA for the Gold 
Fields stake more or less 
matched the money going out to 
Hanson, he pointed out. 

Mr Martin Taylor, deputy 
chairman of Ranson, Said the 
GFSA deal was “relatively 
unique" and did not indicate 
there would be otherawift dispos- 
als from the Gold Reids portfolio. 


Rembrandt already had 10 per 
cent of GFSA and pre-emptive 
r^ts to 79 per cent of Gold 
Fi^' 38 per cent shareholdmg 
in GFSA. 

When the present deal is com- 
pleted, about 40 per cent of 
GFSA's issued ordinary shares 
will be jointly controlled by Rem- 
brandt and a company called 
Asteroid, in turn jointiy owned 
by GFSA and Driefontein Consol- 
idated. 

GFSA also has effective control 
of Driefontein via a minority 
■thfu-Ahftifimg anri a management 
contract. 

Mr Hans Rnoetze, a Rembrandt 
said his company would 
transfor £120m to Britain through 
the financial rand market Johan- 
nesburg stockbrokers estimate 
the cost to Rembrandt will be in 
the region of RTOOm to BSOOm, 
depending on the transaction's 
effect on the financial rand 


exchange rate. 

Mr KnoeCze added that Rem- 
brandt would need to borrow an 
unspecified amount to finance 
the deaL 

Mr Plumbridge welcomed the 
outcome and said GFSA's UK 
parentage had become somewhat 
iBStrictive. 

Sanctions and divestmeot pres- 
sures had made Gold Fields 
reluctant to increase its invest- 
ments in South Africa and this 
had prevented GFSA from raising 
additional capital 

The South African group has 
two large mining projects in the 
pipeline - the Gamsberg zinc 
venture in the northern Cape and 
the Kalkoenkrans gold prosp^ 
in the Orange Free State - and 
will need to raise additional cash 
to finance its Northam platinum 
and Venterspost g;old mini ng 
developments within the next 
year. 


Hanson’s nine-month profits increase by 23% 


By Nikki Tail in London 

HANSON) tile UK eon^amerate 
iriiidi began, disposing of pa^ 
of the recently United Cowli- 
dated Gold Fields groiQ yester- 
day, also unveiled pre-tax profits 
ei £74Sm (|1.2bn) for tiie "*»»'• 
nioBtiis to ^ end of Jane. This 
compared with £605m for the 
same period last year, a rise of 
22 . 6 %. 

Sales rose to £5.12bn co m pared 
with £4,d8bn« endoding £lbn hi 
aelea from buatatesaes 
In the latest tioee month period, 


TTaMemt wmda pte-taz. p P?fite Of 
£29Sm ^ gig 

viMS year. 

The wino - tnrnitii figures for *h* 
eoirent year include an extra 
month’s cdntribatlon from 
IGdde, the US conglomerate 
aeqiriEed by WgtMwwi in late 1967. 

The tax charge for the nine 
montha is pat at £17Sm com- 
pared with £139m for the same 
period last year, with folly 
diluted earnings per share up 
from ll.lp to lR9p. 


Below the tine, there was an 
extraordinary item of £337m — 
the profit realised on disposals 
~ compand wxtii raaim raised 
in the period in 1967-66. 

As usual, Hanson elaborated 
Httiw on the nine-month figures, 
stating only that the good prog- 
ress reported at the interim 
st^ continued into the third 
quarter. Lord Hanson, riiairmau, 
uMpA that this, coupled with the 
successful Gold Fields bid, 
“angnrs well for the balance of 


the year and indeed tiie ftttnre.** 

Sir Gordon White, efaairman of 
Hanson Indnstries — . Hanson's 
US arm - said that the busi- 
nesses continued to do well in 
the US with “parttenlarly good 
resnlts from chemicals and 
cranes.” 

Testerday’6 profit figures were 
slightly ahead of expectations, 
although without any detailed 
break-down analysts were 
unsure of the reasons for this. 
Forecasts for the full year were 


modestly upgraded; Warburg 
Secnritles, for example, was 
going for £l.07bn before tax. 

Hanson shares, already ahead 
on the Gold Fields of South 
Africa de^ dosed with a gain of 
> 2 P at 24lp in London - despite 
yefeerdasr’s weak market. How- 
ever. mort analysts suspect that 
tiie shares' momentum wiU now 
depend on the speed and success 
with which Hanson sells farther 
Gold Fields assets. 

Lex, Page 16 
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Street fashion picks up 
pace as fitness fades 

Alice Rawstiiorn reports on how manufacturers are 
trying to cope with changes in the sports shoe market 

T here is a scene in ^like 
Lee’s film. Do The Bight 
Thing, in wfakb a yupide 
. cyclist, acddentally scoffs the 
stony sports shoes worn by Bug- 
m Oat, a ydong hla^ activisL 
Buggln-Ont Is ftiziops. .“Not only- 
dld you knock '9ie~tlown; you 
sten^-on my brand new wbfre 
Air Jordans . . . and that's all 
you can say - ‘excuse me'!” he 
firmes. 

: The fad fbr sports shoes among 
yoang Americans like Ba^ln 
Out has turned sneakers into one 
of the fastest growing oansumer 
sectors in the 1960s. But the mar- 
ket is changing. The pace of sales 
growth Is slowing do?m and tiie 
pressure on profits has intensl- 
ued. The sports shoe Industry 
has to come to terms with an 
jm-maeingly compe ti tive OnvitOn- 
^ment 

Reebok, the US company whidi 
vies with Nike for leadership of 
toe |9bn world market teemitly 
diversified outade sp<nts- shoes 
and Into powerboats by buying 
the Boston Whaler. Adidas of 
West Germany is in the throes of 
restructnting- Puma, its arch 

rivto, was recently taken over by 
Gosa Liebermann. a Hong Rang 
trading ^oup. 

The spoxte shoe business began 
to boom in the early 1980s. when 
a ziew generation of US compa- 
nies - Nike in Oregon and Ree- 
bok in Masaachnsetts - emerged 
'to threaten the .German giants, 

Adidas and PnmiL . 

The new companies’ shoes 
were not only better suited to the 
-qiorts of the 1980s - jogging and 
amol^ - but they tooked good, 
guddaniy.a was stylito for Man- 
"batten socialites to wear sneak- 
ers for shoppii^. as well as at toe 
• gym. The sports shoe craze also 
spread to the back streets of 
Brooklyn and the Brouz. 

Then the fad-moved to 

.Europe and Aria-Pacific. World- 
wide sales of sneakers soared 
from about $4.5bn tn 1985 to $9bn 
last year. 

The bonpfirfaries of toe boom 
have been the new US compa- 
nies, which swiftly outstrlppra 
Adidas and- Puma tfemks to the 
- c omhtiv>Hnn of sfattp Styling and 
low-oost sourcing in the Far East. 

Baebotk made sales of 6L8bn in 
.1988 and Nike mustered SLSbn. 

LA Gear started out six years ago 
as a sh(^-in West Htdlyirood and 
Js now a 8224m buriness thanks 
to the success of the Hot Shot, its 
baseball-^le shoe designed espe- 
cially for teenagers. 

Adidas and Puma not only lost 
.-maricet share,.-, but lurched into 
losses in the US. 

Adidas has responded by mov- 
ing productimi from Europe to 
the Far East and by rationmising 
its range. • 

Puma suffered severely. It. 
broke even in 1988 after two suc- 
cessive years of losses. Earlier 
this year it sold its US subsidiary 
to a management buy-out. A fow 
weriis ago it concluded negotia- 
tions .with Cosa, which now con- 
trols ^ company. 

As the Ruroprans strug^e to 
become competitive, the battle 
between Nike and Rnbok is fier- 
cer than ever. Nike floundered in 
the mid-19809 but, after an 
aggressive marketing pro- 


.gimnnie, it is expected to oust 
' Rerix^ wbidi has sever raally 
recovned from the end trf the 
aerobics boom, as the bi^est 
ganirtg hwinri fo the US tois year. 

Reebok. which reported its first 
. ever fen in eainix^s in 1988, h** 
repositioned its products towards 
the active ^xnts market It also 
intends to follow the Boston 
Whaler deal with otimr divezsifi- 
cations undeterred by its Ismk of 
experience in manufacturing and 
by the fact that hs past acquisi- 
tions in sportswear — such as 
Avia and Rockport - have been 
far from succefeJuL 

The battle with NDce is bound 
to become fiercer given that the 
rate of sports shoe sales growto 
Is slowing down. The US market 
is expected to growby 10 per cent 
this year {%afo8t '29 per cent in 
1986. Major European markets, 
such as France and West Ger- 
many, may also slow down. 

Meanwhile, the competitive 
pressures within the industry are 
intensifying. Tbe weakness of the 
dollar — combined with rising 
raw material prices - Iras made 
it less prcfit^le for US compa- 
nies to source fh»n tim Far East, 

Shnilariy, the increased cost cd 
labour in South Korea, the main 
manufoctaring centre, has 
prompted western companies to 
use other cooutries. Reebok now 
sources from and Indon- 

e^ as well as Souto Korea. 

Yet the chief challen^ for tim 
industry is to keep pace with 
changes in fashion. The US 
sneaw market te a semiotidan's 
dream. The riioice of brand, col- 
our or style - even whether or 
not toe laces are tied - changes 
all the time. The oqpros«b&' can 
ten at a ^ance which' district, 
and even whiCh stre^ someone 
comes from by the type of sports 
shoes tb^ wear. The. dominant 


style of toe moment is deter- 
mined, not by tbe marketing 
managers of a multinational, but 
by kids in Brooklyn or tbe Bronx. 

As a result tt is almost impora- 
ble for companies to identify 
which styles will be most popu- 
lar. This has caused serious stock 
problems and has also Increased 
the pressure to reduce production 
lead-times. Nike is tackKng the 
problem by changing most of its 
range ev^ six months, thereby 
creatine m-tmxlt obs<descance for 
its products. Adidas is trying to 
be more flexible by halving its 
range and driving down lead- 
times. 

In the active sp o rt s shoe sector, 
the challenge is for companies to 
come up with Increasingly 
sophisticated products. Reebok 
doubled its research and develop- 
ment budget last year in its 
attempt to gain ground against 
Nike. 

An the major players have also 
boosted advertising expenditure. 
Reebok and Nike will both spmd 
more than SlOOm on advertising 
and promotion in tbe US alone 
this year. LA Gear is doubling its 
eiqiecdituze to S28m. 

Ms Alice Rath, an analyst at 
Montgomery Securities in San 
Francisco, suspects that 
increased expenditure will raise 
the cost of entry to the market, 
thereby strengthening tbe posi- 
tion of the established players. 
Howevtt, the profitability of the 
big brands has already been 
affected by escalating marketing 
costs. 

But bigger advertising bills, 
rising raw materi^ prices and 
higher R&D buckets all pale 
against the threat that sports 
shoes win go out of fashion and 
that kids like Buggin Out will not 
want to buy brand new, whtte 
Air Jordans any more. 


Morgan Stanley move 
causes Eurobonds row 


By Andrew Freeman In London 

A ROW over the way in which 
bankers launch and distribute 
Eurobond issues erupted yester- 
day when tt emeiged that Mor- 
gan St^ey was preparing to 

i«CTiP a dnllar w tenfwmnatRd 

for New gftflland using a syndica- 
tion technique and commiasioa 
structure MTnilar fo toat of 
US domestic bond maricet. 

The move cuts across efforts by 
a group of leading banks, which 
incLuded Morgan Stanley,- to 
improve tbe profitability of Euro- 
bond business by reforming 
underwriting procedures. "By 
jumpiim ahrad, Morgan Stanley 
has missed a chance to reach 
agreement ... it is typical of a 
US bank failing to understand 
tbe way the European market 
works," said another member of 
the group. 

The deal is likely to have a 
five-year maturity aixl will be up 
to gSOOm. But tbe issue might be 
deU^red until next week bmuse 
of adverse market conditioas. 


It is understood that it will 
involve elements of the US tech- 
nique, but will not mirror it 
exactly. 

US-^le dpniB have long been 
mooted as one remedy for the 
chrome unprofitabUity of tbe 
Euromarket, and have been 
prominent eunong recent unoffi- 
cial HlKffiiBieifWQ between leading 
Eurobond houses as to how the 
market might be reformed. 

The US technique invirives a 
small syndicate of underwriters 
which participate in a deal for a 
fixed Cm at an agre^ IKice. 

By contrast, traditional Euro- 
market syndication involves 
larger groups of underwriters 
where commissions are on a 
s(^ depending on the degree of 
risk assumed by tbe members, 
tbe price is fixed by the lead 
manager and tbe members are 
allowed to sell bonds at any price 
once allocations of paper are con- 
firmed. 

Details, Page 24 


Hoylake’s 
Farmers 
trustees 
may earn 

$100,000 

By Nikki Tait in London 

THE THREE trustees who would 
temporarily supervise the US 
insurance subsidiary of BAT 
Industries if the £13.5bn ($21.6bn) 
all-paper bid from Sir James 
Goldsmith’s Hoylake consortium 
is successful, stand to earn more 
than 8100,000 each for their ser- 
vices. 

Hoylake’s plan envisages an 
interim trust arrangement for 
Farmers Group, BAT’s US insur- 
ance company, pending the sale 
of this subsidiary to a new 
owner. The arrangement is a key 
part of Hoylake’s attempt to gain 
approvals from the US state 
insurance commissioners, which 
are essential if the bid is to suc- 
ceed. 

According to tbe new filings 
made to the commissioners by 
Hoylake last week, the three 
trustees - who were named last 
Wednesday - received $30,000 on 
the public announcement of their 
names. They will receive a fur- 
ther $50,000 if the voting trust is 
impl^ented. 

Thereafter, they are paid on a 
daily basis for work put in. The 
rate is $5JX)0 for each day sub- 
stantially committed to these ser- 
'vices - somewhat higher than 
the figures being mooted last 
week. "Reasonable out-of-pocket 
expenses” will be paid on top. 

The three trustees who have 
agreed to serve are Mr Daniel 
Evans, a retired US senator, Mrs 
Hulstedler, a lawyer and a former 
federal appeals court judge; and 
Mr David Sherwood, an ex-presi- 
dent of the Prudential Insurance 
Company ot America. 

The revised "Form A" fiiing a 
also include a fuller trust agree- 
ment Hoylake envisages that, if 
the bid succeeds, the holders of 
the Farmers' shares would be 
Marshall Fields. Appleton Papers 
and Saks - three other DS sub- 
sidiaries of BAT. The powers of 
the trustees are spelt out in more 
detail in the new documents, but 
tt is clear that certain matters - 
such as the disposal of Farmers 
or any substantial part of its 
assets, or any acquisition of 
assets - would still require the 
agreement of both the trustees 
and holders of Farmers’ stock. 

BAT maintains Chat the fiiYng -c 
remain incomplete - pointing 
particularly to the absence of any 
financing plan for Farmers. 

Meanwhile. Hoylake’s mer- 
chant bank adviser, Hambros. is 
expected today to submit reasons 
supporting its valuation of the 
offer to the Takeover Panel, the 
UK watchdog on bids and deals. 
The value of the offer has been 
queried by BAT and its advisers. 
Until tbe Panel rules, the bidder 
has agreed not to acquire any 
further BAT shares. 


Have you heard the fuN story 
about the Hoylake bid? 

As a B.A.T Industries 
shareholder 
weVe got news for you! 

Call us free. Any time. 
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INTERNATIONAL COMPANIES AND FINANCE 


Koor to dispose of 
electronics offshoot 
in effort to cut debt 


By Tony Walker in Jerusalem 

KOOR INDUSTRIES, the 
debt'ridden Israeli i^lic sec- 
tor conglomerate, is to sell 
Tadlran, its troubled electron- 
ics sub^thary. in an efEbrt to 
reduce its unmanageable 
US$l.25bn debt 
A Koor o£B<^ said the deci- 
sion was made at the weekend. 
He gave no details beyond say- 
ing that Tadlran, which lost 
some $75m in the first sis 
months of the year, was "too 
big for Koor to handle." 

Drexel Burnham Lambert 
the US finance hOUSe, and the 
merchant bankiiig division of 
Israel’s Bank T.am«i are advis- 
ing on the sale of Tadir^ 
which makes sophisticated 
communications equipment 
The Koor ofQcial indicated 
that various schemes were 
being considered to make Tadi- 
ran a more attractive proposi- 
tion for prospective purchas- 
ers. It was unclear what 
approach Koor and its advisers 
would take to Tadiran’s accu- 
mulated dti)ts. 

The sale of Tadlran would 
dramatically reduce the size of 
the trade-union owned Koor. 
The electronics concern 
accounts for about $90itei of 

Koor’S $2.5bn «nmial sal^ 

Koor had originally intended 
to seU half of Tadiian. but con- 
tinued losses helped prompt 
the decision to offer all of it for 
sale. Mr Benjamin Gaon. 
Koor’S chief executive, was 
quoted as saying earlier tb« 
month that 1 prefer to sell all 


those companies which are not 
helping to serve the debt of 
Koor." 

An offlcial at Tadlran 
blamed in the tacti- 

cal communications division 
for the first-half losi^. He said 
a collapse in demand for qual- 
ity communications equipment 
was responsible. 

Tadlran bad projected sales 
of $180m this yw. but now it 
seems they will not exceed 
SlOOm. Spending cuts by 
Israel's Ministry of Defence are 
being blamed tor the drop. 

Root's decision to sen Tadi- 
ran was prompted largely, it 
seems, by pressure from its 
creditors led by Bankers Trust 
of the US. Bankers Trust last 
year soi^t to wind up Koor 
because of doubts over its abil- 
ity to service its debts. 

The Tadiian official said that 
of the compe|v’s 10 diviaons, 
only the notary communica- 
tions division was unprofita- 
ble. He said the company was 
basically sound, and with 
assistance in restructuzing its 
activities would quickly return 
to profitability. 

He noted that the tactical 
communications division had 
for years "carried Tadiran on 
its shoulders," but this would 
have to change. One bright 
spot was Tadlran's recent con- 
tract, in partnership with Gen- 
eral Dynamics of the OS, to 

supply ground-to-ground com- 
munications equipment to the 
US army. 


COMPANY NOTICES 




ABBEV 

NATIONAL 


NOTICE 


to the holders of 
these £150,000.000 of the 
£250,000,000 FLOATING RATE NOTES 2000 
currently outstanoing 
(the “Ortgtnal Notes") 

and 

to the holders of the 

£200,000,000 FLOATING RATE NOTES 1903 

currently outstanding 
(the "First 1993 Notes” and, together with 
the Original Notes, the "Notes") 

at 

ABBEY NATIONAL TREASURY SERVICES pie 

(the "Issuer") 

imcortdftlon^ and irrevocably guaranteed by 

ABBEY NATIONAL pIc 

(but (brmerty of Abbey National BuHdng Society) 

constituted by Trust Deeds (the 'Trust Deeds"), of which the principal is dated 

15th October, 1985. an made with The Lew Dtfaentura Trust Corporation pJA. 

as Trustee for the holders of the Notes (the "Noteholders'') 

NOTICE IS HEREBY GIVEN TO T)« NOTEHOLDERS THA'^— 

(i) pursuant to the Terms and CondMens of the Notes (as moOHied by the 
Thirteenth Supplernemai Trust Deed dated 24th February, 1989. formal 
notice ol which was given to NoMhoMars on 27lh Febru^, 19M). as a 
result of the transfer on 12thjuly, 1 989 of the business ot Abbey NaUotal 
Buikjing Society to the Issuer pursuant to Seeden 97 et the euUing 
Societies Act 1966. each Noteholder has the option to have all or any of 
his Notes red o smed by the Issuer st per on the Intere s t Payment Ostss 
falling on 17th October, 1989 (in the case of the Original Notes) and 
5th October. 1989 (in trie case of the First 1993 Notes) ^ addition to the 
further option described In paragraph (Iv) below): 

(ii) to everdse such option, a Noteholder must give notice, tn the form 
ootainaUe Irom the spedtied office of any of the Paying Agents listed 
below, to any Paying l^anl (tn the case of the Original Notes) not earlisf 
than i8th August. i989 nor later than ISth September, 1969 and (In the 
case of Ihe First 1993 Notes) not later than 5th September, 1989 at>d 
deposit with such notice the Noie(s) to be r o d o em o d. but net the 
Couponfs) appertaining therowmeairf^ on the r sl ov B f tt Intere s t Pa y ment 
D3!o. Any such nouco and deposit shall be irrevocable unless the Issuer 
stiali otherwise agree In writing. The Paying Agent with which sudi 
Noiets) is/are so depesttsd shall Issue to the Noteholder con ce rned a 
non>translorsblo receipt (a "Receipt") in respect of such Note(s): 

(til) payment of principal tn respect of each Note so deposited will be made 
agdnst presentation and surrender of the relevant Receipt, and payment 
of the mieresi due on the rsiovant Interest Payment Date wW be made 
agninst prosentatlon and surranOer of the ralavant Coupon, In each case 
at the spociftod office of any of the Paying Agents on or after the relevant 
Interest Payment Date in accordance with the applicable Terms aral 
Condltons: 

(iv) ooch Noteholder win also have the tuition to have an or any of his Notes 
redeemed by the Issuer St par on the retatlwe Interest Payment Date falling 
m January 1990. Formal notice ol such option wifl be give n to Noteholders 
not more trten 80 rar loss men €0 days prior to me relative Interest 
Paymeni Date, which notice win specify the aggregate principai amounts 
el Original Notes and First 1993 Notes then outstanding: and 

(v) the Issuer has a^eed to indemnity Noteholders and ether persons having 
a beneficial iniarest in Original Notes or nrsi 1993 Notes, in each ease as 
at 27th February, 1989 agalnsi certain aov o rs e tax consequences which 
mighi result from the modificatiens effected by the above-mentioned 
Thiriaenth Sup^menrai Trust Deed and/or (to the extent set out m the 
said Thmeenth Supplemental Trust Deed) the redamptlen of such Notes 
or any payment of interest thereon. 

Any Noteholder who wishes to Inspect coplaa of the Trust Deeds may do so at 

the spaeifflad offleas of the Paying Agents listed below:— 


PRINCIPAL PAYING AGENT 
The Chase Manhattan Bank. N 
Wodgate House, 

Coienian street 
London EC2P2HD 

OTHER PAYING AGENTS 

Chase Manhattan Bank. Bartque Bruxelles, 

Luxembourg SA.. Lambert S.A.. 

5 Rue Plaetis, Avenue Marmx 24, 

Luxembourg Grund Brussels 1050 


Dated iSm August 


Issued by ABBEV national 
TREASURY SERVICES pIC 


&.EQAL NOTICES 


mnwaM etc 


»l4r*S nuipber 20006*5 

bminau. HiXOSUl COMPANY 
I aaHitictlien. 38 

ol aspotnimoci! ol aOmlniHrailvo 
wof 3 AUGUST t989 _ 

a o> 9WMi> opoointing Iho MimlnUtn- 
rocotver THAMES VALLEY VENTUReS 
WQTC NOMINEES LTD. ADVENT EURO. 
I LTD ROGER WILLIAM CORK 
nlsnii*o Ra 6 o i *ir/( uW c» MWor im( 6} 
ol CORK GULLY 
1£V HOUSE 
GLE STREET 
KM £C2V 7DO 


CLUBS 


EVE 

has outlived the others 
because of a policy on fair 
play and value for money. 
Supper from 10-3.30 am. 
Disco and top musicians, 
glamorous hostesses, exciting 
iloorshowb. 

01-734 0557. 

169. Regent Sl, 
London. 


Elders board rejects Elliott offer 


By Chris Shsrwell in Sydney 

THE ASS per share offer by 
Hqrlin Holdings for Elders IXL 
is neither fair nor reasonable, 
according to a detailed valua- 
tion of the Australian brewm& 
agribu^ess and fittarinp mala- 
national released yesterday. 

First Boston Australia com- 
piled the report on behalf of 
the Elders board, which as a 
re^t yesterday issued a fd^ 
mal reiefAion of tte offer from 
Hariin - a private vehicle 
company controlled by Mr 
John Elliott, the Elders chair- 
man, along with several fellow 
directors of Elders. 

The merchant bank con- 
fiimed the valuation of A33.36 
to A$3.79 per share revealed 
previously by Mr Elliott. First 
Boston also reiterated its 
lier disclosure that Harlin, 
with its RvigHng 25 per cent 
hokiing, already has effective 
control of Elders. But it 
pointed out ffiat Harlin did not 
have fun control of its assets 
or cash fiow, and said it bad 
treated Harlin’s offer as "ra 
iiTicftHrifavt attempt to obtain 
full control of Ekters." 

From Harlin’s point of view, 
its on-market offer is designed 
to ^ve Elders shareholders a 
fair rhanne to Sell their hold- 
ings at ASS a share at the same 
limp as they are inidted to buy 
shares at that price. 

The chance to buy has come 
in the form of a pro-rata offer 
of 318m Elders shares, or just 
under 17 per cent, which are 
being sold by Fetitio, a joint 
venture being unwound 
between the AfP investment 



John Elliott rbalrmaii 
of Elders IXL 

group and the Goodman 
Fielder Wattle food giant 

CTariin has underwritten uie 
offer of Petitio's bolding, so 
that, if Elders shareholders do 
not take it up, Harlin’s hol di n g 
in Elders would rise to 42 per 
cent, and more than 50 per 
cent if convertible notes and 
options are taken into account. 

At face value, the First Bos- 
ton report is therefore likely to 
encourage shareholders to take 
m) the pro-rata offer of Petitio’s 
sham and not to accept Har- 
hn’s on^naricet offer, for which 
it has had to arrange A$6bn 
fUSS4.56m) in finaTU-ing . 

This may also be in line with 
Mr Elliott’s ihtentioas, but no 
one knows for sure, and no one 
is prepared to preffict the final 
outcome. Elders shares haye 
moved firom around AS2.66 


when the Fetitio share offer 
was announced to close at 
AS239 yesterday. In the same 
period the market as a whole 
has also stFOigthened signifi- 
cantly. 

In arriving at its judgment, 
the report vij^al^ rader^ 
scores a broad perception — 
that Elders IXL is a conglomer- 
ate with very little synergy 

pTnrmg jtS fiVB diviSionS Of 
brewing, agribusiness, finance, 
resources and InvestmeDis. 

While Elders Finance is 
cleaziy one (tonunon element 
and, at a narrower level. Elders 
Agribusiness is & malt supplier 
to the brewing opezarion, the 
Twain glue linWng the busi- 
nesses is plainly the (unval- 
ued) gi 'o up of ideaemen who 
are the key executive directors. 
They mn fbeir divisions and 
sub-divisions as virtual fieC- 
RnTTis - and each is involved 
in Harlin. 

For Elders analysts, the First 
Boston rej^ort also reveals 
some profit projections. 
AccOTding to Mr Hm Budsley 
of Macquarie Equities, the 
A$595m forecast earnings 
before i n te re st and tax-of the 
tey brewii^ drriskm. for the 
year to June is substantially 
higher than expected, while 
tile A$78m figure for the agri- 
business division is lower than 
expected. 

As for the valuatimis them- 
selves, these confirm that the 
brewing business dominates 
the group, making up exactly 
so per c»t of the total valua- 
tion of A$9.90bn to AS10.d9i»L 


Of brewing’s A$4.95bn to 
A$S.50bn contribution, less 
than ASibn comes from its 
Aust raife" and British pubst 

lln next largest contribu- 
tion - A$2A2bn to AS2.78bn - 

fYwnas fiom Elders Investments 
atid (Wf pOT R to assets. Of tUs, 
AieeSm to A|T66m comes from 
its holding in Scottish St New- 
castle Breweries of the UK 
AS643m from BeswidE. a Joint 
venture with Broken Hill Pro- 
prietary which 'holds 23 per 
cent of BHP’s sbans. 

Another A$990in or so comes 
from tovestments in Goodman 
Fielder Wattle end, AFP. Also 
included are certain brewing 
investments: stakes In Greene 
King cd the UK. in SA Brewing 
Raiiarat Brewing In Aus- 
tralia. 

Elders Agribusiness la the 
third largest divisbm. valued at 
A$96fen to ASLUbn. The pasto- 
ral business in Australia and 
its brewing wiatortaia cq^erutfon 
are valued at A$498ni .to 
A$564m. meat and grain 
activities at Ag385m to 
AS468m. 

'nie in ter est in g point about 
the wtdflriR Finance valuation, 
of AS68Qm to A|78Sm, Is that It 
is highw «Mw expected at the 
tqpper end. As for Sie 43 per 
cent-o wned Elders Resources 
NZFP, in.vdiidi Elders’ hohflng 
is valued at AS&L&n, the report 
shows that forest products; at 
N^.lbn, compriw no less 
than 54 per ceit of total asets 
of NZes^bn, while the znuch- 
poUidaed activities in ooal or 
gold are worth for le^ 


Suntory maintains whisky sales growth 


By Ian Rodger in Tokyo 

SUNTORY, the Japanese 
drinks group, has managed to 
maintain the growth of its 
whisky sales so for this year 
despite the removal of taxes in 
Japan which discriminated 
agab^ inqiorted spirits. 

The privately-held group 
said its distilled liquor and 
wine sales rose 6A per cent in 
volume terms in the first half 
of this year, but only 0.1 per 
cent in price terms because of 
price r^uctions made on many 
brandSw 

The company - which 
formed a shareholding and 


marketii^ alliance with Allied 
Lyons of the UK last autumn 
recently took a 19 per cent 
stake in the Bordeaux wine 
interests of the French GMF 
insurance group - said its 
pre-tax profits rrached YlI.Tbn 
(^.5m) on sales of Y354.1bn in 
the first ba^T Net profit was 
TIUbn. 

Whisky and wine accounted 
for 60 per cent of total sales, 
beer 26 per cent, food and coDr 
aloDhi^ beverages the rest. 

Comparisons with the previ- 
ous year were difficult because 
the company changed its year- 


end from March to December. 
That meant Qiat the figures for 
the first last year included 
the results fixim the crucial 
summer months whereas this 
year’s did not 

In tire six months to Septem- 
ber 1988, the company reported 
pre-tax profits of yi23bn on 
sales of Y403Abn. 

The company provided fig- 
ures for dtanges in the value 
and volume of its sales with 
the directly cottyiarable i>aiod. 
Sales of beer dropped OA per 
cent by volume and 6.5 per 
cent in value. 


Sales of food and non alco- 
holic beverages rose 30A per 
cent by volume and 182 per 
cent in value. 

Suntory said that nxutdi of 
the growffi in the liquor and 
wine division sales was due to 
the liqnor tax reform, which 
reduced taxes on premium 
brands. 

The company’s Royal, Old 
and Eakubin br^ds registered 
steady growth, as did brandies 
and wines, the company added. 

For the fall year, the com- 
pany Is forecasting a irre-tax 
inofit of Y24bn. 


DBS boosts first-half 
profits by one-third 


By Our Financial Staff 

DEVELOPMENT BANK of 
Singajpore (DBS), the island’s 
main state-controlled banking 
group, boosted net profits for 
the first half of the current 
year by nearly a third to 
S$ll2.9m (US$57.9m) from 
S$86.3m. 

As with some other of Singa- 
pore’s laige banks which have 
been reportii^ recently, Devel- 
opment Bank’s growth was 
slower in the mainstream busi- 
ness, with profits at the parent 
bank alone up by a fifth to 
S$8Sm from S^Am. 

DBS Land, a separately 
quoted property offshoot, last 
Friday turned in more than 
doubled net profits for the 
same period, at SS16.8m, which 
compare with SS7.4m for the 
corresponding period last year. 


This was achieved on tumovn 
which* expanded Just as 
sharply to S$S6.7m from 
S$20.7m. . 

It said that given the cuxient 
bnciyant pnqierty market, tiie 
dirwtors were confident that 
the good results would be 
maintained in, the second half 
to December. ' 

For the bank, other income 
improved by 1L3 per cent to 
SS^.Tm due to suc& increased 
contributions from subsid- 
iaries. 

DBS said that because it 
maintained tbie lowest prime 
lending rate possible in the 
first half-year, the bank’s loan 
portfolio emended further. As 
a result, interest earned 
i ncrea sed by 62A per emit to 
S$773Am. 


Westpac Banking to lift 
provision for bad debts 


WESTPAC Banking 
Corporation, expects to 
Increase its provision for bad 
debts by between 15 and 20 pm: 
cent in the second half of the 
year to September compared 
with the first-half charge of 
A$226m (US3172m), Reuter 
reports from Sydney. 

The first-half charge com- 
prised net write-offs Of AS65.4m 
and net new specific provisions 
of A$l60.em, Westpac said in a 
US Securities and Exchange 

f!rtinmiasl«n fUing . 

The bank afeo disclosed a 
A^86m exposure to Hooker 
Corporation, the property 
group, and the private Herscu 
group. Hooker’s main share- 
holder. Both are in proviaional 
liquidation. 

The fflmg is for a foifhcom* 
ing debenture issue. Westpac 


blamed intorest rates in Aus- 
tralia and. New Zealand and 
the depressed commercial 
pr op e r ty market and economic 
deterioration in Mew Zealand 
for the rise in pnndsions. 

Loans made by merchant 
bank subsidiarieH Partnership 
Pacific in Australia and West- 
pac Otechant Finance in. 
Zealand are expected to 
account for a substantial pro- 
portion of wxite-offe and new 
provisions; as they did in the 
.first hal^ the bank said. 

Westiiac said it did . not 
expect losses from its Hooker 
exposure to have any material 
a&ct on its financial positinm. 

Wes^iac also said that by 
July 20 it had reduced eipo- 
sure to reschedulii^ country 
debt to DS$70.7m firom 
US$225m at Btorch 8L 
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CONTRACTS 
Opencast niiiiiiig project 


British Coal Opencast 
Executive has aurcMed , a 
£ 24.4m contract to FAStr- 
OiODGH-PABKlKSON 301^: 
ING'to exte^ coal from the 
opencast site at Toil- 
rdenewsaiii, cf Leeds.' - ■ • 
. Under the sevemyear 
tyafit Fein^ui^ wiU'.recsyvw 
ovOT a tonnes of coal. 

temove it by private road 
to a British Goal diraoaal 
point. OtverbUEden will be 
removed with a 9 ca autre 
waDdng diariine> and efecUC 


mining ehov^ up to U cu 

metre capeefry- ^ 

fhit-'profeL the Com- 
pany Irill divert roads and 
waterways running throu^ 
the site, faicludinff the River 
A^ anet BalJfiy nidges, and 
raloeato the dis|»ted point. 
which/M. be grated "in 

bouse* throughout the con- 
tnnt ’ 

Cta completion in 1996 the 
site wtilba nmipaeted and 
lestoted to amenity use: 


GEG wm tbyristor order 


CSC AtsmOBt tCmmimisslQn 
and Mstrlbuttoifgi^ect a. Sta^ 
foi4 has bemamvdeda^^£^ 
to . design, make and 
supply four thyristor valve 
groui» for Manitoba -Hydro’s 
^rsey.'aud Raffisson HVBC 
convmtor stations to,Canada. 
The ccmtract lias betet 
placed with. CtEC Canada. 

. The thyristor grimps win 
.replace- (me tUrd of .the'ittei^ 
cury arc equipment which ym 
supplied by Electric in 

1972. At the time these valves 
represented state-of-tiae-axt 
tcAwrfo gy and, with a rating 
of 154.5kV, UOQA. are claimed 
to be tile largest units ever 
OTppitod by any manufocturer.-. 


. Each tiQitetor valve group 
has -a -homiitel rating of 
166.QiV, 2DGaA,. Which A be 
achieved using about 500 
lOOmm dfometer j»wec thyris- 
tors,\made hy Blarconi Elec- 
tronic Devices, Ltocoin. These 
are mounted on bea'tsinks 
directly cooled by water. The 
thyristor , gating Mectronics 
will'ba to Winnipeg fay 
GEC ■'PiBsaay -.Telecoiniminlca- 
' Hrma (Canada}: ; . 

The valve groups will be 
entering .service during Sep- 
tember 198land February 1993. 
Direct oirrent is used for more 
efficient transmission, then 
to*" cur- 

rent • ■ 


IN BRIEF.». 

Helicoptera 
for Norway 

WESTLAND HELICOPTERS 
1^ wuh a £12.lm order fiom 
the Bq^ Norwegian Air 
Force. *nie package includes 
one new Sea King hdicapter, 
the update tfae 'Mbiwe- 

gian. search and rescue fleet 
The Sea Eing is sdiednled 
for delivery from Yeovil in 
June 1992, and the first of the 
madunes to be updated will be 
handed back to the RNoAF two 
months later. The Norwegians 
currently operate nine Sea 
ffings, .delivered in-1902/8, in 
the sresoh and rescue Rde. -- 
it ir ir 

Thompson Tankers, part of 
NEI THOMPSON, Wolverhamp- 
ton, has won a £6.Sm contract 
to supply 60 aircraft refoBltere 
to the Royal Air Force: Eadi 
will have a capacity of 4J)09 
g»nniwt They be built at 
tile company's Bflston .foctory, 
and dtiivmies will start later 
tiite year, to be (XHhptetedemiy 
inl99L 

MOSS SOUTHERN has Waited 
work on two oaotracts id Swin- 
don and Newbury. At Swindon. 
Moss lias negotiated a ground- 
work contract (f2J5a} for the 
initial phase of Nationwide 
Anriia’s £S0m office conqdex at 
Cfroft Campus, Swindon. The 
28-rore site wffi be developed 
in phases over the next five 
years with the initial contract 
completed in March 1990. At 
Newbury. Moss has started 
work on a three-storey office 
building for Arlington Bhri- 
ness Parks (£7;6mX The' con- 
tract is due for conmletion at 
the end of 1990. 

.★ ★ ★ 

Experience in the ovmxlaciding 
and refurbishment of local 
authority •multi-etorey blocks 
of flats has been a contiibiitoty 
fa<rtor to the success of 
MTT.T.K R CONSTRUCTION’S 
bids Cor five contracts toteQixg 


glOm (exclusive of civil engi- 

wtftria^ in 

if It it 

Seven building co n tract s , total- 
ling filSm, have been awarded 
to WILLHOTT IHXON compa- 
nies. Th^ indbde 80 homes at 
Victoria Park for Aylesbury 
Vale District Council: 27 
houses' Ih Wandsworth for 
Housing Association; 
a warehouse with -offices 
in Bow fbr Ahuni Import & 
Export. 

FAIBGLOUGH has won a cem* 
tract worth £1L8 bl to build 12 
Kay Hill, Land Securities’ 
development in the heart of 
It invidves renovation 
and. restoration of 3 Grafton 
Street, a Grade H listed build- 
■ ii^, i riiic hi-Jfi i to .w ith, the 
scnCTie to- fonii-'ovec 26J)Q(L sq 
ft of offices, 9^ sq ft of res- 
tahrabt space, two flats, sto^ 
age anid car parklig. Clomple* 
tion is scfaednled for 1S91. 

AMEC has been awarded con- 
tracts totaUing £47m to con- 
struct an office complex In 
London, deMgn and manage 
oonstrucUon of a sugar refl- 
noy in GreterMifo. and detail 
design and prucormneift for an 
ofGshcre jdadfinm in the North 
Sea. 

‘itit ^ 

Coatracta worth over £15m 
have been awarded to Allen 
Building, and AUen-Fcoc Gou- 
stxuction. AUUBN group com- 
panies. Projects won include 
reftubishmiait of clvle offices 
in Stafford and \fngan, facto- 
ries mid offices in the North 
West, West Yorkshire and 
South Wales, a business park 
in the ttOdlands, a Land Rover 
dealersbm Ju Preston, and an 
interior devek^nnoat in Livers 
pool to form a new concept for 
restaurants, cafeterias, offices 
and confoieDce areas. 

iritir 

TRU Architectural, Telford- 
based subsidiaiy of TRIPLEX 
LLOYD, has secured a w an 
contract with the Lon don Bor- 
ou^ of Tower Hamlets for the 
refurhishmRnt of 25 blocks of 
low-rise fiats in Stepney. 


Australian Rothmans 
earnings surge 45.7% 


By Our Rnan^l Staff 

ROTHMANS HOLDINGS, the 
half-owned Australian tobacco 
oQ^oot of the UK’s Rothmans 
International, boosted net 
profit 45.7 per cent to A$l04.lm 
(US879m) in the yev to June 
30 on sales which rose just 2.7 
per cent to ASl.TSbn. 

The company said it main- 
tained cigarette market leader- 
ship in Aostralia in the year, 
despite a marginal dpfflinii* in 
sales volume and market 
share. 

In New Zealand, following 
increased excise duties which 
increased retail prices by 30 
per cent, sales volume also 
declined. Rothmans main- 
tained its market share 
through marketing methods 
and new products. 

Operating profit was 
A$173.$ni, up from A3l48.0m 
The bottom-line outcome was 
further enhanced by an 


extraordinary credit of 
A$28.9m compared with a 
A^.3m cfaaige last time. A 
final dividend of 27 cents 
makes 97 cents for the year - 
it includes two special divi- 
dends totalling 45 cents and 
compares with a total payout 
of 26 cents in 1967-88. Earnings 
per share were given as 104 
cents against 72 cents. 

Last week Rothmans of PaH 
Mall (Malaysia), the British 
group's quoted associate in 
that country, reported annual 
pre-tax profits ai 156.1m rii^git 
(US$58.5m) compared with 
128.8m ringgit. Sales were 
765.3m rii^t against 706Am 
ringgit. 

^PM is transferring to its 
parent a 1J2S per cent interest 
in Cartier of France for 
US$16.Sm. Rothmans group 
companies together hold 47 per 
cent of Cartier. 


Email to raise A$82.5m 
through share placement 


EMAIL, the Australian 
household appliance manufac- 
turer, is to raise about A$82.5m 
(US$) through the placement of 
19.2m shares, or lO per cent of 
current issued capital, at 
A$4.30, Renter reports fiom 
Ss^ey. 

The funds would be used to 
finance expansion by acquisi- 
tion and internal growth, 
Bwiaii said. 

The issue price is below the 
market price of AS4.65. Rwiflq 
expects to maintain the 25 
cents a share divideDd pa id in 
the year to March on the 
enlaced capital 

The placement is underwrit- 
ten by J3. Were and Son, tte 


stockfaroking firm. Eaiiier this 
month Mr Peter Finley. Rman 
chairman, told shareholders at 
the annual meeting that sales 
and profits were im almost 20 
per cent in the first quarter. 

He went om *We cannot, at 
this stage, anticipate how 
demand and the Australian 
economy will shape for the full 
year. 

Tn the second halt demand 
in some areas may soften and 
in fact there are indications 
that certain areas of the econ- 
omy have already slowed 
down." 

Email's net profits in the 
year to last March rose 55.7 per 
cent to AS82Jlffl. 


FIRST CHICAGO CORPORAnON 

US$200,000,000 Floating Rate 
Subordinaled CapHai Notes Due 1997 
Notice of Rate of Merest 

Nofioe is hereby given that foe Tate of interest on the 
Fioating Rate Subordinated Capital Notes due 1997 
(the ’’Notes") issued by First Chicago Corporation for 
the interest period commencing 15fo AugusL 1989 and 
teidlng on 1 5th November, 1989 has been determined to be 
per cent per annum. The interest pe^rnent date 
for such irderest period is 15fo Novetnber. 1989. Hie interest 
amount, i.e. the amount of interest payabie in re5)36ct of 
eacfo US$ 10,000 principal amount of Notes, for surii 
interest period is USS 228.40. 

CmviiciuBiiNC 

As Agent Bank for 
First Chicago Corpocetion. 


USl $60,000,000 

Bansmex 

Banra nacnnBl do IIMKni,SJL 

Floating Rate Subordinated Notes Due 1992 


interest Rate 

Interest Period 

Interest Amount per 
U.S.S5.000 Note due 
14th February 19^ 


8%% per annum 
14th August 1989 
14th February 1990 

U.S.$226R1 


Credit Suisse First Boston Limited 

Agent Bank 


NOTICE OF tSANGE m nunilGilCSNr 
CHRY5LEB 

FINANCIAL CORPORATION 

'*-*****"*— ■‘■~ ** • iiiii hrr TI. 19M 

Midaod. 

MORGAN GVABANTV TBUST COMPANY 
Pwrt: Anwi IS. WM 


ADVERTISE 
YOUR HOUSE IN 
FULL COLOUR 


every Saturday In the 
Weekend FT.' 

To find out more call 
Kimberly Taylor bn 
01-873 3231/4885. 


NOTICE OF jREDEMPTION 

INTERNATIONAL BANK 
FOR RECONOTRUenON AND 
DEVELOPMENT 
Washington, D C. 

(“IBRD”) 

IBRO 7.9% Japanese llbn Bonds of 1983 
Due 1995 (T^ty-secoud Seriei} (the "Bood^) 

'Vfe berebr notify holders of die above Bonds that on September 
7. 1989, the entire ontstanding amount M the Bonds is to be re- 
demed as follows: (a) pmsuant to Canditibo 15 of the R/ nt d a . hr 
famPi ng a m andat o i y redemption oUtgation of 1.6 bOUon yen 
unaxriamry redemptaon price; 100%) and (b) pursuant to Condi- 
tra 17 foe Bonds by IBRD exetdsixvg an optional redemption 
^at of 18.4 billion yen (tqjtional redemption price: 103%). 

Tte numhets of Bonds selected hy^dxawfaig for the mandatory 
ledemptuRi at 1.6 Ediibn yen are as follows: 

Ofen) _Nimben 

10.000.000 

- are to be redeemed at a 

pnoe of 103% as opbonal xeden^tioa of 1&4 billion yen. 

Numbere 


100,000 
1,000,000 
10 J )00,000 


217-8226 
1-S59, 769-2S6S 

^ ^ 1 - 252 , 38 S- 16 S 6 

F^ngAsenta: With respect to defimtire bonds, the princbal of 
aadmt^ on foe ^ds is payable at any at foe paying agents 

**** designated in die appEcation 

for foe recording on the bonds. «*«apiMKat»n 

The tedusiria] Bank of Japan, Limited 
as Kepresentatiwe Commissioned Cfompatv for foe Bomb 

15th August, 1989 


GR0S\^N0R gardens, LONDON SWIV 
7^1.828 7233/5699 An AF8D member rS^KiII 


FT 30 

Aug. 1966/1975 >1 
Sep. 1974A983 -1 


. FTBE 100 
Aug. 2^/2356 -8 
Sep. 2356/2366 -B 


. WALLSTRE! 
Aug. 2714/272 
Sep. 2724/273 


_Prices taken at 5pm and change )s from Dreifiom: rinco ^ « 
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INTERNATIONAL COMPANIES AND FINANCE 


KKR retes^ reshape at 
Motfiier troubled concern 


KaMaky in New 

kOHI^BBG ' Kravis JEtoberts, 
ibH Jeafi^ng US levetaged ' buy- 
out fi^Jnas adsiiiitted that 
another ' of its investments, 
Seamsui Furniture, has run 
hito^tnoble and wBl have to be 

xestructured. 

The reshape would almost 
certainly involve substantial 
losses for subordinated .bond- 
luddos; : accordhig ' to . 0^^ 
jhVoZvOd u’ifii tiie de^d.~ 

The Seaman problems 
etne^ed'less'than two' weeks 
after t he d isclosure tiiat 
,anotbier~EER ihvestmenti 
Television, would probsddy &fl 
to meet its .debt -repayment 
schedule and "wjhia be-ashing 
credltOTS for a resttuctuiing.* 

- The misealciilatibns involved 
in these, two LBQ d eals win 
seiiou^ylji^. SER*s recoM 
an<t could mcxease its difficul- 
ties in aziungnigjnnlr bon d fin- 
ancing for -future buy-^nt's. 
even thou^ the financial 
losses wSl-probably.be fagignif. 
leant' for the- firm and its 
eq»^ investors. 

Se^mian. which Is the btegest 
spedali^ fuinltine retail in 


the New Ydifc area and the sec- 
ond laigest-ln the US, was 
acquired by KER In a $3S4m 
buy-out less than two years 

iago; ■- 

- ft has baiik debts al nearly 
12^ and subordinated }uxik 
bond dd)t8 with a face value of 
.g75m. Much of the 8 40m in 
equity imected by SER and the 
' Mr Morton Sftawian, 

the oompany's chairman, was 
spent on the costs of the LBO. 

In the last year - Seamsm*s 
sales have' Eallen, instead of ris- 
ing -by 5 per cent as projected 
by Ej^ at the fimeof the~buy- 
ont In the eight years before 
the IfiO. Seaman’s' sales bad 
grown by an average of about 

per cent a year.- 

Because ct the shortEall in 
revenues, as wen as the rise in 
'Short^fermT mteredt rates' this - 
year, ' Seaman toM its bankers 
last Friday fl at it would need 
a debt restructuring. 

EER rtffir»ta!g arfinitfattf thaf 
any xestmctuimg would proba- 
.hly cause a furOmr reduction 
in the value Seaman’s junk 
'bonds, which trade at less than 


50 per cent of th^ face value. 

WaU Street souibes also fore- 
cast that SCTs bonds, currently 
trading at between 30 and 65 
per cent of their face vatne. 
would probably fall .further 
after a i»stiiicturln£ 

.SCI is a gioiq) oi teLeviskm 
stations acquired in 1987 for 
$L8lm as part of a.“se cond gen- 
eration LBO.” EER, with a 
partner, Mr George' Gillette, 
bought the TV stations from 
. Storer Gommnnicatlons, 
another XBO investment it 

already controlled. 

' The deal enabled EER to 
cash In ahhost gibn ci its prof- 
its from Storer in iwihaTigia for 
a new equity investment of 
less than gloOm.- SCI is having 
trouble meeting its arfuMfatfld 
debt, repayments because TV 
rtation values have dropped 
precipitoosly in the past two 
years. 

The dtCticolties experienced 
by Seaman could draw atten- 
tion to the potential problems 
of bigger retailing «^»tnyian<Aa 
which have been involved in 
hi^ily-leveraged transactions. 


Askp Ahold discuss pact 


By Haig SnMMtian In.Ff^Kfurt 


ITS CHANCES' of closer links 
between Askb, the big West 
German retsdlmg ^iipj-and 
Aholct tbe Dittch'retafflhg'ctm- 
cem, rose sharply yesterday 
following conSrmathm that tiie 
two companies were talking 
about po^ible co-bpmtiotL 
However, neither side would 
say whether the discussions 
included the puidmse'of recip- 
rocal equity > stakes, as 
tunfoored is the Dutch pie^ 
lastweek.-', .• 

' Mr- Behnut 'Wagner,' Asko’a 
chief encutive^ said his groiq» 


and Ahold were dispussing the 
possibility .of jodiit biding. 
Siich* ' an agreement wo^ 
.mcAably take, place via Ihter- 
bny, the jo&it purchasing am- 
cem set up by Asko lart 
year. . 

Mr Wagner has regularly 
mentioned the possibility ot 
working more closely with 
other big retmlera in 

ordia to improve efficiency and 
bring down costa; Deta^ of 
such airangements have 
tended to be sketdiy, and links 
have' bemi restricted 'to joint 


purchasing. 

Mr Wagner has also 
suggested that the 20 per cent 
gtflko in Asko owned by Massa, 
with which Asko is closely 
associated, could' one day form 
the basis for ah equity relatitm- 
sbip with other European con- 
cerns. 

At its press conference last 
month the fast-espanding Asko 
group said it remained ten on 
further growth, aithVwg h »hu 
was now to come waiwiy 
through minority stakes in 
other Europeah retailers. 


Hewlett-^Packard wamtis on forecasts 


THmD-QUARTER operating 
results for Hewlett-Packard, 
the US computer and electron- 
ics manufoctuier, will be below 
analysts’. ■ . forecasts, AP-D J 

il^OltS. ' • r 

The company, which 
reported flat second-quarter 
earnings, said net earnings 
were expected to range 
between -7&' and 80-xmits per 


share, after a reduction of 10 to 
IS cents per share following 
■ thp aw^q niaOinn of ApoHo Com- 
puter in May. 

This ORnpares witii 80' cents 
■per share in the third quarter 
of 1968. Security analysts' esti- 
mates average about 90 cents 
per shme after tvntg^n^ng the 
tfCects of the ApaOo acquisi- 
tlon. 


Hewlett-Packard said TJS and 
international orders for Its 
products continued to show 
good year-to-year growth. 

However, the company 
warned that revenues would 
fall bdow because 

of continuing difficulties in 
adjo^lwg -sh^iments to Timtrh 
the idiflTighig mix of its busi- 
ness. 


Drexel agrees fines with 10 states 


Packaging 
activities 
lift Dutch 
paper group 

By Laura Raun 

In Amsterdam 

EARNINGS at ENP, the Dutch 
paper gu3QP« gihwbcd by 25 per 
cent in tbe first half of 1989 
doe to coBtrihations from its 
paefcagtng activities and non- 
eonsolidated cot miawiac. 

Net income jump^ to 
FI 163m (i74.4m) ttom 

FI 130.?m a year eeite, while 
eantings from non-ccmsoli- 
dated companies were hoisted 
.to FI 44.8m from FI 8.^ Per- 
share earnings rose more 
slowly, by 1S.5 per cent to 
FI 3415, due to a peater nnm- 
ber of shares outstanding. 

Mr F J. de Wit, o£ 

ENP’s management board, 
forecast yesterd^ that per- 
share earnJmgs for the foil 
year would exceed the FI 6.71 
of 1988. 

For the aeemid half he said a 
farther flattening of the pr ofi t 
growth in paper mmld be off- 
set by favourable develop- 
ments in the most important 
ndn-consolidated compass. 

In the second half about 
FI 15m of extraordinary 
iiMiome is expected tram the 
sale of a 87A per cent stake in 
CelnpaJ, a Spanish paper com- 
pany, to Torres Hosteneh, 
Spain’s biggest paper pro- 
racer. 

Revrane tosb 11 per cent to 
FI 1.4bB in the first six months 
from FI 1.26btt a year 
earlier. 

Oxdon esetends 
Steinberg bid 

BIDDING for Steinberg, the 
Canadian grocery and prop- 
erty empire, will oontinae to 
at least nm^iiar week, Ifobeit 
(Hbbens writes from Monlz^ 

Oxdon Investments of 
Toronto has extended Us 
C$l.3am (nS8l.lhn) offier until 
Angnst 22. the same tiiat 
its rival’s Ud is due to expire. 
Ihe Caisse de Depot, the Que- 
bec pew*i«n plan aianager, hia 
bid CS1.33bn for Steinberg, 
together with Socanav, a Blmi- 
treal transport group. 

Both are offering C$75 a 
share to the group’s voting 
shares while Oxdim’s price for 
the non-voting stock is G|53 a 
share and Calsse-Socanav 
CI5X 


By Janet Bush in New Yoilc 

DREXEL Burnham Lambert, 
the IIS securities house whidi 
earlier this yetf pleaded guilty 
to six felonies in its settlement 
mth the Securities and 
Exchange Commission over 
securities fraud charges, has 
now effectively headed off 
investigations into its activi- 
ties by several DS states. 

In a voluntary agreement 
drawn up by Drexel and the 
North American Securities 
Administrators Association, a 
ejection of US and Cawadian 
administrators, the belea- 
guered WaU Street brokerage 


E MART, the DS retail group, 
saw profits fall in the second 
quarto after group -aalps failed 
to expectations and It 

recorded Iowct gross marging, 
Agencies report 
Second-quarter net income 
to $14Sm or 72 cents a 
share from $162Am or 81 cents 
on sales of $7bn, compared 
with $668bn. At the half-way 
stage net income also fell, to 
$239.1m or $1.19 against 
ppo-Rm or $L4L Sales rose to 
SlSlbn from $125bn. 


By David Owen in Toronto 

CONNAUGHT BioScienees, 
which is proposing to merge its 
homan-health businesses with 
those of France's Institut Mer- 
ieux to create the world's larg- 
est vaccine producer, has 
reported sharply improved 
quarterly and half-year earn- 
ing. 

Second-quarter income 
totalled C$10.1m (DS$S.6m) or 
46 cents a share, against 
C$S.5m or 25 cents in the year- 
earlier period. Revenue 
advanced to C$61.5m from 

For the six months ended 
June 30, profit reached CSlT.lm 
or 78 a share on revenue 
of C$llB.lm, against C$12.2m 
or 56 cents on revenue of 
C$i0l.7m. 

Year-ago figures include an 
extraordinary second-quarter 
charge of Ci^m. 

• Chevron r-aTiaiia Resources, 
for 25 years a tiding- oQ and 
gas prospector, is buying 17A 
per cent of the Amaxillgak oil 
field from Husky Oil for 


has agreed to pay $975 JXX) in 
fines to 10 states. 

Drexel, which said in April it 
was selling its retail brokerage 
network which emptoyed about 
2,300 and has since done so. 
Said it expected to settle with 
most other states and that it 
anticipated paying another 
$ll,5m to ensure it could con- 
tinue to operate freely across 
the country. 

The company, which earlier 
this year agre^ in its settle- 
ment with the SBC to pay a 
S650m fine and to certain 
agreements on inaintaining 


The company said second- 
quarter gross margins were 
lower than a year ago, at 28.4 
per cent of sales compar^ 
with 26.9 per cent. This 

reflected E mart's strata of 
reducing shelf prices and 

inerts git»g COUfribU- 

tion from its lower-margined 
Makro operation in the 1989 
results. 

Mr Joseph Antonini, chair- 
man and diief executive, said 
that weak sales In May 
resulted in lower than expected 


C$l50m, Robert Gibbens writes 
from UontreaL 

Amauligak, located in the 
shallow waters of tbe Beaufort 
Sea, is about 2,000 miles north 
of Calgary and has probable 
reserves of well over SOOm bar- 
rels of oil and 2,000bn cn ft of 
gas. Chevron's San Francisco 
parent is a laaHing developer 
on the Alaskan side of the 
Beaufort Sea. 

Oil industry experts believe 
Amauligak needs international 
oil prices of well over US$20 a 
barrel to justify devdopment 
In addition, a similar field 
would be needed to justifr an 
oil pipeline south via the Mack- 
enzie ^ver valley. 

Last year Chevron Canada 
bought into Imperial OQ prop- 
erties in the Mackenne delta, 
where large reserves of and 
some oil were found in the 
1970s. 

• Spar Aerospace, a leading 
Canadian bi^-tech group. iS 
catting its workforce by about 
10 per cent and may close 


internal disciple and regula- 
tion, also said it would contrib- 
ute funds to a foundation 
designed to promote securities 
regulations and ethics. 

The firm's announcement of 
a big restruettuing in April, 
which Included selling its 
retail business, was acl^wl- 
edged to be partly due to the 
difficulty, having admitted fel- 
onies, of operating in areas 
where the public was most 
directly involved. 

Several state regulators had 
talked publicly about their 
intention to investigate Drexel 


sales to the quarter. 

However, in spite o£ the dis- 
appointing quarterly profit Mr 
Antonini said he expected 
results to improve. 

**We anticipate an improving 
trend in sales and earnings, 
reflecting our strengthened 
merchandising programmes, 
our continuing emphasis on 
everyday low prices and 
increased utilisation of retail 
automation systems to 
improve the management of 
store hours and productiYity." 


plants because of higfaer-than- 
expected start-up costs on a 
new project and pressure to 
remain competitive interna- 
tionally. 

Spar specialises in satellite 
communications systems and 
defence work, and is best 
known for developing and 
making the robot arm for the 
US space shuttle. 

The company, which 
employs about 2,000 in its 
Ontario and Quebec plants, has 
reported a C$5 Am loss on sales 
of C$ll7m for the first half. 
and said lay-offs over the next 
few months would lead to spe- 
cial charges of nearly C$^ 
These have already been pro- 
vided for. 

*nie quarterly dividend has 
again been reduced, from 6 
cents a share to 8 cents. 

In tbe first half of 19^ Spar 
earned C$4.4m or 40 cents a 
share. The company expects its 
order position to improve in 
tbe next 12 months and to 
return to profit. 


at state level and the firm 
appeal to face the prospect 
of several lengthy investiga- 
tions. which could have had an 
adverse efitet on its business. 

According to the laws of se\'- 
eral states, securities commis- 
sioners can revoke tbe licence 
of a company which bad admit- 
ted felonies. 

Most other states where 
Drexel is active are expected to 
favour settlix^, although New 
York and California, where the 
firm is most active, have said 
they tvere still reviewing their 
position. 


ISS rises after 
purchase of US 
cleaning group 

By Hilary Barnes 

in Copenhagen 

ISS, THE Danish-based 
international office cleaning 
and building maintenance 
group, increased first-half sales 
by 44 per cent to OKr4.65bn 
(^8m) and profits after depre- 
ciation by 59 per cent to 
DKrl53.9in. 

The growth in sales and 
earnings reflected primarily 
the group's acquisition last 
year of ADT, the American 
cleaning group, which added 
DKrl.25bn to first-half turn- 
over. The acquisition also led 
to a Jump in net financial 
costs, which were up from 
DKr3.Sm to DKr44.7m. while a 
DKr233m goodwill write-off 
contributed to a reduction in 
group equity capital from 
DKrSlSm to DKrSlSm. 

First-half earnings before 
extraordinary items were up 
from DKr93.3m to DKrl09Am, 
pre-tax profits advanced from 
DKr87.8m to DKrI26.7m and 
net profits rose from DKi^Am 
to DKr82Am. 


Mack Trucks to cut 
production rates 

MACK TRUCKS of the US 
plans to reduce production 
rates at its manufacturing and 
assembly facilities, Reuter 
reports. Daily production rates 
for heavy-duty class 8 vehicles 
in the latest quarter are sched- 
uled to be about 45 per cent 
lower than in the 1989 second 
period. 

Demand for Mack's class $ 
trucks has declined in each of 
the past four months. 


Lower margins slow K mart 


Connaught BioScienees ahead sharply 
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CORRUGATED 
BOARD LTD 


£19,250,000 

Senior Debt and Revolving Credit Facilities 

to Fund a Management Buy-Out . 


■- Arranged by 

National Westminster Bank PLC 

Acquisition Rnance Unit 


.Funds Provided by ' ^ - - 

National Westminster Bank PLG 

B^quelrido^eiz,LcindonBi^^ ■ Nippon Credit Bank Lirnrted 

The Tbkai Bank, Limited Union Bank of Switzerland, London Branch 

Weslpac Banking Corporation 

Equity and Mesanine Finance Arranged by 

. ^ — . . Phildrew Ventures 


Agent 

Natipnal-WestminsterBank PLC 

^ NatWest Syndications 


Canadian Pacific Limited 




c 


anadian Pacific Limited had net income for the 
second quarter of 1989 of $136.3 million, or 43 cents 
per Ordinary share, compared with $230.4 million, 
or 76 cents per share, in the corresponding quarter of 
1988. For the first six months of 1989, net income was 
$270.4 million, or 85 cents per Ordinary share, compared 
with $414.3 million, or $1 .37 per share, in the first half of 1988. 

The company's performance this year has been affected 
mainly by continued weakness in railway traffic, particularly 
grain, and by lower net income from shipping, forest products 
and real estate activities. AMCA International Limited's 
results continued to improve and produced income in the 
first half of 1989 compared with a loss in 1988. 


Consolidated Income (unaudited) 

;:r. rri.Kicni cl JCcn . cxcopt nmc-jn'ji cor 



ZndOuaitar 

Firsi Six Montta 


1989 

1988 

1989 

1988 

TiarapodsUon and VMste Seivices 

9 223 

3 798 

3 48.4 

3161.5 

Energy 

35.9 

35.7 

71.9 

657 

Forest Aoducts 

583 

61 4 

109.9 

120.4 

Real Estate End Hotels 

11.5 

430 

26.3 

640 

TWecommunicattorw and Manulacturwg 

&5 

(35) 

13.9 

(64) 

Discontinued Businesses 

— 

14.0 

- 

21.1 

Net Income 

31363 

3230.4 

3270.4 

34143 

■verage rumber oT shares ouUsndlng (millioru) 

317.1 

303.4 

317i) 

3032 

Eemings par Ordinary share 

3 0.43 

3 076 

S 0.85 

3 1.37 


Despite highly-competitive newsprint markets, a slowing 
economy and a strong Canadian dollar, Canadian Pacific 
continues to exp|^ a good level of earnings this year. 

A successful grain crop this toll should boost railway traffic 
later this year, demand for pulp is expected to remain firm, 
and oil prices, while possibly volatile, should remain above 
the depressed levels of the latter part of last year. In the 
second half of 1989 significant land sales are anticipated 
along with gains on the sale of the bulk shipping operations, 
the sale of a 40 per cent interest in CNCPTelecommunications 
to Refers Communications Inc., and the sale of AMCA’s 
Giddings & Lewis unit. 




-f^'riT^'tr^prfl^^ Kea^-^ectorv Finsuicfal Se^ices, 
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financial TIMBS TUESDAY AUGUST |S 1989 


FT GUIDE TO WORLD CURRENCIES 

The table below gives the latest available twtes of exchange (rountfedJagalist four kwciBreneles on Mondn,AugiHtl4J989Jn some cases the rate Is flomlnal.Mafkrtratoart the w 

except where they are shown to be otherwise, in some market rates nave been calculate from th^ of foreign oinenoes u which they are ueo. 


COUNTRY 

£STC 

US S 

0-MARK 

YEN 

(XlOO) 

AlqhannUn 

(Afghani) 99.25 

62.6578 

323289 

44.2586 

Aieania 

(Lew 10.01 

6.3194 

32605 

4.4637 

Algeria 

(Dinar) 13 1633 

7.6788 

3.9619 

5.4239 

Andona 

(FrFri 10 37 

6 5467 

33778 



(SoPeseU) 192.05 

121.2436 

623570 

85.6410 

Angola 

(Kwanza) 48.477 

30.6041 

15.7905 

21.6173 

Antinua 

(ECarrS) 4.2&b3 

2.7059 

13961 

L9U3 

Argentina 

(Austral) 1035 20 

653.5353 

337.1986 

4613276 

Aruba 

(Florin) 23416 

1.7939 

0.9256 

1.2671 

Australia 

tAusS) 2.06425 

1.3157 

0.6788 


Austria 

(SdllMInq) 21 60S 

13.6395 

7.0374 

9.6343 

A/om 

Port Escudo) 25630 

161.9318 

833504 

1143812 

Balia mas 

(Bahamas) 1.5840 

1 

0.5159 

0.7063 

Bahrain 

(Dinar) 05979 

0J774 

0.1947 

0.2666 

Balearic ft 

ISpPena) 192.05 

121.2436 

623570 

85.6410 

Bangladesh 

(Taira) 49 50 

31 2SOO 

16.1237 

22.0735 

Barbados 

(Barb 5) 3.1929 

2 0157 

1.0400 

1.4238 

Belgium 

(BelgFr) 64 30c 

40.5934 

20.9446 

28.6733 


64.450 

40.6881 

20.9934 

28.7402 

Belize 

IBS) 3175 

2 0044 

1.0342 

1.4158 

Benin 

(CFAFr) 51850 

3273358 

168.8925 

231.2151 

Benniida (Bermudian S) 1 5840 

1 

0.5159 

0.7063 

Bhutan 

iNgultrum) 26 00 

16.4141 

8.4690 


Bolivia 

(Boliviano) 4.3894 

2.7710 

1.4297 

1.9573 

Botswana 

iPula) 3 2450 

20486 

1.0570 

1.4470 

Brjrii 

(Cruzado) 3.61175 

Z2801 

1.1764 

1.6S0S 

Brilish Virgin ft (USS) 1.5840 

1 

0.5159 

0.7063 

Brurwl 

(Brunei SI 3.Q9S25 

19559 

10091 

IJSIS 

Bulgaria 

(Lev) 13767 

0.8691 

0.4484 

0.6139 

BurklnoFan (CFAFri 51850 

327 3358* 

168 8925 

231.2191 

Burma 

(Kyat) 11.1325 

7.0280 

3.62U 

4.9643 

Burundi 

IBurundiFri 260.0195 

164.1537 

84.6969 

115.9507 

Cameroon 

(CFAFri 516.50 

3273358 

168.8925 

231.2151 

Canada 

(''.anadlanS) l.BbSS 

1.1777 

0.6076 


Canary ft 

(So Peseta) 19Z05 

121.2436 

62M70 

85.6410 

Co. Verde ft 

(CVFsnmnl 173 3494 

77.1751 

39.8193 

543129 

Cayman ft 

(CIS) 13176 

0.8318 

0.4291 

03875 

Cent Air. Rep (CFAFr) 518.50 


1683925 

Ptl P151 


tCFAFr) 518.50 



231.2151 

0»le (Chilean Peso) 417 32 

263.4595 

■vsefei 

■ 1 M 

China (Renminbi Yuan) 5 8902 

3.7L8S 

1.9186 

2.6266 

Colombia 

(Col Peso) 621.66 

392 4621 

202.4951 

277.2173 

Comoro ft 

(CFAFr) 518 SO 

327 3358 

1683925 

231.2151 

Congo iBrazz) (CFA Fr) 518.50 

327 3358 

168.8925 

231.2151 

Co%iA Ricj 

iColon) 125 6506 

79.3248 

40.9285 

56.0314 

Cuba 

ICuban Pnni 1 7090 

0.7632 

03938 

0.5391 

Cypnn 

(Cyprus £) 0.800 

03050 

03605 

03567 

Czechoslovakia (Koruna) 24 S2c 

15.4797 

7.9069 

10.9342 


15.891 

10.0315 

5.175B 

7.0858 


15R4t 

10 0315 

SJ7S8 

7 0858 

Denm.irk (Danlsli Kmicrj 11.94 

7 5378 

38892 

53244 

Pliboutl Ret 

(Dliefr) 278.00 

175.5050 

90.5537 

123.9687 

Dominiea 

(ECarrlbS) 4.2863 

2.7059 

13961 

1.9113 

Dominican Rra (DPeso) 10.1759 

6.4241 

33146 

43377 


coutmiY 


£5FG 


USS 


D4IAltK 


YEN 

0(100) 


COUNTRY 


tsn 


USS 


I^MARK 


YEN 

auxD 


Ecuador 


(Sucr«> 848.51a 
911 95a 


535.6755 

575.7260 


276.3876 

297.0521 


378J768 

406.6666 


Eavot tE9>ptian£i 4.036 
ErSaivador (Colon) 7.93 
Eauat'ICulnM (CFAFr) 518.50 
Eihtopia (Einiepufl Birr) 3.2613 


Fjlk(andi$ (Falkf) 

Faroe Is (Danisri Kroner) 
FIJI 1} (FIJI S) 

Finland (Mar6kai 

France iFri 

Fr. Ctr/Afrlca (CFAFri 
Pr. Guiana ILecal Fr) 
Fr. Pacific is (CFPFr) 


100 
11.94 
2.4079 
6 9345 
10J7 

siaso 

10.37 

185.00 


Gabon (CFA Fr) 518 SO 

Gamoia (Dalasi) 9.7631 

GcrmarvEast (Onmork) 3.07 
CcrmanrWest (DMarli) 307 
Ghana iCedI) 436.0125 

Gibraltar (Gib£) 100 

6r»«e_^^^_(02e/jnj3j_265^^_ 


2.5«79 

5 0063 
327 3358 
2.0589 

0.6313 

7.5378 

1.5201 

4.3778 

6 5467 
327 3358 

6.5467 

U6.7929 

327 3358 

61635 

1.9381 

19381 

275 2604 

0 6313 

167.5189 


1.3146 
2.5830 
168 8925 
1.0623 

0J2S7 

3.8892 

0 7843 
Z2S87 
3.3778 
168.8925 
3 3778 
60.2605 

168.8925 

31801 

1 
1 

142.0236 

0J2S7 

864332 


1.7997 

35362 

231.2151 

1.4543 

0.4459 

1.0737 

3.0923 

4.6243 

231.2151 

4.6243 

82 4972 

231.2151 

4.3536 

1.3640 

1.3690 

194.4314 

0.4459 

U8SP77 


GnenUiHl IDaobh Krone) 11.94 7.5378 3.8892 SJ2«4 

6re^ (ECarrS) 4.2863 2.7059 1J961 1.91U 

(Local FM 10.37 6.5467 33778 4 6243 

1J840 I 0.5159 0 7063 


Guatemala (QwUal) 432 


24536 


1.4723 X0156 


(Lcrnplr 

(HKI 


Girinea 

Gulne^BlBn 
Gnmi (Gi 

HalU 
Hontum 
Hong Kong 
Himgwy 


teefand (Icelaiidle Krona) 
Mia (Indian Aneel 
Indenesla (fhnm 
(ran (rah 

Iraq (Iraqi Dinar} 

Irish flep (Punt) 

lincl (ShekeU 

hahr (Ulra) 

ifdiyCeast (CFAfr) 

Jatriaica (JuMcan $) 
J«m (Yen) 


Kanpnchea 


(New KM 
(Lebaneses 


tCoruNortli 
Ktorca Sooth 
Kuwait aim 

Laos 

Lebaoen 

Lasotbo 

Ubcria 

UbM a 

UedwMteln 

Luxembourg 


Macao (Pataca) 

Madeira (Port Escudo) 
Malagasy Rep <M6 Fr) 
MnSSr 


Malaysia 
MalOMb 
Mall Dm 
Malta 
Martiniqnc 
Maoritaaia 
Mauritius (Maur 


<K««ba) 

ICFAFrt 
(MaKascS 
OocalFn 
(Ouwilya) 




lUckleo (Mcxkan Peso) 


4763S 

300.6628 

155.1302 

212374S 

1031.S» 

651.4362 

336.1156 

460.1449 

473 

29.9873 

15/4723 

21.18X7 

7.9375 

50110 

23855 

3339S 

3.1720 

2.0025 

1.0332 

1.4144 

123578 

73016 

4.0253 

53107 

96.976 

61.2222 

313882 

43 2445 

95.50 

60.2904 

31.1074 

423863 

26.00 

16.4141 

8.4690 

1LS942 

2834.08 

1789 1919 

923.1530 

12633037 

116.50 

73.5479 

37.9478 

31.9509 

0.4918 

0.3104 

01601 

0.2193 

1.1510 

0.7266 

03749 

0.5132 

3.166 

1.9987 

1.0312 

1.4118 

2207.75 

1393.78X5 

7193368 

9843039 

51850 

3273366 

168.8925 

231.2U1 

8.SSS 

5.4008 

2.7866 

38149 

224.25 

141.S719 

73 0456 

100 . 

0.9201 

03608 

0.2997 

0.4103 

158 40 

100 

513*60 

706354 

3331 

21 1553 

10 9153 

14,9431 

2.08425 

13157 

0.6788 

09294 

13399 

0.9721 

0.5015 

06866 

1061.60 

670.2020 

345.7980 

473.4002 

0.4735 

03989 

03542 

0.21U 

906.4625 

5723616 

2932646 

4043196 

865.83 

546.6098 

282 0293 

386.1003 

4323 

2.7291 

1.4061 

1.9277 

1.5840 


05159 

0.7063 

a4818 

0.3041 

0.1569 

0.2148 

Z65S0 

1.6761 

0.8648 

1.1839 

6430 

403934 

20.9446 

28.6733 

i^flrvw. 

8.0811 

4.1695 

5.7081 

25630 

161.9318 

833S04 

114J812 

2371 

14963434 

7723127 

10573021 

4.41A0 

Z7S78 

1.4384 

1.9692 



1.3792 


133S09 

8.4285 

43488 

5.9535 

516.50 

3273358 

168 8925 

2U,2iSt 

0.S63S 

03S57 

0.1035 

0.2512 

L0J7 

6 5467 

33778 

4.6243 

136.6838 

86.2902 

44.5224 

60.9515 

24.2 

132777 

7.8827 

10.7915 



1313.7394 

17983195 

3483.044 

25143454 

1297 4071 

1776 1605 


Mlqueloo 

Moiaco 

Mongolia 

Montserrat 

Mofooeo 


(Local Fr) 
(Frendi Fr) 
rru^bi 
(ECarrS) 

(Dirham) 

MoumUqne (McticaU 

Mrnnibu (SARand) 
Nauru b (AistrallanSS 
Nepal (Nepalese Rupee) 
Netli^ands (Guilder) 
N'edAetMles (A/G<fltd«r) 
Ncw2eifaib (N2S1 
Nicaragua (CorOeba) 
Nlgw^ra (CFA Fr) 
Nlg«4a (Naira) 

Norway (Nm. Krone) 


1037 

1037 

5.3269 

43863 

13.42 

12123991 

4.323 

208425 

38.1 

3/4625 

23575 

2.6965 

31720 

518 50 

113824 

U3D2S 


Oman 


(RlalOmanU 03106 


63467 

6.5467 

33629 

2.7QS9 

84722 

7663772 

Z7291 

1J157 

24 0530 

2.1859 

18039 

1.7023 

20025.2525 

327.3358 

71858 

7.0722 

0.3854 


33778 

33778 

1.7351 

13961 

4.3713 

394.8531 

1.4081 

0.6788 

12.4104 

1.1278 

0.9307 

0.8783 

103322475 

168 8925 

3.7076 

3.6490 

0.1988 


4.6243 
4.6243 
23754 
1.91 U 
5.960 
540.5570 

1.9277 

0.9294 

16.9899 

1.5440 

13742 

1.2CM 

14144.9275 

231.2131 

50W 

4.99SS 

02722 


PaMstan (Pak. iwpce) 3260 
Pauama (Balboa) 13840 

PaauaN«w6alaea(Klna) 13852 


203808 10.6188 

1 0.5159 0.7063 

0 8744 0.4512 0.6177 


Para^ 


(CavaaD 1985.67 12533795 646.7960 885.4715 


Pwu 


OfltQ • 

4797.65 


PWlIpplaes 


IPesa 33.40 


tnmtfttaa 1562.752* 

14.8940 


21.Q8S8 


Pltealrab itst^ag 1.00^ 06^ 


10 8794 

03257 

0.8783 


0A«59 

13024 


Pp(afld 
P crtagal 
Puerto RM 

Oatar 


OleO) 1635.59 
(SsendB) 2S650 
(USS) 13840 


10325694 532.76S4 7293600. 
l^^ia 83.5504 1143812 

1 03159 0.7063 


(ITyal) S.7K4 33467 13818 257SB 


Reunleqft.dk In 10.37 


Rmnania 

Rwanda 


14.781 

(ft) 130.2525 


63467 33778 4.(00 

9^08 4.6143 63W 

82.2301 424275 58.0836 


St Oirhtopber (ECarrS) 

St Helene <g 

St Lucia JEC^» 
StPknt 

StVlneenl (ECwrS) 
San Uartoe (Uallai Un) 
SaoTdmc IDobnl 
Saudi Arabia <R'r3» 

tA 

Sarrattean (Ltotw) 
Slagapnre 
SeimrtaiiM 
Somali Nep 


(S 

IS) 

(Shimiig) 


43863 
1.00 
4.2863 
1037 
43863 
2207.75 
170.697S 
5.96125 
51B50 
290 
100.01 
3.0983 
3.7571 
690 875 


27059 

0.6313 

27059 

63467 

27059 

1393.7815 

107.7635 

3.7633 

3273358 

5.6186 

631376 

L9S59 

23719 

410.9059 


13961 

0.3257 

13961 

3LS?8 

13961 

719.1368 

9.6017 

29417 

16B.892S 

28990 

1.0092 

1.2238 

212.0U4 


1.9113 

0.4459 

L9113 

4.6243 

1.9113 

984.5039 

76.1192 

26582 

3.9687 

443975 

13816 

26754 

2902452 


South Africa 


ihMd) 


^nWiPmts 

NA^ 

SilMka 

firdanNep 

SuHium 

Swatlland 


Swhxcrfand 

SpU 


(Peseta) 

In 

epPewta) 

(ibipee) 

Hi 

(Gmtdtr) 

lUlangcfll) 

(Kmoal 

(Pr) 

(£} 


4JZ3C 

A32C8B 


27291 

43166 


1408! 

■»saan 


mo5 1212436 62»70 


1.9277 

29078 

85.6410 


(S) 

(Shilling) 
IBWft) 
(CFA Fr) 


Taiwan 
Tanaala 
Thallaad 
TemNep 

Tunisia lOlMT) 

Turher (Lira) 

Turls 5 CMcPS (US 9 

Tmahi (AibimUnS) 


19205 

56.40 

734S7S 

28337 

4.323 

10 4225 

26550 

333375 

4035 

227 50 

4030 

51830 

2.08425 

6.7469 

13125 

3531.64 

13840 

208425 


UgaiMa (NcwShllllng) 3173443 
UAE (Dirham) S.S37U 

Unlied Klegdem (fl 1-00 

UfltMSuias (US) 13^ 

Urneuay (Peso) 997.59 

iiSr ” (Raubla) 13166 


1212436 

353060 

43099 

17889 

27291 

63798 

26761 

21.0464 

253997 

143.8131 

253681 

3273358 

13157 

42994 

0.9548 

22293707 

1 

13157 

2D0.47K 

33851 

03313 

629.7916 

0.6419 


625570 

0.9230 

14081 

33949 

0.8648 

103591 

133084 

743019 

13.1921 

1688^ 

D.6788 

21976 

04926 

11503713 

03159 

0.6788 


85.6410 

25.1306 

30855 

1 3636 

29277 

4.6477 

1.1839 

14.8662 

18 0824 
10136X 
120602 
231.2151 
29294 
20086 
0.6744 
1574.8675 
0.7063 
0.9294 


103.4346 141.6028 
L9013 23029 

03257 0.44S9 

0.5159 O.TOtf 
324 9478 4 * 1 8561 

fttasa 0.4S34 


Vanuatu 

Vatican 


(Vatu) 1B9.0 
(Uni 2207.75 


U931B1 613635 843809 

1393.7815 7193368 9843039 


Veneiuela 


(MMBr) M.27 


S7.4179 193061 264303 


Vietnam 

Virgin b-Br1tbO 

VItgUto-US (US SI 13840 


(OoM) 710 75 
(USS) 13840 


4509.9431 2326.9543 318&6187 
1 03159 0.7063 

1 03159 0.7063 


WtHwnSamoa (TaU) 3.73TO 23592 13172 1.6664 


Yemen 

VemenPOR 

Yugpslavla 

2a)reRep 

2ambla 

SfflbabM 


(RlaD 15.46 
(Omar) 0.5*45 
(OlAar) 38)3) 93 

(Zaire) 652.68 
(Kwnehal 24.35 
tS> 3.48 


9.7601 5.0358 63940 

03437 0.1773 0.2428 _ 

24073.1881 12420 8241 170043051 

4120454 2123993 29L 0501 

153724 7.9315 10.8584 

21969 13335 13518 


Special Orawlng RiglKs August 11 1989 U/rfltd Mngdem £136381 tMied StaM S136066 Crrmany MM O Mark 24Sra Japan yenl76.|m^fimpcaa tonaoi UbH Rata Aufflt 14 1989 

United KMgdem U.48328 UnIM States S1369S9 Germatv Wast 0 Marfc 207554 Japan Veiil51.77S 

Abbreviations- (a) Free rate; tt) Sanbiiote rate.* (d Conmwretal rate : (d) Conirallcd rate: (e) Eacntlal Imports; (g) Financial rata; (h) Exports; ^ Non esrnnmld rw 0 Bi B l nwi rate 
(U Buying rate; <U Luxury ^ods; (ml Mmkn rate: (u) OfflcUl rate: (p) preleRMtal rate; (ql conranibic rate; (r) parallel m:.(s) &rlliM rate: (U Tourist rale; 

Seme data supplied Iv Sank of Amarlea, Economies DepaiMcnt. London Trading Centre. EaquIrM 01 634 4360/5. 

HondayrAn^ 14. 1989 
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BANAMEX 

BANCO NACIONAL DE MEXICO 

NOTICE TO INVESTORS 

Banco Nacional de Mexico 8.N.C. advises that the 
sharehoding of the Federal Government and its 
Semi-State institutions is for sale, which 
represents 99.08% of the registered capital ot 

TUHBORREACTORES, SJL DE C.V. 

whose main activity is the repair of aeronautic 
turbines. 

Interested investors may request the company's 
descriptive profile and the terms and conditions of 
sale, by written request to: 

BANCO NACIONAL DE MEXICO, S.N.C. 

Ingenieha Financiera 

AtenciOn: Ing. Antonio Saldivar, Director, or 
Ing. Roberto CuarOn, Manager 
Carmen No. 1, Chimalistac, San Angel 
Mexico D.F. 01070 
Tel: 660 07 45 FAX: 548 17 61 

The time-limit for obtaining the aforesaid 
information expires on the 8th September next and 
offers of purchase must be submitted by the 28th 
September 1969. 



Shawmut Corporation 
U.S.$50,000,0b0 

Floating Rate Subordinated Notes 
Due 1997 

NbOce is hereby given chat the Rate of Interest has b ee n fixed at 9. 1 2596 
and chat the interest payable on the relevant Interest Payment 
November IS. 1989 against Coupon Na 19 In respect of USSIOJXX) 
nominal of the Neici will bo USS233. 1 9. 

August 15, /9S* London 

By; Citibank. NA (C5SI Dept), Agent Bank 


USSIOO.000,000 

FLOATING RATE DEPOSITARY RECEIPTS DUE 1SS7 
issued bv The Law Debenture Trust Corporation pic evidencing 
entitlement to payment of prinapal and Interest on deposits with 


Banca N^ionale del Lavoro 

(ruDiporauii as an Isdaiu Ji CrtJitr Ji Dtriu PubbHeo ai ibeAtpubticof/ufy) 

London Branch 

Notice is hereby given that the Rate of interest for CouDon No. 
77 has been fixed at S?« pa and that the rnterast payable on 
the relevant Interest Payrnerit Date, November 15, 1989 in 
respect of USS10.000 nominal of the Receipts will be USS230 QQ 
and in respect of US$250,000 nominal oi the Receipts will be 
USS5.7S0.00. wii) oe 


August rs, rSSft London _ 

By: Citibank, NA. (CSSI Dept). Agent Bank CITIBANK^ 


K 


EMESS 

plc 

Emess plc has acquired 89% of the shares 
ofEclatec SA, Nancy, France. 

Hiis acquiation was fniriatftd by: 


FLETCHER SOOTTLTD 
E^bui)^, London 


ADAMS & ROYERS A 
Paris, NewYoric 


Wells Fargo 
& Company 

U.S. $200,000,000 

Floating Rate 
Subordinated Capital 
Notes due 19^ 

In accordance with the 
pmisions of thu Notes, notice 
is hereby given that for the 
Interest period 
I5th August. 1989 (o 
ISih November, 1989 
the Notes will cany an Interest 
Rate of 8Tx% pn annum. 

Interest payable on the lelevant 
tmeiest payment date 
ISth November. 1989 will amount 
10 USS226.81 per USSIOXOO 
Note. 

Agent Bank: 

Morgan Guaranty Trust 
Company of New York 
London 


& Provincial 
Building Society 

Issued of up to £200, 090,000 

FloaciQB Rate Now* 

Notice K hereby given that few 
the three monchh 9th Ausibt, 
1989 m 9th Novemtwr, 1989 rhe 

Notes will «m' on interest rtte 
of H.0% per annum uuh a 
coupon amount or 1352.88 per 
£10.000 Note «tnJ £3.528.77 per 
£100,000 Note pjysihle «)n 9th 
November, 19S9. 


□ 


BankersTru»t 

CompanT.lflndon 



BANKOFGREECE 


US$250,000,000 

Floefing Rate Notes due 1997 

Holders of Filling Rate Notes of ihe atx)vs issue are 
hereby notified that for the interest Period from 
I6lh August l9^to 16th February, 1990 tfw following 
information is relevant: 
t Rate of Interest’ 9% per annum 
2. Interest Amount payable on Interest 


ftyment Date: 


Interest 

Payment Da^: 


US$460 
per U^ 10,000.00 nominal or 
US$11,500 

per USS 250,000.00 nominal 


16th February. 1990 

Agem Bonn 

Bank of America International Limited 



Bankejrs Tmst 
International Capital N. V. 

incorporated in the Netherlands An&les) 

U.S.$200,000,000 

Guaranteed Floating Rate Subordinated Notes Due 1996 
For the three months 

16th August, 1989 to 16th November, 1969 
the Notes will carry an interest rate of 9 per cent 
per annum and interest pa^le on the relevant 

• Interest payment dale 16th November, 1989 will be 

USS230.00 per US$10,000 note. 

IntemaBonal Westminslar Bank PLC 
London ~ Agent Bank 


INTERNATIONAL CAPITAL BfARKCTS 



Soviet bank 
launch 


By Andrew Freeman 

THE JBIRST foreign borrewet is 

expected to tap the Aastrfm 
domestic bond uiaiket as 
of the wider enwrudfli Ubeians- 
ation programme annonne^ 
by the Govenunent eariier.thte 
year. The initiative is moti- 
vated by Austria’s stated 
desire to Join the European 
Community. - . 

The deal is e^edtea to be a 
Scblbn six-year strai^t deal 
ter tiie Tkawfe for Foreign E<fo< 
nomie Affairs Of the USSR, 
Soviet Union’s fore^ tr^e 
bank. It has informally 
been given permission by 
the Capital bfarkets Com- 
mittee which advises the 
Ministry of Finance. 




The lead manas^r-erlU he 
Creditanstalt-Baninfeidn. The 
coupon is expected to be & per 
• oent at par, • ■ . 

A mef? tihS of the committee 
next Monday is expected to 
give formal approval fortba 
The National Bank of 
Hungary is also expected to 
annoxuice a deal once tiie 
Soviet issue. . lias^ -been 
launched. 

It is understood that a Japa* 
nese was also interested 
in tapping tile mazket, but wtes 
frustrated becaose fr wished:to 
swap the issue proceeds- mid 
was forced to wttitdraw when 
mrnkets moved agaiiBt iL 
. BotiLthe Soviet and Hungar' 


iah deeia ace leMited to be 
' unewivped, noth borrow* 
ere. bavhtf Au^iien schilling 
requirements . through their 
eloae' tr^ hoks with -Austria. 

Until BOW, only, such snpra- 
natlQsal borrowto’s as the 
Worid Bank and tiie European 
Investment Bank have been 
allowed totw the markeL 60 per 
pmt a wtddi Is dominated by 
"state borrowing' Austrian 
bonbfi account for a forther so 
per cent of issues, with the 
remaining 10 per cent taken by 
^ranaaomus. Most of the 
rapranational borrowers do 
not have schilling require- 
mente and have found swiqs 
ba^ to ahUeveL 


Baer sets up mergers and 
acquisitions busine»ss 


By John Wicks in Zurich 

BAER HOLDING Of aizich has 
announced tiie formation of 
Julius Baer Atlantic in Euridi 
and New York **to specialise in 
tdendly mergers and acquisl^ 
tions (M&A) and other corpo- 
rate fiwaivHfti smvices.'* 
Working through subsid- 
iaries In Switzerland and the 
United States, the new com- 
pany is to operate ofBces in 
these two cities and in London. 
The group, whose main mem- 
ber is Bank Julius Baer, is 
already active to all three cen- 
tres, particularly in the field of 
investment connselling and 
portiblio managemenL 
The Zurich subsidiary's 
fthflirman anH chief executive 
officer is to be Mr Jfirg Oe^, 
a director crit Baer Heading. Mr 
John McDaniels will be chad^ 
man and chief executive officer 
of the New York unit. He was 
formerly managing director In 


tiie investment 
mentftf Kidder 

Other former Kiddw Fea- 
body exacDtives jalidng JqUus 
B aer axe Mr John BCurdl, a 
former senior vice pceridant in 
the company's M&A group, 
who vrill act as managing 
director in New York; and Mt. 
Philippe Kamo, who moves 
from the investment banMng 
department of Eiddm: Peabody 
in London to become princi- 
pal at the Julius Baer 

T.ftrtrinn office. 

As of the end of J988, the 
Julius Baer Gicny» had a con- 
solidated balance sheet total ol 
SFrS.02bn (t3.02bn>. The Zur- 
ich-based Bank Julius Baer 
alone booked puliSisfaed assets 
cd S^.88bn, up 15 p^ cent 

Baer Holding is controlled by 
tiie Swiss Baw fomily. Itoion 
Bank xtf* Switzerland holds a 6.5 
per cent stakes 


4Gk>ahead 
for Uruguay 
yen bond 

JAPANESE' Zlnanto Mln- 
istry is to allow a debtor 
nation, Ifragnay, to issue a 
yen bond to Japan for the Qzst 
time In three years, Reuter 
report s from To^o; 

• This Is in One- with world- 
wide moves to recycle funds to 
de^hqplbg nations. 

- UriNtoay will «lgn for a 
YZJHrIi fi^jear private place- 
ment. bond on . August IS. It 
wUl.'caXry a coupon of'6.7 
per cent and be priced at 
par.. 

The BxpOEMmport Bank oi 
Japan wlli-bay naif the issue 
to try to ensure its success and 
^•remainder vriB.be takn by 
itivate fiwticui institut- 


st privah 
Issue 1^ a mtM natfou was 
made CoiomMa te Anguri 
1986. 
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LbteS are the latest International bonds for which there Is an adesuate sacoadtary miriitt. 


UtOOLlM 

snuustrrt 

AiecrtJ 9h 

AiMrtaOSVS.... 

B.F3.E.7V2. 


CMOS prices on Augost 14 


B. F.&E.V)« 95 

Brft.TW. Fia. 96 

BF *mrla9h 99...... 

SSbui 10% 93._... 

C. C.C39^95. - - 

C.N.C39\93 — 

Oc4R NaUemiSft 99. 

Mil NuiMui 7h 92........ 

OwUtHaMe«al9«a92.- .... 

OU-I0iIICm9% 92 

OMmukTH 92..__^ 

E2C791 

E3.C.7^9S ... 

e£.C.l093. 

CiB<9nnl0i,93 

ElK.DtFnnct998.... 

EhK. DtFnMBi9^ 99.. 

niUaqd996.. 

F1m.Exp.Cd. 92 

Flm. Exp. O0.9)b 95 

Rnn. Exp.Crtd.10H 91 

FwdMpt4rCrtdll691 

eei.Elec.Cap.Coip. 993 

Cen.Eltc.Cap.Op.U 1/291... 

G.MJLC.996. 

Cm.Mtrt.CPra. 9H 92 

IBM Crtdit Cora. 6H 91 

IBM credit Cara.9« 

IBM Crtdit CPra. 9H 92..... 

IBM Crtdit tep. 10 92 

luly9H95 

IUI79H99 

Jipm tef. Bank 10 96.... 
L3X.B.0 


;.orjapM9H9e. 


MetrappllsTcii)v9H 99. — » 
Nippon TH.&TM. 9H 9S..... 

NerwaySH 93 

Portugal 8H 91 

Prtdmtjal Cip- BH 94........ 

SemKonip Bede 9H 92....... 

Swedei79l 

SmdmaH96. 

9mdtoi8H92 

Taycta9ii91 ...... 

Vietortan Dm UH 92........ 

WorUBank79Z.. 
WeridBwik997. 


World BMk993 ; 

WerWBB*9H98 

World B«k 9H 99........—. 

WofWBank9H 96 

A rarage price dnnge— 

DEUTSCHe MMHC 
SntAWHTS 

Man Der. BK.G94..— ... 

AUSV146H 99... — 

BankofTol9o5H93. 

ConincribBDk oft. 5H 99..... 

Credit FWicierBH 99.....;.... 

21.8 5H 98 

2I.B.6H99. 

E.I.B.6H96. 

21.8. 6H 99. 

2I.B.6H 95 

Enre.CoWasixel 5H 97 

Eiiraflina 6H 96 

Elm De France 5H 97...._ 

Hydra-0iMbcc6H99 

JapmDm.Bk.SH 95 

Japip FlunceSH 97........ 

I.A.D.B.7H99 - 

Ireland 6H 97................. 

(raland7H99. 

Malaysia 6H 94............... 

NacWcftBK.PU698 

N.H.I. nnaraeOH 95........ 

Nippon TWg.&Td. 6 95 

0eatcri.KPmbli.593 

PPrtugalSH 92 

tatogal 6 h « 

Prfti (b ppkenSU93. .... 

Reml InemnEeSH 92___ 

TurimrBHSS. 

Union BiLFiDlmdSH 94. 

World 8«lc69B.............. 

WvMBK.6H.V7 

World Bank6H 99. 


VM4 

438 

275 

8.73 

270 
SA 

9.07 
B39 
9.A 
B.67 
S.95 
&72 

275 

834 

as9 

.279 

838 
8jF9 
8.72 

839 

271 
8 A 
266 
&74 
832 
9.05 

9.08 
SM 
8.94 
9A 
291 
8.65 
229 
260 
8A 
268 
2B3 
279 
295 

272 

276 

835 
933 

271 
294 
270 
260 
284 

272 
289 
834 
264 
8.44 
8.71 
8.75 
267 


BW 8(hr woabVWd 
WH 96H -0H-0H 262 
99H 99H-OH 0 6A 
96H 96H-0H-DH 638 
95H 96-OH-OH 280 
99H 99H-0H4OH 7.85 
91H 92H 0-M>H 6.74 

95H 96H-0H-0H 6A 
97it-0H-0H 6.73 
97H 97H-OH-OH 286 
lOOUOH-OH 0 282 
93H 94lq-0H40H 290 
97 97H O-tOH -276 
94H 40H -tOH 269 
99H 99H-CH40H 285 
S> 93H-OH-fOH 6.78 
— 92H 93H 040H 6.95 

300 102H 102H -^H 40H 6.92 
AO 96H 97H-K)H‘lOH 299 
500 1O1201H-CH 0 7.10 

96H 97H 0 0 299 

300 JOh 94H40H40H 289 
97-»0H40% 290 
400 97H 98H-4H40H 6.21 
OSH-On’KIH 6.74 
97H OB-tOH-lOH 261 
99H lOOH -OH -4>H 260 
94H-0H-I0H 7.05 
96H 96H -OH 0 7.08 
94H giq-CH-MH 7.57 
95H 0 0 276 

9^ 95 040H 278 

J7 97H-0^-0>o 293 
99H 99H-0H40H 6A 


M Oflv dw *m6 

640 

140 1Q2H 102H -«H -OH 
150 19SH 96H-0H-0H 
150 102H 102H -OH -OH 
230 103H 1Q3H -OH -OH 
2S0 tl04104H 4-4H 
1000 102H 103H -OH -CH 
100 T102 103 40H-0H 
300 102Hia2H-^-«H 
ISOnOlHlOlH-OH -1 
200 19BH 98H -OH -OH 
100 96H 9T-OH-OH 
160 IQIH UBH -OH ^H 
250 lOIH 102H -«H -4)H 
,500 96 96H-OH-OH 

' 100 96H 97 -OH -OH 

250 196 96H-OH-OH 

14O110OH 104 -OH -OH 
100 tUMH 104H -40H -0% 
200 lOlHlOlH-OH-OH 
' 200 n04H 104H -OH -OH 
2501101H1O1H -OH-^H 
200 99H 99H-0H-0H 
200 102H 102H -OH -OH 
100 lOlH 102H -OH -OH 
250 19BH 98H-OH-OH 
500 tlOOH lOlH -OH -0% 
300 102102H-OH-OH 

300 99H lOOH -OH -OH 
200 lOOH lOOH -OH -OH 
2» lOOH 100% -OH -OH 
250 lOlH 102H -OH -0% 
2S0 101% 102 -OH -OH 
200 103H 103H -OH -OH 
1000 103H 104H -OH -OH 
1000 104% 105-0H-0H 
200 105H 106% -OH -OH 
200 lOOH MIH -OH -OH 
200 1021O2H-OH-OH 

250 103% 104-0H -OH 
500 lOOH lOOH -OH -OH 
300 t98)( 96% -0% '-^ 
125 100100% -OH -0% 

isonoiH loe-oH-OH 
250 96H 97-OH-OH 
200 200% 100% -OH -0% 
200 f98H 99H-OH-OH 
200 lOlH 201H -OH -OH 
150 106 106% -OH -OH 

300.196H 96%-OH-OH 
300 lOlH 202H -OH -0% 
300 lOlH 102-0H -OH 
300 103% 103% -OH -OH 
500 U5H 105H -0% -OH 
300tl05HlQ5H-OH -0% 
On dv H)H OB week H)% 


Caaada6H91. 


«m^5H99.... 

Cvofliea519«..,..-.~..-~. 

E.L24H93 

lrtUod5H9S...._ — ~ 

MVWf5H« 


mN Bid Bdim dv mdk iriaW 
80 102H101H OaOH 5.13 
80 MIH lUH -OH *10% 5.12 
20 9SH 99H 0 40% S30 


4H95.. 


wwMSMkSHoa. 

WerWBa«79«.. 


A 

30 

SO 

so 

10 


99 99H 
99H too 
99HUOH 
9B 9BH 
98% 99 


20 107H107H 


amaee prta chaeok.. Oe dar 0 4B week 40 H 


0 40% 5.14 

0 40% S19 
040H 312 
040% 5.18 
040% 531 
040% S.1S 


200 

7SO 

100 

300 

500 

ISO 

600 

300 

300 

300 

175 

100 

300 

300 

300 

100 


300 

ISO 

150 

150 

300 

500 

200 

500 

600 

600 


price diange... Oo day-OH m wem40% 


SWBSFBANC 

sniAiSHn bned BM 

Arrlcan0ev.Bk.596 - 150 194% 

AsfloagSOS ; - 100 192 

B.F.C.E.4%98 200 193H 

B.M,W.nn.NeilL513 150 l88H 

Britannia B/S. 4 H 94 100 190% 

CIR.Icit.W/W393.......-.:~.- 125 194 

Crtdit UmmliAH 00 100 191 

E.I.B4H98 150 191% 

FleKlwQialL4H9e ISO IBS 

KpteCity4H98 150 T92% 

LeMkPmn.B/S.4H93 200 192% 

Malaysia 5H 98.:.- 100 190% 

Man«)IComm.Op.S99. 150 189% 

NaLBk.HiMeaiy5%94..-. 75 193 

Nailonwld«ABg.B/S.493. 200 192 

Ni^Telg.&Telj4H9S. 200 193 

OmteR.Ktbk.503...... 7S«197H 

Pm. N(wroiHtdland503..-.-. 150 i92 

71iallMd4H95 200 193 

World Bank 503 150 191 

Aeerage price dooge.- On day -0% 


P i M ii Id 

OHw dv week Vied 

94H -OH -OH 5.97 

93 - OH 40% 5to 

93H-0H 0 5.44 

88% Q 40H 5.92 
91% 0 0 ■ 

94H 0~i\ 

91H40H40H 
92H-0H-OH 5A 

87 44% 40% 7.09 
9340% 40% 5A8 
93 40H 0 

91 0 0 

90% 40 

93% _ 

92H-0%-0% 6Ji9 

94 - OH -OH 554 

97% 041% 5A 

92H-IH-1H 5A 
94-1H-2H 5.96 
93-OH-OH 5 A 
onweekHlH 


6.48 

4.67 

SJBS 


640 
. 6A 
0 7.15 
0 7.05 


snui snumnrs om onw *« we^viM 

100 99% 99% 0 40HU.74 

AegaBTHSen..- lOO 102% 102H -«H -OH 7.74 

~Alg.Bk.NNLSH93FL.I_:.' 200 95% 96% -0% 40% ~7.DB 

AHtrta7H94ECII 100 96% 96% 0 0 S46 

ek.Nnn£8U4H90AS 75 195H 95H -OH •<% 2843 

BarchwiA«a3%9I*S 100 96H 96% 0 40 %Uj44 

SeMHniB%9«&i. ISO 97%. 98% 040H 8.62 

BPCi^l9H93£. lOO 94% 95 0 40% 11 A 

BriUmAMKeslOOSC. ... lOO 93% 94H40%40%U40 

BriLTciom9H93£. 150 94% 95% — — 11.23 

Go(nBtBk.AeU.12H93AS..-. 100 194% 94% -OH 40H 14.52 
CnaalFrtBCo9H92Ecu...... 100 102102% -0% 40% 8 33 

DiiR.BkJkB.13H95A». 125 98% 98% -0% 40H 13 68 

DeDtacbtBk.Fln.l594AS...... 100 100% 103% 40% 40H 13.91 

EMtaianKcdBkl390AS-.-~ 100 96% 96% 040% 17.10 

E.I.B.796LFr 100 197 98 0 40% 7.49 

E.LB.999EC8 150 1Q3%Ul3% 0 4l S.46 

EVonma7%94Ecn 100 97% 97% -OH 40% 833 

Expw Dv.OpaH 92 Ecb — 100 100%101% 0 40 % 8.24 

Fed.Bus.0K.Bfc.994Eei 100 UUH101% 8.66 

Fed.OiB.Or.Bk.9H92CS. 75 198H 98% -OH -0% 1036 

Fed.Bus.Ov.Bk JOH ^CS.— 50 101 101% 0 -OH 10.12 

Fern. Slate 7H 93 Eka-._-.. 100 97 97% 40% 0 8 61 

Fert&.Cao.lOH 93CS.— teOflOOH 100% -0% -0% 10.48 

FerdCrtd.CaB.10%96CS 125 102% 103% -0% -0% 10.22 

FoidCrtd.Fund.lOH93£-_ 60 97% 97% 0 40% 11.45 

Ford M1r.Cred.7% 93GC8...... 100 97% 97% -OH 0 S.7S 

&MJHC.CBmdail3/494CS.. 100 104% 105% 0 40% 10.35 

Hctnqkcn7%94FL 150 103%103% 040 % 7.50 

Kydr»-Que6eell99C5. 400 104% 104% -0% -OH 10.19 

Lloyds Bank lOH 98 £. 150 94% 94H 40% 40H 11JZ6 

Uey«Bankll%98£ 100 97% 96 0 40% 11.76 

Mentnel TkblOH 93 CS 100 i99% 100% -0% -0% lO.M 

Merem Cuor.Tsl.il 91 CS. — 150 1100100% -0% -0% UA9 
Nat. Aua. Bk. 14% 94A$.>..,.. 100 100100% -0% 40% 14.63 

NewZeMaad9% 93£........_ 100 93% 94 0 40HU.63 

Pbil1ps6lmil.693FL. 300 96% 97% 40% -OH 6A 

Pr|V8thaiikefl7%Q41Jr SOO 196 99 0-)OH 7A 

ReyalBkAotlO%9B£ 125 96% 97%40% 4411.23 

Sask«tchavan9%91C$......... 150 198H 98% -0% ^H 10.76 

Sasfcatd»wanlOH93es. 200 99% 100% -OH -0% 10.26 

S^Bk,MSW.13%93AS..-. 100 97% 975 o3%l4.S 

S w aricn 7% 93 Eca_. 250 97% 97% — — 8A 

naodte 1594AS 100 105% 104% -0% -0% 13.70 

Toyota Mtr.CrJ.1% 92CS...._ 150 102102% -4% ^% 10.41 

W0rldBaakl3%%AS 100 W%1M% OMHll^ 

world Bank 14M NA 75 105% U6% 40% 40%* All 

ZMrmk. 13% 93 75 197% 97% 040% 14A 

FLOWn iS BAiTC 

wres - ssRoi iw oftv cjie cm 

Alliaace&Lde.8ld94£.^__ .08 99,99 100,04 24/10 MU 

|«fcofGrtm990S OH SOM wlw WWA 

Belglum91U$ 0 i nn . at 1003119/08 938 

’’•9® 99.98 30/W 14.06 

0«ntFenelv96Ua .063 100.16 1002620/1010.16 

Dn^n;m99BM Jm 99.93 lOOA 30/10 “iw 

9 100.5522/08 5.63 

Hlilfax ^ lOOnM IQO 14 4/11 97 

jnvt. Inlndu ^94i... OH 10031 100!202^14.'06 

ViSf 100.16 100.2313/1014.06 

Smh5L®S!l5®ei£7"“-““- 98.7715/0812.97 

MllkMkLBrd.593£.»......M Q% lOOA lOQ 07 24IM 14 31 

ftwtaland597£. .07 100.« 100.10^13:19 

StateBk. Mew. 98US....M.....M .188 10034 100 4414/DB 487 
VLtoSl!!^ a ^ looizomoMioo 

WoolwWSOSt.^...^...... 0% 100.05 100.1022K)8 13% 

AMjgga prim chanlw... Off day 0.00 on week OM 

«mvEmiBt£ Cay. Co* dm 

8M Oftar day Pm 

ycoa6H OZtlS.....^ 8/87 62. 120H 1216 -lb 4 95 

Amer. Brandi 7% 02 US, - 9/87 S6.7 135% 136% -2% -158 

ffe “2^ » » =s5 -i‘2 

MB M4 *0% 12964 

— — W 671 Wb Wi, -o? Mil 

iJS ii JI 

S” “*■ Si Hi' "SS 

^^i?j==== S “5 ■•i ig 

S5^5SS5s=r“ 'SS g} ■a> KS! 

SfJiliSS-, .m ™ Si Sj 2S 

SaSSTili^ri.- Z 4S ‘Si 3i ‘g.S 

* No fnfbrenUon avallableimvlow day's price 
t Only one market maker upplied a psee 

Wm'Sri» «>• 

Floaur “ 
uti 

.. — Indicate 
cenvarilon hn 
expKfB 



(»erU)epaflweefcwwaip^lWW;8aidcBsTfiKtlinamatloiial:Kimii-ii ^a n )f p v» >» • 

Ik GlrDzeMn|«,^Ga^e« UxembeiirgSA; B4nk intamaUemit laxtiMoiBw A C;pe msd)e Sank AO: WcUdeutasb 

Bfl,Heldring 6 Picrton; Mlt SBlaq; Bank of Telq« liHernallnmC _^“gni^rg; Aigemene Bank Nedcriam 

t TTB bHHMtlenal; Robert ^mlng C Co; GoMman Saeha Intvntk^ Srtoral£2?'iS“L?‘£*’’ Inteniailonal Baak; Dalw 
latematloiw; Nikto scevrHies Coffipany (Europe): NomurahaBS[K3^^ii!f^^ interoaOonai: Mvni 

a TwRbull; toieo B«ile Corporatioa: u8S-PUllips & Draw; "Upwanai; Samwi Momagu & Ca. 

••"nn iBu, 5,G. Warburg StewlUiH' Owidy 
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Weak conditions delay Morgan Stanley deal 


Bjr Andrew Fkvenian 

THE SIMMERING debstte over ' 
new-issne syndication and dis- 
tribution came to tbe boil on 
the Euromarkets yesterday as 
•news ofthe jpToposed syndicar 
tidu procedare for Morgan 
Stay’s -dollar deal lor New 
Zealand was absorbed. 

Reactions to the deal were 
mixedf with sererai honses 

INTERNATIONAL 

BONM 

expressing- cautious approval 
for what th^ caOed'an inter- 
eetii^ eq)eiiment, 'and- others 
axguiiv strongly that Morgan 
SteUey was Ibrdng the pace of 

change too fast 
. By ibe end of yesterday's 
session, the.pow bond mai^et 
ffftwiiHnwa predudsd the 
d^’s launch and it appeared 
that die lissoe' would pd^bly 
be' delayed until at le^ next 
week.. 

. hnpoEtant. 'DS economic d^«a 
later this week make it 
unlikely BCoigaa ' Stanley win 
bni^ the dem into what. ww*m 
be volaQe trading conditions. 
'An official representing the 
borrower said: '‘We.are bearish 
cm the market; this m^ tafe a 
few -days or even km^.* 


Itis usdetstood tMt Moigan 
called a meeting of several 
houses shortly after innrh on 
Ftiday aul told the group that. 
it would be leading an isiw for 
New Taalawd 

^ The houses were told that 
tile deal wotdd be in'the form 
of 'a fixed^rice re-offering, 
' whereby members of the 
' imderwriting group would 
part in piicang and would 
receive the same point cmn- 
miasTnn ■Rie . syndiorte agree- 
ment will t hen be broken at 
the lead managar's disetetion 
and it is understood that this 
•win be within a n umii n n m of 
' S4 hours afbertbe lanwnh of t>w» 

Among the- 'houses thus 
informed and invited into the 
deal were Nbmnra, J.P. Moi> 
gan, UBS Philip & Drew, Sal- 
mnon Brothers, Warrm T.yin ^ 
and. Paribas Capital warVoty , 
The ' comxuon. denominator 
'aroesred to be *hf banks’ reh^ 
tionsbips with the borrower, 
although then 'were some 
notable absentees. 

Yesterday, Morgan Stanley 
was ti'ght-Upped, refusing to 
comment abc^ press specula- 
tion over the terms of the new 
issue and to elabo- 

rate on elements of the docn- 
mentation which wBl accom- 


NM INTERNATIONAL BOND ISSUES 


P on w w i 

CANADIAN DOUpARS 
' SwwdtBh Export CrvSH(»)4 

AUSTHAUAN DOLLARS 
SaniMa AiMtralla(b)t^ 

YEN 

CiBC(e}4 

State Bk New South WalM(c)4 


ilfflountn. Owpen % Pries 


100 

Zero 

41*1 

1999 

110 

(b) 

100.10 

- 1994 

78bR 

Zero 

88.275 

1992 

6bn 

Zero 

6L253 

1992 


1>2/1 Wood Gundy 

ifl/Sbp Sawwa Int 

l3|/% Mitsui Trust int. 
1^/v Mitsui Trust Int 


#Rnai terms. t ftoaB no rets notes, e) Non-caiiable. b) Inltlei ctxmon pays I6bp under Australian e-montn bank Mil rate, than 
Wbp under a-month bwik bill rale. Put eptton at par on bitarest payment c) Norwallabla Unlistad. 


pany formal launch of the deal 
This left its competitors 
guessing as to ^ Anal oatura 
of the deal, bat prompted 
strong enwtwiant that the leak- 
ing of the news had been dam- 
a|n^ to separate private n^o* 
tiations between leading 
houses on ways to reform the 
mechanisms of the underwrit- 
ing system. It is understood 
tiiat these n^otiations, which 
inninded Sforgan Stanl^, bad 
reached an advanced sta^ 
Officials at some of the 
Izndted iKMzses were eqxressiag 
reservations about the deal 
yesterday and said they bad 
been snrpiised by Friday's 
meetii^ It is understood the 
proceeds will not be swapped 
and that other houses wme not 
bidding for the mandate. 

While there is agreement in 
tile Bnromaiket that pricing of 


deaig nndftr the cnrrent system 
can lead to inaKtroptmte lev- 
els, houses are divided as 
to what is the best way for- 
ward. 

An obvious comparismi with 
the World Bank's gbbal bond 
issue, ftxppctftri to be launched 
simultaneonsly in the US and 
Europe in September, was 
made by many players, who 
felt that Morgan Stanley 
should have waited for that 
deal before testing the Buro- 
maricet on its own. 

In addition, there were 
strong reservations that the 
Morgan Stanley sQ^tem would 
HiTwinigTi the musty of hou^ 
to distribote bonds to the retail 
network which underpins 
itemami for Eurobonds. 

According to new-issue gaiag 
staff, reaction yesterday from 
investors to the structure was 


mated, with many clients com- 
menting that ^though the 
mdicated pricing appeared gen- 
erous enough, they would pre- 
fer to wait until after the 
World Bank deaL 

An official at the New Zea- 
land debt office said that it had 
expressed cancem to Morgan 
Stanley that the new syndicate 
structure mi^ be premature 
and it had received an assui> 
ance that there was a consen- 
sus in the market in favour of 
ebanga 

While that consensus eJeariy 
exists, the exact nature of any 
chains remains hig hl y con- 
tentious and Morgan Stanley's 
move was judged to have pre- 
cipitated debate. 

However, a Morgan Stanley 
official said the deal was not 
meant to present the only solu- 
tion to the market’s problems. 


US Treasuries decline over Fed 

By Jttwt in New York and Katharine Campbell iri London 


US TREASURT bonds .ex- 
tended Friday's,. sharp decline 
yesterdv, weakenii^ modestly 
by midsession amid uncer- 
u^ty about .the US Federal 
Reserve's thinking on interest 
rates. - 

- At midsession, the .Trea- 
sury’s new benciunark.long 

GOVERNMENT 
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bond sold in the' ikst 1^ of the 
quarteriy refunding. i«i«t .sreek 
was quoted A pmnt below Fri- 
day’s close Gu' a yield.'o£.8J.4, 
per cent. Short-dated matoii- 
ties were also around ^ point 
down, indicating a loss of con- 
fidence tiiat. the Fed will ease, 
any further. ' 

The question . of interest 
rates |s finnly-bac^. at tiie top 
of the agenda since Friday, 
when an anonymous Fed o& 
cial was quoted as saying tiiat 
the Fed would not ease again 


soon. The Federal Open Maiket 
Committee meets next Tuesday 
and Wednesday. 

Alter Friday’s encouraging 
producer prices decline in July, 
several market participants 
app^ned to antienwte another 
imminent easily. However, 
tiiose hopes were dashed when 
the F^ arranged a draining 
operation through four-day 
-matched sales. Yesterday, the 
Fed did not. operate, consistmit 
with, an nnehang ad Fed Funds 
target of around 9 per cent to 
9% cent 

- Headlines were mada a gain 
yesterday morning by some 
su^Eisii^dy frank comments - 
by Mr Richard Darman, the 
Adminisfration’s budget direo- 
tor. who warned the Federal 
Reserve that high interest 
rates and ti)^ moi^y risked 
imping the econamy ihto reces- 
sion. 

Ihe bond market yesterday 
morning sqipeared to be errii^ 
on the :side of no Aflsjng move, 
after the surprising 03 per cent 


rise in retail sales in July 
reported on Friday and eah- 
stantial upward revisions in 
previous months' sales figures. 

^riiere is a great deal eco- 
nomic dat^ to di gpet thic week, 
as well as unusually large 
three- and six-month bill auc- 
tions. 

■GAINS POSTED by DE 
gilt-edged aaftiirWas, fcdlowing 
a sales of data further con- 
firming the slowdown in 
domestic demand, were not 
sustained throngh the day. 
Slight currency weakness, 
combined with a farther down- 
ward bias in the *08 Tteasuxy 
bond maric^ caused prices to 
drift back in a qniet market 
towards the dose, so that Ic^ 
^Its finlalmi just K of a pdnt 
firmw- on the day. 

Initial selling by Japanese 
investors overni^t was count- 
ered by the lowest growth 
record since the CBI began 
publishing its distributive 
trades survey six years f^. 
Later in the morning , a OB per 


interest rates stance 
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others in daclmal 


cent drop in July retail sales 
volumes he^ied the maiket. 

However, s terling queasiness 
in the afternoon, combined 
with losses in the US maiket, 
took the edge off the morning 
rally. 

■BONDS IN tile German mar- 


Ttennkal OHmiatus Phot Sourer 

ket traded down yesterday, 
responding to US Treasury 
bond weakness and tihe firmer 
dollar. 

Prices were marked down by 
as much as 25 pCumlgs in the 
longer maturities at the official 
fixings. 


Canada to 
tighten 
trust and 
loan rules 

By Robert Gibbens 

in Montreal 

CANADA'S federal govern- 
ment will monitor all direct 
and indirect purchases of 
shares in federally-incorpo- 
rated trusts and loan compa- 
nies as of last Friday. 

The move is linked with the 
Government’s new trust and 
loan legislation, expected to be 
tabled this antmnn, which will 
allow commercial groups and 
conglomerates to own a maxi- 
mum of 65 per cent trf such 
companies. 

Another reason is the possi- 
ble change of control of Can- 
ada Trnstco, one of the coun- 
try’s two largest trust 
conqianles. It is almost 100 per 
cent owned by Imasco, the | 
tobacco products, last food and 
retailing group. 

Imasco, in turn, is 40 per 
cent owned by BAT, which is 
the target of a takeover bid by 
financier Sir James Goldsmith. 
There has been specolation 
that Imasco might be sold 
either as part of BAT In- 
dustries’ defence or if 
ffir James were to snee^ in 
his bid. 

Swissair in 
money-back 
bond option 

By John Widcs In Zurich 

SWISSAIR IS to issne Switz- 
erland’s first warrant bonds 
equipped with a money-back 
option. Credit Suisse is nnder^ 
writing the SFrlOOm issue, 
which has a conpon of 8.25 
per cent and matures in 10 
years. 

The bonds, which have a 
nominal value of SFrS.OOO, 
will each be linked to ei^t 
separate “C” warrants and 
eight “D” warrants. Each of 
the "C warrants entitles the 
holder to tiie purchase, at a 
unit pi^ of SFIries, &[ one 
Swissair dividend certificate 
with no par value between 
S^tember IS,' 1989, and 
tember 15, 1992. Each of the 
**D" warrants ha.s the same 
entitlement, but until March 
15, 1994. 


London futures 
exchanges may 
soon sell in US 


By Katharine Campbell 

FUTURES AND options ex- 
changes in London expect to 
secure shortiy the lifting of a 
ban on sellii^ British options 
products in the US. 

Sul^ect to certain ill-defined 
exemptions, the sale of all for^ 
eign options has been banned 
In America since 1978. but one 
or two overseas exchanges 
have already secured relief 
from the ban. 

In May, the way was cleared 
for London exchanges to apply 
to the Commodity Futures 
Tretding Commissiou for per- 
mission to sell their options 
products in the US, following 
the agreement between US and 
UK regulators on the so-called 
part 30 exemption lifting 
restrictions on British firms 
selling futures to American cli- 
ents. 

The London International 
Financial Futures Exchange, 
the International Petroleum 
Exchange and London Fox 
have submitted applications to 
the CFTC. 

Liffe, which has taken 
the lead in the talks, hopes 


for an answer imminently. 

Mr Mark Harding, partner at 
Clifford Chance in London, 
noted ’’these discussions have 
been much less contentious 
than the part 30 negotiations. 
The CFTC has shown great 
enthusiasm to get the matter 
sorted out.” 

A favourable outcome could 
aid the Chicago Mercantile 
Exchange, which is currentiy 
awaiting the go-ahead from the 
Department of Trade and 
Industry for its after-hours 
trading system Globex to be 
recognised as an investment 
exchange under the Financial 
Services Act. London exchange 
officials have expressed con- 
cern about certain anti-compet- 
ittve aspects of US derivatives 
regulations. 

Meanwhile, the London 
Traded Options Market is seek- 
ing permission from the Secu- 
rities & Exchange Commission 
for UK brokers to solicit equity 
options business in the US, and 
the exchange hopes to obtain a 
no-action letter from the com- 
mission by the end of the year. 


Quotron wins forex deal 


By Alan Cane 

QUOTRON International, a 
wholly owned subsidiary of 
Citicorp, has inflicted a sur- 
prise d^eat on Renters, the 
world's largest electronic pub- 
lisher, by winning a contract to 
support the development and 
management of an innovative 
London-based foreign exchange 
dealing settlement service 
called FxneL 

Established in 1987, Fxnet 
seeks to reduce the lirirs and 
costs involved in foreign 
exchange dwiiing by a process 
it caUg *^p tting by novation." 
This means that through the 
working day, a computer keeps 
track of forex deals carried out 
by any pair of counterparties 
taking piurt in the scluroe; at 
the end of the day. each settles 
its account with the other by a 
sin^, net payment. 

The 12 partners in Fxnet 
include Bank of America, 
Chemu^ Rank, Chase Manhat- 
tan, Citibank and Lloyds. 


Last year, the Fxnet board 
decided to allow any foreign 
exchange dealer, including 
investment banks, financial 
institutions and multinational 
companies to participate. The 
first non-bank, Merrill Lynch, 
expects to be participating by 
the end of the year. 

Mr Peter Bartko, Fxnet 
chairman said: "Increasing 
interest in our product from 
major foreign exchange players 
in Switzerland, Germany and 
Japan led the Fxnet bo^ to 
search for a single source sup- 
plier to provide the necessary 
global communications capa- 
bUity". 

Quotron is a leading US 
quote vendor, but its skills in 
networking and foreign 
exchange dealing management 
had not been widely appreci- 
ated. It beat Geisco. the world’s 
largest commercial computer 
network operator, as wim as 
Reuters, for the contract 
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A SHARP drop in Uia equity 
market yesterday unsettled 
options players, although turn- 
over on LTOM was. as In the 
underlying cash marKeL sluggish. 
The FT-SE 100 index finished 28.3 
points lower at 2,325.9, up from 
lower levels during the day. 

A third of total volumes was 
attributed to business in the 
FT-SE option crowd as players 
concentrated on the index to tai- 
lor their exposure to the new 
markmt conditions. Open interest 
figures show considerable buying 
activity In the puts, against a clos- 
ing out of call positions. 

Turnover in the index amounted 
to 9,678, with 5.193 calls and 4,482 
puts. The heaviest activity was 
seen in the August 2,350 calls, 
where open interest dropped from 
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4.598 to 2.867 contracts. 

Meanwhile, Hanson proved to 
be the busiest individual stock, 
with much of the activity sparked 
by the announcement of favoura- 
ble third quarter results. 

A straddle In the November 200 
calls and puts of 500 lots each 
side was the largest trade. A total 
of 1,703 Hanson options changed 
hands, 1,172 In call series. 

Another focus was on Cadbury, 
where General Cinema’s reduc- 
tion of its stake lest Friday occa- 
sioned speculation that a foil dis- 
posal might be ImmlnenL Some 
traders anticipated decreased 
volatilities from the current 30 per 
cent levels, and consequently 
selling straddles — notably in the 
February 420 series. 

A total of 1,220 options in Cad- 
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bury was recorded, split between 
puts (67Q) and calls (550). 

Asda options were again 
active, and the rumour doing the 
rounds of the market was that the 
US group A&P might be a preda- 
tor after its failure to secure Gate- 
way. 

Meanwhile, United Biscuits also 
continued at the forefront of the 
rumour bid hit list, and the Janu- 
ary 390 calls saw a total of 504 
lots. Turnover was split between 
870 calls and 468 pots. 

Takeover talk also boosted 
Scottish & Newcastle stock, which 
gained 8p In contrast to the signif- 
icant losses elsewhere. The mar- 
ket is again contemplating the 
possibility that the Elders IXL 
slake may be sold preparatory to 
a bid from elsewhere. 


CAitS PUTS 

Sw Nm Jtn S« Hbi Jm 


AbbtTitaL 140 
(*143) IbO 


ASOAGip. 200 
(<206 1 220 


140 9 12 16 3 4 4 

IbO 4h 6<j 18 19 19 

200 17 23 30 B U 15 

220 8^ 14 19 21 25 23 

Sep Hoi Ss Not 
220 13 13 - i i ~ 


Utd.B)ialls 

360 

40 

52 

65 

8 

16 

17 

(*234) 

240 

1 

1 

- 

- 

11 

- 

1*382) 

390 

22 

35 

48 

22 

32 

34 

Optiaa 


See 

Ob 

Mar 

See 

Dee 

Mar 


420 

12 

23 

34 

44 

50 

54 

Amtrad 

70 

7b Ub 

U 

5 

7 

9b 

Unlleicr 

SSO 

95 

113 

- 

lb 

5 

— 

<■72 ) 

80 

4 

7 

11 

12 

14 

IS 

C635) 

600 

51 

73 

89 

9 

14 

20 










650 

22 

40 

58 

28 

33 

38 

Saelan 

500 

26 

46 

60 

8 

18 

22 

Ultimr 

300 

38 

50 

56 

7 

U 

15 

esu) 

550 

6 

a 

33 

4L 

42 

46 

<*3Z7) 

330 

19 

32 

38 

20 

24 

27 

Blue Clide 

250 

25 

32 

42 

5 

8 

11 


360 

6 

18 

24 

40 

42 

46 

1*2681 

275 

9 

18 

27 

17 

20 

21 









SrlCMlfiK 

180 29b 36b 39b 

6 

2 

3 

OpUaB 


Dae 

Feb Uv Kw 

Feb Hw 

P206) 

200 Ub 

220 2b 

19 

9 

23 

12 

3 

15 

5 

lb 

9b 

16 

BritAeiv 

650 

76 

103 

_ 

15 

S5 

_ 









(*701) 

700 

46 

72 

87 

37 

45 

55 

Dhtas 

160 

U 

22 

27 

8 

12 

14 


750 

24 

SO 

6S 

■ 70 

75 

85 

P164) 

180 

5b 

12 

19 

20 

22 

25 

BAA 

330 

46 

53 

- 

5 

8 

- 

Gla» 

1450 

72 

UO 

157 

24 

45 

52 

(*3S9) 

360 

26 

33 

44 

IS 

20 

21 

(*1487) 

1500 

45 

80 

127 

4b 

b7 

75 


390 

11 

20 

30 

33 

38 

38 

1550 

22 

58 

102 

72 

4; 

100 

BAT Ms 

750 

100 

US 

_ 

30 

35 

_ 

HaMteSMd. 

700 

62 

79 

104 

10 



(•812) 

800 

-75 

92 

110 

45 

55 

60 

20 

27 


850 

45 

70 

90 

77 

75 

85 

{■744 1 

750 

28 

SO 

75 

22 

37 

47 

BT8 

420 

59 

76 

86 

7 

13 

20 

HllWmn 

260 

28 

38 

48 

4 

8 

11 

(•AbS) 

460 

500 

33 

14 

49 

30 

62 

41 

24 

60 

30 

62 

38 

63 

(*300) 

300 

13 

27 

34 

u 

lb 

18 

BriLTdeCM 

Lairho 

280 



34 



21 

240 

25 

29 

36 

4 

6b 

7b 

C2B4> 

283 

U 

27 


10 

14 


R54) 

260 

12 

16 

2310b 

14 

16 





280 

5 

9 

M 

28 

29 

30 

MIdlatf Bk 

329 

15 

26 

- 

u 

15 

_ 









(■329) 

330 

- 

- 

33 

- 

- 

21 

CiAuqrSdi 

390 

40 

58 

> 

17 

a 

- 

R Rene 

UO 

30 

33 

_ 

1 

3 

_ 

(NQ31 

«0 

26 

40 

47 

33 

38 

42 

(*1S7I 

180 

13 

19 

24 

4 

7b 

9 










200 

3b 

9b 15b 

16 

19 

20 


Grimst 550 SO 67 80 16 18 24 

C576I 600 22 40 50 38 42 48 

GEC 260 28 37 44 5l| 8 9 

C276) 280 16 23 31 12^ 16 18 

300 7 1319^ 27 28 29 

HWM 240 1518^ 27 8 Ufa 13 

C242 i 260 6b 10 15b 19b 23b 2«b 

U5MD 479 5S - - 15 - - 

(*496) EDO 37 57 72 25 30 32 


TtsmEMI 

rai7i 


ibsd 195 33 - - 6 - - 

<’215 ) 210 23 31 38 11 14 17 

230 13 21 29 22 25 28 
R.T.1 SSQ - - 63 - - 30 

F5SS) 600 14 30 34 55 57 62 

SteL &Nei 340 so 65 78 20 25 30 

P4J2) 420 33 48 62 33 38 43 

^ 200162524-4 11 12 

(*204 ) 220 7 14 17 19 2D 21 


110 17 21 25 1 li; 4ii 

120 9b 14 IS 3 6 8 

130 4 8b 12b 8 11 13 

300 43 51 57 2 9 12 

330 19 30 36 8 17 22 

360 7 18 24 29 32 37 

800 40 67 90 17 28 34 

850 17 40 60 42 52 57 

100 8 13 15 1 3 4 

110 2b 7 8 5b 7b 8b 

120 1 3 4b 16 16 17 

70 12 15 17 lb 3b 5b 

80 5 8 10 6 8 6 

500 40 60 aO 10 20 25 

550 17 35 52 37 42 47 


PT.SE INBEX (*23271 

205021082158 2208 228023002350 2400 

CALLS 

Au9 202232183133 88 48 21 7b 
Se 294 245 197 153 m 73 47 26 
Oa 303 2S7 213 169 129 97664S 

Nw -272 228 107 148 115 85 62 
Jw t - 387 - 310 - 240 - IBP 

PUTS 

Ahb lb 2b 3 4b U 24 48 8b 

5w 3b b 9b 14 24 38 62 97 

oa 81115 23 33 48 72 105 

Me -1S21 28 40 56 78 11D 

Jwr - SO - 70 -UO -153 


Augnn 14 Toul Ceairam 28.588 
Call} 17J09 Pm 11.243 
FT-SE InJB Calk N/A Pm N/A 
*Undcri|ie9«ariepri». t las onri epiry mis 









































































































UK COMPANY NEWS 


Savage shares drop 40p 
after profits warning 


By Vanessa HouMer 

SHARES IN Savage Groap, flie 
USM-quoted DIY and hardware 
group, yesterday fell 40p to 
IlOp when the company issued 
a profits warning. 

The announcement high- 
lighted generally difficult con- 
ditions within the DIY markeL 
It blamed a “sudden and 
sharp" decline in demand on 
hot weather, high interest 
rates and the slow'down In the 
UK housing market. 

The warning, which followed 
several profit downgradings on 
the USM in recent weeks, will 
underline City fears about a 
squeeze on the profitability of 
smaller companies. 

Savage, which has been 
highly acquisitive in the UK 
and on the Continent, was per- 
ceived as one of the USM’s 
most dynamic companies. 

The group said that its prof- 
its for the year to June 30 
would be only sUgditly higher 
than the £7m it scored the pre- 
vious year. This compares with 


analysts’ forecasts of between 
film and £U.5m. 

Analysts’ estimates were 
yesten^ revised downwards 
to about £?m for the year to 
June 30 and about £Sm for the 
current financial year. 

Afr David Stephens, finance 
director, said that the escep- 
tionally good weather which 
deterred people from stu^iping 
for DIY products, was the prin- 
cipal lia^r in the downturn. 
This was also detectable to a 
lesser but significant extent In 
Continental Europe. 

The company, which has 
g earing of 80 per Cent, also suf- 
fered from the impact of hi^ier 
interest costs. 

The company started to 
experience problems in April, 
which gave it insufficient time 
to adjust cost levels within the 
current financial year, he said, 
'liiere have since been signifi- 
cant reductions in manpower 
and oveiiiead spending. 

Savage said that mthough 


trading since the year end con- 
tinued to be slow, recent evi- 
dence indicated some return of 
customers to the shops. It 
expected some improvement in 
the market this Mifaimn wifii a 
return to more normal vol- 
umes in the early part 
Of 1990. 

It added that it saw the 
medium term outlook in the 
UR as attractive with the DE 
trading companies continning 
to gain maiket share. It also 
said that progress was been 
mad0 overseas, with gains in 
market shares and gignifinant 
prc^iress in restructuri^ the 
French businesses acquired in 
May 1988. 

Savage's rapid expansion 
since joining the USM in Aby 
1986, has taken it into The 
Ne^erlands, West Germany, 
folgium and France. Savage 
supplies products, ranging 
lErom shelving to outdoor furni- 
ture, to retailers such as B&Q, 
Texas and Pay less. 


Caparo to sell Armstrong stake 


By John Ridding 

CAPARO GROUP, the private 
holding company controUed by 
Air Swrai Paul and his family 
trusts, is putting up for tender 
its £9.5 per cent stake in Arms- 
trong Equipment, the Indus- 
trial fastener and engineering 
company. 

Bidders will have to offer a 
minim um of 185p cash per 
share, which would give total 
proceeds of about £28.83m. Yes- 
terday, Armstrong's shares 
closed at I75p. down 6p. 

Armstrong said it would 
have no hesitation in recom- 
xncoding shareholders to reject 
any bid for the company at the 
tender offer price. 

Caparo has built up its stake 
in stages since 1986 and only 


took it to its present level last 
June. 

At the beginning of the year, 
Mr Paul's stake helped Arms- 
trong fight off a bid from 
Wardle Storeys, the plastic 
sheeting and survival equip- 
ment group. 

However. ACr Paul said yes- 
terd^ that the hoped-for coop- 
eration between Caparo and 
Armstrong, which the latter 
offered after the bid battle, bad 
failed to materialise. 

"Sadly, Armstrong’s manage- 
ment have decided that they do 
not want any closer involve- 
ment with us and, as a result, 
we do not wish to remain a 
passive investor with such a 
large Investment over which 


we have no controL” 

He said that has final deci- 
sion followed Armstrong’s 
refhsal to give Caparo a seat 
on the board. But be added 
that "there was no bad feeling 
between the two companies.” 

Axialysts expressed doubt 
that a buyer would be found at 
the tender price. One com- 
mented that "the decision to 
launch a tender meant that 
they haven’t been able to find 
a buyer.” 

He said that Axmstroi^ was 
"much less appealing fidlowing 
the dispos^ of its shock 
absorber business in May. 
althoi^ the £45m or so on the 
balance sheet could prove 
attractive.” 


Gateway situation unresolved 


By Nikki Tail 

DESPITE some speculation, 
the proposed deal between 
Isosceles, the victor in the 
£2bn-plus battle for control of 
the in? food retailer Gateway, 
and Newgateway, Isosceles' 
US-backed rival, Coiled to mate- 
rialise yesterday. 

It is understood that n^tia- 
tious between the parties are 
still continuing, with hopes of 
an announcement either today 
or later this week. 

Isosceles declared its bid 
unconditional last month, but 
Newgateway retained a 40 per 
cent stake in the food 
retailer. 


Over the past week, there 
has been talk a plan put 
forward by Isosceles, which 
involves Nei^teway accept- 
ing the offer - comprising 
cash plus shares in Isosceles - 
and also being given some 
additional investment in the 
Isosceles equity so that its 
effective control In the food 
retail group is not diluted. 

The additimial shares would 
come from isosceles* institu- 
tional backers, although the 
price at ^rtiich .they would be 
acquired seems to be still a 
matter of negotiation. 

There .have also been 


Daejan Holdings 

■ PLC ® • 

The Chairman, Mr B S E Freshwater, reports: 

B Record pre-tax profits of £32.5 million but profits in 
current year likely to be considerably lower. 

B Group net assets £250 million based on current 
market values (before allowing for tax on 
realizations). 

B US property interests now represent 9% of total 
portfolio. 

B Group in strong financial position for future growth. 


Year ended 3i si March 

1989 

1988 

Net Profits afterTax 

£20.6 million 

£14.4 million 

Earnings per Share 

126.52P 

88.13P 

Dividends per Share 

22.00P 

19.00P 


Copies oi the Report aiKi Accounts are available trom 
The Secretary, 162 Shaftesbury Avenue, London WC2H 8HR. 
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suggestions that Newgateway 
would be given some represen- 
tation on the Isosceles 
boa^ 

Any deal would require the 
approval of the Takeover Panel 
- given that Nen^ateway said 
in the clc^mg stages of the bid 
that it intended to retain its 
stake in Gateway and had no 
intention of accepting tire Isos- 
celes bid. whatever the out- 
come. 

The Panel would probably 
take into account the best 
interests of the oi^oing busi- 
ness. but last ni^t it seemed 
that discussions witii the US 
bid watchdog were also stUl 
underway. 

See lex 


Williams 
increases 
Yale stake 
to 5.85% 

By Clay Harris 

WILUAHS HOLDINGS, the 
industrial boidfag company, 
hrvw raised its stake In Tale Jb 
Valor, the secnzlQr and home 
products group, to 5.85 per 
cent 

Williains paid 835p per 
Sim on EMday for a 2.2 per 
cent ivnising owued by friger- 
ffoP Bawd, the vs jwdaaWal 
ftf ml i iiiiaiit miifcer- 

Tale’s shares yesterday 
jmn^ 26 p to 364p, pnridlim 
an nnnpected beni^t for Its 
own poxsutt of Myson (hoop, 
the tina«a- ii m nnftiff lM T ar which 
this iMMnfiv switched to 
a Ud from Shw dw-ie 

Bidnstries. 

On the sfxmigtih of y esto- 
day*8 advance, Yale’s mixture 
of convertible preference 
shares and Is now worth 
close to asip, more tiun the 
2S0p value of Blue Circle’s 
novel ‘‘assured value” share 
te r m s. 

Howevn', Tale would still 
have to show a considerable 
advance for Its terms to better 
Blue Clrde^ 240p cash oSSer. 
Also, if Tale itself were to 
become a serious takeover can- 
it is nneoiain that tile 
bidder wonU necessarily want 
to proceed with the Myson 
offer. 

Yesterday, certainly. Hr 
Nigel Rudd, WUliams ebal]> 
man, did not sqppear to be over 
impressed with the attracfhms 
of Myson. As to Tale itself, he 
left Williams’s long-term 
options open, hot said, ‘^e’re 
not going to bid tomorrow. 
This block of shares came on 
offer. We’ve always been inters 
esM in Tale & Yakn, so we 
derided to take the stake.” 

Both uraiianis and Xogersoll 
bad appeared on Tale’s share 
raster last summer, when a 
finny of takeover speculation 
briefly lifted Tale’s price to 
just short of 50Qp. 

Ur Jeoff Samson, Tale nan- 
aging director, said his com- 
pany had not bem in recent 
contact with either share- 
hrider. 


Magnetic divestment 

Ma gnetic Groop, O 

USM-quoted magnetic omipo- 
nmts maker, has sold most of 
its permanent magnet busi- 
ness to Ontoknmpn, the Finn- 

itii nrinlny ^ mptals and dlgi- 

neering group for a 
provitional conrideratlon of 
£2.7m cash. 

Ibe divestment follows the 
gtoop’s recent move Into soft 
ferrites, with the acquisttion 
Of Erystlnel Corporation. Tba 
company said it would find it 
Increasbigly difficult to aHo- 
cate the investmmit necessary 
to remain a competitive force 
in the permanent magnet busi- 
ness. 


Turnovef is vanity, profit sanity 

Philip Coggan weighs up the Lilley bid battle for Tilbu^ 


T he CASUAL .observer 
who looked at the track 
records of Ulley and Til- 
bury. the two constrnction 
companies lod^ in a bid bat- 
tle, m^ht assume tint defeat 
for the predatory Lilley was 
certain. 

Tilbury has adiidved earn- 
ings per share growth of 33 par 
cent per annum since 1984 
whilst T.mpy bad to suffec the 
agonies d a £50m loss in 1966, 
caused by problems at Its US 
subridiary. 

Certainly TJlbniy’s cunent 
64Sp share price, well above 
file levri of LQl^s 5^ all- 
share offer, seems to indicate 
that the market thfaks the 
offer has no at its pres- 
ent levri. 

Given those facte. LDley is in 
a remaikabty string position 
at the offer’s first citos^ date 
yesterday. Already, it has 
pideed up 9.8 per cent of Tfi- 
bniy in the maiket and has 
persuaded Tilbury’s largest 
single shareholder.' fund man- 
ger John Govett, to ri-ve irrev- 
ocable acc^tances in reject 
of a 14.1 per cent holdhig. 

Mr Bob RawWn, fhe former 
fihief executive of BICCs con- 
struction subsidiary BaUbur 
Beatty, who is now Lilley’s 
chief executive, believes tiiat 
the track records are irrele- 
vant Atorger with Tilbury, be 
argues, wUl create a construc- 
tion company capable of meetr 
ing the challenges of the 1990s, 
in particular the expected 
boom in infrastmetuxe spend- 
ing. 

He briieves tiiat Tzlboir’s 
recent success has been caused 
by its ccmcentration on what 
be describes as the "real 
estate” business - housebuild- 
ing and property. But he 
thirifca the ooom in those sec- 
tors is over - in fixture the Tsey 
areas ci growth will be roads, 
hospitals, schools and the 



Bob cm, dd«f exMSttTB dr IHley mid Hfin Bother, 

chief executive of TQbiDy. 


water Industr:^ . 

A mealed LIII^ and Tfiboiry 
would have arouxid half of ite 
tumover in ccmstruction and 
specialist services, areas wlfich 
can take advantage of 
increased spending on ue pub- 
lic services. Be plans to expand 
that proportion to two thirds if 
be takes controL 

And Mr Rankin si^s that tiie 
LlOey losses in 1986 occ urr e d 
befirae be, and other top man- 
agers, joined the company. 

tZi^ Lilley has returned 
to profit, recording £Z2na pre- 
tax in the year to January 31 
1988 and £7.fen in ttie foUowing 
11 Analysts are fore- 

casting pre-tax for this 
year. 

Tilbury has pointed out that 
fonr of uney’s' six subridiaiy 
mfiwngiwg dfrectOIS 816 StiU in 

the game jobs as they were at 
the of the losses. But Air 
Wnwirin says that those manag- 
ers were in diaige of tiie UK 
businesses, which continued to 
make pro^ despite the prob- 
lems of the US subsidiary. 

However, mbuiy is uncon- 


vinced by Ulley's arguments!. 
It believes that it is already 
wril pl8Nnd "to -win infrastruc- 
ture contracts, particularly 
those medium-siaed deals 
where ite . spectellst en^neer- 
ing giriiTa giye it an edge. 

In contrast. Tilbury says 
tiiat UQey’s strategy appears 
to involve Wdding for'laEgcs' 
cmxttaete. where competition is 
Intense and marrios are 
tighter. "Turnover is vanity 
and profit Is sanity,'* says Afr 
Mike Bother, Tilbury's chief 
executive. ' ' 

Tilbury «dso dismisses Lil- 
ley's geographical jistiflcatlon 
for tiie mnger, sariuff tteit ite 
corrent efforts "are. directed to 
areas, where it perceives the 
proepecte for profitable ^wtfa. 
A xoerger with LiBey would 
dilute those prospects.” 

As evidence of its Ktopsetek 
Tfibitty cites the devri^ment 
of the old Peugeot Talbot site 
at Unwood, near Glasgow, TH- 
bury acquired the SOPecre rite 
facSBJm and has already srid 
15 acres to Asda fia: £Um. All 
but 15 of the remaining 386 


acres" have planning permis- 
rioit* 

toe fe^'questhm Is, of 
conrbe, price. Mr Richard 
Hbpe^ abidlding analyst at 
Biites Bank Corporation, has 
valued Tffibaiy at 7 Spp per 
aha(ie,'inClad &08 a vahxation of 
fSftfrlbrtbeUnwood rite, 
estimate prbmpti^ Salomon 
Brothers, merchant 

hanWn g advlstic, to take the 
unusual st^ of issuing a press 
rrlnrifm attacUng an analyst’s 
circular. 

and UUey-say that 
ihe Lihireod site is worth 
axrimd si 8 ni.p|tais "hope vahie** 
for Aitnre' deri^ment 
may be leas than expected 
ahw an e n terp rite zone, with 
atteidtent' tax advantages, is 
just a few miles away. 

There has been no profits 
forecast* from Tilbury as yet, 
altoouidi analysts are esti^u(^ 
ing £ 20 m for the frill year. 
Based on last year's eanun g s, 
tiie Lilley <rffer values Tilbury 
on a pnee/earnings ratio of 
aroi^ 12 , compared with the 
cotttractlxiig and construction 
sector average 9 . 

Whether that win be enonrii 
to-conrince major instltutiteia! 
.ahardridos such as M & G. 
vridch owns 113 per cent, or 
Henderson (f-d per cent), 
pumps A DrsiV (6 per cent), 
and Prudential per centi is 
qi p^ tO'questioia 

Most expect Lilley to 
ittbrease its offer, with pmhaps 
a etement of carii tiuown in. 
But there. te a limit to the 
extent to whiA Afr Rankin is 
likriy to aco^ eanolngs dOu- 
tion - beisentttiedtoalarge 
number of UQ^ share options 
at 44 p, only £f Lilley’a eps 
growth b e tw e eu 1988 and 1991 
is briter tium IS per cent of the 
FT-SE 100 compajites. Ov^iay^ 
ing' for mbury would be 
attest his own, as wen as his 


Declining UK haulage niargins hit TDG 


By Clare Pearson 

DWINDLING PROFIT maigixis 
from UK road haulage 
operations resulted in Trans- 
port Development Group 
flwnntmfflng a faU from 
to £19.24m in pre-tax profits for 
fhff six mnntlK tO Pnri -June . 

Trading profits from UK 
transport operations fell to 
£3.72m on sales of £100.6lm, 
compared with profits of £6.2m 
on sales of last thn** 

' Sir James Duncan, chair- 
man, said the erosion ai max- 
gins arose from three main fac- 
tors. Demand for road haulage 
services bad been at low levris, 
paartlcularly during the first 
few montte of the year; the 
parcels operations were 
merged at some expense; and 
there had been some bad pe^ 
fanners. 

The half-yearly &ures were 
also affected by the sale of 
Square Grip Group, the steel 


reiaforcement ammany, eiuly 
in the period. Activities add 
put in sales d £L8m C£52JS3m) 
and trading profite of Q-mm 
CE3^33m). 

Sir James foresaw an 
improvement in the tranqiort 
dmsion’s performance in the 
second half. Strong corrective 
action had been takm in cer- 
tain parts, and ovanll it was 
now bett^ adjusted to the 
competitive enviimunent. 
nells, the remai ning pa rceto 
business, was returning to 
profitability against a very dif- 
ficult markri background baric- 
ground. 

In tiie UK. the stmage divi- 
sion provided £5.fen 0CS.83m) 
tradj}^ profits on sales of 
£33.42m (£30.41m), while in 
Europe It contributed £669,000 
Cra68,000> on sales of £3.Sfeii 
(£2Afen). 

TDG said the UK warriMms- 


ing businesses iiuareased pcofr 
its by 25 per cent, but erid stor- 
age saw a decline because of 
removal of EC intervention 
st»^ However, tods fril- had 
now been halted. 

Want hire and4)tiier services 
had a strong half year and 
<g)oatSng ptoftte rose to £2.8im 
in tiie UK altiioagh tim'Enio-- 
pean contribution fell slightiy. 
TDG said demand at present 
from tiie construction industry ' 
in the UK rmnained strong. 

Turnover totalled £289.2m 
<£^.Qn> and operating proftts 
were ^£21^2^ (^.96m). Net 
interest payable stood'- at - 
£2.0Sm <£3.76m). 

Earhings per share came but 
at 8.84P (8.99p). The interim 
dividend is mainUdned at 
3P. 

• COMHENT 

Despite a few encouraging 


aoeb as a bait to the 
derihae. In profits from 
cold storage^ the overall 
impresrion Is of yet another 
sat d ditappointiing results 
from Traiuport Development 
Group. Barii fid Haiih It issued 
one of the first warnings about 
the impact of the riovdown in 
the UK economy <m its trans- 
port operations: but the margin 
etorion is stQl startling, and 
there is no way d aayhig yet 
how 'faeneftelal the company’s 
•strong action** may have 
been. Profit Iqieca^ for the 
ftdt year were yesterday cut to 
no mote tiaxtC46m, down from 
£47m last year. That the aImwa 
stand on a prospective p/e of 
over 13 owes everything to 
takeover speculation. Bid 
hopes have been fioorlshiog 
lat^k but-tii^ by no 
carry convictim in ^ quar- 
ters. 


Crown Comms aims to raise 
Chiltern stake via cash offer 


By John RMdlns 

CROWN COMAfUNlCATTONS, 
the commercial radio and 
broadcasting group, is making 
a partial cash ofidr to share- 
holders of Radio Chiltern, a 
private radio company, in an 
attempt to raise its stake to 
29.99 per cent, the maxi- 
mum level permitted by the 
Independent Broadcasting 
Authority. 

The offer, at £10 per share, 
follows ChUtem’s attempt at 
the end of last month to vepui> 
chase Crown's existing 10 per 
cent stake for 770p per share 

Directors of Chiltern were 
yesterday unavailable for com- 
ment but a spokesman for 
Crown said that "it was keen 
that the offer should not be 
perceived as hostile.” Hie said 
that Crown "has a reputation 
as a friendly minority investor 
in the radio industry.” 

The move is the latest step 
in Crown's strategy of building 
stakes in radio stations operat- 
ii^ in the south and east of 
England ^ere isdio advertis- 
ing revenues are showing 
sfrong growth. 

Crown holds stakes in 12 
independent radio stations and 
owns 100 per cent of LBC, the 
independent London station. 


Because LBC gives it a 
potential audience reach of 15 
per cent of the potential audi- 
ence for independent local 
radio. IBA r^tfiatUms prevent 
it from owning more than 2939 
per cent of Cmltem. 

Mr Christopher Chataw^, 
Crown chairman, said that 
"there is no possibility of 
Crown fTfrWnir to acquire con- 
trol of Chfitem.” He said that 
be hoped the board would be 
able to recommend toe partial 
offer. 

Chiltern, whidi operates two 
local radio frwnchises, serving 
Bedfordshire, Northampton- 
shire and pa^ d neiriibour- 
ing counties, is one (me of the 
testest growing independent 
stations. According to the 
Joint Industry Committee for 
Radio Audience Research, It 
increased its weekly adult 
reach by 173 per cent in 1988, 
more any other station. 

Accordii^ to Crown, the 
offer of £10 per share r^ne- 
sents five times tiie pifoe at 
which Chiltern repurchased 
shares from Paul Ramsay 
Broadcasting last year. It also 
puts the shares on a muHirie 
of 173 times Bamingg for the 
year to September 1988. 


DIVIDENDS ANNOUNCED 


£3m deficit at Noble and Lund 


By John Ridding 

NOBLE AND Lund, a 
manufacturer of office furni- 
ture and electric motors, bas 
announced sharp losses for 
1988 and the sale of two of its 
subridiaries. 

Pre-tax losses up from 
£1.47m to £3.02m, were the 
result of accounting errors at 
its Kwiklok subsidiary, a 
mater of flat furniti^ 

Mr Ross Ailaitin, chief execu- 
tive since February, said that 
management accounts at the 
time he became involved stated 
tiiat the business was priffit- 
able. "But this proved to be 
erroneous and in fact it was 
loss-making to a significant 
amount” 

He said that part of the prob- 
lem involved the overvaluation 
of working cajutal because of 


"inadequate management.” 
But he said toere was no evi- 
dence to. surest the ftiTsificai- 
tion of documents. 

According to Mr BCartin, "the 
problem has been largely 
seated out by tiie sale of Ewik- 
lak." R is being bought by its 
management and Afr Atodiael 
Eowarih, chief executive, is 
required to invest £600,000. 

Noble will write off intra- 
group borrowings of £1.68m 
and will pay £13m to Uayds 
Bank in exchange for a leduc- 
tixm in the potential habili:^ of 
NoUe under its guarantee frean 
£S3m to £500,000. 

Following the sale of Ewik- 
lok, group borrowii^ are 
reduced by £43m to about £hn. 
Interest payments vriiidi were 
£7.i2m in 198K conKpscred with 


i nte r to t.recefots d £520300 in. 
1987 are eqiected to be riiaxidy 
reduced. 

The group Is »TWiig its 
iwachfaft texd" manufrmtnring 
subsiffiary to Ftedble Alanufao- 
tuiii^ Technblc^, a private 
company, fear a total of £L6m 

raali. 

ACr Alartin said that "the 
grmqi Is now coDcentrrijng cm 
the way forward.” He said 
he intended to add to tiie two 
remaining businesses tiirourii 
acquisition and "would 
approach shareholders over 
the next few wmntTia for a 
smaTi rights issue.” 

Turnover increased from 
£2231m to £8838m but earn- 
ings foil from 93p to a loss cl 
26.7p. The shares have heen 
suspended at 9^ rince MiatriL 


Boots lifts Ward White stake to 27% 


By PhiPp Coggan 

BOOTS kept on tiie pressure 
cm fellow retailer Ward White 
in the £900m bid battle yester- 
day by buying more than 7 per 
cent of its tai^nf s shares, tak- 
its total state to more than 
27 per cent 


The purchases take Boots 
dose to the nrfWn'g cd.293 per 
cent, the maalrnmn fr will be 
allowed to buy in the course 
the bid, due to dose on August 
22 .. 

last Friday, Whrd White was 


forced to abandon itg hCgieS Of 
constructing a rival levmaged 
buy-out deal to defeat the 
Boots bid. The news was seen 
as greatly enhancing Boots* 
dances of success in its 44^ 
per share offer. 


L&G gets 
greater access 
in Japan 

By Padrick CoGkbum 

Legal. A General, the UK life 
insurance company, has 
reached a cotyer aU im agree 
mwt wito ^^1 Bfritaal Fire 
and Martwa filsarance Com- 
pany of Tokyo giving it 
greater access to the J^oness 
market and to Japanese cont 
panies moving into Euxwe. 

Anwftnnntnp iii0 agreement 
Hr Brian Palmer, 
director gneral insnrance at 
Legal ft General, saU yestar^ 
day timt the eonvauy. would 
now "be rifle to consider 
onpoitnnities within tbe Jua- 
nese market” 

Hr Palmer Is to become 
chairman of Kyoei Hntiial’s 
UKcmipany. 

The urranent would 
provide bostness for Legal ft 
Genecal from l^oei citute as 
jBPaa ese indnsiiy moves Into 
Euiuiie in the nm-up' to the 
i n tegr a t to n . of Europe into a 
anlfled maAet in 1992. 

Kyo ei Mutual, a non-Ufe 
Japanese insurance gnmpawy 
with a premium income of 
in 1388, said yesterday 
that -the deal would brtaog It 
4hdl% bosliiess. li would also 
involve stmiejtdnt training. 


Current 

payment 

Date of 
payment 

Correa - 
ponding 
dividend 

Total 

for 

year 

Total 

last 

year 

naming Ctevsr _.^lnt 2.5 

. 

1.7 

-tt 

7.25 

Howard Heldfaigs 0.9 

Oct IS 

OA 

1A 

1.3 

Royal 5everelgiie~~.int 1.4t 

Nov 2 

1.2 

- 

5.5 

TDG int 3 

Nov 6 

3 

- 

8.5 


Dividends shown pence per share net except where otherwise slated. 
*Equivaient after ailowing tor scrip issue. tOn capital increased by 
rights and/or acquisition issues. SU8M stock. SfUnqwted stock 4Tiiird 
rnarkeLffMlnimum of 7.5p forecast 
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Tin foNewhig wnpeniee taw noMsd dan 
at booM nwottiips a ae Sleek Exetango. 
Such me ei lmx ate uauaUy heid lor ma aur- 
poM 0 ) coimoering divWends. On«ai Inttea. 
tiani ora nel awiiehte as ia whatnar On 
OvUerae are InMrima or flctai* ane tha aub- 
otvisim shown baiow an beaae mamitf on 
M yaar-a bmeiaWas. 
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Sea Containers plans to pay cash dividend 


By Andrew Hill 

SEA CONTAINERS, the ferry 
and container company, is 
lik^ to pay some form of cash 
dividend to holders of its com- 
mon shares, irrespective of the 
outoexae of the S824m 
bid for toe group. 

The Bermuda-registered 
company is planning to sell 
parts of its business as a 
defence against the hostile 
offer from Stena, a Swedish 
ferry operator, and Tipbook, 
the UK container rmital group. 

At the weekeud Air James 
Sherwood, Sea Containers’ 
president, said be had already 
received offers which would 
allow him to pay a cash divi- 
dend of $50 common share 
- equal to the Stenai/inphook 
bid price. The offers int- iude 
one of £lQ0m for Sealink’s Isle 
of Wight operations, and 


another over $400m for the 
group’s standard.dxy container 
fleet. 

Any cato dividend would be 
paid to holders of common 
shares. Excluding 23m shares 
held by Sea Containers’ snbaid- 
iaiies - there are about ii3m 
common shares in issue on a 
frifly diluted buds. That means 
Sea Containers would have to 
raise about $59Sm with 
als to meet toe $S0 a share divi- 
dend taxgeL 

ACr Sherwood’s plans wQl not 
be carried out before the settle- 
ment of a 'loiig4mnDing l^a! 
action in. Bermuda 
Supreme Coart, which is cm- 
siderlng the I^ality of the 
share purchases by Sea • Con- 
tainers' subsidiaries. 

That rive Sea Con- 
tainers rimp te details 


of the asset dfepiosafe. So for 
Afr Sherwood bA$ earmarked 
100300 dry cargo eontainets for 
sale, but UK analysts believe 
the second-hand fleet would 
only realise about $lS0m, 
despite a dearth of amtainpi- 
muts worldwide end a possible 
premium Ibr the size lo^ 
tion of the fleet 

The inclusion cf smne of the 
Bermuda group’s special- 
tanker orieSlgeiated units in 
the package, or the addition of 
^ Ccmtalnets* 50,000 "double- 
size”' 40 ft dry cargo containers 
would increase the proceeds of 

the riig pftftwla 

A much smaller forty bri - 
S^UK Boldlttgs’ £203m cash 
offer for Red Funnel Group — ' 
1^ also become entacried in - 
^ Sea Containers saga. Afr ■ 
Sherwood said that Sally Tiph 


camssed an interest in bn 
Sealink’s Isle of w 
operations. 

to Michael IDngshott. I 
UICs managing director, 
yesterday: “We are not ho 
to {Afr Sherwood] and we ] 
b^ in discusions since 
before the Stena/nphook 
Clearly we are wrmtwfa f 
possfWUties." • 

In June, Sally, whose fo 
ply between Ramsgate 
P^ yk i rk , launched a ho 
bid for Red Funnel, w] 
spates a car forty and to 
foil service between Southi 
ton and Cowes. 

Sealink’s two Isle of W 
foutes account for about T’l 
of the 7m passengers 1 
across the Solent a 
With the batence u 
tiie Red AuineZ service. 
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Argos: singular success and unbundler’s dream 

attempts at diVersi^ into retailing have been a catalogue of failure — with one exception 

riw ATJIT TUlT* ' Tin'Ana*m*e^i. TMLf. oo w.J .. - . ' 


OF Air»: ' Industries* 

attempts^ dlversiflcatlon> Sir 
Janies . GKHdsMth vlm b^a 
mo^ scathing, about the move 
fatbirdailmg "A congtomer^' 
erit^; ft- con^omerate” ,was 
his.deaaipUMi o£ttbe divkse' 
ia:^.4ir.T^ Eufopew 
retaiL'auUvfUes. ! - 

Cerbdidy BATs history^ bf- 

mawag ing tlK retail cmn ^niaa 
is -not qntisss. . 

lt& pwdias& of iQteEnaticmal! 
Spires in 19^ isas <me of fiie 
gronp’s.first; moves intoretaO- 
ii«t bfkt itimver re^worked. 

After... many -m^a^ment 
rji'ati^ -thft oham waa in 
I 98 imr £l 8 (hii; to I)ee tioip^ 
ti(m (nqaf (kileway) when BAT: 
dedded ^ not want^to stick 

with food retailing. BAT bad 
80ld.Eoid.'6'Fo6ds> its US fbod 


year. • ,-r. .. •*:. 

BAT has signed thait.&iter< 
national: wasr sold'' in fhe'eady 
dajs .of -the cwrent cbaihhan’ft 
tenure, and that at least the 
food retaOer. pot in shape 
before it was sold. 

Howe^ {^lake’s.'tdEBr dbo- 
ament pointed out that filter- 
nation^, lost money in tln^.of . 
the five . yeEra .b^>re 'tile dis- 
posal. and 'Mme 4ndust^ 
observers have suggested llu± 
BAT. could' have -obtai^ a 
higbecprice tiian.lt did. 

Nor was BAT 'socce^tal la. 
starting up, JewelQets Guild, its 
own jevrellety chain, in '19^ : 


With 82 Shops by the end of 
1988,- BAT deeided to quit 
rather than tiitbw gcx>d money 
after bad! fi.dosed tiie. shops 
and sold the sites. - - - 

' Atthong^ithe Idea Ot JewSl- 
jers-Guild — . to. make the buy* 
ing of- jeweOeiy less daunting 
jand ame affordable - was a 
pood one, it was one hit upon 
by Mr Gerald Battier at about 
tte same time, and executed by 
him wiUi-more flair and deter- 
nunatton. Ratnezs’ 1886 pui^ 
chase of H Samuel, the best 
name in middle-inarkei jewel- 
lery retailing, put paid to Jew- 
elleis Guild’s chancBB of win- 
ning a large enou^ market 
share. - . 

But .at least Argoe, BAT*s 
sole remaining XJK re^ inter- 
est, has been a remarkable suc- 
cess storyi ... 

Should Boykike win its bid 
f^BAT,. th^ should be JitQe 
difficiuty.hL finding buyers for. 
the . fast-growing • eatalogne 
zetaikrK with analysts suggest- 
ing 2»ices of op to £700m, 
thoi^ 2600m mii^t be more 
realistic. 

il^oever buys A^s, says 
Mr Bichard Hjunan, man^giT^g 
director of Verdict Research, a 
ret^ research gronpi will 
rndm-^the retail acquisition of 
timdecacfo”. 

Althou^ others have tried 
to copy Ards’ formula, none 
has sueceeded, with the. possi- 
ble 'exception o£ Index, a tela- 
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tivE newcomer owned by Little- 
woods. 

Catak^ue retailing is a half- 
way house between home shop- 
ping and a conventional high- 
street operation. 

Customers select goods from 
a catalogue. In the-.store tb^ 
ask the staff for the item they 
want The goods are brou^ 
from the stock-room while the 
customer is paying, and 
handed over at a collection 
point The. purchasing process 



Argos - at fSOOni to. £700m, any potential ] 
making <tiie retail acquisition of the decade’ 


purdiaser would be 


can take as little as a few min- 
utes. It depends critically on 
excellent systems, to ensure 
stock is in place and quickly to 
hand in the stores, plus the 
skills oi producing a catak^ue 
which sets prices for six 

ahaari. 

BAT bought Argos in 1979 
for £35m from its founder, Mr 
Richard Tomkins, the man 
who ran Green Shield trading 
stamps and, through Argos, 
introduced catalogue r^aUing 


to the UK in 1973, having seen 
its success in the US. 

Since the takeover, Argos 
has expanded rapidly and prof- 
its ^ve risen from £4Am to 
£59.6m in 1988. It is the market 
l oa d e r in selling small electri- 
cal iqipliances, and occupies 
second pl^ in toys and jewel- 
lery retailing - the latter sold 
throu^ Elizabeth Duke in a 
separate in-store department. 

^rlier this year, Mr Mike 
Smith, managing director. 


announced a £2D0m expansion 
plan aimed at increasing the 
number of stores from the cu^ 
rent 340 to 625 over the next 10 
years. 

Argos is a different business 
than it was when BAT took it 
over, with an emphasis in 
recent years of repositioning 
the chafo to keep up with the 
rising aspirations of consum- 
ers. 

Shops are being refurbished, 
there are more goods on dis- 
play so that customers can feel 
and see before they buy. Two 
new formats have been devel- 
oped: Argos Superstores, which 
carry a range of 6,000 lines; and 
Best Sellers, which carry the 
top 1.600 selling lines in 
smaller stores, suitable for 
smaller towns which could not 
support a usual Aigos store, 
which carries about 3A00 lines. 

This planned change, Mr 
Smith stresses, was not worked 
out by Argos in isolation but 
with the support of BATs head 
office, and notably Mr Tom 
Long, the BAT director respon- 
sible for Argos. Guidelines set 
by BAT, on sales and profits 
growth, return on c^itm and 
such like, “Imve forc^ strate- 
gic issues to be addressed,” Mr 
Smith says. 

He believes that' being part 
of BAT has brought ’‘enormous 
benefits to Aros”. As well as 
enhancing the group’s credibil- 
ity with product suppliers and 


BAT*s performance in 
retailing is at tiie centre 
of Hoylake^s most 
withering fire, and with 
rite glittering exception 
of the Argos catalogue 
stores in the UK, the 
record indeed is none 
too bright Maggie 
Urry in London, 
Andrew Fisher in 
Frankfurt and Karen 
Zagor in New York 
contribute the third in 
a series of articles on 
BAT^s constituent 
sectors. 


property agents. Argos has 
been able to exchange ideas 
with some of the other retail- 
ing arms on issues such as 
information technolc^. 

“Most importantly,” Mr 
Smith says, “BAT has encour- 
aged us to take a longer-term 
view of the business.” That 
allowed the expansion, reposi- 
tioning and improvements to 
customer service in a stable 
atmosphere and without a 
need to maximise short-term 
profits. 

The planning process is 
two-way, Mr Smith says, with 
BAT contributing and not 
merely rubber-stamping Argos 
proposals. Mr Peter Fish- 
bourne, marketing director, 
says BAT was particularly 
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insistent, for example, on the 
plan to improve the toLol pre- 
sentation to customers. 

Argos has been self-Qnanc- 
ing throughout its period of 
B.AT ownership, and. Mr Smith 
says, will be able to pay for its 
proposed expansion. 

BAT can credibly claim chat 
its success with j^rgos has 
made up for its other efforts in 
the sector. And an “unbundl- 
ing'' of BAT could result in a 
fiercely-contested auction for 
Argos. 

Maggie Urry 

Previous articles in this series 
uvre published on July 27 and 
August S. 


A Gennan not quite ripe for sale Some of America’s best-known stores, 


HORTEN, West Getmimy’s 
fourtii laraest retail groap,, has ' 
not exactly flouzished under. 
BAT Industries, -althdugfo .it 
has shed some baJlast and tried 
to Imghten tip Its'hhs^fmd ' 
pn^tsfoHity. 

Jt is reckmied to be'a prime 
candidate for sale If BAT'folls ' 
into Hoylake’s. eager hands.- 
BAT bought 'into Horten in 
1971 by paj^ i;^ 8Un fimtfie 
25 per cent still held by-Mr<- 
Helmnt Horten, the fbtmder. 

After raising this to 34 
cent e^t years later, it fin^ 
paid around DM 40m in August 
1964 to increase^its. bnhiing to; 
SI per cent. . . ' 

. Hoiten Iw jretefosd xto stod^ 
market listing,. whk^.now'3ral^ 
ues it at DM (£45£to). . 

With 52 stores, . 
based .Horten is. a good deal 
smaller than- Saistadt ^d 
Kauhof, its ;m^' rivals. 

Earstadt as. many as 
department stores, .while* 
Kaofhof has .73.'~Both have 
shown subst^tigi profits' 
growth 

mafaistirah^Sttue Mcfc^V- 
' efortim. by cdmiast, Im con- . 
oentrated..qn,1^; department. 
shw*s- j 

.Ittversititeti^n nito fosmem,. 
gifts, and afr-'fegight proved, 
unsuccessful '1^' .the units, 
were sold. ‘ ■; 

fiisteadf it htt. mnbaxked on 
a UM SOOm ftv^year invest- 
moit programme. ^:modeznise-. 
39 steam Is making exten- 
sive use of tbe^dleria ctmeept, 


involving shops within shops. 
The other 13 slug)^ not In big 
towns, .-will be.-.turned Into 
mini-stoces serving specialised : 
local needs. 

The .-problem for Horten 
s^em^ to. be that mndi of tiiis 
has been left rather late. ' 

Mr ' Malffnlin .. KfgffT.anlilan 

European-retail analyst with 
UBS Phil^ & Drew, the 'UK 
storifordfcer, reckons the gal- 
leria Ctmc^ which is costly 
to reall9e,.has only had limited 
success elsewhere in Europe. 
So there is no reason to sup- 
pose Horten win make it work 
any better.: 

."Horten' has a firefighting 
strategy, reacting to .vdiat^pth-. 

. erS do,” he says. . 

."It has to improve its profit 
per square metre, but it’s 
rather like lOng Canute ttyixR 
to stop the tide.” .. . 

Bat that is not ' the end of 
Sbjrten's problems, s^s Mr 
MyT jrhiari "The stores lack 
the image in the customer's 
njlqd qs til? nippljer one place 
tq'to^ a'cect^ art^ ; 

ingstbey. ~ . 

Last.-smar, turnover slipped 
by.4A emit tp.DM SJbn -r. a 
figure. sUghtiy lower than in 

1980 - mainly as the result of . 

the dosore of femr unprofitable 
stores. . ; 

Altboi:^ profits were only 
DM Im hi^r at DM 3^ tins 
was a marked recovery from 
the. DM 84m.loe8 sufEered in 

1981 The relationship between 
tariiover and floor space has - 
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Turnover 
(DM bn) 

IM prantfloee 
(DM liO 

1984 

2.67 

420 

1986 

2.91 

-84 

1666 

3.22 

428* 

1987 

3.28 

434 

1988 3.13 

* Tm WIIBVii 

435 


improved since the mid-1960s, 
but is stin down on the level of 
nine years ago. 

Horten last year raised Its 
dividend by 50 cent to DM 
& .Ihls followed a patchy distri- 
bution record earlier in the 
1980s - including some years 
when shareholders were left 
en^-handed. 

Apart from trying to 
smarten and upgrade its 
stores. Horten has. taken other 
remei^ action in the past few 
years, with a determined 
attadc on its overheads.- 

ft sold its large headquarters 
building last year for DM foto 
and has gradually titmm^ its . 
workforce frmn apopt 27,000 10 
years ago to fewer than ':^000 
at the end of 1988. This- has 
allowed turnover per employee 
to rise from DM 139,000 to DM 
227,000. 

Horten has also spent 
heavily on its two more, exclu- 
sive stores imdOT the Carsch- 

TTana name. In TWlBS eldO lf, the 

investment was DM SOm and 
Horten says the store is close 
to breaking even after five 
years. The attractive store in 
Wiesbaden, converted from a 


previous Horteu site, cost DM 
13m. No other Carach-Haus 
stores are planned. 

Who might buy Horten, if 
BAT is taken over against its 
will? 

Its German competitors 
would probably foil foul of 
toiRh German Cartel Office 
regulations. 

British companies m^t be 
wary of taking such a large 
step into an onfamfliar 
knowing how hard it is to. 
translate retail concepts across 
borders. 

Strong interest could come 
from Italy,- according to Mr 
Marie Hawtin of BNP Securi- 
ties. 

Mth Batig, BAT’S German 
holding company, owning 51 
per cent of Horten and 25 per 
cent in tiie bands of an invest- 
ment company owned by Deotr 
sche Bank and Commerzbank, 
private ^lareholders would not 
get much of a look-in if the 
company was sold. 

A potential buyer would 
probably have to come up with 
more tiian the the cunmit DM 
iJttux .stock market value. 

"J^one looking from the 
outside into Germany would be 
getting a ready-made chain 
with prime sites.” notes Mr 

MacLflc bJ ?n. 

But the investment required 
to lift their sales and earnings 
performance would, as Hor- 
ten’s own investment pro- 
gramme shows, be consider^ 
able. 

Andrew Fisher 


and some of its most anonymous 


"THE BATUS stores are 
neither fish nor fowl," says one 
US department store analyst. 
*lf they were very good or 
exceptionally bad, we would 
have beard. But we don’t hear 
mudb about them." 

This ammymity is somewhat 
sutprising in that Batus, the 
US division of BAT, has been 
in retailing sinoe 1^ and it 
owns some of the country’s 
best-known stores, Saks fifth 
Avenue and Marshall Fidd’s. 

It is ainn somewhat mislead- 
ingly flattpring ainre -the ana- 
lyst goes on to say: "No one 
worries about competition 
from Marahall Field’s or .**atra 
Everyone wants to go to Cbb 
cago because they feel Mar- 
sh^ Field’s is easy to knock 
off. Rlon mipg dale’a opened a 
Chicago store thia year and 
Nordstrom [a West Coast-based 
diainl will follow in 1991," be 
adds. . . 

Batus bought Saks, Wnicb it 
describes as "the naan’s pre- 
mier bicdi fodiibn retailer," in. 
1973 and sealed its commit- 
ment to retailing in 1982, when 
it acquired Marshall Field's. 
With tiie latter Chicago-based 
chain came Ivey’s, speciality 
department stores, and Breu- 
ners, furniture and home ftir- 
nishings rental stores. 

The company’s US stores 
have proved a mixed bag in 
recent years. The surprising 
resistance of American women 
to buying new clothes has cut 


into profits from Saks and Maiv 
shall Field’s department stores, 
which rely heavily on foshion 
sales. 

For the retaiUng division as 
a whole, operating income has 
been sli^g for the past three 
years, from $197m in 1986 to 
$l77m in 1988, althou^ sales 
have improved modestly, from 
^.5bn to $2Abn in the same 
period. 

BAT nevertheless appears to 
be determined to develop its 
US retailing operations despite 
the softness which has pli^ed 
the whole sector in the US. 
However, the going may be 
tou^. 

This week, the Seaman Fur- 
niture Company, which was 
bought by KoMberg Kravis 
Roberts, the Wall Street invest- 
ment firm, for 3360m in a lever- 
aged buy-out in 1987, failed to 
pay its Ai^st interest biU. 
apparently because of cash 
flow problems. ' 

And the publicly traded 
securities of such leading 
retailing groups as Federated 
Department Stores, which 
owns Macy's and Blooming- 
dale’s, and Allied Stores, are 
also deeply depressed. 

Never^eless, Batus clearly 
has image problems and 
responds forcefoUy to the criti- 
cism. for example, of its key 
Ctaic^ operation. Bfr Arthur 
Martinez, Batus’ vice president 
with responsibility for retail, 
says Bloomingdale's opened in 
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Chicago just as Batus com- 
pleted a SlOm renovation of an 
important Marshall Field’s 
store. "Sales have been run- 
ning ahead of 10 per cent since 
then and we feel we have suc- 
cessfully blunted the impact of 
Bloomi^dale’s,” he said. 

"We that Nordstrom has 
never met the competition it 
will encounter in Chicago. Chi- 
cs^ won’t get any easier, but 
Marshall Field's has about 15 


per cent of the department 
store market here, which is 
very high.” Mr Martinez added. 

The company has been pour 
ing money into acquisitions 
and reno\'ations. 

It is spending $300ra on 
modernising and expanding its 
Saks stores, and another SI 10m 
on a five-year renovation of the 
Marshall Field's flagship store 
on Chicago's State Street. 

The other two retailing out- 
fits are lately seen as thorns 
in BAT'S side. The company 
had expected Ivey's to post 
profits in 1988 and some ana- 
lysts believe BAT may be los- 
ing patience with the chain. 

This was denied by Mr Mar- 
tinez who said. "We are very 
confident about the future. 
Ivey's had posted gains In the 
latest second quarter and Mr 
Martinez attributed the decline 
in 1988 to an earlier decision to 
consolidate the company’s Flo- 
rida and Carolina divisions 
which disrupted business. 

According to Mr Martinez, 
changes in distribution at 
Breuners, and the resulting 
disruption cut into last year’s 
profits. “But the first half has 
seen improvement in sales and 
profits against last year and 
feel there will be a dramatic 
turnaround,” he added. Mr 
Martinez said Batus has pl^s 
to open new Ivey's and Breu- 
ners stores. 


Karen Zagor 
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By Palr^'Cw^Aiini '' 

Eag9e In^ 

'mhai^Ty, said . 
teifiay .fbat .ifo iiew Qfo.l^ 
ness eqanlfed.tn fhe fU^naU. 
ofltiie yMfr..'wffiLstrong growth . 
in personal wnrions md 
inerted .market share. In., 
mbrtg^ iula^ biisihess.'.,." ' 

The compahy said . that. 'it 
bad not be^ hit by tiie effect 
(^.'tim.'ddwiKbiin in the housing 
market on' its' endowment 
mortgage business because, it,, 
has tradittoriaBy.offe]^ 
preafiumg whiA.havW, ' 

particularly attractive: tp' 
rowers at. a time of bl^Utte^'' 
est rates? .T' .' 

This is In ^ixmtrast to 1& 


.companies as. Frudential 
Ctepraatidn wbidi have seen a 
dftqp 'In new aimwai ijamniums 
from mor^i^ .related- busi- 
ng.'' 

Tri ffmwTnftT^ with other inSUZ^ 

n*H*A companies Star saw 
;a nuuked increaseln person^ 
pension buriness to enmlbFe^ 
contractihg out of the State 
Earnings Related Fensibn i 
-:Scheme. In the- UK, new 
artnnni prenuums Were, up 47 ' 
per cent to £23J9m.' 

' Sales of . annuities " rose 
sharply from £37.1m to £298.3m ' 

a that included a single . 
trahsactidn 'amountiBg- to I 
aeobi- . . I 


T hU»«ttMiiv*^<atir «ppe«««aiiMnerofjgCDrioi^ 





St£NAiCUK)m^ 


' ' the whole 
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BARCLAYS 


MBHteaOPIMItO 


Tender Offer 

by 


Dillon, Read Limited 


on behalf of 


Caparo Group Limited 

for the sale of 15,582,329 ordinary shares in 

Armstrong Equipment PLC 

at a minimiim price of 185 pence per share 
(“The Tender Q£fei^) 


pjiwi, R«d Limited C‘7>iUoo Read”), on bdialf of Caparo G1019 Limited C’Caparo”}, hezefay iiivizes, 
to fee following terms and ooncBtionsi tBodets fw tbe pwdase of 15,582^ ordinHy riiares of 
lOp eerii ("fee Aniisti^ ortfinaiy teaieO in Aimstnng EqiiqpiDait PLC CJ^nnstrongO. r^msenting 

1. Tfepders must be ior ell fee Armetiongordinayfeares airi eadHender must be at fee game price 

per share te- aO sueb shares and muft be emrested in stofing as a Whole number of pence per sbaie. 

<tomp Arty and/or startp duty reserve tax wOl be payable by the purchaser 

2 . TbemiiiiiiM]imteiiderprioeshal]bel85peneeine8fefbreBdLAiin8troDgc)r(BDaiy8faare.CepBronw)C 
- at te absolute dscie&>n,accqXallienuitfrefbrins of coosideratioDpiDvided feat the value erf such 

considendoo ia te fee offeiion IHIIcm Read greatw than fee viura of tbe bigbest cash offer vhidi 
has been received and, in any event, knot less than 185 pence per Annstroogordlnaiy share. Without 
pi^ucKce to pai^iapbs 3 and 7 bdow Chparo feaO not be bound to aoc^ any 0^ which is not 
incadiorinreycet<tfidddia«ttabiecopBnnati«ioflheawflabaityofcaah(iIsuchacoofinnation 
is requested by folkn Read) Is not provided. 

3. ‘ftnden ahoold be in writing and must be received by 1990 am. on 4fe September 1989. Tteders 
should be adfeessed m DOlaa itetri lindted, Devoosbiie House, Mqpfair Place, LoKkm.W)X SFH, for 
the attention of Me CRM. KmfealL Sidject to paregtaph 7 belowc tbe tender at the hl^iest priro 
made In accordance witii theK teems will be ac^t^ at that pric& If mote than one valid lender is 
made at tintt price, Cq»ro and DPlQn Read dull have absdute discretion elflwr to dedde whicb of 
suefa tenders to ncc^ or to invite those parties to increase ttteiMice at \riuch they are lendering. The 

lawhwftr Ufiu he ly IftOO ajn. OP fife Sqitwnh^ 1Q«. An jinTvvtTvw ngnt will be 

made to The Stock Exchange as aoon as practicabielhereaftec 

4. by draft, or such 

a^-eed. in respect of tbe sale of the Armstrong odinajy shares shaD be ^ected at tbe offices oiDUlon 
. Read referred to abore no htertban 200 pjD. 00 6feSepteodier 1989. In tbe event that tbe successful 
tenderer is unable (osatisiyfeetendervBhjeoQCOinpietioa, Caparo reserves tbe ri^ to rescind his tendec 

5. Iteidem once made will be iiRvoeable.'Ritdesswbkib are made ^Aject to any condition or other 
terms nuQt at DiOon Reeifs tiaolnte discretion, be disqualified E^r sutanltting a tender, a person 
tendering will Mter to purtiaae at tbe twice staM to such tender all ibeAftnstr^ ordiiuy shares 
00 the terms of feb Ibuler Offer; and aiy coitnct resulting from the acceptance & that tender will 

be governed by and eoDStxiied to Mcocdanee with En^isfa ISK 


6. Tbe Ar mstrong oitfinaiy shares will be sold as beneficial owner free from all liens, charges and 
encunfeiances and with all rights attachii^ tttereto, includi^ the right to receive all dividends and 
other distributioDS declared made or paid ^ter 14tb August 1^. 

7. Caparo and DiDon Read resave the right to imect any or ail tenders. Caparo and Dillon Read also 
reseiw fee ri^U to tenninate the Tfeoder Offer In the event that,at ai^ tiine at or before lOOO am on 
4th September 1989, apublic announcement is made by a third party or by Armstrong an intention to 
make an oBet; or of discusaons which may lead to an offer being made, to acquire the vriiole of the 
Issuedodmaiy riiare capital of Armstior^ by way of an offer, partial offer or tender oOer under the 
praviriODS oflite OtyCo^ on lateon«rs and Mergers or the Rules Governing Substantial Acquisitions 
of Shares or in the event of any anDOuncement tsy Armstrong of any proposed material chaiige in Uie 
circumstances cf Armstrong. 

& No person reeetvtog this Itoider Offer to any territory other than the United iQi^dom may treat the 
same as con stituti ng an invitation to him nor should he in any event tender, unless in the relevant 
taritory such invitation could lawfully be made to him and such tender could lawfully be made 
without CTO it ra vention of any registration or other legal requirements. It is the responsibility of any 
person outside the United Kir^fdom wishing to tender to satisfy himself as to observance ol the laws 
of the relevant territory in connection Iher^lh including obtaining any requisite governmental or 
odter coiseate ra (feeerring aiw other formalities needing to be observed in such territory 

9, The Tends' Offer to being made oiiy to petsreis who fan within Article 9(3) of the Financial Services 
Act 1986 (investment Adwrtlsefnents) (Exeng>tions) Order 1988, being persons referred 10 as 
suffidentiy expert to understand the ri^ invoh^ 

!QL Caparo is not interested in any ordinary shares of Armstrong save for the Armstrong ordinary shares 
held by Caparo, whidi are tiie sut^ect of fee lender Offer. In addition, 20J)00 Armstrong ordinary 
diares are held ty die AofelkaQiaittBbleRnindation, which is a party connected virife Cap^. 

11. This adverttoemeot, wbkfe does not and to not intended to constitute an offer or invitation to 
acquire otiietwtoe than pursuant to the Ibnder Offer, or lo subscribe for securities in Armstrong, 
has been issued by DUkm Read, ufeich has applied to T$A lor membership and is interim authorised 
and to flnaodri acMser to Cqraro in cOonecliOQ vritb the 'Ibn^ (iff ec 

12. Dillon, Reed Limited Is incoipQcated in MaiyiantL USA., with limited nullity Chpaio to registered to 
England, noL 13S7S94. 
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UK COMPANY NEWS 


Lowndes shares suspended 
awaiting refinance talks 


By Maggie Urry 

LOWNDES QUEENSWAY. the 
furniture and carpet retailer, 
yesterday bad its shares 
suspended awaiting the com- 
pletion of discussions about 
‘"raising further finance and 
rescheduling existing facili- 
ties.” 

The group, which is chaired 
by Mr James Gulliver, is 
talking to its bankers and 
larger shareholders and an 
announcement is expected 
within the next few days. 

The company is a victim of 
poor trading conditions caused 
by the effect of high interest 
rates on the housing market 
and consumers’ spending on 
big-ticket goods. It said yester- 
day that it “rem ains confident 
in the strong profit potential of 


the company”. It was formed a 
year ago by the £450m leve^ 
aged takeover of Harris Queen- 
sway. 

The shares had fallen 5’Ap to 
22Vsp on Friday as rumours 
circulated in the stock market 
that the company needed extra 
cash. 

Yesterday Lowndes Queen- 
sway said “fiirther finannc js 
needed to fund the investment 
required for the continued 
implementation of its strat^ 
and to provide further working 
capital following a period of 
poor trading." 

Lowndes Queensway is 
encouraged by the sales gains 
made by stores which have 
undergone a facelift, and plans 
to have 100 stores refurbished 


by November. A further 100 
Harris carpet stores will be 
renamed Carpetland by 
November. The group has over 
600 stores in total 

The company also said that a 
move to direct distribution of 
furniture from manufacturers 
to customers had allowed it to 
reduce its warehouses from 69 
to 16 by next January and 
eventually three. This was 
mainiy behind cost savings 
which will be worth £20m a 
year. 

Improved controls had been 
broi^t into stores, also savli^ 
money, and ”key tune” staffing 
had been introduced with the 
intention ci ^ving most staff 
In the shops at the peak cus- 
tomer traffic periods. 


Bromsgrove acquires engineer 


By Richard Tomkins, Midlands Correspondent 


BROMSGROVE Industries, the 
Midlands-based mini-conglom- 
erate headed by Mr Bijan Seg- 
dbi, has swiftly fiUed the gap 
leCt by last month’s sale of its 
*Mman plastics business by 
purchasing Forth Tool & Valve 
for up to £4m. 

Forth Tool, based in Glen- 
rothes. Fife, offers specialist 
engineering services to the 
aerospace, defence and off- 
shore oil industries. It made 

pre-tax profits of £333,000 in 
the year to May 1989. 


Bromsgrove said the acquisi- 
tion fitt^ well with the a^vi- 
ties of its Richard Arnold sub- 
sidiary in Stroud, Gloucs. It 
would enhance its ability to 
operate a complete range of 
services to those three indus- 
tries. 

Some £2.25m of the purchase 
price is beuig paid now and the 
rest will depend on the next 
two years’ profits. Brom^rove 
is settling the initial outlay 
with the issue of 503,189 shares 
to the vendors and the pladz^ 


of LO^ shares at 144p. 

Three weeks ago Broms- 
grove sold its niman injection 
mmiiriitig huMness to the com- 
pany’s management fin* £2^4Sm 
in a move that reduced the 
group’s exposure to the con- 
sumer durm)le market. 

However, it retained the 
nispOTt cmopany maltiiig soles 
and studs for sports shoes, 
stating the subsidiary fitted 
with its policy of fbcnsing on 
specialist operations in high 
added value markets. 


Benlox £10m property disposal 


By Paul Cheeseright, Property Correspondent 


BENLOX HOLDINGS is using 
its association with Mr Paul 
Bloomfield, the well known 
property trader and holder of 
29 cent of the company’s 
equity, for the sale of 
some of its property 
interests. 

It announced yesterday that 
it is selling for £l0m of six 
months loan notes carrying a 
coupon of 10 per cent, 
its 50 per cent interest in 
TGP 123 to ICA Holding, a 


quoted Dutch company with 
which Mr Bloomfield is 
associated. 

TGP 123 is a consortium 
owning a portfolio of 11,000 
rented apartments in France. It 
was formed with Tranwood 
Earl, the small London mer- 
chant bank. ICA previously 
had acquired half of Tranwood 
Earl's so per cent stake in TGP 
123. 

Mr Simon Benill, Benlox 
chairman, explained yesterday 


that the company had not 
reached the point where it 
could hold assets for lengtiiy 
periods without generating 
cash from them. 

ICA, in any case, was a more 
appropriate vehicle fbr carry- 
ing French residential assets. 
Benlox's original investment 
in TGP 123 cost £2.5m so 
it makes a gross profit of 
£7.5m. 

Benlox shares yesterday 
were up Ip at 58p. 
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GEI sells 
bright steel 
division for 
£1.2m 

By Nick Garnett 

GEI INTERNATIONAL has 
sold its wtnall Midland BliSdlt 
Drawn Steel divisloa to United 
Engineering Steels, the DFs 
second largest steel groiqi. 

Midland Dtawn Steel' 

prodnees biii^t bars for file 
engineering and automotive 
industries and made sales last 
year of less tiian £10m. The 
purchase is costing UES about 

<SL vrtiose peodnets indude 
packagiiv machinery, said 
Midland Bi^ht Dnwn Steel 
was a niche srqiplier in an 
in gwaaing i y GOuq^etitive mai> 
ket It did not omsidnr it ftm- 
dammital to the groin’s long 
term developmmit. 

Midland Bi^ht Drawn Steel 
win continue nnder its exlst- 
Ing name and win operate as a 
free standing company witiiin 
Botherham-based DES. 

The purchase strengthens 
tile position' in bri^ bm of 
UES, vrtiich is a leading Euro- 
pean gnp pllar of an ginam-ing 
steels. Last December it 
acquired British Bright Bar, 
previously jointly owned by 
British Steel and GEN. 


Bertrams loan 
note offer for 
Pentland closed 

The partial loan note 
alternative available under tte 
terms of the recommended 
offer by Bertrams Investnmt 
Trust fbr Feutiand Industries 
h^ dosed. 

AU elections to lecdve BIT 
loan notes in excess of tiie 
basic entitlement will be 
scaled down. Accordingly, 
about 891p nominal of loan 
notes win be issued for evmy 
£10 nominal for which elec- 
tions in excess of the basic 
entitlement have been 
reedved. 

By 3pm on August 11, accep- 
tances had been received in 
respect of 259.79m Pentland 
shares (93.1 per cent). 


Waiting 

Paid Cheeseright 

S IMON FUSSEIIi, ousted 
ditfu Tnan of PTi^ Mart 

anw WftMfnpB sfiQ hoIdS 
the key to the pivperty com- 
pany's fu t u re and s espected 
later this wedc to decide how 
to turn it 

Advised by Smith' New 
Court the securities house, Hr 
Fussell will settle m one of 
four chdees for the 218 pa 
cent stake in the company he 
built up. 

Unemtainty about what he 
w£[] do has teen luoodisg 0^ 
the market price^ of folest Bfoii- 

ans shares, wMch moved 

shar pl y a fOTtni^t agO OIL tiw 

news of Mr Fossa’s departure 
but have been quiet ever since 
around 49^. 

The nature of the dunce will 
dictate whether Mr Fussell 
accepts the invitatim sent to 
him last Friday by M r Dan ld 
Anobadi, the new chairman, 
for taTfa about the dlsposSl of 
the staka 

Broadly, the dunces open to 
Mr Fussell are: 

• To bold (m to the stake as a 
passive investor - as unlikdy 
hypothesis given his freewheel- 


for Mr Fussell to rnove 

on the decisions affecting Priest Marians’ future 


ing approach to corpdcate lift; 

• To use Ihe stake as.a-plat-* 

form for.hfo own.Ud ~ assin 
an unl&dy but not outrageous 
hypothec, bat it would mean 
he would have to steel blniflplf 
fbr a Utter row; , 

• To accept the Auerbach 
hrvitatioa a™ gusure that the 

stake is placed in bands acc^tp 
able to the new board ~ this is 
the couiee favoured by the new 
board but would not oecessai> 
By suit Mr Fussell’s podmt; 

• To sell the stake. to a com- 
pany or an individiial willing 
to make a bid. 

ft is the timing which makes 
a choice difficult, ff the s hares 
are placed among the Instita- 
tions then it is a frir bet they 
would have to be placed at a 
discoimt to tiie mannt price. 

But at tiae end of the Priest 
Mariana flgianmal year.OOS. Sep- 
tamlMfr 3Q, the nnmpany. like 

others in the sector, should, 
show a lespec^ble increase in 
net asset value per share to 
around 600p, fuUy diluted. 'lUs 
compares irith 48^ bn Septem;- 
ha 30 last year. • 

If, therefore, Mr Fussell 


Mdes his time a little and 

his shares to a potential PE^ 
tor,^he could eomect a premm 

ove^^ the market price- « 
could expect- someuiiiw toes 
than, but not too liar distant 
from, tiie net asset value:, .• 

- Recent tasec^vers^ln rae 
mi(g)erty sector nave been at a 
shi& premium to the net asset 
viSw of the tu^ Compaq 
and if Hr Fussw decides to 
seU then naturally he would 
rather have S80p Aan 480^ 

. All of tlus presuppows wul- 
ing buyers fbr -"the Fussell 
Tha» seems to .be 
shortage. 

. fti fact pcMitial buyers seah 
to be wnaMtig tours throuA 
'Smith New Court in the. Coy 
and round to the MaylUr 
ofllcee of Priest Marians. 

But omcem about what h» 
pens to the. Fussell share stito 
haabemi cmly <me (tf two.preo&' 
(ff the nunagemeut. 

The other has been what Mr 
Auerbach called '’onstandh^ 
technical mattera.” This has 
not only been a matter <rf win- 
ning City and institutionhl sup- 
port 


ft has also Involved the more 
nosaic jaatsar 

flw fjashion in wblicA debt rtux* 
^^^connectfoa with the 
ffiiim ac quisiti on of lAXsal Inn- 
don Group would be met. 

Priest Harlans^ other debts 
are covered by the 
iQCome of the Lugbam Estate. 

Priest Marians thio month 
bad to repay the first £30m a 
syndicated loan and will tare 
to make similar slx-monfhly 
Mgremeixts tmtii 1893. These 
payments are bofog met from 
Ste sales of Local London's 
MrtfoUo- 

.r^-tMdiDteal lUfiSeulty 
tiiai tile fbnds for repayment 
were, as the company put ^in 
the Local Loudon till rather 
than the Priest Marians till. 

Over tiie last trro weeks the 
le^ prbUems associated with 
♦wa have been sorted out, the 
ivvaTi repayment made and 
piOTB set for eariy settlement 
of the whole syndicated loaxL 

These details bad never 
much interested Mr Fussell 
fltui points up the diSbrence in 
style that led to the boardroom 
tusle. 


Investment in new plant 
helps Howard to £2.73m 


B&C Mts stake in 
Midland & Scottib^ 


HOWARD HOLDINGS, the 
property development and 
plant hire group, reported 
taxable profits of £2.73m for 
the 12 months to end-April 
1989 - a 17 per cent improve- 
ment on the previons year's 
£2.S4m. 

Hr John Howard, cfaairmazi. 
said that the ' developments 
division, although restricted by 
the current malaise affbeting 
the housing sector, made a 
“substantial contribution'* to 
proG,ts. 

The plant hire side, in con- 
trast, benefited from invest- 
ment in new plant to meet the 
heavy demands of the con- 
struction industry. 

The operation lifted its 
turnover and profit by 33 
per cent and 41 per cent 
respectively, Mr Howard 

gairt 

Further deprt expansion is 
being sought in the semffi of 


Royal Sovereign sees 
advance to £912,000 


ROYAL Soyerp]^ .Group, a 
supplUir of pmducts’ to the 
graphics-and stationery, mar-- 
kets. increased pre-tax profits 
by 16 per cent from £788.000 to 
£912,000 in ibe six months to 
June 30. 

Turnover at this Third Mar- 
ket-traded ^np rose 43 per 
cent to £7.91m (£5.53i&) and 
earnings were up to 10.4p (9p) 
per share. The interim divi- 


dend is raised to 
He added that O^M^pment 
had contfiined witbuthe £L%m 
acquisition in June of Pap^ 
graphics. Bought to comple- 
ment the xerographies and 
transparencies activities of 
Xmpezial Graphic Products - 
itself purchased in August 1968 
- P^^rapbics’ initid tradr 
ing results were well op to 
m^ectations. 


MAI purchases broker 


By Andrew Hill 

MAI, the diversified 
advertising and fitiancial ser- 
vices gqmip» tes boi^it Rain- 
bow Countrywide Insurance 
Brokers from Hambro Country^ 
wide, the estate agency arid 
finatirffli services company. 

MAI said the purchase price 
was not material, 'but claitnad 
the acquisition of nine outlets 
in the Midlands and home 
counties would make its Eeyw- 


(Htanges in company share 
stakes recently announced 
inriute- 

Anglo-Eastem Plantations: 
Merchant Navy Officers Pen- 
sion Fund acquired 274,996 
shares to bring holding up to 
1.6Sm (7.51 per cent). 

BHH Group: Douglas Trustees 
bought 400,000 shares and 
holds 3.04m ^41 per cent). 
Chestergate GnnqG BE Feaxn 
and M Feam no longer inter- 
ested in ordinary shares. Previ- 
ous holding of 693.650 sham 
placed with institutional inves- 
tors. 

Cowie T (fowie disposed of 

250,000 ordinary at 130p. Holds 

9.42m (7.4 per cent). 

Cray Electronics: Scottish 
Amicable Investment Manag- 
ers have control over 5.i3m 
ordinary (5B5 per cent). 
Doctus: as result of ri^ts issue 
directors have followii^ hold- 
ings. BD Blake 2.22m shares 
(4A5 per cent), EJ Byrne 1.7lm 
(3.72 per cent). A Blrchall 
248,639 (0.54 per cent), R Fearn- 
ley 110,000 <0.24 per cent), P 
Bain 625J900 0-36 per cent). D 
Wallace 6J)7m (13J&2 per cent). 
Douglas (Robert H): Govett 
Strategic Investment Trust 
owns $J)5m shares (20.08 per 
cent). 

Equity Consort: NM Roths- 
riilM hedds 195,000 ordinary 
(9.01 per cent) and 443,000 
deferred (20^47 per centi, giving 
total interest of 14.74 cent 
Feedex: DW Frame, director, 
has Increased holding to 7.6m 
shares <11.63 per cent). 

Fitch LovdL following the pur- 
chase of 1.14m shares, fonds 
managed or advised by H&G 
Management hedd 16j66m (16.72 
per cent). 

Five Oaks Investment: John 
Govett holds ll.34m shares 
(24.0? per cent) on behalf of 


est subsidiary tiie UK's second 
largest retail insurance bredrer 
aft» Swinton. 

In January, MAI bought 
Christopher James Biddings, a 
motor insurance broker with 
66 branches, for £llm. 

Eeywest. which now has a 
chain of 200 branch offices, 
also sells life insurance prod- 
ucts on behalf of Hambro 
Guardian Assurance. 


dients. 

Foster (JohiO: Genmal Invest- 
ments Hong Eong curquired 
376.653 bringing holding to 
2.39im shares (2L4 per cent). 
Freeman: JG Potter and GW 
Bingley, directors, have sold 

46.000 and 24,000 Shares respec- 
tively at 2^. Mr Potter now 
interested in 1.29m ^.7 per 
cent) and B4r Bln^ey in 49,000 
(0:9 per cent). 

Halls Homes and Gardens: 
Scottish Amicable Investment 
Managers acquir^ 220,000 

ghnrgS and h ol dff 1 Vnn (UA peT 

cent). 

Hidong Estate: TW Charlton 
sold 90.000 shares and ent hold. 

' ing to 75,^ (4:4 per c^). . 
Hoskins Brewery: The Hoar 
family acquiied further 56JM0 
shares taking interests to 
L68m ^15 per ce^ 

Jarvis Portm: CSmdcal Medical 
managed funds acquired 
166,400 ordinary at l^. Hold- 
ing 950,000 <5.7 per cent), 
Leumonth Bodiett: RA Lear- 
mouth, director, has sold 

300.000 at 140p, and now hcida 
3.an <26.64 par cant), 

Lowe (Robert H): Scottish. And- 
cahle Investment Managers 
have acquired 153,116 shares ; 
for a 609,733 per cenQ total , 
holding. 

Flami^ Basonreeg! John Mins. ; 
tin, director, sold 100,000 
shares at ISOp, redudng 1 
ing to IBta (4.4 per cant). 

FfifL Gioap: Transamerlean 
Express Financial Services has ' 
acquired a farther 2B5in shares ' 
tsKing holding to 8,87m (19.7 
per cent). 

Reed Executive: La Societe 
Anonyme Eeeo Travail Tempo- 
raire interested in 3Am shares. 
Reflex Investment: Aidan Faz^ 
rell and Martin FnBam. direo. 
tore, each sold 235,000 shares at 
2%P. Total holding of aanh 210^ 


gn gfanif. 

Group turnover rose to 
£UU4m (£7.72m) and eartringB 
per IOP share expanded ip to 
Tp. ' . 

The directors are re- 
Gonufending a fiwai dividend 
of 09p, whfoh makes a total 
for tiie year of iSp (L3P). 


F & C Enteiprise 

F & C Enterprise Trust a 
broadly basra investment 
trust, achieved an increased 
net asset value, up from 38.1P 
to 42Jp, at the end of June 

Total revenue for -the Bsst 
half was iip frean £312,000 to 
£663,000. 

After interest payments^ 
£467,000 ^75,000) there wak a 
loss of £63JW0, a^dnst£157,O0(V 
equal to (UBpdtU^) per stare. 


ByAmtawHin 

BRITISH & Commonwealfh 
Holdings, tta f&wpcfe^ services 
group,- has strengthened ite 
links with Wdland & Scottish 
Resources (MSR) - formerly 
jebsens DiiUhig •* by Increas- 
ing ite stake -in' .tiie' company 
from about; 8 per cent to 9.01 
per cent . 

B&C bought the holding 
bd ongiig to Us Atie Jebemi, 
former chairman, of the 
t^M-qnntell- off serrices com i 
pany: MSB hu undergone sub- < 
stantial restructuriz^ at - the 
hands of Midland ' A S^tottirix 
Gtoupi.an oSfiald devrioginmit 
and ■ investment-, company 
wfaiOh owns 60 per. cent of .ite 
capital.' ’.''.‘i'"'”-,’:'.- > — 

The'finandal serrices-grouii 
Sirt acquired a stake in M!^ 
in June, vriien tt underwrote , 


B&C also has fin option to boy 
a fortter 10 pnr. cent of tiie 


group from liSG. 

Mr John Gum, B&C chair- 
man,-^ od'tiie board of MSR. 
and Mt Jon Hawksley, former 
head ctf corporate finante at 
BrttitiL & Ckanmanwealth Mei^ 
chant Bank, iS-BCSB*s manag- 
ing dfrector. - 


F1ein£i% Oamlio^ 

A iB'-pw cent improrement, 
femn 801^ to 331^, in net 
asaotjrelue wasr ratted by 
Cfendhg Claverltonse Invest- 
ment'fi^ust for the: half year to 
Jn^r SO. Tax took £238.000 
Orabtob) foaving net eamtngs 
ptf 'fhare of ATto (3.67P). The 
iDteita ffividend goes tip from 
to 2J^ and a final of not 
less thaw ^ is forecast; last 
yc^a totd was 7.2Sp. 


COMPANY NEWS IN BRIEF 


AVESeX) intends to exercise its 
ri^ compulsorQy to convert 
tiie r wnnming j convertible 
preference in issue into 'wdi- 
naiy shares. This win residt In. 
the issue cf up to L2Sm new 
ordh iary. -- 

BEAZER. tiiroQ^ its US sab,"' 
sldim7, acquired Tarmac 
Vh^nia’s pre-stressed omcrete 
landuct plant at Great Bridge, 
Virginia frur an undisclosed 
amount. 

(H GROUP has paid £340J)00 
cash and sieojMW loan stock to 
buy Shaw and McTnnes, maker 
of eeheral rflgHwgg 
Col^GRAPHIC has acquired 
Londem Direct Mail for £120,000 
in 26,500 Shares and cariL IDH 
operates primarily in the 
response analysis market; prof- 
its were £22,000 fte tiie year 

gntleil Ifarffti 31 1969, 

EARLY’S of wu’nkx is to sdl 
8.65 acres of fieeludd land in 
Tntney to Tannac Provincial 
Properties for £4.fen cash. Net 
profit after tax should be some 
£3.22m and will repay ovei> 
drafts of £l.62m. 

LOFEX is to set up a company 
in the Far East to take advan^ 
tage of the growth in the 
advertising mar ket. Lopex 
Commnnicmtlons (PTE) will 
acquire 85 pm: cent of Tropica]/ 


AUquice: Lopex will pay 
£25A0eo for'60 per cent of LOP. 
PAVILION LEI$DB£ has sold 
the National Bue.Oempuiy' 
garage-iu . St Peter ;ffiEeet, .-Sft- 

- AP y pi.q fpr .-1 » - 


assembly and manufectoring 
plant in Cullman, Alabama, 
jointiy financed with the Cull- 
man City and (%u^ Indus- 
trial Developm^t” Boards; 
Pressac sales to tiie TJS are 
SlSm per annum. They should 
increase to $2Sm after one year 
and to 840m afinrtwo. 
FROSTEGH INISBNATIOKAL: 
With regard to the recent 
xi^ts -'issiu accqitances ' were 
received in respect of i82L484 
shares representing 98.5 per 
cent of toe total oftored . 
SAFELAND, the USH property .. 
'trading and- -refurbtehmeat: 
group ^ sold^a portfolio 
.retaiI'i)roperttes' to Rinkfield 
Propert ies for £4.9m. 

^BEBE INVESTMENT Trust: 
Fiarnings for half year mided 
June SO 'were lB3p (0.78p) and 
interim dividmui 0.875p (remeX 
Total revmine £3A5m (^7S^ 
and profit £2 Jam (EL89m after 
£798,000 compensation). Net 
asset value at end of period 
93Jtp C75.£p) per share. 


SHARE STAKES 


211m shares (16£8 per cent). 
Scottish and Mercantile. 
Investment: Fidelity' Special 
SttnatiODS owns 470,000 ahareq 
(SBra per cent). 

Seaeon BbldingB: Paul fteisig 
now OHitrols 327,500 shares 
percent). 

Seafbrtii Maritime: James Fin- 
lay sold entire stake to Taykn: 
Woodrow. 

SommervUle (Tniliam): NCB 
Triist acquired IJXO orffinary 
and holta 158,300 (24.73 per 
cent). 

Sovereign Oil and Gas: No^ 

wich (foion Ufo acquired fU^ 


tiler 600,000 <ndinaiy and bene- 
ficially owns 4.82m (8.66 per 
cent). 

Sphere Investment: Hornby 
Trading and Frill Itoding have 
'purchased 7.4m ordinary 
shares (6£ per cenQ. . . . 

Steritaig Indnsbies: Caledonia 
Investments increased 
to 5B9m shares per cent). 

SmoBl» te tainatiftwa] 

Consolidated Trust of 

entire 800,000 ordinary (6£ p« 

. cenQ, 

Telecompnting: Phillips and 
Drew ftmd management has an 
interest in &25 per emit of the 


StANCO EXmBTnON: Open 
. c&i^ of iSLSSn new ordinary 
shares at SS.5p was takm up as 
to A53m (44.16 per cent). Hie 
bahmee hte be^ allotted pro 
.ritte tO.pco vislonal placees. 
;.1XNSLEVER has acquired R&B 
Belgian maker of 
chilled pfrzas and pasta-based 
meals sold nnder the Pronto 
brand name, for an undis- 
closed sum. In 1988 R&B 
achieved sales of BfV 1.05bn 

(Vlfiam) 

WARBlNGTCn(S has increased 
its shareholding in Growth 
Development Corporation, a 
US pn^ierty investment and 
devriorawnt company (quoted 
on NASDAQ as GDCX), to 57.4 
per cent of the capital. TTie 
Imxease was effected through 
the acquisition of Overland 
Associates whose sole asset 
'. was a holdii^ iff 5.36m ordi- 
nary shares in Growth, repre- 
senting 48 per cent of the capi- 
taL Consideration for the 
acquisition of Overland was 
£2B9m satisfied by the issue of 
2An new Warrington ordinary 
at 115.7P eadL 

WATEBGLADE totehiatlonal 
has purchased the Palmers 
Road Industrial Estate at 
Emsworth, Hampshire, for 
£1.2lm cash. 


ordinary. 

Waterside totoaiational: Mich- 
ael Miskin, non-executive 
director, sold 4m shares at 
102.^. They were placed with 
number of institutions. 

Trust; David Kennedy, 
director, bought 150,000 ordi- 

holding to 5.22m 
atares (5B7 per cent). 

David Holland sold 
^,000 ordinary at reduc- 
ii^ holding to Im (7.619 per 
Goodhead disposed of 

150,000 at same price and holds 
Li^ (8.7612 per cent). D All- 
fort^d W.000 at 23^ and 
interested m im (7B2 per «>"*) 


This annouricemfint appears as a matter of record only 

THE RANK ORGANISATION PLC 

ACQXJlsmONOF 

LrcTLE Dudley House Limited 

which operates die cliain of restaurants known as 

PizzaPiazza 

Ernst &minney acted as Wdd advisers » 
vendors and assisted in negotiations. 

Ernst &Whinnev 

Accountants, Advisers, Consultants ^ 
Be<teHome.lLamb«hM«:eRDad,LondonSE 17 EU.ra^ 

Em« & Whm«T to toiAorbed by *a Inatoite gf Charwrad Accounnma In and 


. : 

15#: 


m *o aomi m Inveamimt bwlneu. 






4 


jI’Vt 


^AM3IAJLTO^ 15 19^ 





An investment climate, as the term suggests, is rather like the weather 
-changeable, unpredictable and far beyond our controL 

And althou^ most political storms don’t lead to revolution, the effects 
oh your husmess can be no less cateistrophic. 

Don’t panic. 

ECGD has the necessary experience and understanding of volatile 
markets. We can tailor a policy to your exact requirements and protect 
you from war, expropriation and restriction on remittances. 

W6’U even go so far as to write a 15 year policy, the terms of which we 
cannot change once it has been issued. 

So if you’d like to know more about how we c£tn help you develop 
your escort business, please call us on 01-382 7749. 

Don’t wait to hear the rattle and roar of approaching tanks - take 
cover now. 

imMS) 
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Copper prices up sharply 
as recession fears ease 


Aluminium 

CAppsr 

Load 

NicksI 

Zinc 

Tin 


By Kennett) Gooding, Mining Correspondent 

COPPER PRICES rose sharply um wamhoiisi eraeia 
on the London Metal Eschange (Change during week ended last Friday) 

yesterday. Traders said there 

was some nervousness abont Aluminium 
the possible repercussions of 
the national miners' strike in 
Peru but the main influences zinc 
on the price were the clear Tin 
signs that the US economy was 
in for a "soft landing” rather tonne (the price 
than recession. free market in Js 

In contrast, the price of tin any significant hi 
went into fall,” according expected. After 
to some traders. It fell to the drop of S160 a to) 
lowest level since trading of tin for Immei 
started again on the f-MP. at was $8,715. 
the begiiimg of June. However, giv 

According to Mr Euan Woi> stocks, expectc 
thington, head of the mining improvements in 
team at S.G. Warburg: “Of all and the amount 
the base metals, the outlook capacity still cloi 
for coppw over the next few Worthington exp 

months is probably the most quarter tin price 

encouragtog and oSbrs the best three-year peak 
opportunities for price gains.” tonne reached fc 
Tin. said Mr Worthington, on the fiee marki 
might fall back to $7,500 a After a £36 a b 


COMMODITIES AND AGRICULTURE — — 

y Pesky Building a future on mineral sand 

insects eat on efforts by the industry to meet demand 

T TSl ' • ' • • • prices surged to record leveU 

lUiU %JiD * FLUBBT of announce- - and. 

mente about new ffliB- PwCMtro nO j ^ 

CFOp yiClClS ./TLeral sands ventures has a. naSi»^ oaf lonne onwards. !^^^ 


-8.676 teliasso 
-876 t978,17$ 

■hZ.7SS to2aS7S 
-372 to2.100 

-Farso to 94.800 
-t-66 to2.320 


tonne (the price ruling on the 
free market in January) before 
any significant buying could be 
expected. After yesterday’s 
drop of S160 a tonne, the price 
of tin for immediate delivery 
was $8,715. 

However, given the low 
stocks, e^^ected moderate 
improvements in consumpt^ 
and the amount of production 
capacity still closed down, 
Worthington expected fourth- 
quarter tin prices to test the 
three-year peak of $11,000 a 
tonne reached for spot metal 
on the free market last AprlL 

After a £36 a tonne rise last 


week, the LME’s "flagship” 
Grade A copper contract 
advanced by a further £67.50 a 
tonne to £1,728.50 for metal for 
immediate delivery. 

Not only is there the pros- 
pect of disruption in Fern, 
which supplies more than 5 per 
cent of the non-communist 
world’s copper, but the market 
is alM feeling tile pinch finm a 
shut-down of the Bougainville 
mine in Papua New Guinea 
becaose of attacks by disaf- 
fected local landowners and a 
strike at Highland Valley mine 
in Canada. 

Zinc and lead prices eased 
back on the LME yesterd^, 
taking a rest from recent gains. 
Peru is a big producer of these 
metals and the initial indica- 
tions that the call for a 
national miners’ strike there 
was getting only a patchy 
response played a part in the 

fans. 


Canberra angry over Saudi 
rejection of sheep exports 


By Chris Sherwell in Sydney 

SAUDI ARABIA’S third 
rejection in two weeks of a live 
sheep cargo from Australia has 
prompted anger and concern in 
Canberra, not least because of 
the potential threat to a trade 
worth A$250m a year. 

In the latest incident last 
Thursday, a cargo of 34,000 
sheep was ^ected from the 
Sau£ Arabian port of Dam- 
mam because of a suspicion 
that sheep pox disease might 
be present. 

The earlier cases occurred at 
the end of last month when 
two ships carrying 192,000 
sheep were turned away from 
Saudi Arabian ports over sus- 
pected bluetongue disease. 

All three cargoes have since 
been cleared for sale by author^ 
ities in other Gulf coimtries. 


According to Canberra offi- 
cials. each involved the same 
importing group in Saadi 
Arabia - the Saudi Trading 
and Livestock Company. 

Although the incidents 
remain unexplained. Canberra 
is privately pointing to inter- 
nal royal politics and the 
absence abroad of the Trade 
and Commerce Minister. Aus- 
tralia’s efforts to deal with the 
Agriculture and Water Minis- 
ter have been unsuccessful 

Officials say they are dis- 
turbed by the threat to a lucra- 
tive trade. But thw anger is 
fuelled by the feet that, in the 
latest Incident, the Govern- 
ment’s veterinarian in the 
Riyadh embassy was refused 
access to the vessel to evamiine 
the sheep. 


Menem cuts export duties for fanners 


By Gary Mead in Buenos Aires 


PRESIDENT Carlos Menem 
has announced that Aigentine 
farmers are to eujoy lowered 
export duties, down from 30 
per cent and above to between 
18 and 28 per cent. Import 
duties for agricultural fertilis- 
ers are also to be cut, to 
between 5 and 10 per cent 
President Menem made the 
announcement on Saturday at 
the inauguration of the coun- 
try's 103rd Rural Show. He 
said, “the future is in the coun- 
tryside,” and called on farmers 
to sow a 20 per cent greater 
acreage in the coming season 
- starting in September - in 
order to help Aigentina out of 


its economic crisis. 

Export duties are to be cot to 
18 per cent for maize, sunflow- 
ers, peanuts, beans and cottem; 
to 21 p^ cent for soya and soya 
derivatives; 25 per cent for sor- 
ghtun: and 28 per cent for rice. 

Government officials suggest 
that the fiscal effect of reduc- 
ing the export duties will be 
cancelled out If producers 
respond by increasing plant- 
ings by 20 per cent 

Exi^ taxes have long been 
a serious grievance of Argen- 
tine farmers. Successive gov- 
ernments have used them as a 
means of funding deficits in 
state-owned industry. Ex-presi- 


dent Raul Alfonsin was booed 
at the 1988 Rural Show for his 
government’s poor handling oS 
the economy. 

Zn contrast. President 
Menem was loudy applauded 
for his speech, although the 
redactions in. .duties . were 
somewhat less than bad been 
demanded by formers fixim the 
Alfonsin government 

President Menem, after ji^ 
over a month in office, is still 
enjoying a honeymoon period. 
But he is likely to face growing 
pressure from farmers to 
reduce their export duties even 
more by the time 1990’s Rural 
Show comes round. 


Half of the 34.000 sheep have 
now been discharged in the 
United Arab Emirates with a 
dean bill of health, while the 
other half are expected to be 
unloaded in Qatar. The two 
earlier cargoes were dis- 
diaiged in Gulf countries after 
winnii^ veterinaiy cl e a r ance. 

Canberra dearly dislikes the 
aspersions cast on its tough 
quarantine laws. The bfinistiy 
of Primary Industries says 
there has never been a 
recorded case of sheep pox in 
Australia, and that the ship 
proceeded direct to Dammam 
fix>m Fremantle. 

Mr John Serin, Minister for 
Primary Industries, com- 
plained yest^day that none 
the Saudi Hflima had been sup- 
ported by evidence. 


By Chris Scanlan 
In Washington 

LIKE BUZZSAWS thiongh 
hnnba, swarms of grasshop- 
pers are leaving the crops of 
three mid-western states In. 
dost. 

Accordingly* Western Min- 
nesota and the Eastern Dako- 
tas win not reap a prolific har- 
vest as these “pesky” insects 
bite into yields already 
reduced by last year’s drou^t 

Since eady Jnly, the grass- 
hopper populathm has inched 
dangerously high levels in 
tiiese areas. But. according to 

the US Dep ar tment of Agricul- 
ture, Minnesota has be» the 
hardest bit. Alwinat 700 towns 
in 40 counties have been 
placed nnder Gnsshappet 
Control Programs, says Mr 
Dwj^dit BoUnson, director of 
Pest Control Services in the 
Minnesota Department of 
Agricaltme, 

Minnesota state extension 
entomologists have discovered 
areas containing from 500 to 
700 grassfai^pers per sq yd. 
(Acceptable levels range tram 
35 to 40 per sq ydO At ffiat 
I stage of infestation* an aver- 
I age crop ean be kvdled in 48 
hours. 

The sftnatioa has forced 
Miriiifls nt a offidals to sedc fed- 
eral aid to Combat the soocD^ 
Mr Robinson said the $75,000 
allotted the state to 9an 
two years win be gpent well 
before the end of this year. 

In all three states gharniMii 
pesticides (crop 9zayin$0 have 
been the predominant method 
of defence. But because of the 
toxic substances contained in 
these control methods* chemi- 
cal pesticides have met sevoe 
opposition. 

There are. otbw m^hods to 
combat the problem* according 
to Mrs Maiiwet Wdd> of the 
Animal and Plant Health 
Inspection Service section of 
the US Dqiartment of Agricul- 
ture. “Although avoiding 
sprays reduces danger to plant 
and wildlife* the alternatives 
are not neariy as effective in 
killing grasshoppers,’' Mrs 
Webb said. 

Actnal losses incorred by 
tile formers to date are hard to 
pinpoint, but would have been 
a lot worse withoiit qtta yli ^ 
Mr Robinson said. He esti- 
mated a 50 per emit loss to the : 
potato crop in Bed Biw Tal- ; 
ley. I 

Last week’s USDA crop 
report estimated this year’s 
wheat yields- to. Minnesota nat 
37 bushels per acre, down 
Iriim 43.6 bnshds in 1987. Esti- 
mated maise yields dropped 
from 122 bushels per acre in 
1987 to 115 in 1989. 

What is known for certain is 
that Minnesota is In themi^ 
of wbat offlchds axe deeming 
one the worst grasshopper 
infestations since the mld- 
19308. 


A FLURRY of annoonee- 
ments abont new 'min- 
eial sands ventures has 
not only focused attention on 
these — the major 

ones being nitfle, and' 

zircoQ - but also . has inevxta^ 
bly raised questions about the 
possibility ^ a fEtture ^ut. 

m the past montic 
• Renison G<^ Fields Consol- 
idated of Aiisttalia, the world’s 
biggest mineral sands pro- 
ducer* said it would go ahead 
with its so-called Eneabba 
West ^ect early in 1991 at a 
cost oi dgliSm. 

0 Anglo American Corpora- 
tion of South Africa said it was 
studying the feasibility of 
developmg mineral sands 
deposits near the west Cape 
coast in Namaqualand. The 
fpaidbnity Study is due to be 
completed in m id-1990 and 
annual production targets from 
1992 are lOQ.OOO tonnes of zir- 
con, 25,000 tonnes of nztHe and 
1,000 tonnes of monaztte. 

• Keomare Resouices-of the 
Triab Repubhc annoTTured that 
independent consultants had 
retorted that its jointventiize 
mineral sands project in 
Mozambique «w»*ahwi proven 
ore reserves worth abont 
£267m at cuirent prices and 
wouM give a mine mb more 
than nlna years. A Complete 
feasibUity report on the pi^ect 
is due late next month. 

So what is all this activity 
about? 

To start with* it is about 
prodneing more rutile and 
iliMnite. which contain tita- 
ninm di ox ida. thfi kcF ingredi- 
ent in the productimi of pig- 
ments and titanium metal. The 
use of dtaninm ffiozide in ^g- 
ments has grown steadily to 
replace competitors such as 
clays and becanse it 

provides white flnishea in 
paint, paper, plastics and 
ceraniics, of superior quality 
and at less cost ttian obtain- 
able otherwise. 

Abont 96 per cent of tita- 
nium ore production is used 
for pigment and the test is 
split evenly between titanium 
metal sponge, used in the aero- 
space industry, and weldlms 
electrodes. 

Zircon is contained in the 
same heavy mineral concen- 
trate as titanium and is used 
mainly in refractories (high 
tempe ratur e furnaces), ceramic 
^a^ and steel founmies. S is 
a key ingrediait in the con- 
struction of moulds ftar casting 
steel in foundries. In refracto- 


Pricetrands 

Auanflan DaSan per iQime 
800 



Fields, now ow^ l9 fhe Km- 
son group. 

Production of all mineral 
aanite bocTi ruxuiing hard 
to keep up with demand in 
recent years. For example, 
according to tiie bfining Jour 
rial’s review, worldwide 

production of xireon sand last 
year is estimated to have been 
about 860,000 tonnee* up 9 per 
cent from 1987. But. beoiuse of 
the jump in demand* eqieciaUy 
from tiie stebl industry, it has 
also been estimated that the 
market could have used 
another 50,000 tonnes it the 
iwftteHal had been avallshle. 

The shortages have been 
apparent for some time and 
this started an Industry-wide 
expansion. The most signifi- 
cant will be- in Austrtdia, 
already the biggest prodocer of 

nrinpral sands. 

Apart from Rmdami’s prevl- 
oosly-mentioned eiqianslon, 
there is a Joint-venture 


“The worid mineral sands 
markets have been , hai^ly 
bubWng along rince 1966 with 
oitiy^^mutor diKriipti<ms to a 
constam.iQitrend In she 
says. “After a pause breath 

in 198S* annual growth in 


80 85 90 

SwWK OiriMinnue 

lies it is used in the bricks for between B^roc and K w 
ff teyi gfwi in extrusion - McGee at GodUaiioo m West- 

dfes. Australia scheduled to 

Mcmarite is also oontidned in begin in 1^. wl^ CRA s 
vmrv Quantities in min- WIM 150 deposit is due - on 
era! sands. It is the richest stream i n 19 98. Prese nt pta hs 
source of rare earth elements call for WIM ISO to wxwuce 
which are nsed in magnets, 100,000 tonnes a year of rutile 
and high technol- and more than 250,000 toames 
<»y of nwigpite but tbeiB are i«o- 

TTiHmflte co ntrol of thft world, poeals to doifole capacity ami, 
mineral sands, industry is in if they are approved," CRA 
tiie cf a relativily few ' would overtake Renuon to 
primarily large become tiie latest produce of 
diversified houses 'mineral sands in tife worl& 

including tiie RTZ Corporation While at first si^ aU this 
(since it acquired British Petro- extra production might am^ 
leujn’a ™^wiwg amt minerals ominous .for' the .industry s. 

fleagtey flanaral TThion Mhrfi^ filtUre DTOSpectS and ItS prices, 
Carporatipn (Gaaeor) of South ' most observers dismiss such 
Africa and ConsoUdated. Gold su^jerilons out of-hand. - 


For eiai^, in preparation 
for its Mozambique project* 
Kenmare Resources put 
ti«echer a detuled report on 
the worldwide mineral -sands 
indus^ and its prospe^. 
This coDchtdedthat- ttieRrbad 
been an 'shortfell of 

about 100^ tonnes of zizeon 
and tiiat was likely to 

ou^ace surafy until 1994. 

It soggeMed that bmh rutile 
and ilmenite ware also in short 
supply but a balimoe was likriy 
to be reached in 1990. 

Ms Fiona Archer, an analyst 
with Ord Minnetfs mining 
team who leeeatly produced a 
report oni the mineral sands 
buedsess. Is equally entiuMias- 


«ric» surged to record levels 
Sid. although the rate of 
advance is expected to slow 
from 1969 onwards, prices an 
not likely to peak until at least 
1991 ” 

Ms Archer believes the jutic- 
slowtiown in worid eco- 
nomic growth will have a 
delayed impact on mtneru 
saim markets. “Cousumers ere 
operating at capacity In a mai> 
kit where there is a sigrUficaot 
supply deadt Grades of some 
inmexistinff ^posits- are fsU- 
Ine and tiieie is littto prospect 
of any majtf new supplies of 
ri tyTtiinn and zircon 

naming on until at least 
199(h9l. Only In 1992 should 
TppT ^wai surpluses all min- 
«al sands be^ to emerge." 

The percepnem that mineral 
Mwrt prices are highly eycUcai 
Is wrong, according to Ms 
Archer. Although during the 
deep woxid economic recession 
in 1982-63 prices for titanium 
minerals fell by between 7 per 
cent and 15 -per cent tho 
upward trend apparent since 
1965 was still apparent “Com- 
pared with tim malaise of the 
base metals industry during 
this period, and rutile 

solfSeaed relatively little pain.” 

Ms Archer says confidently: 
“In 1990 and beyond we expect 
tiie upward trend in {glees to 
continue - but at a slower 
rate." 

As for zircon* according to 
Mk Archer, the current deficit 
4)f supply compared with 

demand (about itXMXM) tenm»« 

at the end of last year) sug- 
prices tiioald be faigbor. 
“Our research Indicates that 
they are behig restrained to 
prevent aubmtutlon," she 
sSyS. . 

- Prices for hidlvidual mlner- 
. als. undoubialdy will be influ- 
enced by substitution, for 

synthetic nitDe repla- 
cing aacand^ ilmenite or 
chromite re^adng xlrcoa in 
'foundries. ' 

- However, tltanjora dioxide is 
hr^lacedbie in pigment pro- 

and, in the case of zfo 
ctm. much cf tiie substitution 
by foundries has already taken 
place, (hnwth for zircon has 
oome from the ceramics indus- 
tqr and thfo will ixmttoue to 
ensure tha^ consumption of 
tiiis mat^al outpaces world 
ecottaspie growth for many 
years to come. 

. Ms Archer sa^ “Substitu- 
tton of ^ majority of mineral 
aand products wito other min- 
erals IS not a.mqj<»^ threat." 


Bush agrees $8^m bad weather relief ph^age 


By Nancy Dunne In Washington 


PRESIDENT (George Bush 
yesterday signed li^i^tion 
providing S897m in disaster 
relief for US formers sufforiii^ 
their second year of bad 
weather. 

The President, who 
persuaded Congress to trim tiie 
relief measure from an earlier 


$1.3bn version* claimed that 
the package would help 
formers barest hit by extreme 
weather cmiditions which bit 
the country. 

The legislation, covering 32 
crops* will provide up - to 
8100,000 to indrvidiial fexxiuas 
who lose substantial amounts 


of their harvest to frost, 
drouedd: and fiooAng. 

Most of the pajnnente will go 
to the Great Plains and 
Western Com Belt where the 
after effects -of last year's 
catastrophic, drought still 
linger. 

It will also he^ rice and 


cotton producers who were 
hurt by flooding and livestock 
producers affected by water 
and feed shortages. 

Congress paid billions of 
dollars in dtoucdit relief last 
year and hoped that relief in 
foture would be provided by 
crop insurance. 


WORLD COMMODrriES PRICES 


LONDON MARKETS COCOA c/tonne 

Close 

COFFEE PRICES rallied yesterday after ' iutn ~~^ 

slipping lo Iresh 8-year lows in the 5^ » 

morning. The November lutures price Mv aS4 

on tho London Futures and Options May ass 

Exchange (Fox) touched £728 a tonne Ad 
at one point before proiit-taking ^ ^ 

purchases by speculators who had ^ 

sold short earlier lifted the price to Tumowcn 2is3 (i 

£752 a tonne, up £11 from last Friday's SilwSi/ 
close. Dealers said a firmer lone in age lor Aug M t 

New York also provided 

eneeuragoment for the rise. They “***'*'“* Pwnno 

doubted, howovor, that prices would cio»o 

stabilise until roaster demand rose to sop 74i 

match tho aggresssive producer Nov 752 

selling, notably by Brazil, which has ^ 

boon weighing down the market since ^ 

the suspension In June of the jui 025 

International Coffee Organisation's Sap S3S 

export quota system. Cocoa futures 
dntted a little tower in thin trading, tCO indicaior pr 

while sugar futures surrendered some Aug 11: Comp, d 
of Friday's strong gafrts. ago ro.ST (rt.srt 

MJ LSI W ' . r J 77 «UO*W{SportP 

SPOT MARKSTS 

- . - . . . . Haw Clooo 

Cmdo oil (per barrel FOB) + or - ■■ 



Close 

Previeua 

Hlgh/Low 

Sep 

886 

368 

870 860 

Dee 

923 

927 

829 916 

Mar 

864 

889 

see 888 

May 

399 

905 

900 898 

Jul 

912 

917 

912 

Sop 

924 

929 

924 923 

Doc 

947 

951 

948 944 


Tumowcn 2163 (5132) lots Of 10 tonnoo 
ICCO Indieoier prlcos (SORs per ton net. Dally 
price for Aug it lOeei (1073^ :f0 aver- 
age lor Aug 14 1071.15 (lOltLSS) 



Cioao 

Pravlom Hlgh/Low 

Sop 

Nov 

741 

752 

732 

741 

741 722 
7SD 728 

Jan 

766 

757 

765 748 

Mar 

784 

772 

787 767 

May 

810 

795 

796 783 

Jul 

B2S 

819 

815 809 

Sap 

635 

540 

834 


DubJi 

Sroni Blond 
W.T.i. |1 pm aaii 


S14.8S-S.00Z -0.05 
SlS.eS-7 OSc 
S1&4S-8.S0Z -O.0S 


on n ic il u et i 

(NWE prompt dotivofy par lonne GIF) -i- < 

Premium Gacolino Slte-20t + 1 

Goa Oil S1S0-1S3 -4 

Hoovv Fuel OH SSS-sr + 1 

NapMha S1S0-IS2 -3 

Pei'Oicum Argus fstiimins 


Gold ipor Iroy oz)^ S3642S +2.75 

Siuor ipor Irey ocHP SSte + 10 

Platinum |3pr troy ozl S^.7S + l.flfl 

Palladium <por Iroy os) SI34 lO -005 

Aluminium (froo market) S17B0 

Copecr lUS Producer) 116^-118 

Lead lUS Produeori 33.56 

Nickel irroe market) S3Sc +S 

Tin \Kuala Lumpur maricei) 23S4r +a06 

Tin (Now York) 4T4 6 

ZlrK tUS Prime Wesnni) UUe 

CotHo (livo v*oigh|)T 1I8.6IP -0.53* 

Shoop (dead .Moighilf 146.21p -68S* 

Prga (I've ncHgtHlt Sf.Tflp +5.50* 

London aally sugar (raw) S3S0.3: +9.4 

London daily sugar (whiw) SS02I +6 

Tote and Uyla export prteo C339.S +B.S 

Bailey {Engliati lecd) ClOS.Sz 

Maize [US No. 3 yellow) £i3t 

yy+oj; lUS Dark Noritiern) tizs.OOl _ 

RuObOr |SpOi)W S7.23P 4.75 

RuOber jSep}W S9 7Sp 4.75 

Rubber ioet)V eazsp 4.76 

Bubbor IKL RSS No 1 Sop) 842.0m -3.5 

Coconut oil |Philippinec)$ $497.$« 

Palm Oil iUa>ay9lan)S 6309v 

Copra |Pniiippmoa)4 3315 

Soyabeans (USi £f73iv -2 

Colton "A" index BZ7c 4.3 

tvooi moa IS48 Super) Step 

£ a lonne uniees etnerwiao siaiod. p4oncafkg. 
e-cenia>iB r-nnggiUkg y-OcVDac. z-Sep. x-Nov/ 
Dee t-Aug/Soo. v-SopfOcL w-OcLtMeai Com- 
micaion avorage fatsiock pricaa. * change Irom 
a week age. physical marhoL sciF 

RoRcrdom. ^ Bullion morkei closa m-Malay 
Sian cantc/kg. 


Tumovor; 3563 (4816) lets ol 5 tonnes 
ICO Indicaior prices (US cane per pound) for 
Aug It: Comp, dally 66.31 (68.82). IS day aver- 
aga 70 .St (7t,37) 

e ttOAII (S por tonne) 

Raw Cloce Previous Hlgh/Low 

Oct 306.00 31920 31B.20 302.00 

Dee 295.00 307.80 

Mar SSS.S0 297.80 396.40 285.00 

May 282.00 291.60 29260 2Sa00 

Aug 279.00 28600 2S4.00 380.00 


Oct 410.00 419.50 418.00 407.00 

Doc 375.50 377. SO 977.00 376.00 

Mar 360.00 3S9 00 369.00 35640 

May 357.00 367.00 366.00 380.00 

Aug 354.00 355.30 35aS0 356.00 

Turnover Raw 3396 (5669)101* Of 60 tonnes. 

Whlto 634 (681). 

Paris- White (FFr per tonne): Oct 2700. Doe 2450, 
Mar 2400. May 2075, Aug 2357. Oct 2305. 

cmJDB on. Srbarral 


Get 1B.S0 1 

Nov 16 68 1 

Dae t6S6 1 

IPE Index 18.98 1 

Tumovo r; 2744 (S027) 
OAS OIL Sfranno 


LOMDOH ■UTAL OC5 

006* 

AtaHlnlnin, 99J% putBy 

Cash 179740 
3 montha 1795-7 

ftsipar, Orada A (£ par i 

Cash 1726-7 
3 montha 17144 
Lead (E per tome) 

Cash 4274 
3 months 4254 

WdJel_tt_pwloiin^^^ 
Cash 13650-700 
3 menttia 12S5O-SO0 
THUS par tonne) 

Caah 8710-20 
3 montha 662330 

Zhie, Special High Brads 

Cash 1770-5 
3 moiRha 18BS-60 

Zfcie (S per tonne) 

Cash 167M0 
3 montha 160^5 

LME Ciealna OS ra*K 
SPOT; 1.5S15 


Previous 
rff par lotwta) 
18034 
1795400 
tonne) 

165840 

18474 


435-7 

429.5304 


1360040 

1250530 


88804000 

954530 

>($ par tonne) 

1798400 
1858 60 


(Pricea auppited 
Hlgh/Low AM Offleial 


1790/1782 1781-2 

151571780 17804 


1720/1687 

■1717/1675 


14000n3900 

12800/12S7S 


8560/8750 

soonmoo 


1780/1785 

TSTsneso 


1680/1680 

1610/1602 


18860300 

12680-760 


by Awaioaiiiated Metal TradlnQ) 
Kerb dose Open tntarest 
Rino turnover 17400 tonne 

17853 30.552 lot* 

Ring tumowar 56325 tonne 

17114 71.636 tots 

Rhtg Banever 9450 lonne 

426-7 10647 IMS 

Bing tumovef 906 tonne 

125S5ra S.469 loti 

Ring turnover 680 tonne 

OeOO-TOO 5,460 1011 

Ring tumoMor 1442S tonne 

16804 11,607 ten 

Ring tumovef 4fifS tonne 

1600-10 TteS lets 


3 months: 14630 


RCTATOBBS/tenne 

Cleaa Piwvleua Wgh/Low 
Nov 1354 1404 138L0 1354 

Fab 1604 1564 1564 

Apf 2D6.0 2144 2154 206.1 

Tumever 346 (901) leca M 40 lonnea. ~ 

•aVABBANHBALCAonne 



Close 

Pravleus 

MgiVLew 

Oct 

133.50 

136 j 40 

13840 

Dec 

133.50 

136.40 


Feb 

1394)0 

13840 



Turnover 85 (I00)loia el 20 tormos. 


rRDOHT PUTUmS SKVindax point 


Cleso 

Previous 

HI^Low 


Cteee 

PiSvieua 

High/Law 




Aug 

1438 

1443 

1440 1438 




Sep 

1516 

1513 

1515 1511 

16 68 


16.71 1E65 

Oct 

1567 

1568 



16.83 

1055 

Jan 

1586 

1600 

1600 1385 

1648 

16.93 


Apr 

1620 

iea 

1623 1620 


TunMVSr 135 (130) 


Ue«4 

t46.7S 

Previeua 
ISO SO 

High/Low 
ISaSO 148.30 

ORAIW 

Wheal 

5£/tenne 

aeaa 

14&S0 

150.25 

1S0.C0 148.00 

Sep 

T07.a 

146 50 

15025 

149.50 146.25 

Nov 

110SS 

149.50 

151.00 

15000 148.00 

dan 

114J0 

147.50 

1S1te 

147S0 

Mar 

116.90 

14600 

143.25 

144.50 144.00 

May 

119M 

3333 (4S32)los of 100 tonnes 

■ Jun 

121.66 


TEA ' 

Thoro were 13420 oackaos> on oiler 
including 3.800 ollahore. raporta the Tea 
Brokers Aaaacioiloa There was good But 
2»ore Miecitve oemana. Brigiaast liquonng 
BmI Alricans and the beitsr med hints 
showed llRlo change In price but Ml ether 
descripDona proved irregular wUh 3 
ganaraily easier tendacioy. Ceylena best 
comoeiiiion and pneas declined by S-I0p 
im per kilo leilewirtg Quality, in the 
onstioro aucben tho Bangladesh oMerlnga 
f^ir demand ai about last rates, 
wiiiio Alrican loss came u a Srm msrtisL 
^oiaiienc: ouaiiiy T9Sp (same), medium 
ig4p ngTp). low medium 97p (98p). 


Hlgh/Low 

107.6S 1074S 
11140 110.70 
11440 114.15 

11945 

121.70 12I.6S 


Berlay Ctoae Previous HIgti/Low 

Sop 103.10 103.10 103.10 

Nov 10740 107.10 107 10 

Jan 11500 10945 11510 

Mar 1IZ56 11240 

May 114.70 11446 

Tunxiuan Wheat 147 (aoB). B^ri|fy ^ mm 
Tumovar lorn el lOQ tonnes. 

PWO (Caah SoMemont) p/fcg 


Aug 

Oesa 

1146 

Previeua 

11SJ) 

High/Low 

Oct 

120.0 

12Q.0 


Nov 

1200 

12QQ 


Fab 

1I4C 

113.6 


/kpr 

114.5 

114.0 

114.0 




Turnover 5 (60) lots M nopn Eg 


Smenthe: 14429 


OoM (Une oa> S price 

Cteee 864364^ 

opening 3es>a-963 
Morning fix 863 
Attemoen fix ana* 
DS)Ta hiipi 36436412 
OBjra low 362-88212 


Mnplnlnaf 
Britannia 
US Eagle 
Angel 
lOwgerrmd 
New Sow. 
OMSov, 
Noble PM 


8012-8612 

8S>2-36>2 

4884-48445 


6 motwhr. 14288 


£ eqiihnleM 

^4i-280^ ' 
228<4-888li| 
828.589 


£ eguhwlafR 

88812-83912." 

238^-28912 

230^-33912 

834^-837% 

225331 

5434% 

S444H1 

3064541045 


UBdNSQUiv 


CBiii Ex p flbte 02 

Spot 32545 

3 reonths 33545 

6 monibs 34740 

Unonths SB&45 


mteOttBtrMzxcawiazTiiABPcmcMB 

AliBBlIlhWi (99.7%) Celle ' Pi^ 
Strike prices tonne 8ep Nov Sep Wow 

iroo iio i5i 4 24 

1800 38 62 81 62 

1900 7 - 26 99 124 


Copper (Grade A) 


148 158 19 80 

61 108 51 127 

37 70 106 187 


LOHBOliraCTIIABtoOPTIOIte 

Coffee Sap Wbv Sep Nov 

700 70 89 

760 8 S2 16 Sg 

60° 33 60 88 

Ceooe Sep Dec Dec 

900 1 62 35 40 

050 30 84 67 

1000 26 101 


US MARKETS 

IN THE METALS, sold and Eitver 
trading was slugj^h as p rices gained 
slightly a^nst the weaker U8 dollar* 
reports Drexel Burnham Lambert 
Cte>PGr gained 900 basis September ae 
a technical rally lifted the mariceL 
PIsittnum closed eUghUy better after 
sideways acdon. in the softs, sugar 
futures had the moat active session as 
speculative liquidation reversed 
Friday's advance. Trade and arblfraga 
buying was seen in the cocos. Co W e e 
closed nearly unchanged after choppy 
trading. The Uveetoeke were mixed - 
with pork belly and hogs prices hi^ier 
due to abattered shoitcovering. The 
groins were all lower due mostly to 
weekend rains in the Mld-WBetsm US, 
Cotton tutures also fell as heavy 
speculative aolian weighed on the 
market 


New York 


emmeOE-CUghb 42400 us gsEsEftetisI 
LolMt ' Pisvioui •High/LoW' 


Chicago 


Sap 

WJ42 

1S48 : 

I8.49-. 

18te 

Get 

1&10 

1A18 

1&18 

1&03 

Nov 

trss. 

IftiS . 

1SJ)5 

17 JO 

Dae 

17 J8 

17S5 

. 1706 

17.81 

Jan 

17.30 

17Z7 

1706 

17 J1 

Feb 

17.72 

1701 

1700 

1788 

Mar 

17.70 

17.78 

17.78 

ires 

Apr 

17.64 

17.72 

17.67 

17.82 

May 

17.70 

1709 

17.70 

1787 


igATHeoa. 42400 us galls. csnlsftiegaMs 
Latair 'Prsvloui Hlgh/Low 

Sap 4085 5020 5006 4850 

Oot . 5005 5054 . 5070 9040 

NOV 5135 S154 . 5146 5115 

Dec 5205 3227 6215 5180 

Jan S280 5262 6280 6210 

Fab 5160 6168 5168 . 6140 

OOeOA 10 tannaaiE/tonnaa 


SOnrABeANS S400 bu min; canIMODIb btnhal 
Gloat Prawfoua Hlgh /Low 

^ 0Q2M 6M/a ooera nn 

sap 577/0 . 607/4 687/0 673/ 

Nov 671/0 891/2 579/0 565/ 

Jan 579/2 600/6 688/4 575/ 

Mar 60V0 605/0 S66M 588/ 

May 5996) 517/0 5040) 593/ 

M 60ZO smo . eaeio see/. 

Aug 507/0 618A) 500W 68 7/ 

•WABeANOE.8aOOOIba;cen1anb 

Cfoaa Previous Hlgh/Low 



aeaa 

Previeua 

Hgh/Lew 

Sep 

1208 

1278 

1270 

Dae 

1295 

1301 

1300 

Mar 

1286 

1298 

1300 . 

May 

1300 

1305 ■ 

1306 

Sep 

1385 

1333 

1320 

Jul 

1318 
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LONDON STOCK EXCHANGE 
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Equity shakeout as retail sales fall 


SOME*Of^ h8t IxMmce 
was taken- out of the London 
sector' fest^rday when 
confirmation ttf a heavy fiOI m 
domestic . letafl sales moved 
enough to trigger a signlflcaiit 
downward : correction across 
the broad' xiuage ofthe ™yrt»t- 
Ihe news'of a OA per cent drop 
tai-luly' sales, cnnpared with 
city prdfctions of a small rise, 
fell on a market ripe for a le- 
assessment after its recent 
advance which had raflected 
heavy N^emdative iactivily. * 

•tt was the market’s cosfi’ 
dence wtatA took most of the 
shodc; .however: there' was-no 
-raeat-weW of selhng, de^to 
me foil -cl oeariy 8ff poiats :on 
the Footsla scale. . 
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Market analysts geoerally 
took a bearish view of ihe 
shakeout At Hoare Govett, Mr 
Robin Aspinall warned of a 
possibly “significant correc- 
tion, peihaps of around 150 - 
200-. Footsie points;’? althmig h 
the firm stiU stands lidiuid Ite 
preaHotfon that, the PT-SE will 
close the year at 2,4M.Mr- John 


Reynolds at- Pmdential-Bache 
commented that . the market 
win now be very cautions of 
the announcement later this 
week of the latest domestic 
inflation and wages data. 

A coirection in the market 
had been virtually shouted 
from the housetops at the 
weekend and the alarm was 
also sounded by a survey of the 
distributive trades by the Con- 
federation of British Industry 
and the Financial Times, indie- 
ating almost negl^ibZe retail 
sales growth in July. The point 
was mtawiiriflit by rep o rts last 
wedeend of staff cutbacks at 
maim retailers. Wall Street’s 
setback at the dose of Fddajr's 
session broadened London’s 


area of concern. 

The day started badly, with 
the Stock Exchange’s elec- 
tronic trading system delayed 
for one hour by tefthniwit prob- 
lems and a number of blue 
chip stocks quoted lower 
because of ex-dividend adjust- 
ments. Ihe first reading on the 
Footsie diowed a fall cu nearly 
40 points and although this 
pro^ to be the low point for 
the d^, it set the stage for the 
rest of the trading session ■ 

But in the absence of any 
substantial selling pressure, 
traders doubted whetiier turn- 
over levels were much affiected 
Igr the absence of the Seaq net- 
work. between 7.30am and 
8.30am. The market rallied. 


reducing the loss on the Foot- 
sie to 29 points until nerves 
tau tttnad again ahead of Wall 
Str^'s opening. Tension was 
b«igh te«iM when a trade in 
BAT Industries shares was 
apparently mis-reported in 
New York, but London finally 
settled down in the shadow of 
an unimpressive openii^ on 
Wall Street 

At its final reading, the 
FT-SE Index was 28.8 points 
down at 2,325.9, on moderate 
turnover of 434.9m shares 
tbrou^ Seaq, against nearly 
600m on Friday. In perspective, 
the market had by 

only La per cent Speculative 
inter^ was subdued, altiunigh 
BTR dosed finnly. 
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SEAQ Bargalns(5pm) 
Equity Tumovei^X<>i}t 
E^IW Bargalnst 
Shares Traded (ml)t 


82,14a 36.833 32.477 29,632 33.020 23,380 

- 1130.63 1316.11 1123^0 1132.28 622.47 

- 37,297 33,236 30,765 32,905 24,593 

- 4Sae S23.S 464.7 4iai 295.9 


S.E. ACTIVITY 

Indices Aug ii 


Alia 10 


OrdbMiy Stare fetdtoqHaiireroeaasM Day's High 19S1.S Osy's tow 1957.8 


Open 

1838.6 


10 a.Ri. 


11 am. 


12 P.RI. 


1 p.m. 


2 p.m. 


3p.m, 


4 p.m. 

1942.7 


1947A 


19401 


1047.2 


1948.2 


194Se 


1949.3 


FT-SE. Hewly ehsnoss 


Day's High 2327.6 


Day's Low 2314.4 


Open 


10 «.m. 

2314.4 


2319a 


11 a.m. 
2S23.3 


12 p.m. 
2S24.1 


1 p.tn. 
2822.3 


2 p.m. 
2323.7 


3 p.m. 
2322.1 


4 p.m. 
2326.8 


Gilt Edged Bargains 97.3 106.3 

Equity Bargains N,'A N/A 

Equity Value MiA N/A 

S - Day average 

Qlll Edged Bargains 89.3 98.0 

Equity Bargains N/A N/A 

Equity Value N/A N/A 

SE Aeilvlty >974, tEMiuding inlra-merlief 
busInoM A O'neae umowor. London .-epoft 
and latest Snore Indoji: Tol. 0B9B 133001 


decline 


Bassoii was one -of the tew 
stodGS to resist tiie marimt’s 
sharp-foil. Two foctrao.helped 
the price: higher than esc^ectei 
third -qnart^ iwofits, ^and Ithe 
eak> , hy wwly 

idated Gold^Ffid^ -cd n .30 per- 
cent shareholding, in -Gold 
Fields of Sodth- Afiica. . 

The £368mi Sonth Afiican 
-deal was ’’not.a.Iot of mcoey, 
bqfc.a good-prieei": said Ifr: iMh 

-ert Menton, of -:fiZW, *a^ tiie 
ink had barely dried -on . the 
Gold Fields takeover .docu- 
ments.” Other analysts agreed 
that the deal was a good one. 
Ur itodiew Smith 

New CoarL- -pointed otit tiiat 
the valuation placed on - this 
relatively small pottion of G(dd 
■Firids. confirmed.bieak-up 
uations.of the .company. 

The third quarter, tigores 
helped -sentiment, and Ban- 
son’s price popped up 2-ou the 
announcemrat. The - shares 
imng OB' to thesT gain until fise 
last houTvOf trade when, they 
slipped back to . r clpse 
unchanged overall on good 
tumover of &9m sfaarea -The 
stock was also the most active 
in the traded, options .market, 
with contracts for the eqiffva- 
lent (dl^?m Bhsres concluded. 

M if*; ‘ 

Brewer 

. Scottidi & Newcastle again 
outpetfonned as the market 
cgritinues. ip : speculate 'Over 
what hu happened, if. aay- 
thing. tp the large steke.held . 
by AnstiTtiian brewer Elders 

398P. 5&N rec^^edsb^ipim^l 
bu^ aflmnoon trade to end 8 
better at 412p oh turaovs of 
2 .^ shares. 

•I ^Ever^Ednee ‘Eldors’ SLCbnbid 
for S&N' Warixefiemd to' the 
Merffeawand^Monopohes Gom- 
misaoh in kfairTr the Austra- 
lian brewer-Jfu been under 
'orderstto feetace its 23.8 per 
.cent boldtug ^'at least half 
befotw MaodC’iiext.year. R is. 
widely beUevedthat Elders has 
been look^ for. a buym: of 
part w an oflb stake for some 
time, and the market has been 
speculating as to who mifdtt he „ 
willhigtn thft hnMfwg '" 

.and fflake.ajfom.lnd for S&N. 

So for ^ names of Anhei>' 
ser Busdi of Bie US, Carlsbecg 
of Denmarit,- .Hetaieken crf'tha 
Netfagdands and LOwenbrSn 
West Germany were men- 
tioned, wiQx-^wenbrdu toe. 
current fa v ^ni te among ^ecu- 
latora. One story that caitfit 
bdd after hmeih was that 1^- . 
enbtin'wimid launch a foil-faid ■ 
worto Slop a share during tois 
Account - - 

BAT Inflnslrkes abates bad a 
roller coaster ride. Business 


was initially condneted at a 
sedate pace but tiie market’s 
eqoaiiiaiily was suddenly dis- 
turbed- -after- -lunch by the 
report of a ^eaUe agency 
cross hi New York at a price 
which confosed London trad. 

' ers. They immediately scram- 
.'Ued to' stay off fiie.bid and 
"BAT. shtues dropped qnicMy to 
'Stand 50 down on balmiee. 

Some while later *016 T«ice 
. and the. mse of the US deal was 
.amended,, and- ' the news 
restored calm to. the London 
market proveddhg cans Xhr an 
investigation into circam- 
stances. responsible, tor the 
error. 'BAT shares eventually 
.re tur ned to 807p to'show a loss 
■:of 29 on -the A total at 
;!2ini shares were tiad^ during 
'the.sefokm.'. ... ... 

1 -.' 'Among deacEng- banks Nalr 
West were-heavfly traded after 
-gcong xd. the shares dosing a 
shade firmer at 329p on turn- 
im of 7.201. The rest of the 
iclearers were- also well sup- 
. ported,, with -Mdland a shade 
n^xteTAt 329p xd andUf^ds 4 
•easiCT at STTp. . 

Barclays, '.which. ' closed 
' stteidy at Sllp-al'oii turnover 
. of 4-3m shai^ were assisted 
by a recommendation from 
broker W I Qair. Bfr fon Shd.- 
'lej^ the 'analyst' hiito- 

lights a number ofpodtire Sea- 
tores in. Barclays: good 
underlyiig 'trends in the recent 
interim results, low Latin 
-American exposure, costs 
under control, strong retail 
'deposit ' growth, and a 
long-term - strategy to 
stzengthdi 'UK 'buainees and 
devdtg) ^obal cbtpoiate bank- 
ing. : 

Insurds . were, qnidly traded, 
aUhou^ renewed speculation 
satroundiiig Aasttaban stake- 
holder -AMP helped Pearl 
AMnrance recover to 499p, 
dbwn ' 8 ah' toe day. General 
A6cfd«ii$,-were -also ali^tiy 
wedhe»as.dBaIer8nedkfoewai<d> 
to .toe ixitmm figures later tins 
week; GenAcc ended S lower at 
lOSSp, while Royal Insaiance, 
.also n^rttog half-year earn- 
ings data soon, dosed steady at 
438p. County NatWest Wood- 
Mac, . the - broker, forecasts 
interim profits of 2l3lm for 
GenAcc and £93m for RoyaL 

Gitiiiness held up well’ 
against toe trend, closing 

steady at gTBp and bnoyed by a 
T WfummeTvbitin Ti ftom US seen- 
rides house Sbeaiitoh Lehman 
Hutton. . 

BMC led the downturn In the 
•;]^BUdihg wiatarial* seCtOT, ClOB- 

mg 18 lower at 75%' while Be^ 
loud ahed u-to S7^ and mb- 
boxy lost 12, ' to 648p. 
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Housebuilders also came imder 
presure with George Wimpey 
ending 8 off at 260p and Ward 
HbldingB IS down at 330p. 

Coateisting views on waste 
disposal companies in the 
wake of the polychlorinated 
biphenyls <PC^)^controve]^ 
renewed support 
EnvinnuneBtal Ser- 
vices. After Friday's weakness, 
the sh^B rebounded 13 to 
668p but those of Caird slipped 
21 fdriher to 542p. 

The latest retail sales figures 
had the inevitable effoct on. 
stores as all leadlpg stocks 
closed maritedly lower. King- 
fisher Ml 9 to 34^ Mariis & 
SpHH«^4Vi to 209l4p, Burton 7 
to 241p and Boots 4 to 292p, the 
latter bavtqg acquired a for-, 
ther 7 per cent of Ward Whit^ 
also down 44^‘Botittiur^ 
has ov^ST-peromt 'tf %tsKtar- 

The oiily gain 'hi toe sector 
was posted by Body Shop, 
where the complete absence of 
scdlers helped the price put on 
13 to. 424p. Dixons also per- 
formed creditably; buoyed by a 
reconunendation from Morgan 
Stanley, the shares closed 
unchsmged at 164p xd. In con- 
trast, the shares of finniture 
retailer Lowndes Qneensway 
were suQiended at the start of 
trading at 22Vip pending an 
announcement from the com- 
pany of a refinancing padcage. 

Yesterday was the-fixet day . 
that US tevmaged buyout spe- 
dalist EKR comd bid for BTB 
stock. Dealers found no evl- 


NEW HIGHS AND LOWS FOR 1989 
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Hpruift - that iTTfR was buying, 
but the knowled^ that ft was 
there made BTR the best per- 
former of the day among 
FTSE-lOO stocks. The price 
touched a high of 46^ before 
closing at 45^ a net rise of U 
on toe day. 

Wellcome was buoyed by 
continued taiir that ICI Twigh* 
taVa an interest in toa com- 
pany. It ended a penny better 
at 524p. Turning xd combined 
with market weakness left Id 
42 off at 1300p. 

The placing of shares in Bab- 
cock International at 57p by 
Panmnie Gordon proved 
highly successful in the foee of 
a weakened equity market. ^ 
the end erf the day, the shares 
stood at 63p-64%p after 33m 
bad traded. Traders com- 

wtawtail that, the plarad 

as a result of the break-iqi of 
former. FBI Babcock, were 
attractive liecause of a good 
yield and earnings projects”. 

Among electronic stocks, 

Wai-al Electronics baw fair ly 

Steady against the market 
trend, closing only a shade 
lower at 2l5p. Traders reported 
two way business with neither 
US nor UE holders inffUna/i to 
sell shares in yesterday’s 
apprehsmsive marketplace. 

. UK mariset analysts continue 
to recommend the trading out- 
look for Racal as positive, 
"principally as a result of 
Racal Tdecom’s rapid growth,” 
according to Mr S^on Street 
atBZW. 

However, -he adds that tibe 
outlook £(h- non-telecom activi- 
ties is somewhat lacklustre, 
because of startup losses. A 
stro^ balance sheet should 
provided Racal with flmrihility 
for its stated acquisition policy 
and toat situation should be 
helped by fiuther disposals. 

.. .Cable. A Wireless dipped 10 
toSBSp, larg^ In line with the 
maik^ accordixig to the sector 
^pedaHst&.-.^aloations of Boi^ 
Kong Telegra^ are still criti- 
cal-to the C&W share price, 
according to the analysts team 
at Warbu!^ securities. The 
political situation in China, 
comment the Warinu^ t ea m , is 
becoming dearer and an ele- 
ment of stability is energlng 
that will allow Investors to 
take a more measuxed view of 
C&W. 

Plessey, undianged at 268p, 
were sustained against the 
market trend by tiie cash value 
of 270p set ^ GEC, which shed 
(N3ly 1 to 27^ 

v-‘ Among otoerwise .resilient 
Otis, Enter^lse ^pied 13 to 
585p. Analysts at Citicorp 
Scriuuieour Vickers put out a 
sell note on the company 
before the weekend, giving 
three reasons for their recom- 
mendation. They are convinced 
the company sHn lose out in 
toe le^ wxan^ over rights to 
North Sea Assets recently 
acquired from Texas Eastern. 
They believe that the 25 per 
wait stakes held by ICI and Elf 
are not long-term investments, 
awH are /^wrarn pii that driUh^ 


APPOINTMENTS 


LlicR^ posts 

•'.'Mxmpaee, He.su cceo ds Dr. 
A^' Watkbu'vtoo recently 
left Lucas to become managing 
dzrectoc. and .chief executive .of 
Hawker Slddeley. Mr Edwards 
WM preaideDt oc.tbe Canadair 
Aeroqpaoe Groop.' pert of Bom- 
bfudi^ lB& Frevioosly he bdd 
various productiem and general 
wawnpimnit posts wltE Gen- 
er^ EleGhto .tU^ and.Mbto- 
rda bic, Mtnr ah apprentice:' 
ship and - engineering 
appoiBtmmifo at Rolls Boyce. 
He loins Lucas cm September 4, 

' ' Lucas ' has' ap^inted Mr 
Pf iiia Nagee ns president of 
T:«i^ todnstries me, its Norto 
American holding company. 
^ smssseds Mt'KB, Woottwi'; 
. stoo is retiriiig.-Mr BCagee 
EPWAmDS . : . letains his post hs-president- 
LUCAS i INDUStRIES has • and chief pp^atiis of 

appointod Hr L- An^v^ i acm A erospaoTlSc, Beston, 
Edwwds as managtpg.dftector Vfrgtma. . 




m BfrMorB.: 
ehafrmanoftbeSENS. 

GROUP oonqianles. has reluto 
■aafl-beanAppointed-p reBW Wrt . 
.itfSeoriti&ersIhteniatfDnaL '* 
He is succeed by Mriack ' 
‘A. BRoiolas L . - " 

becomes groupifinandel ;■ 
dftttttBiandMtGUye A. ■ 
B lw^dCT directw of m a rketoig 
endsal^' ' - 

■.HTNAFSE' dOBfPOTER 

SERVICBS has appoihted BSr 
Robert Coldongh as teebx^: 
'^Bro^ocr.He 1RBS inth 


TELEVISK)N-HEWS has 

lME.Baayyiei|et 

^ootdndler.HewM 

i of fimmeial accounts, ■ 


p GRESHAM FOlAmAL 
PDBUC RELA1TON5, a 
ghandwlcksnbsdia]7,has - 
appointed Mr Ttn ThonipBmi 
• b 8 managing director, and Ms 
AineOuPw 8k 8 director. . 


ipMrJi 
Dinted 


Hnttbtt has been 

axidnuateting 


XN13RFBraiS^^ 


r, ionxhals divlston, 
BPeq. £Ee pas wfthNortoii. 
m ywag if jg director. 
/Vmqrifthtial 

Print . • 


Mr Ra^ta .Stevens-(htoi«,^ has 
been appointed .managing 
direc tor of GBEENHILL 
CBEMICAL PRODUCTS, part 
oTTliileCattoGronp, 


H Mr Cofin Watsm has been 
mflAeting director 
ofABENSON 
INTBRNATIIONAL; 

: E Mr lo Weiman has been 
appednted mamigiiig dfrector ' 
. of BenB]^eis(Inve8tDient 

' Managementi, *hd joined tbe. 
board of REA BROTHERS. Mr 
IDchadi Beedn: becomes a 
director (tf the investmmit 
management company* Both 
were with Barings Investment 
Manegeoient 

B From S^tember 30 Hr 
David Skbmer beemnes 
executive diainnan. and Mr 
TWifhapi Kennedy and Mr Joe 
‘ Scott Plummer are appmnted 
joint dlrertore of 

martin CURBIB, Edinhurgb. 


Mr Barry Stewart and Hr 
Robin Young retire on tbe 

gama Mr Tiwi Wall aw/l 

Bfr Hidiairi Thomas will join 
tbe bo^ of Martin Come 
Investment Management; and 
My TVimaM Manlentiaw, . 
director of Martin Currie 
Investment Trust Savings 
Flan, will become a director 
OC Martin Currie Services. 

■ Bb Mcfaael Prager, director 
nf markating , Africa and 
TiwWaw Ocean, has been e lected 
a vice president of SHERATON 
MANAGEMENT 
CORPORATION, part of ITT. 

.■ Mr Peter Gnbb has been 
appointed managing director 
ofHIGHCROSS. 


"i 



NATIONAL & PROVINCIAL 
STOANCIAL SERVICES has 
appointed Hr Philip Hdroyd 
as d^nty director 

and inveStiUNltS, Be 

was iwaiHiniw business man* 
agec. 


In Vietnam has been delayed 
until next year. 

Hwa of the Ulmly beneficia* 
lies from a earve-np of those 
North Sea assets, British Gas, 
was the best performer among 
sector majors. It closed 
unchanged at 208p. ”lt is a 
defensive stock iriiich is at a 
yield premium to the other 
minors,” ggpiainwi an analysL 

Bnnnah slipped 5 to 642 
ahead eff interims due early 
next month. Analysts are in 
the midst of preparing pre-te- 
sufts notes, and one said there 
ml^t be "some tickling down 
of tiie estimates over the next 
few days.” 

Gestetner Ordmary shed 4 to 
28(^ in qafte of a change of 
opinion from BZW which now 
rates tbe stoi± a hold, instead 
of a treaJk sell. 

A buyer of Radiant Metal 
shares emerged after a steep 
foil in the price from more 
25(^. It r e co veie d 30 to 
223p, in spite of going xd. 

Speculators continue to 
move into Asda in anticipation 
of an overseas bid for the 
groim. Tarnovarwas a healt 
9.1m shares as the price sfa 
just a couple of pence to end at 
2Q6V&P xd. Among food manu- 
facturers a shortage of stock 
helped Ranks Hovis Macdong- 
all close a penny firmer at 45to 
while lanfltptakmg knocked 7 
off United Biscuits, which 
closed at 3S2p <m turnover of 
5J3m shares. 

Friday’s agency cross of 2.6m 
Yale end Valor shares turned 
out to Imve been the transfer 
of l^ersoll Rand’s stake to 
Wfiliams Holdings. Yale and 
Valor jumped 26 to 364p while 
Williams slipped 14 to 27ip. 

Caparo Cioup announced a 
tender offer for Us 29.5% hold- 
ing in Armstrong Equipment 


TRADING VOLUME IN MAJOR STOCKS 


Tlie Mloivlng Is basot on tfadag VDliune for moR Alpha seeurKles dealt Umiigli the SEAQ system yestenlay hkII 5 pm. 
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NO m e5 SnaiNiKe UOO 305 -III 
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;,6(I0 252 -5 15B. 950 106 
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953 246 -7 Tiuauie 203 247 < 
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97 612 -a WiOuasHthL.... 2.500 ni -14 

376 425 -10 Vnnr M 260 4 


at a minimum price of 18Sp per 
Share. One dealer mentioned 
A Fmmer, off 2 at ITTp, as a 
possible buyer of the Stake, but 
Armstrong’s easing of 6 to 
175p, was interpreted hy one 
dealer as meaning tbe market 
thoi^bt a single buyer would 
not be found. 

Beniox firmed a penny to 5^ 
after securing a gross profit of 
£7Am on the £10m sale to a 
Dut^ company of its 50% 
iifterest in a consortium com- 
pany formedfor purchase of 
a residentialprc^Terty portfolio 
in France. 

Mveartby reversed a loss of 3 
into a penny at 272p after 
revealing that is was to spend 
750,000 on bnyii3g pharmacies. 
"TTiey are concentrating more 


on tbe retail side.” which 
involves retailing in such term. 
Smith A Nephew, steady at 
144p continued Friday’s firm- 
ness based on leratlngs against 
Reckitt and Colman and Lon- 
don faternational. now deemed 
Iv analysts to be lower quality 
businesses. 

Yorkshire Radio Network 
made what one trader called a 
“fantastic” debut on the 
unlisted securities market as 
investors rushed to buy the 
stock in hectic early trading. 
Placed at 200p, YRN opened at 
255p best bid, peaked at 260p 
before settling back to close at 
a mid price of 2^ and a near 
25 per cent premium. 

Analysts said investors were 
attracted to YRN, which runs 


three radio stations in York- 
shire and Humberside, and a 
broadcasting service in Singa- 
pore, because the independent 
radio sector is entering what 
should be a period of rapid 
expansion. Takeover specula- 
tiou will also have underpin- 
ned the price; the Indust^' is 
in a state of pre-deregulation 
restructuring at the moment, 
and tbe trend appears to 
fovour large groupings of radio 
stations, rather than small 
ind^ndents. 


■ Other mari^et statistics, 
including FT-Actuaries 
Share IndeLT and London 
Traded Options, Page 21 


FT LAW reports 


Digest of cases reported 
in the Trinity Term 


FROM JUNE 7 TO JUNE 23 


Regina v Southwark Crown 
Court, ex parte Customs 
and Exd^ Regina v 
Southwark Crown Court, 
ex parte A 
(FT, June 7) 

The Customs and Excise 
sought to quash conditions 
imposed on an order for pro- 
duction of documents seized 
under section 27 of the Drug 
Trafficking Offences Act 1986. 
The Judge had only been will- 
ing to make tbe order if the 
commissioners gave an imder^ 
taktog that they would nmther 
remove copies without leave of 
the court nor show them to 
any foreign law enforcement 
agency without leave. Holding 
that the imposition of those 
conditions robbed tbe order of 
most of its useftiiness, the 
Court of Aroeal stated that the 
custmns officer was entitled to 
keep toe lurodoced material as 
against the owner or possessor 
and would be entitled to make 
tiie information in the material 
available by sendu^ copies to 
the foreign agency without 
parting with tbe originals. In 
order to send or^toals over- 
seas, however, a further order 
'Would be necessary. l,. 

Padmore v T«ia«a Revenue 
Commissioners 
(FT. June 9) 

The taiqiayer, a DK resident, 
ciftiniflH refief from iw/wmi* tax 
on his share the profits of a 
whose business 
always' been carried on in 
Jers^. Under the UK/Jersey 
Double Taxatimi Arrangement 
19S3, the profits of a Jersey 
entenadse were not sutyect to 
UK taY Dismissing the appeal 
^ the Crown against a first 
instanee decision in the tax- 
payer’s favour, the Court of 
Appeal stated that it was 
highly improbable that so com- 
num a vtoicle for commercial 
activity as a partnership 
toonld have been Intended to 
he excluded from an arrange- 
ment whuih dealt with the tax- 
ation of profits of a commercial 
ente^rlse and was not 
restiii^ to companies. More- 
over the Article was expressed 
in wide language. It relieved 
from UE tax all the profits of a 
Jersey entennrise and the part- 
nership was not an entity dis- 
tinct from the partners. More- 
over, there were no words 
which excluded the individual 
partner’s share of tiie profits 


from the exemption against 
imposiiv UK tax on a Jersey 
enterprise. 

Beauchamp v F W 
Woolworth pie 
(FT, June 13) 

Tbe taiqiayer was a UK resi- 
dent and carried on business 
tiirou^ a chain of retail shops. 
It borrowed large amounts of 
Swiss francs and as a result of 
a foil in tiie value of sterling to 
Swiss francs, it incurred an 
exchange loss of £llAm. Wool- 
worth claimed that its loss was 
deductible, as revenue, from its 
retail trade p^ts while the 
Crown submitted the loans 
woe capital transactions (sre 
Income and Corporation Taxes 
Act 1970 section 130(0)- Find- 
ing for the Crown, the House of 
Lords stated that a loan was 
(mly a revenue transaction if ft 
was part of the ordinary 
day-to-day Incidence of carry- 
ing on the business. It could 
Tint be regarded as an ordinary 
incideat of marketing unless, 
as tbe authorities showed, ft 
was temporaiy and fluctuating 
and was incurred in meetii^ 
ordinary running expenses. 

Headovre Indemnity Co Ltd 
V Insurance Corporation 
of Ireland pk and 
International and 
Conunerclal Bank pic 
(FT, June 14) 

In this case the reinsurer 
sot^it to obtain a declaratory 
Judgment that the original 
insurance contract - proceed- 
ings over which had begun in 
Northern Ireland - was 
invalid. The insured contended 
that except in very limited dr- 
eumstances. a declaration 
could not be made at the suit 
of a person who was not a 
party to the impugned con- 
tracL Accepting that submis- 
sion and striking out the writ 
for a declaratory action, the 
Court of Appeal stated that its 
Jurisdiction was confined to 
declaring legal rigto, subsist- 
ing or in the future, of the par- 
ties to the litigation before it 
and not those of anyone else. 

Sara D 
(FT, June 16) 

The sellers of a cargo of sugar 
were held to have repudiated 
the contract of sale for toe 
sugar when they foiled to open 
a countertrade performance 
bond guarantee within the 


time q>ecified in the contract 
Allowing the sellers’ appeal 
and restoring an arbitral 
award in their fovour because 
of the buyers’ failure to open a 
letter of credit a failure which 
the arbitrators had regarded as 
a wroE^ful repudiation of the 
contract, the Court of Appeal 
stated that giving due weight 
to tbe fact that tbe counter- 
trade PBG obligation was a 
time clause, everything never^ 
Qieless pointed away from the 
conclusion that the obligation 
was to be classified as a condi- 
tion of the contract. It was not 
a condition precedent to any- 
thing under the esepress terms 
of tbe contract, and there was 
no reason for concluding that 
it had that character by impli- 
cation. It did not relate to the 
main and immadiatp transac- 
tion, but to another one which 
not to be performed for a fur- 
ther six months and which was 
also relatively unimportant in 
terms of money uts-d-vis tbe 
contract as a whole. 

B^ina V Inland Beveune 
(fommissioners, ex parte TC 
Coombs & Co 
(ET, Jnne 20) 

The appellant stockbrokers 
sought an order to quash a 
notice of the Inland Revenue, 
given under section 20(3) of the 
Taxes Management Act 1970, to 
deliver client account files for 
tbe purpo^ of an enquiry Into 
the tax liability of a former 
employee. AUowiiig the appeal 
and quashing the notice with 
regard to six files in dispute, 
tbe (kmrt of Apperi stated that 
the (frown had declined to give 
any evidence as to tbe basis on 
which It was contended that 
Coombs was subject to section 
20(3) and imTosp the court had 
access to the evidence, it could 
not carry out its function to 
see whether any inspector 
could reasonably have formed 
toe required o^on that he 
was Justified in proceeding 
under section 20. In the case of 
a pending prosecution and con- 
flicting evidence of fact, the 
Crown might temporarily be 
prevented from giving its rea- 
sons in tbe public interest in 
the administration of justice 
but those factors did not apply 
to the present case while tbe 
public interest In' the protec- 
tion of tbe public from unjusti- 
fied disclosure of infm-maUnn 
was appUc^le. 


Re Cavalier Insurance Co Ltd 
(FT, June 21) 

Cavalier provided extended 
warranty insurance on electri- 
cal sqipUances on esdsting and 
new policies marketed by Mul- 
ti-Guarantee. receiving over 
£lm in premium income 
MultlGuarantee. Both compa- 
nies were wound up. In 
answering the issues raised by 
the liquidator of Cavalier, the 
Court held <i) that Cavalier 
was not authorised under the 
Insurance Companies (Classes 
of Business) Regulations 1974 
to write extended warranty 
policies and (U) notwithstand- 
ing that it was not so author- 
ise the insured could recover 
the premiums paid as they bad 
no reason to suspect that they 
were being asked to enter into 
a void contract and were not 
personally involved in any 
offence or moral turpitude. 

Barclays Bank pic v Taylor; 

Trustee Savings Bank of 
Wales and Border Counties 

v Taylor 
(FT, June 23) 

Mr and Mrs Taylor counter- 
claimed against the banks for 
failure to inform them that the 
police had applied to court for 
orders authorising inspection 
of their accounts and for the 
banks’ failure to oppose the 
making of the orders. The 
basis of the alleged claim was 
breach of dut>’ of confidential- 
ity which the banks ow^ to 
them as their customers. The 
counter claims were struck out 
at first instance as disclosing 
no cause of action and the Tay- 
lors appealed. Dismissing the 
appeal, the Court of Appeal 
stated that in the present case 
tbe banks made disclosure 
under compulsion of law. In 
compliance with orders made 
by a circuit ju^ under sec- 
tion 9 of and Schedule 1 to the 
Police and Criminal Evidence 
Act 1984. It followed that there 
was no breach of th e bank's 
obligation of confidence. There 
was a public interest in assist- 
ing the police in the investiga- 
tion of crime, and there was no 
basis for an implied obligation 
to act in a way which could 
hinder such inquiries. 

Aviva Golden 

This digest of Trinitg Term 
eases voill continue tomorroa 
ar^ on fUday. 
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1 

z MlfiirSnillirWi— 
Z HlfvMtaiin...... 


PtnsCmcienK . ... 
PmDtmiL.. .. 

Ptm Edaiti 

Rm EimpCJa . 

Pm Fre Em G<Mh . 
Pm f lird letnni 
PmsClebil Mmd 
PmGM. . . 


_ FtnSaMiltrCpi. 


- EarepcM 

_ Far Csl A Psific 

- Flitdlawitu. 

- GiurjiilR* Dipcstt . .. 

. lmtmS<PPel 

. Jjwn 

. Mdarntd ... 

. Nprili Aiarelun 

. Prpacffy ■ ■ .. 

UKtalUcs.. 

. PrsEuiDpeM. 

_ Pern Fat Em & Pal . 
_ PmsFlildMlciML... 
_ PensGitdOrneUi..,.. 
. PesIMreHlIoBjl , , , 

- PrasJApm — 

. Pm luuiufcd 

- PeiBNorUiArereiun . 

. Pas Proecn* 

. PeasUKEqmUcs 


National Financial Manapeniait Carp PLC 
72GaifMMRd.ArlcMuiy,HP193XJ 0246399639 
UtaFams 

MM|cdCauUcRiry...Jl09.9 1IS7| 

ManmcdCrPma ...U401 14791 m5| “ 

K4iuaed0ppwtBalty..|l43.9 157.9 m5| > 

HFUCT»«erFbisd(lJllb.9 lZ3ll m3l - 

MANtaCaMloiwry.Jll2.S 11B5| | - 

MABAMdCrPOTh. . .7)144.9 1SS3 *0 7 - 


213 4 224 6 

ms 



148 4 156 2 

mi 

14*2 1931 

•11.1 

1A14 140 4 










147 0 207 3 

m* 


•15 

221.7 SSJ 

+1.3 


mi 

146 2 lU e 

mx 




m5 






m.i 

192.4 202.S 

ma 


lUGirFmlmaieL-. 

SlSKnlsr:: 

11 ^^ 


III Hea iwaMfy. ..... 

Ml Htd fiSrcwi.... 

MIHmiKAGiPWtt... 

HlHMiacAdaiM*.— 

MiHenHMliKm... 


“ UilkilMAlSlA.. 

MiHanfMliiHta 

= sinsibs!^: 

- HUttianriHnSSl. 

“ MiHMMirihtariaL.. 

HIHreiAmtalrftk' 

_ HltaAnMcmy.., 


. MARa9M0nRPrlAaHy-|l494 19751 m5l 
. erucfaqeiltaPpa— 11569.0 169751 mil 

I National Mntnal Life 

- TVPriHy.PrloiyPt.lUtdria.SG52PW, 04624 

- ItaioredM |230.f 242.9 ...1 

- PmUKCviK*... .4 

" PwAOvRriwIauliar 

- ^R^iabiK 
“ ttasiadciiMnktd 

: SSiS:r&:£k 

- 'KCdwH 


uo.t _ 

140.4 — 

128.8 .... 
1485 .... 

13A9 .. 


Katioiial Provtdert InsHtiitloa 

Anerleas 2755 2845 -0 1 

FreEaa..~. 387.4 4075 +25 

Prppenr _.ZIzib 4 227.8 > - 

FttedlRL .71229 5 2416 402 

MindCIIL. . .. .. |1404 147.8 +81 

Dcppsh... I19Z.2 1605 +81 > 

Ptan FreM Uem U|At> 

MARAfCd. |4U5 4880 m.9 

UKEdullt. -. 9986 981.7 -4.0 

OwilMsEq...— .....JsSbA 985 9 m3 

Amrieu. ...13705 3845 -LB 

FatEasL J669.0 7045 +L4 » 

Pfpperiy J2628 27A7 -03 

Fluid Ins .1269.9 2843 mj 

MdsedCUt ....,1531 1613 +81 

DtPDSIL - 1199.2 209 7 +85 > 

nnFM^ta Mmaaait UP 

Itanagrd Fund. 7.... 1 1096 4 lllbOl -I 

Mere Apgsi 1 MCA deoHiB ScdUnta 1 


la na g em art Ud 

0603683986 


RndimUniAl 117.1 

PrporetytA).... 1491 

OmsItU) 1205 

MMIAI 142.1 

MsStacklA) 1185 

MmiuIMRiI cm..— 13Z9 .... 

PasMs 

Edutnin . 92*2 

Filed latin 3185 

Ptape ny CPI.——, 2731 ... 

DegeUslPl 2135 

Mired in 3763 

tadeiScadcin 1687 

MtenutlMuUPl. 2395 

Loadan & Hauhtster Granp 

WlMlidePii.E*eter~“’~ 


MMerem Tim Fd id. 
PippcrtyPdCa. ..... 

RtcrilateiHlFrild 

EaaltyFdbl 

taiemauomlFdld. 
Ana+unFdte) 

JApMFdCl).. .. 

faiirrriMi re fi* 

euDepPittFd<i> 
FlpMeFdCz). . 
MppeynakreFdlii. 

bpttAlGiDMFdtd 


0342 

Ace 

670.9 -35 

2405 +02 

2184 m? 
3413 m5 
2675 m.7 

1355 mo 

242.4 405 

1265 *03 

148.2 m.1 

384.6 +03 

320 4 HU 
10925 +L5 



Hamtownars Friendly Soeieb 

S3-«3 


^ . . 


Idcpl InsHHNE Ca Ud 

MaarCmn Ue. SlrmiddiiPi BUBW , (B14494101 

HdOtadPd az9 1186 

•VTmiMiiidiKi hmn 10641 — I - 


nnp soeieiy 

Han^. 0423 ftTSSS 

ig-tl “I : 

r.;l : 


FaMMiiw .ZT-. 2089 
PMH.M.nuuumiil 136.7 
PMHMdStEsMtr..- 127-0 

FcoaddUHatdCMr— 1045 
FtoSlmMlwy 1207 


- fttorlifc Asewenee Cc Ltd 
Z IrUi Life Asnratin Cd He 

r ^SSr^izSI ^5 Si : 

: | 8 SlS 2 lS 3 ^-:a 5 l mX mi : 

: mi : 

_ 6la*dFMlKS4rA-. 940 1042 -84 

_ CiebllRpaSerA.-.. 1Q34 1088 

- ettaSSsre*. - 


_ iIMM Secretly' 


1«^Jl2D.7 1Z75 

WAU9iZt975 10^ 


^0 mi Si 

ig-| ^ 

Si Si 

1616 U81 +87 


EMnretlRiTelFdllL- 1029.1 1403 m.9 

EwiiretlreHcaiSBKtL- 1363.7 m.9 

EMtnpiPpWFdU 903.9 4245 *02 

Eanp(FMtaSttCd_ 4033 *02 

bev(FI<CdWFd(ll- 144.7 2013 -03 

EaetaEomyFdU-. 2855 06.7 mj 

fitaWlC(dO(pr48t.. 1375 1402 *02 

CaenipsFlBncd 4845 6815 +05 

EiaaplFtaNpnSHUl. 6483 m3 

EstaplMWCdFdb}-. 2285 2789 +05 

U&GUfeandM&G Pwricos 

victaaRomciieiHremafiiFB oz4S$ 

AmreBPHOta).. SOO 2925 -23 

AmreRaeBad<Acd_ 5386 073 +13 

Aaire»Bb-bBdUee)_ 1285 1345 +4.0 

JtatralasUnBdlAeri.. 1626 170B +13 

Cinul BUi Bead (ta)_ 103.7 109.0 m.7 

Cp*wredlbBoWUccL_ 2185 2265 ■4.1 

DcppsKBeadlAcd— 2545 267.7 m5 

EdariyBeadUeO 9655 10143 -65 

EqullvBoodBon&_. 5405 4046 m7 

EarepMlBMUMel-. 238J 29QJ +1.7 

BrnYMBdlAcU..— 4^ 51679 -9.6 

FarEasrenBcVCtaL. 1770 ipso jhi 

OIttBpaalAeri- 
OoU Bead (Acre. 

High VMd Bred (Acd 
tedn-UiMSmdUiil 
MteiiHl BendlAccL... 

Mrral lac Bend (Bed 
Japu Band CAeel. _ _ 

ilMMSiRrilrrGolAcd-.,^... .. ., 

M4nS9caBdMUcd....1»M 6195 m-7{ 

Prmny Bond (Acd... [015 3m5| _... I 

neeatcry 8 prelUec)_. 5135 8343 -45 

SmllreCo^ Bead— 1405 147.6 mjl 


AiareiunlCadl. 
AiiKrieMMcri.. 
BreUMgSoeiCapt. _ 
BalMImSocOta— 
Capitdl Gitrelb lCv>_. 
C(pildl6ro«IBMcri_ 
DeoosIKCaU- 
DrpPiltUcc).,. 
EiiDBiMlCapI 
EariRnaUeri. 
EoPHyCCap)_ 
EoahytAcd 
cTkicmi. 

GIHIAcri. 

GoMiCap) 

Bald (Ace). 

ladH-Uidwd(ta), 

ladci-LiweiKIAcd 
iHtemiilcpai ICap>. 
(BtcnBiloapKBcd. 

tolnlloelCa^ 
MUtaelAcc). 

Japan iCapL 

HrereaedCCap) 
Mresaedttcc). 
PPPMICap) 

FFP Fond (Bed., 
PadrieWapl- 
PacttKIAcei— _ 
ppapreiy (Cap).— 
•>">*«-»—» 
iieepriiyi'"-* 
Il ccpi cr yO 
UK IsconwICap). 
UtClaeanietAec)- 
tattatata 


S'rpJSStfSfc: mi 

Ml HmIrePdMiJg- 13L0 

NHMEMflMfnGiL.. 1285 

UHrebnecaattHttb.- U65 

MlHmAoewPlIrei . 1193 

MHhaBretallriUlL-. 1265 

reiHieSMItariMCML.- U25 

Ml HmaeiTM Tren,.... 142 7 

MltaUKtawO....- 14A7 

MiHmUKlncBan-.- 2045 

HIHmAiitawa.— 1405 

HIHmFArEctt-.-.-M 211.7 

MIHcnEreapea....... 2043 

MIHsPrtairlERep- 445 

MlKMaBesEcuaias.-. iq py 

HIKIeWBcaCUHVMU.. X02.4 

Min*HBaHwiVi(ljL 1105 

MlKlelnBenCm^. 119.9 

HIKWaBnSaillrC«B.~ U03 

■iiiiiiipirriittriitt lu.* 

■HKIeMBnEreapiM-. 1195 

luncttBretaSpireai.. i29.b 

HUOttaBOiAreSiikGre- 127.4 

WRWIrelBKamaa. U18 

HI Klein Bm Jam.... 1203 

ninmiretaaSiZ.- 1195 

MIIUelnBmPMtlb_ 107 1 

namkectataPL— 112.9 

HIDUttBrelrentFree- 114.9 

HHUdeBsUttceoy- U7 7 

HHUettBrebtaperTri 1185 

niDmlreaHUCMDli. 10*5 

MIHvCiviTradwr. . U35 

HIMvCttoUSTncMr. 1261 

MIMrebmlniCUL;.. 1371 

IdlMerGrenAmeih , 120 1 

MltafteeDneCimrl . 2425 

MtltarGriiUKEiU-. 1105 

MIFreWariMeAL—. 1487 

MIFreFvEMOllL.- 2245 

MIPWlaUGnnrib— 1765 

MIFerlaeame. 1885 

MlhrEinretaCrc.. 1606 

HIFerAinvIemGUi^ 1836 

MIPreCmoMnClIi.. 171.1 

MITSBAregIcan 1483 

MITSBUKFaiid 202.7 

MITSBPwid. 1788 

MITSBPaelfle......... 2285 +15 

HITSBSeleeM80{Mj 1875 +80 

Bid MesOoh. Offer prlCH 
inhren AapIlealr aaarm 5*6 hlgla'. 
Mercnry Lite A a on ranc e Cb Ltd 
0K^WIIItaSLLp|ita_EC4ll9^l 01^ 


Racoprey. 
OKSiwIireGoL 
UKMC0B&.,.. 
Aaieriai 



Norwich Unioii Life Inaimc Sac. 
P08orl49.Nre*4cliNia3HG nMnsTrnw 

UaWscdPredltiB 

wnnPreittsFd 11411125.0 mi4 

MAiuptdPd M6.17 153.86 m.60 

UKtattrFd. 19114 194.19 >1.10 

MlsnaUeatl Fd.._ 154.15 16753 m36 

EerpPeuFd ....... 147.44 199.S -8B1 

NerUiAniCrlGanFd 16L99 17009 -056 

PPU'lePd 13645 LASbS *041 

Property Fd 144 JS 15149 m 05 - 

RsWIetFc 10878 11450 mil 

InUBoirePd . 12464 13130 m.ll 

BIHSccDepFd 112.66 11899 +813 

PcBtomta* & UdIt-LMked Fl*^ 

MiredPwri 401.4 4231 +4.0 > 

OidniqSarrPiBid . . 997 0 628 4 <76 — 

Intemulendl Fired .... 1700 178.9 +4 7 - 

preoerty Fired . ... 244.7 07 6 m3 - 

Ried unrest Fund.... 309 4 321.9 +13 

lita-U*t«SsFend_ 170.5 1795 +1.1 

DeasKPend ...017 2125 mb 

HOfMCBUlWJirirU . 10206 

*Pr Ks s « Aapust 8 


Pnrl Adurwiee (UnH Fundd Ud 
252Hta6flol6ani.l0itaWaV7EB , 01-4DS8441 
Pnep.(&i8rDB)...._Tl8b2 14651 m.!! > 

Prep dec. KMeisi —.1 

EgBlly(GrMSl . .. 


properly — J483 586 

BUpSoetahrADap—ldSa S06 
Miribta Uft Umited 
NgraUHaj 

AdkorlAiDSP 

OilinrrdFd. 

DdfedsleiFd 
SMHpFtt. . 

UKEdeivFd... 
tetlHllUOMlFd 

ffiS5«!£S‘F2rz 

MunlGiml Lift Ltd 

IScbIobHrSa 
leUlAi tattr 
ACMB 


6B5 
5 60.1 

i3 S85 

.9 54.7 

.9 681 

l7 63.9 

:.7 569 

9L4 54.2 


*03 

-45 

-4.9 


UIHBIILL Ltd 
UE14UIX 
1615 1705 

216 0 228 0 

207.0 218.0 

170.0 1795 

Si 


. m 

1055 U0.9 

1715 179.6 

2623 2755 


t9 


199 

mi 

1965 
3089 06J 

3&Ui 368.7 
SSU 9U5 
393.2 3715 

^4 5686 

Mas 3081 
d«J 467.9 
1545 1623 

ISI 

1374 1M5 

2186 22L2 

21987 


dOWOFIft 
AttoidWeni. 

AccpfllLllfUdK 
PmsAce Edaily, 

PoBAceMreagML 

FmsAcelaU . 

^taPepegu ^157.0 1665 ..... 

PasAccFiriStarZZZJi^ 2035 I 415 I 

NEL Briteila Assn Co Ud 

GHtaaCowLDerkhcSoiiBr 03061 

CvliMSiPweiL.... — 13479 1*25 

Maaaitd Mcawe— it* • 1387 m4 

CipCtaSreB^...., 124.7 1315 -03 

Maedln c dtaSrefc-.. lu 1 iin n me 

HiBUTFonfOllD....... 1173 U73 +fij 

See_..|995 1M7 

1085 U4J 

eenM^.ii e i M re.. 101.9 U75 .... 

FMItyHiMEin U65 t» i 

Greifflre+nidUJC.— 1035 ^5 

PMsoRsHgSOIaeiL— tot a 10b9 


MeniMiOroisL 

Prop.taiNeu 

EdeilylNeU. IS6J 1950[ -16| - 

•aAnaCfdUtrU -.1785 181.*| -I 2| 

Inrenre'eal (oiO 16L4 Id9.4l mji - 

OlKAFudlelrecsL.... I 107.0 112.7| -8l| - 

MnaiyFind 

PearlAta3iR(ilnli_ , , 

ftrlMABlSttlKU— ET9U4 5484 -93\ - 

l6aMailSrels2> ]l*25 203.01 me] 

RtlHdalStflsSI J1277 127.7 mX > 

teCMi 11385 14981 mil - 

itaCeaiswis3i-.Zlu45 U45l m3l - 


Phoeirix Atatace Co Ud 
PhCB)liHeBc,McltHI1lll,Brlsul 0272294941 
Uft Biaosn tads , ■ 

WealUiAta J4687 44051 mb - 

Eb*rP6.Eq -.1*182 44101 --..I > 

PtaH Pim riuta 

Phoealc 

UKtattr<ta. 066 2Z7.6 m.4 - 

iHrenaUdMl Ace- 1875 1975 mb -• 

PropirtyAce 1745 2836 +81 

RiedlnseissAcL— 1640 1775 — - - 

MoneiAce 1585 1660 — 

BWaSdc.UnkAB.... 156.4 IM.b -.... 

SaecblHBgrt.Aee.0.. 1889 198B -87 

SnS^elmtaAm^ ,|U44 120.4 m4 - 

Am,S(ldlr,Ges.Aec-.JllB3 124.4 ms 

CiplUITtLAce .1201.9 2125 >1.3 

JdtaAfieoAcc J2M.7 2703 m5 

AiiwrWM Turn. AecZI 1313 10.1 *03 

225 4 2373 m5 


EenMfyl^.Acc 
SpKWIHOd 


SPKWIHh 
P hBBd 

us A CciMral AsB. 

AnwrSpsSe Att 

JvenA6mtMlAcb..|B(.i b^s-x 
FirEMAGHLAce.-. 1980 2085 

UKCaoRtldce. 


94.401 
251.1 2643 


- Eerdptu 

- soedAinMBd. 


2235 ^3 

06 6 227 4 

Ace.— 1 170.1 179.D 





1038 m.1 

U3.D —.. 

113.2 

113.2 

1245 m .1 
1155 m5 
1143 m4 

m SS 

136 0 m4 

136.7 

1382 486 

1175 -88 

IHB >U 
1111 +82 


Plpncw Miitiial bsBnnn Co Ltd 

lbCmBy0d.N <Vaw|H Uiwta 

ManA^Fano 3245 341 Tl .. 

HmPiMlKACiaFds. 4380 4M1| .... 

Moan Fuad 1214 

B_ei-MCiniiuai leiiQ 


> PawMiigdFOiliuU.- ttl-il — I ~ 

- Fern Mpdd Fd lAcu-.., 147.4 ^.7 - 

*• PmPraFdlWU— 1609 1*40 

- PensFTTOFaiAal ... 206.71 -.-.) - 

> PmtrHsUeFdaau). 778 .«.4| — | > 

- PcnsrtasItaPdiAcri. . *5, 

- PnPBdinFaUnlU... 1061 

- FaBPrdMFdUeO.. 1348 

- PemOcoDUiFdlliM). 106 0 

- PemBcpaiitPdUM- 1M7 ubbi — i - 

" Contiraied on next page 


127.6 - 

1275 > 
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FT UNIT TRUST INFORMATION SERVICE 


, i^urnint Unit Trwtt .Pric-s 


Unit Trust Code Booklet ring t*>® 


M Otfg YhM 

PhH Prn Gias 

Praniimi Ufe Awrance Ca Ltd 
p-34.Pn7moM(lH|d.H4nrdiHM(l| OWWm 

AmrrlSM L31 0 138 0 ^0 

BdlMmtSocFA. .1724 U2Q 

BlUnc*4 mo 307 0 -20 

EaiHcM IBSO 19S.0 -2.0 

ctmbwo .. . 18*0 mo *10 

brliiiett^ned 12*0 139.0 *0.0 

firiMn 134 0 142.0 

IS7 0 107 .0 -i.O 

40 0 92.0 


cin. . . 
Chitai 


HtqbfaE. 124.0 ULO 

iBItfllMIml EwIlT . 201 0 212 0 4 0 

J«iiL 2970 271.0 *1.0 

MaiUfrt U.0 u 0 


nouanraA 

AmcflHa -.153.0 162.0 

BulMHigSaeFd .. .|l74 0 IB4.0 


BAhinced 224 0 23*0 . . 

EwoDNii .... 185 0 105 0 

COTOAn 117 0 124 0 

CtlL 157 0 UbO 

lnl9ajtHnilEa*lli. . 147 0 155 0 ... 

. . 1440 152.0 

UliiNM . .*7 0 71.0 

PtOOirt. . . .. 2S0 0 232.0 

UKCoutV .. . 339 0 393.0 -5.0 

ProfcRlosai Ufe Asssnnee Co Ltd 

FfObbiKrHM. NfhanGuc.SoDlhaflnlad 0703232323 
PpBwmMnMHFand m.*7 101451 4.131 - 

PmUMCaRFuS.. .178 09 8305i 40.141 

Prolific Life & Penlons Ltd 
SlniBon9ite.KcBd4ll.Cnbrl4lM4BE 0539733733 

Mumm FoM««Oalucc46in<iiUi Mmgrt Find 
Life F«a* 

BJlantfCMhMBgtf. 61*1 *52.4 -3J 

*ani n n uB HWngti . U4.5 1418 -0* - 

S««iRMngd. 112.2 U8J -19 

C«*F4 23*2 248 9 


BM one *» vwo 

hici Pritt Cm 

PrsdcBtiel Hollwni PeefoRS Lid 
» OlOBjirilmtoaSi, LHdM WlX ILB fll-4393134 

HWOfO 597.7 6292 U 

|uln.. 871A 917 5 (I) 

HaUIEqiHy -...259 4 2751 (D 

Filed tatern 415.7 437 6 id 

Pimr* . 4003 4219 III 

CaM 159 6 1*8 0 <0 

MaUHodCtn 2044 91*7 (0 

OMrjnlctd-... 1290 - ui - 

8iunailot0 HOM3- . 203.8 214* W 

NgrthAnerkan. 833 87 J (0 

Jaoiacf*.- 149 1 1S7.0 (0 

Eurasw -...1030 1085 I0 

SaieblSIimUnB. 1262 132.9 (li 

temnwilenleai HOB Ub.7 bl 

SnuiivCgimahs .. 115.4 1213 b> 

HcmMlSoyllOn . 141.5 1490 U> 

Piedentiil Peniem Limited 
H«lboniBait,l4idMEClN2RH K*S4B3281 

OKcrMiORIiTAuoO. .. C16599 17139 

EouhyAa«9 083.19 190.19 

lntmuiignjlAM9.. . (27 86 2875 . . 

IUIBMA 1199 fig** 12,73 

FlHdlmAU99 C74.M 75.23 

lirinUnMAeBO.... £6329 6407 

ta««nAw99 (U287 U969 

CadiAind UUOU OJOU -.... 

PnMjSld RSlRBiHl plH 

MuiMedAoia 405 0 421.91 .... I - 

200.0 208.41 .... I 

FrodwIM PwaUgliiinnfiil Ifriiwt , 
FmMnadAa«14 .. . 1*0 9 I731| -S.ll 


gis^" ss 




Scottbli AflileeMs- CBold.^ ^ 

14 EhMMIMiiIBiIL 217.1 sa 6 40 

- 9a Amm 341,4 359,4 *0 

_ Un-PL FnP ML ...MJ ^7 M 

- Da Acoifli . . .. ... .. 2A9 SkI *0 

- Gm-ipiCaeiaN..- . ».7 W.S 

- Do Mam 202.4 219.1 *0 

_ EmWMh MK. ... 231.4 »3* m 

I MMan. MOO Sm -1 

_ blHlB 9 SaclflyFd.....llUO 1211 

- SCT *K«h EqsHaMe life tact Sec, 


Skmdie UftAeaimneeCeUd- 

- jmB«5aid0 1069 112.5 

- HSrUAmvnL.- 1229 128.9 

- Paeine. 1119 1179 

- SnancrGoimuia.... . 1040 109,4 

- SnaflwteOMM 988 104 0 

- llKEaoiulkBMIi.. . . 100.2 lUB 

- Mawf .-1114 117.2 

- *■— i-«-*.itiltl90irdill 

- GreMhGllL 1124 1 

Ind llfunni 1751 


28 SlAndR«Sq,EdlP 

HlMd 

UKea*ii|... 

lUIUUMUl 

Ap ia Hein. 

ElFBeaM.- - 


Pm UK Ea AM 14. . .1317.8 


Eqiity Find . , 
Ftd M. Find ... 
Mmjilniii 

HMilneo'-e 

FjlE4U 

Nook Aimriun . 
SaKi4l SlU 

rfehiioi09< 

Eitia Inc Fd 


LMO 1418 -06 

112.2 1189 -19 

Z362 2489 . . 

29L 1 109 7 

701 5 739 2 -5 0 

303 * 3200 

310 3 338 7 4 7 

4*8 7 490 7 -12.0 

412.9 4*0* *12 

297 * 3U.b *1 0 

*52J *940 -S* 

2M.1 272 5 -4.1 

296 2 315 2 -2 3 


CmnntMK 6 Gill Fa 199 3 1*9 5 -4 7 

Atwcaifliuraa ... 1395 147 0 *0 1 

Gill Find 20 ... 307 0 32*7 -0 7 

EuroOMi FiM. .. . 1009 114 1 -02 

PrcfAFiwdlnt. .. 100 4 10*9 -23 

FtntiHFMdl 

OiliMGUMCiFmML 59* 5 *27 9 -2.4 

«4nf«nnHcataiAcc 1308 137 7 -0* 

SfanMn«Fmta nil 1170 -LJ 

D4lMln95ee.Aa. . 24*4 2S94 

Praaenytan dec .. 2«68 3149 

ri In hn As 424 9 4479 -4J 

eOB^iPm. Acc. . . . 7849 8314 -43 
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Sun Co. Inc SI 

RWIK.62I2C 

I rSenicesSS 

ineco S5 

JCoSb.25 

usinsu SI 

neliK. SI 

INOVA Carp 

XSl 

nllal) 

i Teckitologle . .. 

ITUtlllwdi Inc 

luSWeni 

KVase Uanaaemm SI 

^iriPDolSl 

IWhitrnanCoro 

IVWoolwonhSJV.— • 


MCC 

+ or 

Mr 

E 


Gias 

Si 

-V 

51.61 

496g 

+s 

30t 

28V 

+V 

96t 

921i 

•45 

bOi 

22V 


su: 

13V 

-V 

I61 

5Gp 


S2U 

20V 


S2.94 


225 fl*ic 

231^^. 


*-k 


S4.84 

S12C 

S1.8C 

$1.9( 

S1.0C 

48( 

S3.2f 

S1.0C 

32i 

S1.06 

S4J« 

SL12 

SZ.7I 
SL6E 
46c 
S3.0C 
S1.2C 
SI .a 
78e 

S^<lC 

S1.8C 

S1.72 

lOi 

53.CM 

4S3.0C 

72t 

S1.0C 

s68i 

S1.4C 

S1.6C 

$3.7t 

48i 

S1.K 

si.o: 

si.8i 


Vn 


ntf 

CrV 
H 2.9 

- 3.8 

- 22 

- 4.1 

- 3.7 

- 0.8 

- 24 

- 9.0 
-1 <-2 

26 

3.6 

5.6 
2.5 
17 
80 
2.8 

41 

55 

2.9 

b» 

4.4 

1.5 

3.7 

1.4 
26 
34 

4.7 

4.9 

3.6 
OJ 

5.1 

57 

1.8 

0.7 

2.4 
40 

3.0 

5.2 
0.4 

3.4 

2.9 
2.9 


CANADIANS 


168i 

25>;[ 

16<e 

2B| 

344{ 

33Vt 

18V 

lov 

821( 

22V 

B48c 

17 

228f 

17V 

588p 

49B| 

381p 

7751 

IDS 

572| 

Z36D 

1^ 

141; 

6531 

18V 

iii: 

290i 

193( 

12bi 

593p| 

47-1 

112c 

i09p 

l»id 


129pWAi 


1 

4>]D|tai 
402a|«Ai 
lOV ^ 
44c(r< 

8V 
12V. 

S' 

34MKaron. 


7W9I 


,BM Gold Coral.... 
bIfAbbot EncrgjCorp.. 
.mer. Bamck Res... 

pifAirneno 

'Aslomerlca Nldgs|.. 

Auaniiiie £nli 

iBk. Montreal | 

MnvaScoLI 

BCGasSl...- 

IBCE I - 

BowVaUerl 

WBrattoaf 

WBreakwaUr Rn 

|Cdn.lmo Baflkl 

intral Capital *A* |. 

la Corp 

imTVXMln.. 

'Oerlonlsdi. | 

.pfiEchoB^ Mines 

>EC0 Cara J 

Xlalacilc mwirecs- 

landalfTrdn. Ine 

iraiMtsliic I 

MiPacincReL 

t rGuirCanidig 

; bHawherSIdUPl.. . 

I pHMijfS Croup 

PHudSon'S Bar t 

blmperlalOlll 

ineol 

pMadeldiw Mines.... 

p PMMcechoEfpIn 

ppNMda Goldfields.. 
Uoua Cera of Aiberu. 

pRioAiaorn 

Kora) Bk. Can. | 

V Stadrami. 

tPITSonara Cold Carpi 
Tam Pare Teen. Cpipl , 
riremo-Oeni. Bk|.... 
mraraCan Pipe 


22Bp(*Cbi 
52^r 
75 iT 

24. 

5Vb 
651| 
lOV 
348p| 

11 


lazpjvM. 
121T 
d84V , 
522p^ 
10\ 

17V 
33 
74 V 

42V^ 
aObptTi 
6860 


TSbjVGai 

Z9p|Gi 


IdSpiVanty Carpi 


161i <-7ij 

25| 

16V -V 

24| -2 
302i *2 
16s -2V 
»Ve *V 
979»B -15 
Slip *4 

22V ^V 

758c 44 

17 

1S3| 4l 
16V -V 
577| -3 
469s -18 
368s *l 
643s 416 
lOV -V 
462s 
198s el 
413s «2 
137s -4 

TS^ -3 

22V 4V 
177s -2 

13^ 4l 


S3M 

24^'^ 

ti 


-4 

-V 

4ll 


Sl.24 


U.^ 

$0,071 


52c 

Sl« 

60c 

S1.8C 

SS0.8C 


42c 

8Sc 

S2.2C 

USSL« 


b76c 

68i 


BANKS, HP PLEASING 


1989 

Midi. Law SM 

•m 216 INZSAl 

lo3 141 ue«Naueaul(to , 

■182 L2DV Allied IrMiOtd i 

£13>r CUV Al9ariwMFI.10.....V 

•81 61 Anplo Irish ^ 

79 75 tmBub»<HJlD.Jl 
CM& C3&1 SancaltcCleFrlOOl 
£44X QSV Sants BiibuVil... 
£3: £2e Banco ^Sanundnr. 
•25C IM Batt Ireland Iril. 8| 

£191, Q7V Bank Laumi 

3M 34SBa*LMnii<U.KJ 

1(N 81 Bar* Scotland M 

UIV UQV 0o.9V«lrrdPI..? 
*67 52BMkoilWalcs 
•SS-I 401 BarclarsU.... 

31 27 Bcnclanarh 20p. .. r| 

354 3> BreiMiShlolt,£l.fl 
8C 57 SiOlnaMortTsLtn 

43( 325 CatvAllrna H 

255 201 Siancvr t 

U8V C14V :einiiier2Sk OMIO. 
•OaU [22V rh9n.Hhk.KriaO .. 

S i» USfi Dal Ictl KBk YSO... 
sCUftVIeuuUieBkOMSO 
Ac 21< nt«MlLFln.lOp..|ri 
134 IK FNFC63pcCiMPieli] 

Ub>,U4|l Full Sank Y50 

29* 2SJ :mid&Niuml.. 
144 lU tedcDurranSn 
147 Ut SaiiaaMakanlOpg 

25! 191 KamPmlOo. i 

101 97 Do. 73 k C» Pf.... 3 

52 3S 4K&SkaP9.HUU0.. 
495 47C loscphllco)U....\ 
14( 121 KiiqGShaaenn.i 
344 iTTUekwlBenoabp 

38{ 321.lo,«U c 

At 4C «l.ScR.B«ilOp.r 

38C 291 Midland Cl n 

U5V CUV MhabtdP SankVSO. 
U4V illV iiqsMTsCBStM . 
321 257WgrWP&«nlellU.ri 
*33! 26S SatAisi Bk AS1.1 
33! 25! HaL West 100a...o| 
C21C UhC luenup Bank _.. 

&3 62 tea Bra> Creue 

*240 155 teii*diiiau>NMa.M 
45! 34C tnalBk Scntland.a^ 
U3V UOV Unwa Bank YSO. 
175 124kand»wiaPW0iltig 
127! 870 Sduoden Cl 
100! 655 Oo Cl N/V . t| 
C32V 119% iec. PacKicSlO .. . 
*567 499 SurtardOiattd Clol 
C19» CIS I iuffllUffloBaPkVSO 
C13|! UO!: balunWCHtSO. 

U3>; 101 

U4 IbarsBCnneiisi ...i 
54S 47C Un'onDhcnanCl 
384 277 IVarburstSC > 

134 9{ DobKCnvPrf 

■2B4 22bNBtpxSAl I 

4ba 44jlwintnat20p yl 


race 

347 

143 

174 

“7I 

7! 

£44^ 

CL9I 


1Y<1J 

un 

IM 

Slid 

3M 

21M 

S7V 

£216 V 

224 

119 

136V 

26d 

43 

97d 


480a 
13( 

33C 
377 
4S 
329a 
£147, 

£14 V^ 

3ig 

39M 
329d 
uiq 
7j 
23| 

429 
SUV 
16U 
1279 
97q 

106a 
181 

1 . 


Me 
, Net 

bOM!4 

MlUVV 

015.7*6 

021 % 

MU2J5 

tU.S 

32 

9V% 

2.1 

13.0 

1.63 

lOi 

2 ^ 

8( 

018*« 

,««UV 

015% 

024 % 

111 ! 

63% 

0136% 

18.! 

45 

lU 

15 85 
92! 
14( 
116.1 
12.05 
rhl6 4 

S 15% 
lb% 
10.85 
sOiac 

Ikl4 1: 
Q90*.’« 
OS 
9! 

use 
Q16P> 
85 
193 
, 19 5 
Mu 96 
33 5 
015*. 
016*4 
t5 24 
TQb3 
30C 
12 5 
6*i 
i033< 
781 


CVHi 

2-q 

4.q 


2-4 


IVH 

Gf*s 

6! 

73 
4 1 

5.1 
5J 
3.C 
LS 
2.! 
2.4 
4J 

5.2 
47 

IU.4 

6.3 
6.0 
7.7 

4.0 

&0 

44 

3.4 

3:3 

1 .C 

6.0 

7.4 
OJ 

9.: 

4.6 
1.1 

6.4 
IIOJ 

6( 

4.4 
9.! 
57 

5.4 
61 
67 

oa 

5-L 

SO 

Q< 

57 

4.7 
0.1 
7.C 
2.0 

2.7 
32 
80 
03 
OJ 
6.6 
32 
7J 
44 
62 

-,b0 

«lzJ 


% 

58 

a 

12.7 


17.3 

170 

9J 


7.8 

11.9 

5.8 
16.1 

9.7 

9.6 


5.0 

lOJ 

63 

S 48.5 

U.7 

5.2 


45 

i9.7 

452 

6.6 

9.5 


Hire Purchase, Leasing 

54S| 224|An,loGrp. lDp....id 4491-29 
£14C £15^ 9I.-IK1999 £15! -12 

•373 240KLF Yeoman 50o., 27! -5 

IOC SIMNUI Iraiin, li lOp, 91 OV 

7S SS^tletiHdpoiOp.l 71 -1 

3E 24lEQulir & Gen Sp. . y 21 

365 312|Prn Financial. | 32! -1 

2:0 iOOtbAellex Imn IrSo V 21! .. .0264*61 
236 l4^ureTnBtGrp 1C.V 23! -2 W7.0q 1 5| 4 1| 
1871 127tW4PdcheUrlU0p..vl 18« -3 l0Ui|*..l b.J 1.0 


^■2 

«.£'P6*i 

LQUl*^ 


I. etc. 

sq 38| i.qi9.i 
-bU - 

3.4 37 l 

. * M 

3 25^2: 6f 
fa 1 7 7 II 
ISqZl 7.4 

« 0 q 


8.7 

« 

100 

19.9) 

8.8 


11.8 

18.2 


BEERS, WIN 

539>j 427|Alile4-LyoiK. 1 

CZ% UV, Anneuser-BuKhSl 

llOO ni 94K I 

201 IbC Soddinpton ... | 
I9C 135 BulmenH P iSp .| , 
25! 192 bsrtoimwa BrewecyN 
45C 402 Clark lAlaiUewi... 
*344 279 DeeenlsnU A.)5o 
253 210 Do45KCe2ndPI 
242 m KI»iSK^‘A'SOpq 

■■■>FuHer.ST.A .. 

Grand MarpoSOp . 
Cieennil Wirltlcy 
Du 5 9SpcCiPlU 
Sreene IUB9. . . 



Do SVkCtwM... 

DoSVpiCbLn v 

Highland Dim TOp ' 
UUacjlun-GienliM. 
ilUjedoiaM Utnie A'. 

. ijAiaralieidBreinrr 
22C lOqMantpnlhmpwn.. 
440 3b3HMenrdoMiWlne. . 

790 bATMvIand 

444 2o4«4U&N«w2ap.. 
337 2?3}VainCraupl0p .. 
384 294|wimbtNd 'A' ...' 
494 414 vVoIi. & Dudin.. . 
53! soloing Brew 'A' Up 
459 420l P6.^n. V 50p.. 


ES & SPIRITS 


534 '2 

Qb7, -r-V 
1076 -2 
111 *1 
171 ... 
251 
4271 -V 
335 41 
Z3St -5 
208a 
390 -5 
6Un -9V 

349 »1 
164 
527 -2 
571 
161 


£1941 


244 4l 
45! -5 
ISO! 15 
513 .. . 

22; . . 

431c rSJa 
783 -T 
413 18 
320 46 
571 -6 
460 4-1 

53! 

4SS 15 


-2 ns 


15 0 2.3 3 7 13 8 
721-15 - 

723 5 3.4 2.9 13 3 
4.2 2 5 3.1 16 6 
6.9f < 5.2 9 

3 5! 2 5 1 < 28.0 
UC 4 4.1 

F4 44 3 9 1.G lb.O 
41?*. 25J 26 - 

nut 34 2! 16S 

4 4S 4 4 1 5 19 8 
115.0 29 35 129 
r7.2f 3 : 20 13.7 

5 95% - 40 

8.7 3( 23 16.1 
11 ! 3( 27 150 
5 75*.25 ( 4.0 - 


I'a**! 


b9.( 4.J - 

12 83 2 7 1 5 32 3 
h0.8E 5.7 0 1 14 3 
sa24 0 2 1 1 7 37 3 
9 5 3 5 25 15 0 
3.36 3.1 2.0 219 

bS 4 20 9 

19.0! 4.0 1.5 17.0 
10 83 2 2 3 5 16.9 
16.5! 2: 2 7 21 J 
12 55 2 4 4 S 11.4 
r7 0 4 3 2 0 IS 6 
10 : 1.0 2 S 28 b 
10 3 1.3 3.5124.4 


BUILDING, TIMBER 


S3b 

132 . 

204 IbQ 
116 10.~ 
■46C 


58>: 


329|AI 

sm 


ISqAni 

3^1 


la 

331 
516 
165 II 
275 21: 
2191147 
146, 

isq 1 

2^ 

151) 
220152 
30q 211 
163 

3^ 325|l 

^ ~9j|i 
1» 10 
IM U 


USD' 

loiBi 


.MECSOd . ...M 473 -5 
,.o.bijpOnOrn...i 111 -1 

iS^IcnSb — V 18' '• •• 

igiiaSoolM i ■* 

igloUtd V 81 -V 

.gillie lOp . . « 193a -18 

SMtekuad Gras 10a. 1 323| -8 

SUiiwogdt 5p f 

BKBMSSIOd V 

^PSinds 5 Qd 0 

)Ba99erld9e Brick.., 
ilerlBriOlOp..., 

-IdwInlOp V 

BailiAHiSp t 
iBanmr Homes lOp.g 
larraii 0e». lOp.. { 

rllway -t 

eHwHidi lOp... 
lerkeley Group ....H 
ielt Bm 20o... . « 


Ib^ 

241 
285 Ai 
t :i 
! BP 

2! 3jI 
19« V 
bS II 

166 Si 

19f Bi 
4b Bell 
187 3i 
10! Si 


VBiock>e)r720p 

10 Blue Ciiclc SOP.... M 


iB.7V9cC«flaPf...v 

jreedon V 

BB&EA. 

Brilith Dr«d0>nB-8 

. SiyaniGraup t 

ij cBocknall Austin lp.1 

..8UU5P V 

Z9lK^Crenp20p...'H 


490 -7 
153 .. 
251 -3 
161 -4 
U( -2 
12! -3 
211 .... 
71 . . . 
171 -2 
191 -2 
47 -1 
191 -1 

13! 

181 ... 
2b« -3 
146 -2 
141 -2 
395 . 
164 -3 
♦9 -I 

131 

lU 

443-1 


, RG 

17 

zb!l< 

L4 

40 

1 

16.C 
2 
17 
4C 
10 7 
7h2 
12.. 
12.0 
Lb.O 
28 

111.16 

rlOO 

375 

4.5 

13.85 

h4.3S 

100 

r,i 

40 

60 

74.3 

39 

12.75 

LO.45 


ADS 


2q4|88 


4.5 
54 8.1 

35 58 


1^255 
3M 9.3 


7.7 
1C 7 

8.7 
437 
17 2 

63 
75 
5b 
32 
57 
12 6 
13.0 
il.D 

16.9 

9 

U3 
61 
12 1 
82 
624 


BUILDING, 'nMBER, ROADS -| 
Contd 


W» l+cr 

mjlLLnr Stock Pita. , 
as UO »H - f w -1 

163 111 rakebnMRBbey'A.g lU -2 

390 311 UradonSp t 34! -1 

121 7! KannPlioealiilORy ,71 a1 

lei 140 tolroylOp V 137 -1 

92c 373 tondKCmni. v ^ 

269 184 toiKon(F.)Sp \ 237i: 

377 290 teulnGranp.....| ^ 

311 212 CountmidePraiB.i 227 -3 

231 170 l5tslNiehaJlDp...B 208a 

97 83 )05VPcC*-toin.Pr.Y 8 Sb , 

*51 2C Cresun lOp y 3< -1 

14! 91 >8lvUanieslldp..y 127n -IV 

6! 56 }oKlon^lOp..> U +1 

48! 266 DeuglasfflobLM)...! 483a >4V 

38V 28V 1DuntonGnup5p.v 36i -V 

BCSOp Y 190 -1 

.:hmss10p_.i 31 
kiGraoplCp...Y 14U 

_ Ith. Y 

297 210 lEraGiSUP-. y 

167 9SV Evend \ 

210 Uf Faiibriar lOp. v 

277 146 Fed. Housing 

93 7! rinUnGraialb.B 

Z9t 21! Ifrteiun&niiplOn 

101 6E tolllfordSp 

28: 260 iibbiGDvdylOp.. 

76 5CDa.’A'10p 

883 S9C lleesonCMJllOp.. 

250 19! SmbamWood 

195 160 lamsonlndslOp.. 

190 ISC kHatflefd Eats 

138V 8E HewdobStiartlOp.. 

£580 £34! Da. 10pc-03;0e...v 

143 110 IKewetsonlOp y 

no Do. 7KOmCvPf..v 

61 |Hc,&Craft2So..v 
250 !l(rMadWllllaas...( 

IDS Do. Coe. Prf _..y 

BnHiggs&KlII | 

73 How Craup IDp V 

45 1owwriHiaga.lab.\ 

136 b«oeliJaniBen....f 

144 87V FlntnlAmeeCen..... 

141 57V lackscnCnwllip.-t 
15( 123 lanrH1J.}Se.. .-.y 
Ul SdpJennIngiASSa... 

41 65 SkingraanGpIreto. y 

Qtfiv £129 -afarpeCop. FIOO.. a69V 

370 27! jlngUehnl I ‘ 

370 272 00.'%" N/Vt9 | 

40! 28! LathaniU I£1 y 

150 121 .awrcneeiwj i 

160 127 Do£5KCnRlPriL. 

7t 48V LIII912VP e 

lOi 4s HiOn A.CMmMe.g 

27! 214 LoielKV.J.) | 

390 297McAlpiae(Alfrcd).f 
407 lS6HcCaU|&SuK2m.| 

•322 302 McLaugMhi8H...y 
240 194 UandnnlNldg)....| 

192 131 Uarley I 

281 221 Manhalla I 

116 97 )o.6VFCetol(dPI.| 

124 96 MaurtdenU.I20p.f 

473 344 Mevln. t 

341 ISlUillKiSunllOp.y 

6i 56!Mbkln6rpaip...Y 

474 344 MowIcmU).^ f 

121 69 USM lOp i 

101 76 tMeKlerGrMl.. Y 

2425 1856 YewKifiill U...... m 

211 160 Yc*inaii-Taik£...f 
■197 134 >erilmm«ilOp....| 

91 67 >luenixTlnibe....f 
£16V UOV ’acnlna 

161 11! ’alyQipcKto y 

171 122 >rawungi0p......| 

8! 52 K)Blll5«tl5p y 

811 502 RMC....- « 

111 K Halnelnds.l0p...| 

18! 140 bRamuL y 

*631 41! Miand -....c 

Ull £8< HaCa7keca-C_ UBavl'l 

131 1(K bRMhci lOp. V Uq -rl 

226 134 RiHbyGroip. f 199 

•AK 3S ?iBii8iTMnpbl«..y 37Sq <1 
41 31 tSWPGreapte....y 

140 lit Kafl0flll>MnfOp..t 

132 86 eMfleid-PaMlito.1 

19! 130 Sharpe & Fisher ...y 
^ 13* ShrMeid locus Ua..y 
l7e 14: bSherilt Hidge^^.y 

22! 120 bShoreaGrp y 

311 21! SindaiMWmiSp...v 
16! 12t Smart U.)10p..-.y 

*4nV 327 SU«ley ......f 

374 22c rarmac^..,......« 

15! 9SrayHomeL.. y 

337 28! raylafWandraw...g 

684 342 niburyGrbup < 

81 70 kTorei HinUp... y 

283 212 rraMiPeritlnUto-l 

14C 12s fry Group 

-71 53 ITirfer20e 

387 281 rurrlff Carl. | 

121 91 iVonatPlKlGntol 

*25! 14! /ibroplantSp y 

36! ISO WardGcwiM.... 

161 71 IVardHld«.IQp-. 

37! 3ZG uvatfsBiaGi.. 

•271 2O5lVeabiiryl0p 

270 195 WlnlnGroap.... 

271 201 Miiaoo Bowden 1& 

19( 14! MHsonlCaUMlI^I 
309 253hvimwra(Gael. 


Dh m 
Net CVi BrV HE 
1027.7% 3.7 2.t U.9 
2.4 4.6 11.8 

11.0 3J 4J 9.3 

4 0 2J 7.1 8J. 
U.C 41 3.4 63 
IM 4.1 1.6 15.9 

4.C 4 2J 

U.n 2.6 4.S 9.8 
13.15 12.7 1.1 S.7 
17.1! 3.1 AA 73 
5V% - &6 

^6 1.1 51 283 
3i 6.1 3.7 52 
UO.75 2.4 1.7 323 
6J 4 l.t 
1.C 1 3.7 

b6.7! 30 4.7 83 
1.7 3 6 6.0 5.9 
tU 2.0 5X 133 
3.9 2.: 7.0 8J. 
s7C 3.0 3 2 53 
43! 2.7 3.1 1(U 

5 0 4.6 5.« 4.9 
7i 4.1 6.6 3.7 

4.1 4 6i 

16.7! 3.7 3.1 lia 

13.7 43 133 
2.7! 2.1 1.4 33.7 

2 76 2.1 &* 8 6 

18.14 9.0 L4 103 

L7.7 1 4J 

6.6! 2.2 5.1 1L5 

13. C 65 2J 7.8 

h2.2 4.1 11.7 

QIOIG - 2.0 - 

3 8! 3.7 3.7 9.7 

7.0 - 7.! - 

13JI 3.7 6.4 53 
TU.* 3.1 53 7.7 
6.75 - 7.7 

12.C 3.7 4.7 7.6 
3J( 3.1 4.2 KL2 

IJ 4 4.4 
5i 32 4A M 

62.6! 3.2 3.0 13.9 
£25 4 2.4 .* 

020% 2.1 45 103 
U.71 3.e Z! U.8 
025% 5.! 1.4 13.8 

12.0 4.4 5.1 6.0 
12X 4.4 SJ 5.7 

10.7! 3.! 4.4 8.7 
73 33 7.7 S3 
8V% - 8.4 

aT.64 3.7 3J 183) 

5.7 1.1 &0 8.9 
16.6! 3.1 3J 10.2 
16 .1 Z1 S3 lU 
1514 83 4.4 3.6 
99.C S> 4.0 9.9 
6J! 1.1 3.0 16.5 
6J! 2.0 5.6 8.9 
8.73 33 AA 8.6 

63 - 7.7 

13.15 33 4>1 7.9 

15.0 43 4.1 6.7 

4 0 3 6 1.1 173 
WdUt 4.! 3.2 7 7 

193 Z! 63 93 

3.0 Z1 3 4 1163) 

Q9i 4 53 6 

cls.0 4/4 0.1 34.6 

18.! 1.1 6.2 113 

5.0 5.0 4.4 5.7 
ZT. 2.7 4i 19.0) 

14.0 84 15 10.3 

12.1 3.6 2.0 17.8 

5.0 43 5.1 S3 
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9 9 ) 8.9 - 

- 62 

d^-5 - 

5.! 1.1 150 
0.2 2 3 - 

• 20J - 

ffliji - 


Z9 


3d 


3K 


398 


. ^-9 
0LU 


335 

7.8 


H760 

jzl 
10 2 
13 4 
10 8 


* 

41.U 


lUSS) 


DERS 

0 ^ 3.3 

U1.B3 bC 
Q13.C 41 
04 9 - 

2 1 34 
8C L! 
OZ 94 

4 IS 0^ 
t00b4< 43 
12*. 

10 1.9 
77 16 
9.25 2 3 
iTbUi! 19 
176 3 3 
r7.6 30 
a91S 4.1 
09% - 

3.C 2 6 
tone 10 
h3.bt 3.! 


OSd 


U li 

26 94 
9e 

2 4 1Z6 

6.9 7 7 

3 2 3.4 

4 9 72 0 
46 57 
Ib 

2b 237 
60 114 
4.1 11.8 

5 2 ai bi 

3 2 11.7 
3 2 117 
4.1 6.5 
51 - 

1.6 2b.4 
2.4 31 7 
4( 98 
4.ff 8 


1989 

RIph Law 


•lie 

85 

68% 

61 

1L< 

bC 

8d 


Stick I Prka 

Rubbers, Palm Oil 


i Unrl 8i* I Ivid 
I Prka I - I Net ICtorlBrH 


76 Angkr-Cast Plants.. 

6! SertamlOp 

5t ltfrea«uiv.Pl HSl.J 
51 KlgniandsUDOe. 
a? Kuala Kepong IK1...I 
4( Lendu Htdgs to 
64litoM Evanslnv.il 

Teas 

. iDooan£l 

ijLnmeGrp.£L 

leranlOp 

Vllllamsen£l 



1.6 3.1 
1 1 3b 
17 b3 
1.2 8.0 

1 44 

4.7 Z3 
ff Z7 


MINES 


121^DiehnnOe»Rl.- 

loffEast Rand m. Rl..... 
9EdeliCom.Sac. 


241 
273 
2! 

£35% EZCtoltindfMt'd Esi R2.. 
2! ldsimmer&Jael!2c.... 

Vestltondftl 


Central Rand 

174« 


79 


59% 

906 

£U% 

247 

77 

8U 

72 

37 

6 

56 

52 

£12% 

12 I 


72K»efiiTrkCB.S0e. 


Eastern Rand 

46 


■ Rl 


147 ERGOSOe 

49 iraotvbl 25c. 

472 Klaras R) 

34 .esIlebSc -..., 

3 rUeddwBGoURIde- 

33 tondu2Sc — . 

22 fltlMert&E)«l50c.. 
S KoodeonoitGold...... 

41 > African U. 35c.-.. 

37 /lakfonuinaOe 

704 WlokelbaakRL....- 
WH. Nigel 2Sc - 


Far West Rand 

2 ^ ^Btynorlto- 


214 

81 

686 

447 

5! 

467 

581 


93 

90% 


4bS DriifomelnSOc...,.,- 
232 Elandsia)*lGid.20c_ 

39EldMi9lU 

321 itartehestlOc. 

439 ICIncI Gold 25c, 

84 JhUMlOc 




£53|£3b!^aal Reefs 50c 


'ciUcnpeK 2 Sc 

SSlWestern Araas Rl....- 


CU^U4^<scra 0«n RZ 


indpulOc. 

O.F.S. 



26! 

557 

1S6 

376 

14! 

15C 

49S 

35 a 


£141 


146 Beatric Mines! 

40C F.S. Cons. Gold SOc... 
116 ‘ree5tateDev.l0c... 

285 rlanrUMy50c 

8! loejlH.J.>GoMlc— 

72 mImRI....— 

354 )L Helena RL 

17ffUataei 


2de 

544 -2 

136 1 

291 -8 

13! 

144 -3 
431 -10 
279 -2 


1068c 

lQ3iac 


t0305d 

QLlSff 




qiiscl zd ZB 


Diamond and Platinom 


£71 AngloAiR.lrw.SOc ... 
594 BetoeisDf.Sc...,.-. 
30( Do.40pcPf.RS...-. 

496lmpala Plai20e.. 

5K LydMbitfgl2%e 

b»Rus. Plai 10c 


a41 

917 4 
325 .. . 
834 -27 
76C 


Q1600C^ 

0^ 

tOl^ 



£10^ff-A hsQZZOd 

Central African 

16| 


alcon Z50c 

ankle.C0l. 2S1 

fey's Ceos. SOp 

Pfd. Ip 

i.Cpr.$BD0.24.... 


17 

14! 

64 

3A 


£11' 

£14), 

£10 

£i!^ 


Cll%| £6ia^.Am.Coal50c.... 
£1SA 87!Un^Ainer.20e. 

£4Sii|£36%|i^ Am Geld Rl 

glOiHlSOc....— 

*80% 6%|KiogaitCoidl0p.-.vi 

8! 6lKlnifHes to 

22 17 FDo Warrants ff 

150( 1155 ton.GoMFIeMs....ff 

91! 6« tonbel Rl 

ISOC 82G toPcordOe.— - 

34 21% :oMaBasel2%p..ff 
£13% 79C toMFleldsSA.to. ' 

Lit 


Finance 

£11% 


£7! Jo'&nrgCons R2. .. 
95C Uldaiewit25e....,- 

621 MlnoreoSl 40 

435 Monarch Res. lOp... 

les UewWtuZSc. 

986 DFSIots Ic. 

4 London 15c 

CUtoRandWinesRl....... 

25S Hand Min. Praps. Rl. 

82 Hogeis2%c. 

b6 WhveriH MinFin 5D..ff 

2»inken HI 


lUHMisSQc 

Australians 


11 

1483 +1 

906 

1434 s96 
27 -% 
£12% *h 

£106 

£13% 

95! +3 
6U -15 

226 

£12% 

UK 

66 

339 I •»! 


Q760d 


r023(w 


hOSi 

IQ120I 

b.C 

6.6 


Q24tk 

0290c 

013SOI 


9.1 4 t 

2 I 9 I 6.2 

LJI 9.5 


l.< 2.6 
Z2 ZO 
Kl4 2 
4 71 
1.2 4.1 

1.9 - 


6.x 100 
5.! t 
50 50 
•U0 


0.4 
t0190c 
tfllSOOl 
0150c 
IQ30I 

, 04Z 
....|a0763c 

,tQ4SCk 
101201 
IQ40C 

h0197i 


36 

60 

3.7 
1.9 

32 

2.5 

ZO 

. 4.S 
14.3 

6.8 
90 
95 


12 

4 

IfX 

10) 

u 

26 

7 

31 

26 

176 

9[ 

15( 

U 

SI! 

3< 

56 

10% 

3 

7! 

6 

2! 

136 

846 

7 

102 

16 

1( 

57 
17 
76 
It 
19 
1( 

7 

141 

21 

3 : 

10! 

76 

2K 

•121 

11 

17 

87 

146 

23 

10: 

U 

45 

10! 

1! 

144 

39 : 

W 

: 

27 

6 

2W 


7 MeoinftenluesZOe.. 

II 9 pAfra-Wesi 20c. 

si MCM SOc - 

79 PACM Gold 

3 fAquanusExploNL. 

22 tradyneSOc 

1% pAsla Oil 8 Minerals. 

4 pAuOAXResZSe 

2 pAusinlK Mining N.L 

2( FArtec EjcpIp 

ZI 3HP6obtrnlne$23e.. 
86 IBarrHV Mitws 

23 rBondCwpn.SOc-.. 
76 iBougalorlilelKIna. 

t rBranswIckSl 

36! yCRASZ...^. 

26 iCarrBoff 20c 

36 vCentralPaeiric 

! fODBHMtaIngN.L.. 

16 pDellaGoltf25c 

31 pSominjnpMinlog.... 

4 pOrBOiHi Res 25c 

1C pEnnietZOe 

101 PEIdmResoneci..... 

176 pEmperor Mines. 

2% pEndeaMirZOe 

76 fForsayUi NL 

11% KonEip&MliNraZ. 

5 fGl4c«laMiBNl2Qc..-| 
31 PGM KaleooriirSc... 
U yGwalia Mins 25c.... 
5C fGaaliaRcfeureeZOc. 

3 nndepenoentResLid 

6 fJasgn Mining 20c . 

3% PJulla Mines NL 

1 fKalharaMInZOe... 
106 eKidsiinGlil»lff2atts. 

14 fKilchenerNLZto.... 

15 rMwwPadlleZOc... 

4C pMeekatharraZSe.. . 
57pMeialsEx50c 

141 fkh!tHaMiiurahN.|-.... 
71 FMIM HIdgs SOa..... 
6% pMlnnilSBs.25e 

4 pMount8iroess20e. 
5b fNormandyResNL.... 

105 fNlhBPekoHiU^. 
166 fPan Ault Minim 

71 pPamm'iZSe 

6 rPan^ReweraeNL 
25 ’aringa Mng/Ecp to. 

Be Fasminco 

5% fPcisan Res NL 

96 fPlacerPx.30cU .. 
298 rfieniSOnSOe 

2 pSamsenEui n NL. 
1 pSandiuni Mining... 

229 fSonsGwallaNL 


1% fSthn.Goldlielils 

17 fSduthert Pacific..... 
3% fSouUenViMWBlSc 
4 iSnargos MliHiigNL . 

1 iSwoH lbs 20s 

22dWMU Mining 50c. 

Tins 


•‘5 

101 +2 

102 «3 

! 

Id 

1% 

i 

21 ...... 

31 4 

22 

lot 4 
35 *1 
10! -1 

< 

515 +23 
29 +1 
46 

75 4l 

6 

11 

132 

184 42 

4 t% 
91 *2 

16% 

6% -% 
3! -2 
14 ... . 

75 

6 

16 

J ... .. 

5 *l 
112 -2 

26 41 

27 *l 

96 42 
66 

162 41 
121 46 

81 41 
136 44 
193 -2 
98 -tC 
9 41 

4« 

101 45 

6 4% 
136 42 
39! 45 

3 -% 

4 

266 -5 

3 41 
17 -1 
G . .. . 
5% 4% 

29M48' 


Q7d 


ZQld 


t014d 

Q54V 




ZQ2c 

g04i 


Olbd 


OlOd 


1012 c 

07 %c 


Q28d 


Q25c 

Q5c 


3 


OBd 


kOllito 


OSOd 




I.OI 14 .O 


l.ff 3.2 


4.C IQ.e 
1393 

4 38 

- 5.1 

- 130 
1 24 

- 50 
4.5 4.6 


Lff 




1.4 


2.i 


tQ23d 1 4l Zb 


H 44 


l.ail0 


4 70 


L9 


4X 3.0 
Z6 12 


9.1 


L3 


9.0 


ff 3.9 

A 80 


MINES-Contd 


1989 
Hlgb Lew 
4' 31 

’5 - 

84 471 

16C 1^ 

15( 90| 

90l 


S'Dck 

iSbAyerHIumSMl 

nGBpeivBnMMSOlO. 
[Malnirtia Mng 10c .. 

FeulinnSMl 

fiungei BcsiSMl .. . 
90nan|ong 15o. 


2»i 


Price 

* V 

Uv 

Net 

Cvr 

4( 


IGQSIZ 

0.7 

7i 


tqick 

2( 

7C 


05( 

4fl 

150 


Q87« 

1 C 

125 


Q70i 

l.s 

nd 


- 

- 


y*M 

Gris 


30 

lb 


12 : 


22S 

140 

32% 

52C 

fad 

5( 

120 

76 

•27% 

120 

St 

“9f 

•85 

£12% 

3bl 

39% 

<Z67 

U9s% 

15 

2M 


Miseellaneoiis 


bfe anglnf* Mlnlitg4o ff 

18 Do Warrams 

12 Cnglcv-DcjjTijflioq. 

36b Send Inti. Quid . . 

39 luue Uimitg lOp 
24 gColby Res Corn 
83 j3RS Uuah lOc. 

23 PDRX Inc . 

19% XEnnes Ini IrlOp „ 
lOG curopa MlKrals2p.yl 

37 % vZtptovraUVSp.,. M 

70 jeever ff 

53 SmnwIctiRn . „n 
C4|; VHemioGold Mines 
£6's 4(>inc!.iatoMiRiBgSi. 
26%rfrA«nnia>e ... . 
lb fMcFinleyfMLakc 

19 yNm SjBHU IhK CSl 

254 NnnhaaivCSi 

e VNor-Oufsl R« 

404ltTri0p I 

£202% £>o.<)%DC 9500 
e yihemRes ine g 
196iBVwnp Group lOp. . 


195 -10 
116 -17 
17% 

528 44 
43 4i 
24 .. . 
1D2 .. 
24 -1 
28 -% 
119 . 
46% '% 
73 -I 
65 ... . 

csi; 

21 %| 

362 
£4% 

55Su 

£287 

1! 


- 

■ 

Q30i 

31 

bIC 

- 

SQ20i 


azoc 

• 

n- 

- 

»- 

- 

ISO 

2.9 

»%■% 

hJJ 

Lbil 

3: 


THIRD MARKET 




I lk 

ITff 

15% 

li' 

bl 

10! 

101 , 

% 


34 2 
*17%1 51 , 
“3% 

11 
40 
U5 
19 
113 


10% 


58b 


I 

i 


23»:, 

72 
1^ 

334 13S|I 

ml 

1 ^ 71 

?r 

10 a 581: 
» 31 
^ 17| 
lOM 9. 

•S Ifll 

•453053% 

SOT 37; 
25U 9b{ 

94 24| 

24 1 
104 
loq 
74 5o' 
224 174! 


^ Stuck 
'lASB Barnett 2p .ff 
.Umnemn cnrrgi IQp, ff 
landamuRK IDp 1 
, 'SSOCiairdFarrners., 
[Euraiun Hldgs Ip , yl 

fecunnam Grp. S|i. ff 

^nnaiKiCeninn. ff 

Burmin Euicrjilan ff 

’(C.il4ueli Intt top V, 

ICaspcn On lOp y' 

ICh>.ttfj A.’iiunSe . ff 

^'IncmEs Inil 
, irown Eyeglass Sp ff 
Upi4 lOp 

|D.ina Eipl 

'fleiKMpLeiwrtSp ff 
EOinburriliHIb 2P'V) 
.gimUnEicU lr!0p ff 
'Dp. IVrrms 
iFarZv.iRvs. IOd yl 
iFeiunn Uin.lrO 20 ff 
Matirocell Ip 


MiiclartSo - .. .ff 




15( 135^1 
« 

1< 5t 

4( 


3Sb 


40^ 231 


141 


.|Hono>blll GilWpSp 
4Mim Grewery top 
inU Conin40aU5p ff 
l•nnl.1 West 
IkcHs Mins irto. . V 
iKempiP E i5p . y 
iKremagrapPiC Ip. y 
.GW5p V 

lading LrtuneSp .y 


iLini^roirpto 
M L Lih Ip. 


'Malara Group IDp 
JMvdlraee IDs ., 
^orayFinh Ip . 
'jOtoca CoidlR2p 
ennanlGra 2p 
'Kininr0pliCJl2%py 
20|Pciddingion5p .. .y 
Reniaminsierto ..y 
Rpyal SeverWgi lOn y 
toon Pick ford lOp 
'catonHIdgs . ff 
, !teepy Kuhto .. ff 
Sub HIdgs 5p. . ff 
Itoanrard Studios Ipff 
jstnn CflUHcifens - % a yl 
ravornLei; 20p 
’ooi«mnsle<wne2()nff 
jTullouON ICa .. 
lUPL Group lOo.. 
lUnli Group 
Meo Magic Lels.lpff 
(Vlsu Enis Sp 
l:cayaHld9sSi 
IWhneiairlesuKl 

ipp. wrrnu yl 

SiWIlwn Crane lp,..ff 


* nr 

PfUf 
94' 

93 
1 

106] 

271 
15%, 

19=^ 

13a 

3ff 

14 
88^ 

4Siff 

29M 

109 

14 

3^ 

IDff 
41 
191 

74 

82d 
14 
43 a 

4^ 

IGM 

771 
16 

W 
69ff 
20» *3 

Iff 

144 


331 


71 

«. 

9ff 

15%, 

8ff 

14U 

6| 

351 

40%, 

“S 


-1 


8d.. 

2% 


♦% 


HI* 
Net , 

Id 




43.« 


10 

22 


.39 


al B5| 


2 75 
5C 
WZC 


1 3 
10 


3 b 

33 


42 


P/e 

* 


411 


4ff 


Iff 


-I :j 

9.2 


48.8 

161 

8.3 

68.1 


134 

35.3 


10.9 


99 


« 

114 


« 

15 1 
13 2 
24 


180 

« 

114 
=. 10.8 
2.a 9.3 


NOTEG 


and denocnlnatlore are 2Sp. Estinuted prlce/earalngs ratios and 
covers are based on I vest aimual rcpeiis and accounts and. where 
pnssible, ace updated on half-yearly figures. P/Es are calculated 
on “net*' distribution basis, earninn per stiara being computed on 
profit after taiatlon and unrellned ACT where applicable: 
braekeud figures Irullcaie 10 per cent or more dlffenenee If 
calculated on "nil " distribution. Cavers are based on 
''manlmuin*' dKtributIpn. vus compares gross dividend costs to 
profit afier tanation, eticiudtnq e«Mtionai prurits/hnws but 
rnetudlngesiimaied enent of oHseitable ACT. Yields are based on 
middle prices, are gross, adjusted to ACT of 2S per cent aM allow 
for value of declared dlsuibubun and rights. 

• *Xn Slocfe' 

• Hiote and lows marked thus have been adtusted to allow for 
rlipiu Issues for cub 

t Interim since Increased nr resumed 
g Interim since reduced, passed or deferred 
to Tax'lree 10 mKHtoSidcms on apollcallon 

• Figures or report awaited 

V Not oHiclally UK listed; dealings permitted under nild 
535<4Ka} 

8 USM; nut listed on Stock Bichange and eompanr not 
subjected to same degree of regulation as listed securlUcs. 
n Not afflcially listed. 

0 Price at time of suspensloe 

il Indicated dividend after pending scrip and/or rights Isaic; 

cover relates to previous dividend or forecasL 
g Merger DM or reorganfsation In progress 
8 Not comparable 

^ Same Interim: reduced final and/or reduced earnings 
Indicated 

g Forecast dividend: cover on earnings updated bgr latest 
Interim statement. 

1 Coiwr allows for conversion of shares not now ranking for 
dividends or ranking only lor restricted dividend. 

t Cover does not allow for shams which may also rank for 
dlirtdend at a future date. No P/E usually provided. 

L No par value 

Fr. Belgian Francs Fr. French Francs 99 Yield based on 
assumption Treasury Bill Rate stays uncTunged until maturity of 
stuck, a Annuaiisea dividmd. b Figures based on prospectus or 
other offer estimate, c Cents, d Dividend rate paid or payable on 
part of capital, cover based on ilivueml an full capful, o 
Redemption yield. ( Flat yield g Assumed dividend and yield, h 
Assumed dividend and yield after scrip Issue. J Payment from 
caplul sources, k Kenya, m Interim higher than pmious total, n 
Rights Issue pending q Earnings based on prellminanr figures, s 
Dividend and yield exclude a special payment. I Indicated 
dividend: cover relates to previous divioend. P/E ratio based on 
latest annual earnings u Forecast, or estinuted annualised 
dividend rate, cover based on previous year's earnings v Subject 
to local tax. a Dividend cover in eicess of 100 times, y Dividend 
and yield based on merger terms. : Dividend and yield Include a 
special payment. Cover does not anely to special payment. A Net 
dlvldeiW and yield. B Prelerenee dividend passed or deferred. C 
Canadian. C Minimum tender price. F Dividend and yield based 
on prospectus or other official estimates for 1988-89. G /Assumed 
dhrfdend and yield after pending scrip and/or rigttu fssue. H 
Dividend and yield based on prospectus or other official estimates 
for 1989. K Dividend and yield based on orospeetus or other 
of/Tclal estimates for 1987-». L Estimated annualised dividend, 
cover and P/E based on latest annual earnings. M Dividend and 
yield based on prospectus or oi/ier off iclaf estimates for 198S. H 
Dividend and yield based on prospectiis or ether offielnl estimates 
for 1969-90 F Figures based on prospectus or other official 
estimates for 1967^ G Gross. R Forecast annualised dividend, 
cover and p/e based on prospectus or other official estimates. T 
Figures assumed W Pro forma figures Z Dividend louito date. 
/Uwrevlatlons: to e< dividend.' a ex scrip Issue: w ex rights: a ex 
all: to ex capital distriOution. 


REGIONAL & IRISH STOCKS 

The following Is a selection of Regional and Irish stocks, tne 
latter being quoted in Irish cuireney. 


Albany In* 20p.... 
Cralg&R«e£l.. 
Finlay Pkg. to.... v 
Holt iJosi 2Sp. . 


13301-13 


IRISH 

^B%SLn.l49Lff CgStol 

90C Cap til. 199b ff £101% . . .. 
Fln.13% 97/02 ff£122%l 


Amnis ff 

Carrol Ip J.)... 
Hall(R.&HJ.... v| 
Heiion HIdgs. ... 

Irish Rom 

cdDnig. 


United I 


41! . 

lb( . .. 
176 .. . 
as -1 
211 -5 
ISC -2 


TRADITIONAL OPTIONS 

3-montii call rates 


Industrials 

Allied-uom 

Amstrao. 

BAT 

BOCfirp 

B5R 

BTR 

BaKlays 

Blue Circle 

Boon 

Bdwatm 

Brit Aernoaee 

British Sttol 

Brh Telecom 

Burton Ord 

Cadbinyt 

ChonerCom 

Comm Union 

Couruulds. 

FKI Babcock 

FMfC. 

GenAceWent 

GEE 

Glaxo 

Grand Met 

OUS'A' 

Guardian 

GKN 

Hanson 

Hawker SkM 

iCI 

Jaguar 

Ladbrnke 

legal GGen .... 
LatServue . .. 

UoydsBank 

Lii^ Inds 

Marki&SpenCcr. 

Midland Bx 

Morgan Grenfell . 


31 

11 

BO 

42 

‘ 3 ^ 

42 

24 

25 
44 
52 
7% 
21 
18 
<6 
48 

32 
30 
04 
ZZ 
85 
20 


Mat West Bk 

P&OOld 

Piessn 

Poll* Peek 

Paaii Elect 

RhM _... 

RanicDrg Ord 

Rredlntnl - 

STC 

Sears 

SmilWiilne Schm. A... 
Tl 

T5B - 

Teuo- 

ThoraEMI. 

Trust HoDSB 

T&N 

Unllerer 

Vickers 

Welleeme 


...V 110 
. V 48 


98 

18 

34 

16 

60 

IN 

28 

28 

26 

33 

29 
54 
15 

30 
24 


Propsrty 
am Land V 

LandSecunnet .. y 

MEPC V 

Randsworth y 

Oils 

Bril Peiroleuin V 

BiirmehOII y 

Calor V 

ChartertiaU V 

Premier V 

Shell V 

Uftramar y 


Mines 

Cornfield y 150 

Lenriw '. v 36 

R7Z y 48 


25 
55 
22 

26 
20 
42 
80 
34 
32 
18 
SO 
38 
10 
14 
SB 
24 
18 
46 
28 
42 


32 

52 

50 

28 


21 

50 

35 

il 


This service Is nvallable to every CompHiv dealt In nn Stock 
EschaoBB threughniit the UiriM Kingdom lor a fee ef C985 per 
sMiun Inr each seenrity- 
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CURRENCIES, MONEY AND CAPITAL MARKETS 


FOREIGN EXCHANGES 


Dollar mixed as pound falls 


THE DOLLAR showed small 
mixed changes and the pound 
lost a little ground yesterdav. 
Nervousness about interven- 
tion by central banks limited 
any attempt to push the dollar 
higher, and as far as yester- 
day's trading was concerned 
set an upward limit of 
DM1.9450 against the D-Mark. 
It failed to breach this resis- 
tance level, and Sell back to 
close at DM1.938S, unchanged 
&om Friday. 

There were no nev; factors, 
but sentiment remained go^ 
after last Friday's figures on 
US retail sales and producer 
prices. These pointed to a soft 
landing and eased fears that 
the economy is moving into 
recession. 

Dealers noted a reluctance to 
buy the dollar and a lack of 
follow through on Friday's 
strength. There was no impor- 
tant US economic news and 
virtually no reaction to figures 
showing a rise of 0.4 per cent 
in June US business invento- 
ries. against a revised gain of 
0.9 per cent in May. Attention 
is now focused on Thursday's 
US trade figures for June and 
US consumer prices for July' on 
Friday. 

In Tokyo the Bank of Japan 
sold a small amount of dollars, 
estimated at less than SlOOm. 
This followed co-ordinated 
intervention by the Federal 

e IN NEW YORK 


Reserve and European central 
banks on Friday. 

In terms of other major cur^ 
rencies the dollar fell to 
Y141.60 from Y141.90 and to 
FFr6.5475 from FFrt.5500, but 
rose to SFrl.6755 from 
SFrl.6720. According to Bank 
of England figures the dollar’s 
index rose to 71.1 from 70.9. 

Sterling failed to hold on to 
gains prompted by news that 
UK retail s«des fell 0.6 per cent 
in July, compared with a 
decline of 2.3 per cent in June, 
even though this confirmed a 
slow'down in growth. 

The other main economic 
news concerned UK producer 
prices. Output prices rose an 
unchanged 0.3 per cent, in line 
with market forecasts, but 
input prices fell 0.9 per cent 
against expectations of a 0.3 
per cent decline and a revised 
fall of 0J2 per cent in June. 

Initial reaction that this was 
good for sterling was under- 
mined by fears that lower 


wholesale inflation will 
weaken the resolve of employ- 
ers to withstand the pressure 
on wage demands. 

F^vres on UK average eani- 
ings will be published on 
Thursday. These are existed 
to show an underlying rise of 
9.50 per cent in June from 9.2S 
per cent, but Ci^ economists 
are likely to question whether 
even this increase will indicate 
the true picture. It has b«n 
sugg^ted that a lag in west- 
ings between the service and 
manufacturing sector Is giving 
an ar^cial picture and that 
the true rise should be at le^ 
10 per cent. 

In quiet trading yesterday 
the pound fell 15 points to 
$1.5840. It also declined to 
DM3.0700 from DM3.0725; to 
Y224.25 from Y22S.00; and to 
FFrlO.3700 from FPrlO.3850, but 
rose to SFr2.65S0 form 
SFr2.K00. Sterling’s index rose 
0.1 to 91.5. 
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FINANCIAL FUTURES 


Short sterling again higher 


SHORT STERLING futures 
ended on a sli^tly firmer note 
in yesterday’s Liffe market, 
underpinned by signs that UK 
economic growth is continuing 
to slow down. The EaD in July 
provisional retail sales marked 
only the third time in eig^ 
years that the figure has 
recorded a fall for successive 
months. 

Nevertheless, fiitures prices 
are still regarded as being 
expensive in relation to their 
cash equivalents. The most 
actively traded December con- 
tract closed at 86.93 up from 
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86SI at the opening and 86.90 
on Friday, di^unting.a cash 
equivalent ol 13^ per cent com- 
pared with a real cash rate of 
13% per cent 

US Treasury bond futures 
finished unchanged from open- 
ing levels but sharply down 
from the close on Friday. The 
softer tone from the end of last 
week reflected disappointment 
after higher than eiqiected US 
retail sales in July. Euro-doUar 
futures were al^ weaker as 
rates edged firmer in the 
absence of any i nte rve n tion by 
the US Federal Reserve. The 
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most actively traded December 
contract slipped to 91.50 fixim 
91.58 at the start and 91.92 on 
Fridav. 

Wek German Government 
bonds opened lower in line 
with a softer tone in US bonds, 
and- continued to lose ground 
after the Bundesbank's inten- 
tion to hold a variable rather 
than a rate money ma]> 
ket sale a^ repurchase tend er . 
There are fears that rates may 
be allowed to edge firmer to 
compensate for the D-Mark’s 
recent weakness against the 
dollar. 
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MONEY MARKETS 

UK rates lower 


FT LONDON INTERBANK FIXING 
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INTEREST RATES were a 
little lower in London yester- 
day as the market took comfort 
from a fall in July retail &iles 
and a slightly stroTiger perfor- 
mance by the pound. While 
three-month interbank money 
was unchanged at ISliMSI, per 
cent, the one year rate slipped 
to 13iV13ia P^r cent from 13^«- 
13*4. 

Despite the softer tone, there 
remains little chance in the 
market’s \iew of a cut in bank 
base rates this year. Overnight 

UK dssrlDg liank Iiase IbciUbb nila 
14 per cent 
Iron may 24 

interbank money touched 
per cent at one point but came 
back to a low of around 11 per 
cent. 

The Bank of England fore- 
cast a flat position. Factors 
affecting the market included 
bills maturing in official hands 
and a take-up of Treasury bills, 
together with repayment of 
anv late assistance draining 
£9Km. These were offset by a 
fall in the note circulation of 
£555m and Exchequer transac- 
tions which added £3T0ni. !n 
addition, banks brought for- 
ward b^ances £l0m above tar- 
get. 

The Bank revised its forecast 
to a surplus of around £100m 
but gave no assistance in the 
morning. In the afternoon, it 
sold £84m of Treasury bills ut 


12'. 4 -12 V: per cent, maturing on 
August 15. 

In Frankfurt, the West Ger^ 
man Bundesbank announced a 
two-tranche sale and repur- 
chase agreement of 35 and ^ 
day maturities, both uitb no 
lived minimum bid. Successful 
applicants will receive their 
allocations tomorrow, coincid- 
ing with maturing agreements 
which will drain DM24bn from 
the market. The terms of the 
latest facility were announced 
a day earlier than usual 
because of the closure today of 
some parts of West Germany 
for a religious holiday. 

Short-term interest rates 
were little affected by the 
news; call money was quoted 
at 6.6(W.85 per cent compared 
with 6.75-6.K on Friday. How- 
ever. rates are expected to 
increase later this week as 
funds are drawn out of the sys- 
tem by August tax payments 

In Amsterdam, the Dutch 
central bank left its money 
market intervention rate 
unchanged at 7.1 per cent 
when announcing a fresh sale 
and repurchase tender. The 
new facility coincides with a 
maturing agreement which 
drams Fi -1.37an from the sys- 
tem. 

In New York, the US Federal 
RescHi'c did not inter\'ene in 
moiiey markets. Ovemi^t Fed 
funds were quoted at 9A per 
cent compared with 9 on Fri- 
day. 
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financial times 

CONFERENCES 

EUROPE AND THE NOHDIC CWIITWES 
SlooKholm 9 & 10 CJcMUer, 1989 

nie Noniic countries are havino » 

Community rnemtorship. P’® 

are'dilletoped In a way 
aconomlea and busloossaa in the rote 
of decisions taiwn without any opportunity to 
influence what is decided. 

At this important point for the V hS! 

Financial Times has c^ded the time Is ripe for a high 
level two day conference on Efte-Conimunifr relation^ 
This will look at government-Communlty issues with 
naoers by Kiell-Olof Feldt. Swedish Finance Minister. 
S^”&Jsa^%eaker of the Finnish Parliament; Jonas 

Thorsteinn Olafsson. 

Minister of Iceland. Denmark which Is In 
the Nordic Group will be represented by ijiels Helveg 
■Petersen, Minister of Economic Affairs. The fj 

buslnera will be discussed by Paavo RanttMn ^ Nokia 
Corporation; Harald Norvik of ^t^ 

Svenska Handelsbanken and Bo Ramfors of Skandlnaviska 
Enskilda Banken. 

In foe last twenty years the Financial Times has at sireh 
times held Important conferences In and on the Nordic 
countries. This Is probably pM most important and is 
co-sponsored by Dagens Industrl. ' 

WORLD MOBU£ COMMUNtOATiONS IN TIE 90s 
London 11 & 12 October. 1989 

The e) 4 >ioslve growfo of the mobile telecommunicatiorts 
industry demonstrates foe. importance for users of havir>g 
access to reliable communications on foe move. This 
second FT conference wlli provide an opportunity for 
operators, equipment manufacturers, analysts and users to 
review .foe rapid changes taMng place in foe market and to 
assess foe opportunifies that are being opened up by the 
growth of alternative, products and services. Contributors 
inclu^ John Shelby Bryan of Millloon, Roland Mahler of 
the Deutsche Bundespost. Robert Welsshappel of 
Motorola, Andrew Glasgow,. Marconi Communication 
S^tams and John Cummings, FerranU Creditphone. 

RE^IEGULATING EUROPE’S FINANCIAL SECTOR 
London 16 & 17 October. 1889 

Ibe Financiai Times has in recent years arranged a series 
of successful conferences on financial regulation in 
cooperation with-DeloItto Haskins & Sells. These have 
featured plenary sessions of considerable authority but 
have also included workshops that have provided a 
significant opportunity tor. delegates to. discuss .quite 
detailed questions. Re-Regulating Europe’s Financial 
Sector represents the extmision of this format to the 
European stage and an exceptional pjEUtol of speakers 
includes Sir Leon Brlttan, QC, Vice President of the 
Commission and Mr Huib Muller, the new Chairman of foe 
Basle Connnittee. Oeioittes have, prepared a programme of 
workshops foat will enable p^clpants to assess the 
regulatory- position in whichever European Community 
countries are of particular interest to them. 

All enquiries should be addressed to: 

Financtef Times Conforence .Oipanteatfon 
1S6 Jermyn Street, London SW1Y 4UJ 
TsU-. OI-^es (i44tout msfuering servftx) 

Telex: 27347 FT CONF G Fax: 01-625 2125 



CROSSWORD 


No.7,012 Set by DOGBERRY 



- ACROSS 

1 Dissertation about rodent 
and diminutive mfli^ipini a 
jumper (11) 

7 Hit back at credit anange- 
ment 

9 Range where woman comes 
back to the point 

10 before the first act dur- 
ing. Tniit'* (the-'mosical) 
(5,4) 

11 Harpy to cal] governor to 
book (9) 

12 About the liquor - back it 
flows! (S) 

13 By n^t it cotnos home by 
public tran^oit, appre- 
bending coKier . 

15 Cards in the cradle <4) 

18 Encore without a preference 
(4) 

20 Declare when En g tan ^ . 

In and. bell level the score 

(7) 

23 Odour takes Italian to the 
eaidtaI(S) 

24 Fishy (lennan compiler 
. acquires gutted gland (d) 

28 The Case of the Wagon’s 

Crest (9) 

27 Fired man for being supple 

( 8 ) 

28 Padt animal (3) 

29 State to join and sever, one 
intervening (ii) 

down 

1 Fruit worker in grassland 
W • 

2 Horseman to mount, wheoL 
ete., andxetum to poet (8) 

3 Part contraltos can’t man- 
age^ 


4 Whence tbe maid alterna- 
tively ivwliwap (7) 

5 Shrewd sound of horse 
retreating, haviteg received 
a note (D 

6 Unstable erection keeps 
many hidden (9) 

7 Double, For instance, about 
to produce spasm (S) 

S Next to admit king goliv 
mad and dim (g) 

14 Jumble Costa suptwilmr in 
olden days (4-1-4) 

16 Does 'he love casting doubt? 
(8) 

17 Permit about to mmtre on 
slope C8) 

19 Boy about to nwwiyter Info 
town (7) 

20 Tbe lat^performing runner 
(7) 

21 Clean out the King’s (Savet 
zyman (6) 

22 Go back into conc^ to 
make a killing (6) 

25 Bothered about the Iberian 
serf (5) 

Solutloa to Puzzle No.7,811 
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Have your Hnandai limes personally hand 
delivered to your office at no extra charge and 
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Dow makes small gain in subdued trading 


Wall Street 


AFTER last week's extreme 
volatility, the equity market 
yesterday traded in a narrow 
range throi^out the morning 
session, writes Janet Bush tn 
New York. 

At 2 pm, the Dow Jones 
Industrial Average, a focos of 
the market b^use it is the 
only leading stocks index 
which has yet to reach its 
all-time high, was quoted ISH 
points higher at 2,691.96. Activ- 
ity was considerably more 
dued than throughout last 
week where volume held near 
to 200m in each session. By 
midsession yesterd^, only 81m 
shares had been traded. 

The Standard & Poor’s 500 
index was quoted a little lower 


at midsession, as were key 
indices on the American Stock 
Exchange and the Nasdaq 
over-theK»unter market. 

The Dow Jones Industrial 
Average ran into extremely 
stiff resistance in the latter 
stages last week between 2,730 
and 2,750 which, as technical 
analysts pointed oat, indndes 
the index’s intra-day peaks of 
August 1987. It was on August 
25. 1987, that the Dow re^ 
tered its all-time closing high 
of 2,722.42. 

hi spite of several runs at 
that record last week, the Dow 

closed above 2,700 only on one 

day. There seems to be no 
doubt in the minds of equity 
traders that the Dow will man- 
age to close at a new record 
1^^ soon with the only ques- 
tion one of timing . 


There is a lot to think about 
this week, including much 
fresh economic data. Tomor- 
row, there are expectations of 
rises in July housing starts 
and in industrial production. 
On Thursday, the merchandise 
trade deficit Gor June is due for 
release and is es^ted to show 
a slight narrowing. Consumer 
prices for July, due for release 
on Friday, are expected to 
show a 02 per cent gain. 

On top all this informa- 
tion. there is a lively debate 
going on about the monetary 
stance of the US Federal 
B^rve. There were consider- 
able hopes after Friday’s news 
of a 0.4 per cent drop in pro- 
ducer pr^s in July that the 
Fed would ease again. It 
showed no signs of doing so. 
however, and Mr Richard Daiv 


man, the Adminis tration’s bud- 
get director, warned the fed 
that its cautious approach to 
easlDg interest rates would be 
falamra if the economy were 
tipped into recession. 

This overt pressure from the 
Administration comes at a 
time when evidence is emerg- 
ii^ that particnilar sectors of 
the economy are rebounding 
rather than decelerating. 

At the same time, there has 
been evidence that infiationary 
pressures have eased sharply 
since the first half of this year, 
supportii^ hopes of a soft 
lawnng. 

Blue chip issues were mixed 
yesterday. Two prominent 
eyelid stocks - Dow Chemi- 
cal and IBM - were up $1K at 
$99'A and higher at SU6 
respectively. Philip Morris, a 


consumer. non-cycUcal, fared 
less wen, faning to S16QK. 

Sea Containers added gi to 
S63 in anti^atiaa of a recapif 
tallsation plan to be 
announced imininentiy ^vriiidi 
would include asset sales and a 
cash dividend of up to $50 a 
share. 

Canada 

interest focused on take- 
over-r^ted stodss in Toronto, 
where share prices fiuctuated 
in cautious trading at midses- 
sion. The composite index rose 
3.7 to 4J»1.0. 

Falcosbridge, the sutaect of 
a hid fix>m Amax, was active 
after news that long-time 
suitor Noranda had made a 
countw^hid with Trellehorg of 
Sweden. It rose C$1K to C$38. 


Overseas retreat triggers 
cautious profit-taking 


Jefferson Smurfit helps Ireland steal show 


MARKETS IN PERSPECTIVE 


% chaaga in local euiraney t 

% ehanga 
In alerting t 


1 weak 

4 Waaka 

1 Year 

Start of 
1989 

Start el 
1989 

Austria 

-t-2.63 

+ 11.50 

+ 62.71 

+ 54.69 

+ 62.42 

Belgium 

-F0.03 

+ 3.14 

+21.74 

+ 7.39 

+ tZ73 

Denmark 

-5.93 

-5.09 

+ 65.24 

+ 26.01 

+ 31.07 

Finland 

-1.97 

-2.07 

+ 5.41 

+ 8.79 

+ 19.35 
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-i-0.85 

+ 3.81 
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-I- 6.23 
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+ 40.49 
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+ 16.39 I 

+ 24.32 
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+ 1.20 

+4.59 

+27.65 

+ 23.96 

+29.66 
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+ 2.32 

-6.43 

+ 54.09 

+ 36.36 

+ 44.37 
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+ 1.65 

+ 3.99 

+4.07 

+ 11.82 

+ 19.08 
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+ 2.06 

+6.19 

+65.37 

+ 37.25 

+ 46.00 
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+ 2.84 

+ 10.25 

+ 28.13 

+ 3a74 

+34.05 

UK 

+ 1.10 

+ 3.24 

+ 25.76 

+29.64 

+ 29.64 

EUROPE ..... 

+ 1.17 

+4.05 

+29j48 

+24.67 

+ 28.06 

Australia 

+ 1.32 

+ 8.67 

+ 5.54 

+ 15.01 

+ 16.77 

Hong Kong 

+ 1.29 

+ S.S9 

+ 3.23 

-2.25 

+ 11.59 

Japan 

+ 1.22 

+S.66 

+22h1 

+ 11.17 

1 +11.73 

Malaysia 

+ 3.17 

+ 1.81 

+ 30.82 

+ 3Z97 

1 +53.75 

New Zealand 

+ 3.10 

+ 15.94 

+ 11.98 

+24.32 

+ 33.63 

Singapore 

+ 3.15 

+ 1.02 

+ 25.34 

+ 36.63 

+ 55.35 

Canada 

+ 0.50 

+ 3.62 

+ 2^74 

+ 19»1 

+ 38.30 

USA 

+ 0.26 

+ 3.65 

+31.05 

+ 24.03 

+ 41.52 

Mexico 

+ 0.41 

+ 1.33 

+ 102.62 

+83.59 

+ 89.02 

South Africa 

-1.15 

+ 3.91 

+ 55.36 

+40.15 

+ 48.76 

WrORLD INDEX ...... 

+ 0.87 

+4.62 

+ 26J25 

+18.10 

+ 24.71 
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WTT.R most eyes last 
week were fixed on 
whether the Dow 
Jones Industrial Average 
would make it to a new 
all-time high, some of the 
world’s smaller markets were 
producing dramatic perfor- 
mances of their own. 

Chief among these was 
Ireland, which jumped 62 per 
cent thanks lar^y to the inno- 
vative corporate plans 
announced by Jefferson Smur- 
fit, the country’s biggest indus- 
tri^ group, but also to contin- 
ued stiong fundamentals. The 
market has climbed 15 per cent 
in the past four weeks, a per- 
formance second only to New 
Zealand’s 15.9 per cent among 
the countries in the FT-Actu- 
aries World Indices. 

The Smurfit deal, under 
which it intaids to combine its 
US businesses into a joint ven- 
ture with Moigan St^ey, sent 
the company's share price 
soaring mm 470 Irish pence 
($6.44) at the begi nning of 
August to 660p yesterday 
motnii^. The company has a 


ttt oighring of nearly 17 per cent 
in the FT-Actuaries Irish 
index, which explains the 
effect on the broader market, 
now up by 342 per cent since 
the h^izming of the year. 

At the other end of the Euro- 
pean scale, the Danish market 
plummeted 5.9 per cent, last 
week after strong gains during 
June and July. This was partly 
due to profitptaking by foreign 
investors, but also b^ose of 
political wrangling over tax 
reform, said Mr David Long- 
muir of Eleinwort Benson. 

The opposition Social Demo- 
crats said they would agree to 
tax cuts proposed by the 
minority right-wing Govern- 
ment only if a capital gains tax 
were imposed on equity and 
bo^ trading profits. “That 
rather frightened the market,” 
said Mr Longmuir ~ especially 
as an opinion poll showed that 
support for the Government 
was very low and the opposi- 
tion’s popularity was growing. 

The only other European 
market to end the week in neg- 
ative territory was Finland, 
which fell nearly 2 per cent It 
has been depressed by a 
stream of new issues, which 
have mopped up liquidity. 


ASIA PACIFIC 


Nikkei falls amid small-lot dealing 


Tokyo 


A WEAKER yen and lower 
bond prices kept many inves- 
tors away from the Tol^o mar- 
ket yesterday, and share prices 
closed down for the third ses- 
sion in a row in very thin trad- 
ing. writes Yuriko Mita in 
Tokyo. 

The sharp decline on Wall 
Street on Friday and the weak 
yen prompted the Nikkei ave^ 
age to open marginally lower. 
Investors stepped up small-lot 
selling In the morning, further 
depressing prices. However, 
small-lot orders for a wide 
range of stocks helped the mar- 
ket recoup its losses early In 
the afternoon, before it dipped 
again at the end of the session. 
Tne Nikkei average closed 
down 41.34 at 34,671.62. The 
high was 34.72428 and the low 
was 34.590.40. 

Losses led gains by 492 to 351 
with 233 issues unchanged. 
Many investors were absent 
because of the summer holi- 
days. so volume was paltry at 
411m shares, down uom Fri- 
day's estimated 500m. The 
Topix index of all-Usted issues 
fell 5.23 to 2,632.97 but, in Lon- 
don trading, the ISE/Nikkel 50 
index rose 024 to 2,105.86. 

With the country in the 
midst of the week-long Bud- 
dhist “obon” holidays, the mar- 
ket was quiet with many Japa- 
nese people returning to their 
family homes. In the past, 
share prices have tended to 


pick up in the obon season 
because of the thin volume, 
which makes It easier for 
small-scale buying to move the 
market In eight the last 10 
years, the Ni^ei average has 
risen at this time. 

The lack of activity was also 
attributed to investors waiting 
for Japan’s July wholesale 
prices report, scheduled to be 
released today, and a US July 
housing starts report due 
tomorrow. 

High-priced technology 
issues, such as Hitachi and 
Fiui Fiira, continued to he pop- 
ulu. with investors predicting 
that large capital blue chips 
will gain ground in rotational 
buyii^. Forei^ investors have 
alM been eyeing these stocks 
because of their good perfor- 
mance of late, ffitachl, the 
most active issue with a vol- 
ume of 3027m shares, closed 
up YlO at Y1.710. 

Fuji Photo Film posted a 
year's high of Y4,^ in morn- 
ing trading before profit-taking 
pushed the issue to Y4.690, 
down Y40. The stock drew 
interest after brisk s^es ^ its 
new photographic films and 
disposable cameras. Some 
investors are said to be specu- 
lating that the company, which 
has a very low dividend rate, 
will make a Ibee scrip issue. 

ln\’estors have lost faith in 
domestic demand-related 
stocks, such as Nippon Steel, 
because the expected move to 
lower interest rates has not 
materialised. Nippon Steel, 


third most active, eased Y6 to 
Y817. 

In spite of the general lack of 
interest in domestic demand 
stocks, Tokyo Steel, second 
most active with a volume ai 
15.03m shares, rose for the 
fourth successive trading 
7116 issue hit another all-time 
high of Y5200. before closing 
at YS,170, Y120 hi^er. Ana- 
lysts smd that foreign inves- 
tors took over from Japanese 
individuals and institutions as 
buyers. 

In Osaka, the OSE average 
fsU 1S227 to 34,674,64. Volume 
at 59.8m, was lower than Fri- 
day’s 69.9m shares. 

Roundiip 

A COUPLE of post-crash hi^is 
mariced a good day for leading 
Asia Pacific mark^, although 
Taiwan retreated. 

AUSTRALIA rose again to a 
post-crash high, boosted by 
demand for blue chip stoclm 
from domestic and foreign 
investors and futures-related 
buying. 

The All Ordinaries index 
gained 20.6 to 1.715.5 in moder- 
ately active turnover of ^agm 
shares worth A$3202m. 

Among surging blue chips 
was CRA, up 35 cents at 
AS1020, BHP, which gained gg 

cents to an all-time high of 
A$10.25 in active trade, and 
News Corp. which rose 20 cents 
to AS17.60. 

Elders IXL, which turned 
down a A$3-a-sbare bid from 


Harlln Holdings, was 
unchanged at AS229. . 

HONG KONG was propeDed 
hi^er by the h anktng sector, 
on expectations that the Hang 
Seng and Hongkong Banks 
would PO^ satisfactory interim 
results tins month. 

Itie Hang Seng index picked 
up 27 points to 2,64029 in turn- 
over of HK$1.07bn compared 
with Friday’s HK$842m. 

Hang Seng Bank rose 30 
cents to H^2020 and Hong- 
kong Bank gained IS cents to 
HK85.60. 

SlNGAPOiBE finished mixed 
after profit-taki^ eroded early 
gains. The Straits Times Indos- 
trial index edged upwards to a 
post-crash high of 127926, a 
gain of 226 points. 

Tnmover was active at l69m 
shares, up from Friday’s 107m. 

Sungei Besi Mines, which 
announced a plw for a two- 
for-one bonus issue, gained 
SSl.lO to SS6.60. DBS Bank, 
reporting interim profits up by 
more tiian 30 per cent, rose 30 
cents to S$11.4a 

TAIWAN was pulled lower 
by finandfll, cement and tex- 
tile issues. The wei^ted index 
feU 115.77 to 9260.31 - above 
its low for the day of 9299.65. 
Turnover picked up, with 
99.5bn shares traded, compared 
with Saturday’s 77bn. 

The market was unnerved by 
Premier Lee Huan’s repeated 
remark that the Goverunent 
would clamp down on invest- 
ment firms soliciting funds ille- 
gally from investors. 
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while concern about the 
impact of tax changes on cor- 
porate earnings next year has 
kept investors cantious. ■ 

Elsewhere, the mood was 
fairly buoyant, with particur 
larly strong gains in Singapore, 
Malaysia and New Zealand. 

Si^apote was driven up 3.2 
per cent by better-than-expeo- 
ted economic growth figures 
for the second quarter and a 
estimate for the year as 
a whole. A series of strong 
resets from the hanks and the 
shipyards helped to underpin 
the advance 

Malaysia took up the reins 
on Friday, rising to its own 
post-crash peak as Singapore 
encountered a little profit-tak- 
ing. The Kuala lAonpur mar- 
ket, too, was fuelled by healthy 
corporate profits news. 

New Zealand built on the 
previous week’s 10 per cent 
surge with a rise of 3.1 pn* 
cent, although it took a pause 
toward the end of the week. 

The final showing by the 
world’s leading markets was 
less dramatic in percentage 
terms. Although Japan man- 
a^ a 1.2 per cent rise and the 
UK 1.1 per cent, the US ended 
only 0.3 per cent higher. 

SOUTH AFRICA 

GE NERALLY duU trading left 
prices in Johannesburg easier. 
Gold shares drifted lower as 
the bullion price remained 
depressed by a firm dollar. 
Flatinmns fell in sympathy. 


A SPATE Of itolid gains last 
week and nervousness over 
Wall Stteetis about tom on Fri- 
induced a mood of caution 
in Europe yesterday, mites 
Ottr Markets Stuff. Pails and 
Brussels weie closed. 

ypANimiRT took a look at 
declines in leading overseas 
stock markets and deluded tiiat 
the only w^ course was to 
t^iTA profits. The bourse lost L5 
per cent by the dose. • ^ „ 

A weak UK maxket and Wall 
Street's failure on Friday to 
break throu^ to an all-time 
hi gh sent investors scurrying 
for profits. After Frankfort’s 
atrpw^h In recent weeks, ’’the 
profit-taking had to come, 
really," said one analyst. 

The DAK index lost 24J23. or 
1.6 per cent, to 1,584.37 and tiie 
FAZ fariCT 8JS0 to 654.44. A 
holiday in Munidi helped to 
restrict turnover, which 
to a moderate DM4bn 
fixtm Friday’s DMS.7bn. 

Some retail stocks moved 
against fixe trend, with Asko 
up DM25 at DM920 and Bfossa 
rising DM2.S0 to DM364.50. 
Meym denied speculation that 
it had sold its 20 per cent stake 
in Asko to Dutch retailer 
Ahold, but Asko confirmed 
<-)ia* it was talking to Abcdd 
about iwesihle co-c^tsation. 

Recently strong car stodcs 
and chemicals foil steeply. 
BMW dropped DM7 to DM606. 
Daimler eased DM12 to 
DM798.50 and VW fen DM6 to 
DM4S7.50. Hoeebst, whlcb was 
due to announce Interim 
results after the close, lost 
DM6.60 to DH303.X0. 

Steel company Thyssen shed 
DM5 to DM234.S0 in spite nf 
news that Blobm und Voss, its 
shipyard subsldiair. had 
recSb^ a large order for flng- 
ates fiom various parties 
inrfHiUng the Australian navy. 
Shipping company Bremer Vul'* 
kfln, howevm:, was buoyed by 
the current strength of orders 
in the sector and added DM2.50 
to DM129. 

AMSTERDAM traded quietly 
lower. Wall Street's gyrations 
on Friday, losses In London 
and Fnmlfifort yesterday, and 
the rather disappointing 
interim figures comfog foom 
Dutch companies depressed 
sentiment after last week’s 
hi ghs. The CBS tendem? index 
ended L2 lower at 196.5 in mod- 
est turnover. 

The Tnain news was a 25 per 
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rmt increme in first half prof- 
its at KNP, the paper'prbducer. 
This was giighpy below eaqieo 

teitinrue atiA one Mlrt 

that *T)eople are a bit woxried 
about margin^essnre on the 
paper side." The share price 
- eased FI LSQ to FI 56, 

Ahold, the retailer, shed 
F12.70 to FI 137 after climbing 
steeply last werit on rumours 
of a shar e swap with Asko or 
Massa ot West Germany. Yes- 
tenfoyr .Asko said that it was 
dismusing tlte possMltir of a 
Joint bu^g agreement with 
Ahold, while Massa denied it 
had s^ its stake in Asko to 
the Dutch company. 

MADRID closed ; little, 
changed bMbre news, of a 1 j 6 . 
per cent rfoe in July inflatiou, 
worse than the had f^ureTiie 
market was expecting. The 
rise, fuelled by food prices and 
a government increase in pefe- 
Tcd prices, pushes annual infla- 
tion to 7.4 per cent trim 7.1 per 
cent in June. 

The bolsa is closed today, 
but negative reaction is expec- 
ted tomorrow. Bbwever. with 
seasonal £actoiS-the. main' re^ 
son for the shaiprise, there is 
a chftnim that inflation will 
now start to come dovm a lit- 
tle, one analyst sr^gested. - 

Volnme yester^ was esti- 
mated at a v^ $4Sm to 


gSOm. Dollar-sensitive stocks 
up on currency's 
fomness, howe v er, with Tele- 
fonica adding 1.75. percentage 
points to 202.75 per cent of par. 

MILAN declined as local 
investors squared positions 
before today's holiday. 

Cir, the De Benedetti bolding 
comity, shed L205, or sa per 
cent, lo L6.000 before this 
w eek’s caintal Increase. 

ZDBIGH fell in quiet 
teltii% with the Credit Suisse 
Jndu dram 2.3 at 66&9 l 

A trend to higher interest 
rides and a fan in the Swiss 
franc added, to. the market’s 
unsteadlnrea. 

STOCKHOLM rt»e sUgfatly 
In slu^sb trade, with the 
Afifirsv&rlden General irutox 
up i.5 af 1,350.9. 

Ericsson ntittacted ^tention 
on predictions of growtii in the 

tel«vwnniiinlnafirm& seCtor. ItS 

ftee B shares were up SKr« to 
SKreas. Trading in Trelleborg. 
the conglomerate, was 
8i2Q)eaded Define news that it 
was joining Noranda in a 
cormter-bid for Falconbrldge. 
the flanadian nrinlng company. 

HELSINKI dipped In quiet 
trade. WSrtsilS series 11 free 
shares were FM30 higher at 
FM348 after thedr surge on Fri- 
day on news tite^company was 
tr imming its stake m ailing 
WdrtsUd Marine. 


lliis announcemems^ipeais asa matter of xeo^ 


ROSEHAUGH 

PLC 


SHIMIZU 

CORPORATION 


ROSEHAUGH SC LIMITED 
Shaieholdexs introduced by 
The Dai-Idii Kaugyo Bant^ limited. 

X36,6D0,000 

Medium Term Loan Facilily 
for the development of an office building 

CASLON 

21-24 Chiswell Street 

London ECl 

Joiiid^ ananged aiid imderv 7 xitteat>y 

The Dai-Ichi 


Kangyo Bank, 

limited 


and 


Barcls^ 

Bank PLC 


Providedby 

The Dai-Icfai Kaiigvo Bank, 

The Mtsubishi Bank, limited The Taiyo Kobe BanJ^litaited 

Barclays Bank PLC B3yerische\feremsbank AG, London Bnndi 

The Chno Trusl and Bankiiig Company, Limited 

Agent 

Bardays Bank PLC 
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